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Nicaragua’s 
arms race 
heats up, Page 4 


D 8523 B 


Business summary 


EEC sets Texaco 
limit on calls for 
workplace limit on 
noise . damages 


: *, jj r \ -•-*£: e ■ 

Why Friedrich Karl Flick is throwing in,%eriowel 


FOR as long as most people can re- nority interests the Flick concern aged 58, has become sick of - and 
call, the Flick family has been good earned a net profit last year of DM perhaps demoralised by - negative 
for a (not invariably pleasant) sot- 206m (S8L8m) on sales of DM publicity over the years. The name 


New limits on noise levels in facto- 
ries and other workplaces are to be 
enforced throoghmit the EEC after 
an agreement in Brussels which fa 
likely to cover up to 15m workers. 

Hie rules require employers in 


TEXACO, ordered to pay Pennzoil 
£10.5bn after its takeover of Getty 


prise, writes Jonathan Gut in 
Frankfurt 

Friedrich Karl Flick senior, iron- 
willed founder of the industrial 
group which bears his name, set the 
pattern. There was, for example, 
that memorable day in 1955 when 
he stunned the Daimler-Benz annu- 
al meeting by calmly 
that he had acquired 40 per cent of 
the vehicles conc ern. 

His son FKF junior (as he is 
known at Flick’s Dusseldoif head- 


I H 

Mr Flick is often described in thq poh£icaI%$E 
press as an “ugly entrepreneur" on *w<!riticsfts 
as displaying "the unacceptable Vue to do so. 


i, to the. fury of 
liLy&uJfl contin- 


lOAbn and employed more than rfFhckhasbecom^fimly^sodat- m? * 

43,000^ people. That put it just be- ed in many minds not so much with « - . a * - j. for ^ 

hind AEG as West Germany’s 26th diversified industrial activities On the the face of it, that might is stepping 

largest company in terms of ranging from chemicals to wear^ seem cause enough for him finally down in disappointment, realising 

turnover. onry, as with Germany's worst ^ throw in the towel and retire. But at last that he has been unable to 

Flick's sale, initially to the postwar political payncflsscandal. ***” ^ “ptantly rejected fill his father’s shoes. Superficially 

Deutsche Bank, which plans to pass The “Flick affair" has already D . otlon that be has been in- this argument has some attraction 
on the acquisition soon to a broad niaimprf several nromment uMmc vplved m wrongdoing and has too, for FKF senior was an entre- 


On the the face of it, that might saleS»§ 
seem cause enough for him finally down in 


uftiSbgmced for the 
is stepping 
ointment, realising 


to throw in the towel and retire. But at last that he has been unable to 
Mr Flick has constantly rejected fill his father's shoes. Superficially 


Britain 
yields on 

EEC-US 
steel pact 

By Ian Rodger in London 

THE RISK of a steel crisis was 


Oil. argued in a Texas court that 

fzy tenff ft-tmieht eventually SrtThta teTbSnS 

t* awarded should be uo higher friend^ 


than S500m. Page 24 


the noisiest plants to do “all that is ... , . , 

reasonably practicable to reduce " . K ONGs third harbour 


the level of exposure to noise.” 

An average level of 85 decibels - 


crossing is to be built by a consor- 
tium led by Kumagai Gumi of Ja- 


friends" on Wednesday saying he 
was selling off almost the whole 
group. Even excluding its big mi- 


on the acquisition soon to a broad claimed several prominent victims m . wron f®* n S “ d has too, for FKF senior was an entre- - , Hodaer in London 

circle of investors, is being valued and may well involve more At pres- “ omn °° **8°® at all of losing his preneur of genius. He twice built ,an Hoa 9 er ,n London 
at around DM 5bn, although this eat, two former economics minis- nerve - He is a shy man, hates big himself an empire, once after the mcr * ^ , 

may turn out to be a low estimate, ters, Count Otto Lambsdorff and " ¥* d <l ^2f?i, pB if ,c S^ r ' Firs ! World War ^ «f- ISSe? vesillda v uic 

At any rate, the deal looks set to be Mr Hans Friderichs, are defending ^ ashe fared the flashing ter the second. He even managed to »w 

the biggest of its kind in West themselves in a Bomi court 53 “““\!««* ** appearances tom the demands of the occupying ^fnimem agreed to ratify a frar- 

German history. The key question charges that they gave Flit*: tax befor ? **£. inquiry allies to his advantage, using the US tade 

StAS junior givingupthe SSL. ^ ^SSSL. h=un MU. uu 


house his father built? 


to benefit their liberal Free Demo- 


year EEC-US steel trade 
agreement 

Britain had been bolding up rati- 


aboct the level heard by passengers worth 

in subway trains - means that em- w ® be one of Asms 

ployerswffl have to provide ear pro- en S meerir « Projects, 

tectors for workers who want them, n * £eZ4 

as well as information and training WALL STREET: The Dow Jones in- 
on how to cope with the problem. If dustrial average closed down 1.49 at 
the level rises to 00 decibels, em- 1.48SL01. Page 48 
g ggujre required totoke action LONDON price, continued to toR 

ear '” e ? anD 8 but leaders staged a late rally. The 

ear protectors becomes compulsory. FT Ordinary share index fell 5.4 to 

. . 1.110.4 and the FT-SE 100 ended 43 

rallam ousted lower at 1,395 X Page 48 


Former Swedish Prime Minister TQKTO; Rina rhipg and biotechnot- 

Thorbjom Falldin has been forced ogy issues were popular boosting f a 

out of his post as leader of the Cen- prices higher. The Nikkei average WWl dflfc mJ r dT\ ‘md 
tre Party, in the wake of a disas- gained 52A1 to 1236411. R»ge48 |||/fl I BV A , 11 " 
trous performance in the Swedish . . _ m-mm.mmrm. 

general election in September. pOUAR was on the whole firmer 
Pn-gO m London, nsfng to FFr 7A85 (FFr 

vSJiSw*?? (SPr 20 ? 5) “J BY CHRIS SHERWELL IN ; 
Walesa summoned at dm wio. On bS? WONG SULONG in kualj 

Lech Walesa, leader Phiand-« dollar’s index rose to SHARE PRICES plunged on the 

b^S&^e unS^ Singapore and Kuala Lumpur stock 

called to the orosecutor’s effing in STERLING lost 65 points against exchanges yesterday when the two 
Sanskand ^KtoremiTlOoS the dollar in London to SL48. It also linked markets, Asia's largest after 
p^rf^allSort S? M 3 m FTr Tgyo and Hong Kong, reopened 

tons into aStoS Xt 11275 11 - 42 ). SFr 3.1025 (SFr after an unprecedented threetoy 


Prices plunge 
as Singapore 
and Malaysian 
markets reopen 

BY CHRIS SHERWELL IN SINGAPORE AND 
WONG SULONG IN KUALA LUMPUR 


The immediate conclusion likely crat Party (FDP). But all main par- 
te be widely drawn is that Mr Flick, ties are involved in the scandal and 

liinno I Yeutter 


Page 24 


apore must In Canben 

il av si an further N-site c 

W By Quentin Peel in Brussels ' 

A Ftmrwvn in j u ■ BY MICHAEL THOMPSON-NOE1 

i rpnnpn teSSSSJUaKSSSS “ D "^ T r MA ^ HNER |N li 

| JL Vr UC BB Stabilise the US trade deficit, which T™ BRITISH Government yester- 
m is expected to peak at S150bn this ^ agreed to talks with Australia 

year, Dr Clayton Yeutter the US 011 recommendations of a Royal 
■ur * abode >un special trade representative, said Commission report calling on the 

1NGAPORE AND yesterday. UK to pay for cleaning sites used 

LUMPUR He warned, however, that the fall for ““dear tests in Austral- 

- » , in the dollar was unlikely to have a 12-year period from 1952. 

SSl40m (S65.7m) worth of shares in an “appreciable" effect on the trade Tb* UK Government's reaction 

Grand United Holdings and Su- deficit until 1987, and that the 1985 came houfS a^ publication 


UK to talk with 
Canberra over 
N-site clean-up 


pose new limits on imports of semi- 
finished steel. 

These products, not included in 
the overall agreement were of spe- 
cial concern to the UK because the 
state-owned British Steel Corpora- 
tion (BSQ entered a long-term con- 
tract earlier this year to supply se- 
mi-finished steel to a new steel- 
maker in Alabama, Tuscaloosa 
Steel. BSC also bought a small equi- 
ty stake in Tuscaloosa. 

The change in the British Gov- 
ernment's position came after infor- . 
mat assurances from the US Gov- 
ernment that the BSC - Tuscaloosa 
contract could almost certainly be 
honoured despite the import limits. 

Dr Clayton Yeutter, the US Trade 


slandered electoral officials. 


3.115) and Y300.5 (Y301J25). The I suspension of trading, 

jt . I c: il. 


preme Corporation, two Malaysian 
companies controlled by Mr Tan 
Koon Swan, a Malaysian entre- 
preneur. 


figures would generate “tremen- 
dous support for protectionism" in 
the US. | 

In a wide-ranging satellite press 


In Singapore, the OCBC index of 
55 stocks - the broadest guide to 
market performance - fell 6L85 


pound's exchange rate index fell to In Singapore, the OCBC index of 
AhHac ‘ertume’ forrnr 8L0 from 8L2. Page 43 55 stocks - the broadest guide to 

spurns terror gqlD fell $0.75 on the London bul- performance - fall 6L85 

Palestine Lfoeration Front leader lion market to 5322.75 and lost $1.70 points to a 5% year low of 451 J1 in 
Abu Abhas, accused of mastermind- in Zurich, also to S322.75 In New busy dealings, 
ing the Achffle Lauro liner hijadc- York the February settle- ^ more widely watched Straits 

Ning last mo n t h, said in an interview ment was S32&90 Pare 42 Tines index of 30 top industrial 


tBat_ he was opposed to terrorism 


The more widely watched Straits 
Times index of 30 top industrial 
stocks fell 82.77 to 609.51, while its 


The affair has threatened to hurt conference. Dr Yeutter underlined 
Mr Tan. who recently won the Jead- the aggressive direction of US trade 
erslup of the country’s mam Chi- poU^while insisting that the Rea- 
nree pohtirel party. gan Administration would still try 

A powerful group of Malayaan to n ^ st ^ m0st 6^^ proi^. 
C^ere husmresmen annoureed ttonist pressures from the Con- 
last night that they were consider- F 

xi 


BY MICHAEL THOMPSON-NOEL IN CANBERRA m , " 1 ^ 00 “ 

AND ROBERT MAUTHNER IN LONDON contract could almost certainly be 

•mn? DDTrnoTT o . honoured despite the import limits, 

i Hi oxu libH Government yester- ra should pay compensation to the Dr Clayton Yeutter, the US Trade 
day agreed to talks with Australia traditional aboriginal owners of the Representative, said that there was 
on the recommendations of a Royal Maralinga lands in South Australia, provision in the agreement for re- 
commission report calling -on the The commission, which was pre- lief from quotas if the product in 
UK to pay for cleaning sites used sided over by Mr James McClel- question was in short supply in the 
for British nuclear tests in Austral- land, a former judge and former La- US- • 

13 oy 61, a 12-year period from 1952. bor Party Minister, was set up in “My judgment is that it will prob- 
The UK Government’s reaction July 1984 at the request of the A us- ably take care of the case in ques- 
came only hours after publication tralian Government, after allega- tion. There had to be a bit of com- 
of the hard-hitting three-volume re- tons that both military personnel promise on both rides," Mr Yeutter 
port, which was critical of both the and aborigines had become ill after said, adding that the assurances 
British and Australian govern- being exposed to radiation. had to be taken on trust “But that 

ments involvement in the test Five significant radiological and is the art of negotiation." 
pi SS ra ^‘ t kmc hazards remain at the Mara- The UK Government said it was 

The first official British reaction linga and Emu test sites, the report “pleased that the problem has now 
to the report came from Mr Nor- claimed. They consist of plutonium been resolved" but added that de- 
man Lament, junior minister at the fragments and contamination, buri- tails were commercially confiden- 


ing participation in the manage- 
ment and equity of Grand United, 


and described fighting Israel as a SOUTH AFRICA is expected to an- counterpart, the Kuala Lumpur Mr Tan's flagship company 
Twty confrontation." . nqunce a foroal extension of the Stock E x cha n ge index, suffered its The pla^ participation would 

' °P “ ¥rtaI heaviest oneday fall down 37.36 be made by the^ Association of Cbi- 

UnlOft l69d6f-fi8Ci[fld repayment points. . nese Chambers of Commerce and 

union leaaer saCKea CHBmsNt us ^ CQn ^ janyi i,. to Mpy analysts had e^ted the industry through its investment 

Tunisia's mam tyufe . union, .has pay $44m to the Irish Government arm, known as Unico. Mr Tan said 

sacked its veteran leader Habib to free the group from a deal it per rent, al- he would still retain a stake in 

Achour after government moves to signed last February to rebmJd the Grand United and Supreme. 


repayment of debt Page 6 j points. . 

mEVRnv ttr «i . analysts had ejected the 


sacked its veteran leader Habib to free flie group from a deal it 
Achour after gornmnent moves to signed last Febnuny to rebuild the 

defuse the country’s labour crisis, Whiddy Island OH terminal, destroy- dlffer ® i on 

thp tminn's two phirf.- Sarfnir oA in > fMibu u iata whether the s h a ke out was at an 


the union’s new chief, Sadok 
AJlonche, said. 

Record expenses 

Japanese companies qieiit a record 
Y3,620bn (£17Jlbn) last year on busi- 
ness entertainment expenses, ac- 
cording to a National Tax Agency 
report 


ed by a tanker explosion in 1979 ZZa 

with the loss of 50 lives. “fading had been resumed after ^ on Ms andWe^Gatt) 

LAURA ASHLEY, UK fariiion and big^S In the two centres were SStofiSri wSiiStJfa.' ^ 001 leadership 

design group, saw its shares exceed persuaded to establish standby u, e ^ cauiSs teade restncuons. 

expectations by going to a 50p credit in order to ensure that all Workere PWvwhS hKtofS J* YeU o^ r w ® leo ® ed ^ decUne 

premium when dealing opened on stockbrokers' obligations were met i “ e vT* ^ sonie 20 I** 08111 m ^ va hie of 

the dollar from its peak as “an ex- 

iJnuil Un im'nf IMn Pimp XU L. u I .1 _ -r V parliament, S3JU COaiJaCnCe in ct-Iient mnvp in ripht Hiiwntinii' 


S sta * ce *“ icy was “ore aggressive than it had 
Grand ^ited and Supreme. been ^ the past a change that was 

Pa^es “ “long overdue “ He expressed disap- 
both Mriaysia and Singapore have pointment that the General Agree- 


He warned the Japanese Govem- 
I ment against taking measures to 
cushion its exporters hit by the ris- 
ing value of the yen, and expressed 
disappointment with the market- 1 
opening efforts already made by 
Tokyo. 

Dr Yeutter said that US trade pol- 
icy was more aggressive than it had 
been in the past a change that was 


Defence Ministry, who said he wet- ed plutonium, u ranium and berylli- t'aL 

corned it “We shall of course, study um contamination and unaccept- BSCs contract with Tuscaloosa 
it carefully in detail." able radiation levels at some of the provides for the supply of 250.000 

Afr Lamont said that he had ac- testates. tonnes a year of steel slabs, rising 

MnloH IKa U.r C nn Pn-j.iL r* n ..u J.L. m .. «■ ... - * ° 


premium when de a Kng opened on stockbrokers' obligations were met 
the London Stock Exchange. They jfa closure was ordered last week- 


Flights cancelled JSS 

Iberia, Spain's national airline, said Fage25 
it would cancel six European and 21 hff c 
domestic flights today because of a m 
strike by maintenance mechani cs, wvnsim 


dosed 53p op at 188p. Rage 38 end because of fears of a chain of 
HANSON TRUST lifted fall-year defaults after the decision to place 
tmmhU* . profits from £189 Jm “ receivership Pan- Electric Indus- 
($250.6m) to a record £252 An, sui- a quoted Singapore group. 


oepted the proposal by Sen Gareth Sen Evans said the Australian to 600,000 tonnes by 1989. 

Evans, the Australian Min ister for Government would give “careful The problem with the contract 
Resources and Energy, for “prelimi- hut urgent" consideration to the re- arose when the US Government 
nary discussions between officials port before proposing action. It said during negotiations on the 
on certain of toe recommends- wouy announce , its detailed re- overall steel trade agreement that it 
u o yi s. They would open in Canber- spotifie to dll the recommendations would impose import curbs if ship- 
P8 f* S, ? 0< i 11 35 P 0SSifale ' t> - . — _ as soon » possible. ments of semi-finished steel from 

tt is dear, however. Britain will The report, which contains 10,000 the continental EEC countries rose 
approach the issue of compensa- pages of evidence from 400 wit- above 400,000 tonnes a year plus 
tion, winch could run into millions nesses at hearings both in Australia 200,000 tonnes from the UK 
of pounds, with great caution. Any and Britain, rejected reports that BSC and Tuscaloosa were pre- 
agreement to pay compensation to four aborigines had been found pared to accept the 200 000 tonne 
Australia could make the UK Gov- dead in Maralinga. But it added figure for next year, when th» new 
eminent vulnerable to claims for that, if aborigines were not killed or S75m rolling mill will be in a start- 
damage to health from former Brit- injured, it was attributable more to up phase but they wanted assur- 
jshseiwemen who took part in the good luck than good management ances for additional tonnage from 

Although it was unable to quanti- 1987 onwards. 

It also remains to be reen to _what fy the increase in the risk of cancer m The US is consifferimr 


passing forecasts. Page 30; Lex, t Pan-Electric, a marine salvage, 
page 25 hotel and property company, col- 

lapsed because it was unable to 
DEE CORPORATION, UK retail S5T commitmeirfs to purchase 


end because of fears of a chain of ite <* n ent move in the right direction" ty the increase in the nsk of cancer • The US is considering including 

ssstfti ssfjss g ar"- 1 —-*— zsssosss S^SssftLTJt ysTSisr.'s sssssisSssd 

.5«kz|ss jssssisas 

hotel and orooertv company. Zh Continned on Page 24 10 per cent or maybe a little bit KlS b^ DOt oth * vu * have 0CCUITed have At present in contrast to most 

more " he arirfed . O am age caused ay tne tests in ranHniiMl nn Poiro 94 other sunnlierc F.FfT mnnfrioc 


group, reported pre-tax profits of 
£4L05m (561m) for the 28 weeks to 

French pilot held 

An ^Franceco-pflot was arrested B&s& ^ Britain’s biggest brewer, 
nfS^ta ii^ raised pre-tax profits 17 per cent to 

^ 188M5 ' ^ 

Slippery slopes BARCA, Belgian aerospace group 

. . , and partner in the US F-16 fighter 

Skiers who shunned pre-season ex- coproduction programme. 

erase, drank alcohol and revelled has won aaSract to 

into the early morning suffered the US cruise midear mis- 

fewerfojimes than more conaden- siies being deployed in Europe. The 

tious peojde, m a study of U»0sto- contract is said to be worth 510m 

ers earned out by a team of Dutch three years. 

scientists. . • _ , _ 

VIAG, West German statoowned 

£105,000 wine /■hpmafluig , energy and aluminium | 

grorm, confirmed it would offer DM 
A bottle of Chateau Lafite 1787 dar- 232m (S92.8m) - or 40 per cent -- of 


After die dean-up. Page 23; 
Stock market reports. Page 48 


more,” he added. 

Continued on Page 24 


the Maralinga region. 

The report also said that Canber- 


Continued on Page 24 
Editorial comment. Page 22 


At present, in contrast to most 
other suppliers, EEC countries are 
allowed to ship textiles and clothing 
freely to the US. 


UK unemployment falls again 


BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT, IN LONDON 


£105,000 wine 


et sold at Christo ie’s auction rooms its dm 580m ™mrinni capital next 
in London for record Cl 05 ,000 .T unp to private shareholders. 
(5155,000). The amount paid for the page 25 
bottle - engraved with the initials of 

Thomas Jefferson, third President CLUB Meditmran£e, French tourist 
rf the US -- broke previous records operator, is joining forces- in the 


BRITAIN’S adult unemployment to- 
tal fell in November for the third 
consecutive month, reinforcing the 
Conservative Government’s hopes 
that the rising unemployment trend 
of the last six years has at last been 
halted. 

The Department of Employment 
said that toe seasonally adjusted to- 
tal of adults claiming unemploy- 
ment benefit fell by 8400 last 
month to stand at 3,165m or 134 per 
cent of Britain's working popula- 
tion. The unadjusted total, includ- 
ing school-leavers, fell by 18,000 to 
3,258m, or 13.5 per cent 

Over the six months to November 
there. was' an average monthly fall 



year, the latest figures also suggest 
a more fundamental improvement 
in the labour market in response to 
the pace of economic growth. 

The Government has avoided giv- 
ing any direct forecast of the unem- 
ployment over the next year. But 
there is growing optimism among 
ministers that bouyant economic 
growth next year, a further expan- 
sion of the special schemes and a 
slower pace of growth in the labour 
force could bring a modest fall in 
the number of people out of work. 

Yesterday's figures, had a le ss 
than enthusiastic reception from 
the independent pressure group 
Charter for Jobs. Mr Jon Shields, 


right times over. Pige 21 holiday -letting, sector with Cout- 

pagnie Internationale des Wagons- 
Brieftv : Iits, Belgian leisure activities and 

• • -* , rail transport company. Page 25 - 

Britain confirmed that it was with-' ' 

drawin g 'from Uhesco. Page 24 INTERNATIONAL Tin Council ad- 
WhHe House spokesman Larry journed its emergency meeting on 
Speekes predicted that President the market's crisis until next Tues- 
Re a g an would veto a Bill imposing . day. Page 42 
strict quotas on tevtfte* and shoe 
imports. »' ■ 

rhe US and Britain conducted an WE REGRET New YaA prices were 
indetground nuclear test in the Ne- not available lor this edition be- 
rada desert cause, of computer problems. 

— CONTENTS 


of 2,000 in the adjusted figure, prov- plained by the expansion of official its director, said that the recent flat- 
oking optimism among ministers job creation and training schemes tening out in the trend was no rea- 
that the underlying, trend is now and in particular the Community son for complacency. 
flat „ Programme since the March bud- “Growth in the economy is al- 

Lord Young, the Employment get Government statisticians esti- ready slowing and there are no 
Secretary, said yesterday that it mate that this may have cut the un- prospects for a substantial fall in 
was too early to say t hat un em ploy- employment total by a monthly unemployment tinted more ded- 
ment was now on a downward path, average of about 5,000 since May. stye action is taken," be said. 

The performance store the Overall there are about 495,000 Separate figures released yester- 
qmng, however, had been the best people on special schemes who day show that Britain's unemploy- 
m any compmtthlfi period since would otherwise be on the official ment rate compares with a figure of 
1979 and the figures clearly add _ unemployment register. about 7 per cent in the UJL 9 per 

weight to the view that the underty- . Since the jobless total was rising cent in West Germany, 10 per cent 
tog trend is now flat, he said. by an average of 13,000 a month be- to France and just over 10 per cent 
The improvement is partly ex- tween December 1984 and May this to Italy. 



“Thats the difference with 
Standard Chartered introductions” 


What better way to approach a new 
.overseas market, than with the right briefing 
behind you, and the right contacts ahead? 

And who better qualified to provide 
them than Standard Chartered-the major 


in Third World countries, we C3n help you spot 
opportunities and avoid costly problems. 

And as a bank capable of offering you 
everything from speedier cash transmissions 
to major project finance, we can help you all 
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British bank chats been specialising in inter- the way from the first introduction to a 
na tional business for over 125 years ? permanent - and more profitable - trading 

With over 2000 branches in more than 60 relationship, 
countries, were ideally placed to put you in Next time you’re considering a new 

touch with customers, suppliers or potential market, ask your nearesr Standard Chartered 
partners almost anywhere. branch for a copy of our latest “Businessmans 

Asexperts in fields ranging from the inter- Guide" to the area, 
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EUROPEAN NEWS 


More controls Visit puts Fabius at odds with President 


Turkish 

current 


on French oil 


BY OUR PARIS STAFF 


products lifted 


BY PAUL BETTS IN PARJ5 


THE French Government has 
deregulated the domestic petrol 
and oil products market further 
by lifting price controls on home 
heating fuel and postponing for 
a year the obligation of French 
petrol retailers to buy at least 
80 per cent of their supplies 
from European refiners. 

The move is part of the 
Socialist administration's efforts 
to deregulate important sectors 
of the economy and gradually 
free all industrial prices. The 
Government had already lifted 
price controls on petrol and a 
number of other petroleum pro- 
ducts earlier this year. 

Mr Pierre Beregovoy, the 
Economy and Finance Minister, 
has championed these liberalisa- 
tion moves to inject greater 
competition in the market and. 
in turn, help hold down prices 
on consumer products like 
petrol- However, although the 
impact of price deregulation has 
been generally favourable for 
domestic petrol prices, this has 
been offset by the high level of 
taxation on oil products. 

The decision to postpone for a 


year's trial period' the obliga- 
tion for petrol retailers to buy 
at least 80 per cent of their 
supplies from European refiners 
was especially welcomed by 
independents like the Leclerc 
discount chain and the Carre- 
four hypermarket group. 
Independent retailers control 
about 20 per cent of the French 
petrol market 

Both Leclerc and Carrefou r, 
which have led the recent 
discount war at French petrol 


THE CONTROVERSIAL visit 
to France of General Wojclech 
Jaruzelski. the Polish leader, 
has opened deep scars in the 
ruling French Socialist party 
and inflamed the political de- 
bate on the chances of Presi- 
dent Francois Mitterrand “co- 
habitating" with a right-wing 
majority in Parliament next 
year. 

Socialist party leaders have 
openly acknowledged their 
embarrassment and expressed 
their concern yesterday over the 


differences between Mr Mitter- 
rand and Mr Laurent Fabius, 
the Prime Minister, over the 
visit. 

Mr Fabius yesterday took the 
unprecedented step of telling 
the National Assembly that he 
had been "personally troubled" 
by the President's meeting with 
General Jaruzelski, He clearly 
sought to distance himself from 
the President and only tepidly 
defended the meeting by repeat- 
ing to the National Assembly 
Mr Mitterrand’s explanations. 


In Martinique where he is on 
a state visit. President Mitter- 
rand was visibly irritated when 
asked what be thought of Mr 
Fabius's statement and ignored 
questions on the issue. 

The division between the two 
on this issue has been seized 
upon by the right-wing opposi- 
tion parties. M Raymond Barre, 
the former Prime Minister and 
a leading opposition candidate 
for the Presidency, said that if 
Mr Fabius was troubled he 


should resign. 

The episode has also raised 
new questions about how Mr 
Mitterrand would live with a 
right - wing parliamentary 
majority next year If the right, 
as widely expected, wins the 
general election next March. 
The President has said he will 
stay In office until the end of 
his mandate in 1988. He has 
aim defined his idea of 
“ cohabitation 11 which would 
broadly split the tasks of the 


President, who would be re* 
sponsible for foreign and 
defence policy, and the Prune 
Minister, who would be in 
charge of domestic policy. In 
this respect, his independent 
and hotly contested decision to 
see the Polish leader appears 
consistent with this concept 
But many right-wing and 
Socialist politicians feel that 
Mr Fabius's remarks in the 
National Assembly have under- 
mined both President Mitter- 
rand and his prime minister. 


account 


improves 


Br Prod Barchan! in Ankm 


Fairground protest stakes its claim to a Paris pitch 


BY DAVID MARSH IN PAMS 


pumps against the big oil com- 
panies. said yesterday they 
planned to cut the price at their 
pumps by a further 10 centimes 
in coming days. 

Under regulations dating 
back to 1928, petrol retailers 
could only buy up to a fifth of 
their supplies outside Europe 
to ensure the overall security 
of French oil supplies. But in 
view of the current softness of 
the oil markets, the Govern- 
ment felt that this rale pre- 
vented independent retailers 
from taking full advantage of 
lower oil prices. 


WOULD THE elephants or 
the riot police arrive first? 
That was the question yester- 
day on the minds of 300 
French fairground stall- 
holders camped out illegally 
under a 160 ft high Big Wheel 
in the sacrosanct Tuileries 
gardens at the heart of Paris. 

“ We are not afraid of any- 
one." said a burly woman 
enthusiastically gathering 
signatures of support for the 
stallholders' wildcat action 
which started in the early 
hours of Sunday morning and 
is due to culminate in a 
“ People's Fete ” starting this 
afternoon. 

M In the past there were lots 


of fairs in the centre of 
Paris," said the equally solid- 
looking Mr Daniel Boraaes, 
proprietor of a mammoth Big 
Dipper which his staff were 
labouring to erect next to a 
line of ghost trains, rounda- 
bouts, helter-skelters and 
dodgem cars. M We need a 
solution now." 


The travelling entertainers, 
who have been campaigning 
for several years against a 
Government ban on fairs in 
the centre of the capital, took 
the Tuileries by storm in a 
bid to attract pnblic attention 
to their grievances. 

In the December sunshine 


quads of workers toiled to 
assemble amusements ready 
for today's start-np watched 
by a throng of curious 
Parisians and tourists. It 
formed a colourful counter- 
attraction to the untidy build- 
ing site a few hundreds yards 
away along the banks of the 
Seine where President 
Francois Mitterrand's costly 
and controversial glass 
pyramid is being constructed 
in the grounds of the Louvre. 


The Ministry of Culture 
which owns the gardens — the 
site of jousting tournaments 
in the Middle Ages — has 
started court action to evict 


the trespassers- Two 
elephants sent by a circus to 
reinforce the fairground 
troops were repelled by 
police on Tuesday. Although 
the forces of law and order 
were keeping a watchful eye 
yesterday, the squads of CBS 
riot police clogging the 
streets of the capital for 
General Jaruzelski's visit on 
Wednesday appeared to be 
playing a waiting game. 

The Government claims 
that the ground of the 
Tuileries Is too soft to allow 
Installation of heavy machines 
and the tread of hundreds of 
thousands of visitors' feet- Jt 
says it has already offered 


adequate sites on tfe out- 
skirts of Paris to the fair, 
ground entertainers— a pro- 
fession of 50,000 family 

businesses across France. 


Mr Bornaes retorts that the 
Tuileries was robust enough 
to stand up to an invasion 
of tanks brought in for a 
military show there a few 
years ago. 

One of the entertainers' 
other ma in complaints is that 
gove rnmen t negotiations with 
the Disney company over 
building a giant pleasure park 
east of Paris amount to 
u preferential treatment" for 
aw “ American multinational.” 


Andriana Ierodiaconou reports from Nicosia on a parliamentary election intended to undermine the Greek Cypriot leader 


Kyprianou fights his corner against Left and Right jabs 


FOR THE past month, Mr 
Menelaus the grocer has been 
working overtime. But it's 
nothing to do with Christinas 
trade; every evening he con- 
ducts a self-appointed vigilante 
inspection of the cypress trees 
lining bis street to make sure 
none but the political party be 
favours has its posters pinned 
up for Cyprus’s parliamentary 
election on Sunday. 

“Of course I respect the 
political views of all my 
customers.” he says with a 
diplomatic smile—" in business 
hours." 

With a sum total of voters 
not exceeding 346,450 elections 
on the island are bound to be a 
personal affair. Only Greek 
Cypriots will be voting on Sun- 
day. The Turkish Cypriot com- 
munity. about 18 per cent of 
the native population, has been 
segregated in the north-eastern 


third of the island since 1974, 
when Turkish troops occupied 
part of Cyprus 
On the face of things, Sun- 
day’s vote will elect 56 deputies 
for five years to the 80-member 
House of Representatives (the 
balance of vacant seats is re- 
served for the Turkish 
Cypriots). In fact, the election, 
which is being held about 10 
months early, is the latest twist 
in a raw domestic political plot 
in which the main Greek 
Cypriot opposition parties have 
been trying to unseat President 
Spyros Kyprianou for almost a 
year. 

The contestants are the presi- 
dent’s Democratic Party, which 
won 19.5 per cent of the vote 
in the 1981 general elections, 
the right-wing Democratic Rally 
led by Ur Glafkos Clerides (31.9 
per cent), the pro-Moscow Com- 
munist Akel (32.8 per cent), and 


the Socialist Edek (8-2 per 
cent). 

The President has been 
challenged by the Rally and 
AKEL in an unlikely tactical 
alliance ever since January, 
when he rejected a United 
Nations peace plan for Cyprus 
backed by Washington and 
London In summit talks with the 
Turkish Cypriots in New York. 

Apart from their open 
disagreement with Mr 
Kyprianou about whether the 
plan should have been accepted, 
the two parties each of has its 
own reasons for wanting to 
bring him down. Akel has been 
waging its campaign with all the 
fury of a former political ally 
scorned. The President dis- 
solved in alliance of conveni- 
ence with the Communists, 
which had secured him their 
backing in Parliament, just 
before the January talks 



Mr Kyprianou: detrimental to 
stay in office 


Mr Clerides has harboured 
frustrated presidential ambi- 
tions since unsuccessfully chal- 
lenging Mr Kyprianou in 1983. 
Private negotiations with the 
President, between January and 


last summer, aimed at forming 
a new political alliance, with 
the Rally substituting for the 
Communists, failed when the 
two men could not agree a com- 
mon platform on how to solve 
the Cyprus problem. 

Both Akel and Rally say ex- 
plicitly that they intend to try 
to force an early presidential 
election in the normal way due 
in 1988. If they achieve the 
required two-thirds of the seats 
in Parliament, they will try to 
amend Article 44 of the Consti- 
tution which specifies under 
what circumstances the Presi- 
dent might leave office pre- 
maturely. If not. they intend to 
veto key Bills until Mr 
Kyprianou caves in. 

Barring a disaster for his 
party, Mr Kyprianou says he is 
determined to stay in office 
until the end of his tenn. He 
resisted efforts to force his 
resignation all last winter. 


arguing that under Cyprus’s 
presidential system he was not 
bound by the decision of the 
majority in Parliament. 

The President, a survivor of 
other similar attempted poli- 
tical manoeuvres since taking 
office after the death of 
Archbishop Makarios in 1977, 
has ironically had the easiest 
campaign since his position on 


the Cyprus problem has the 
greatest popular appeaL He 
insists that all the Turkish 
occupation troops must leave 
under any settlement; the 
Greek Cypriot refugees created 
by the Turkish invasion must 
all return to their homes; that, 
given the invasion, Turkey can- 
not be allowed to remain a 
guarantor power, as it was with 
Greece and Britain under the 
Cyprus independence agree- 
ment; and that Greek Cypriots 
must be free to move, settle 
and own property in all parts 


of the island. 

Akel and the Rally have 
had a more difficult time. As 
supporters of the January draft 
plan, they cast themselves by 
definition in the role of com- 
promising realists. Since the 
campaign quickly showed that 
the role is unpopular— a 
November opinion poll showed 
that trends favoured Mr 
Kyprianou’s party and the 
equally hard-line Socialists — • 
they have ended up defending 
a “no Turkish troops, all re- 
fugees back to their homes" 
Cyprus settlement with a zeal 
which has surpassed the Presi- 
dent's. This has left confused 
voters wondering, as they have 
often done since January, just 
what AKEL and the Rally are 
quarrelling with Mr Kyprianou 
about, if not just purely the 
prize of presidential power. 
They could have something 
there. 


TURKEY'S current account 
balance is continuing to 
improve substantially accord- 
ing to figures issued by the 
Treasury yesterday. These show 
the deficit falling to 5234m in 
the first nine months of the 
year, compared with 5985m a 
year earlier. ' 

Officials expects tftf deficit to 
be around SSOOm or less by the 
end of the year. 

The trade deficit is also 
continuing to improve narrow- 
mg' by 12.6 per cert ta *Ufco 
in the same period, Imports 
were up by 5 per cent, but 
exports grew by nearly 13 per 

*5^ improvement in the 
current account is largely due 
to tourism which, nntil this 
year has not been a significant 
net foreign exchange-earner for 
Turkey. Net tourism revenues 
had reached 5362m by Septem- 
ber compared to only $l«fm in 
September last year. 

The overall balance, however, 
was in deficit by 520m in 
September compared to a SlQ4m 
surplus last year. 

The current account improve- 
ment is of particular interest 
because Turkey is believed to 
be returning to the inter- 
national money markets shortly 
for a further balance of pay- 
ments loan to succeed the 5500m 
hybrid credit negotiated last 
winter. . T . , 

Meanwhile. the Istanbul 
Chamber of Commerce has pub- 
lished figures suggesting that 
the inflation rate rose by 3 per 
cent in November. 
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W hen you first handle a Patek Philippe, you 
become aware that this watch has the pn 


W become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
■feu can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you -to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And# we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this-, choose once but 
choose well 
A Patek Philippe - 
because it’s for a lifetime. 


Yamaichi's ACS. Even Your 
Temporary Surplus Funds 
Earn Their Keep. 





PATEK PHILIP PE 

GENEVE 


At exclusive Patek Philippe showroom 
15 New Bond Street, London W1Y 9PF 
TH 01/493 8866 


Only Yamaichl, one of Japan's leading securities firms, offers a new Automatic 
Cash Management System (ACS) service that lets you handle temporary 
surplus yen funds from securities transactions profitably without carrying out 
complicated procedures. 

Higher Yields and High Liquidity for Yen Funds 

The funds in an ACS account earn a high yield based on the LIBID Rate. And 
■while these temporary surplus funds work harder, you retain the high liquidity 
needed to respond to market changes with greater flexibility. 

Automatic Settlement Smooths Transactions 

ACS also eliminates the troublesome procedures associated with transfering secu- 
rities and funds and reduces your transaction costs. Settlements on all sales and 
purchases are handled automatically at Yamaichi International (Nederland) N .V.. 

Cash Management information Service 

Yamaichi also gives you timely access to information for improved planning and 
management. This includes monthly statements and cash flow data detailing the 
future balance of your ACS account. For full details, just contact your nearest 
Yamaichi office or fill in the slip. 


Please ora vide further information about 

your Automatic Casn Management System lACSfv 

service ran mate my funds work harfler. X 
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YAMAICHI SECURITIES CO.. LTD. 
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EUROPEAN NEWS 



Weinberger sees 
SDI ready 
by mid-1990s 


BY RUPERT CORNWELL IN BONN 


THE US Defence Secretary. Mr 
Caspar Weinberger, yesterday 
declared that Washington's 
controversial Strategic Defence 
■ Initiative (SDI) could be ready 
much sooner than expected, and 
that an anti-missile shield 
using ground-based lasers could 
be ready for deployment as 
soon as the mid-1980s. 

Speaking at a West German- 
US Nato policy seminar here, 
he also urged the European 
allies of the US to join the SDI 
programme. “It’s not too late. 
There are still billions of dollars 
left to go, and we would wel- 
come participation in any 
form." 

Mr Weinberger was in Bonn 
for a short visit on his way to 
London. After addressing the 
seminar, he met Chancellor 
Helmut Kohl for an hour, dur- 
ing which he is likely to 
have again impressed on the 
West German leader the keen- 
ness of Washington to see Bonn 
as closely involved as possible 
in the SDI. 

Mr Kohl himself favours a 
formal understanding between 
the two governments on partici- 
pation. But although he has 
repeatedly promised a decision 
before Christmas, enduring 
differences within his centre- 
right coalition make it uncer- 


tain what form any agreement 
between Bonn and Washington 
might take. 

The US Defence Secretary 
based his confident assessment 
of SDI prospects on the results 
of recent tests in Hawaii. These, 
he said, had shown a way of 
removing the effect of the 
atmosphere on lasers, so that 
they could be beamed into space 
in any weather. 

He also dismissed fears — 
frequently voiced by European 
opponents of the so-called 
Star Wars initiative — that the 
Soviet Union could defeat the 
system merely by building more 
missiles to penetrate such a 
screen. These criticisms, he 
argued, were based on a mis- 
understanding of how SDI 
would work. It would be im- 
possible to overwhelm an SDI 
defensive shield by sheer force 
of numbers, Mr Weinberger 
insisted. 

Nor would SDI “decouple" 
the interests of Europe from 
those of the US. “In fact the 
initiative will make it a little 
easier" to deal with intermedi- 
ate range missiles like the 
Soviet SS-20s, which most 
directly threaten Europe and 
West Germany. 

Pentagon reforms; Page 4 


Commercial oil stocks in 
OECD fafl to 1979 level 


BY OUR FOREIGN STAFF 

COMMERCIAL OIL stocks in 
the industrialised world were 
drawn down by 500.000 barrels 
a day in the third quarter of 
this year, according . to the 
latest estimates of the Inter- 
national Energy Agency. 

Inventories of companies in 
member states of the Organisa- 
tion for Economic Co-operation 
and Development had fallen to 
321m tons at the beginning of 
October, representing 74 days 
of forward consumption, accord- 
ing to the IEA's monthly mar- 
ket assessment. In terms of 
usage this is the lowest level 
since 1979, the year of the last 
oil supply crisis and price 
escalation, when the number of 
days was 68. 

Preliminary indications are 
that private stocks held on land 
rose at the rate of 100,000 b/d. 


says the Paris-based agency. 
They point to a level of com- 
pany stocks of 322m tons at the 
beginning of 1986 representing 
72 days of forward coverage- 

The IEA reckons that oil 
consumption in OECD countries 
fell by 1.5 per cent In the third 
quarter compared with the same 
period of 1984. The declines 
were 2 per cent and 8.5 per cent 
respectively for the first and 
second quarters. 

Overall, reduced consumption 
is attributed to a 15 per cent 
fall In demand by residual fuel 
oil which offset a rise in con- 
sumption of gasoline mWiii» 
distillates. 

A marginal rise in oil con- 
sumption for the fourth quarter 
is estimated. 

Opec wrestles with price faQ, 
Page 8 



Faelldin 
deposed as 
party chief 

By Kevin Done, Nordic 
Correspondent, In Stockholm 

THE FORMER Swedish 
Prime Minister, Mr 
Thorbjora Faelldin, has been 
forced oat of his post as 
Centre Party leader, in the 
wake of a disastrous per- 
formance in September's 
general election. 

He was Premier from 1976 
to 1978, and again from 1979 
to 1982, at die bead of various 
non-Socialist conditions. He 
was Sweden’s first non- 
Socialist Prime Minister for 
44 years. 

His departure could upset 
the delicate balance in Par- 
liament, where the minority 
Social Democratic Govern- 
ment Is dependent on the 
Communists for a majority. 

Mr Faelldin, a bitter per- 
sonal adversary of Mr Olof 
Palme, the Social Democratic 
Prime Minister, has placed 
the Centre Party firmly in the 
non-Socialist camp. Key 
elements In the party, how- 
ever, want to take it closer 
to Die Social Democrats in 
order to play a ba l anc i ng role 
In Parliament. 

He warned yesterday that 
such a policy would “ensure 
a Social Democratic Govern- 
ment for the foreseeable 
future.” 

Mrs Karin S order, deputy 
chairman and former Foreign 
Minister, had previously an- 
nounced that die would not 
stand for re-election at the 
party’s congress next year. 
Yesterday, however, she 
would not role oat standing 
for the leadership- She said 
Mr Faelldin should not be 
made a scapegoat 
The party’s electoral com- 
mittee, which ousted Mr Faell- 
din, last night pot forward 
the more youthful Mr Olof 
Johansson, a former Energy 
Minister. 


FORMER CHANCELLOR JOUSTS WITH KOHL OVER SUMMIT 

Schmidt steps back in the limelight 


BY RUPERT CORN WIIL IN BONN 


FOR THE first and possibly last 
time in the current Parliament, 
the past and present Chancel- 
lors of West Germany con- 
fronted each other in the Bun- 
destag yesterday. And not just 
their styles but also their views 
differed— most sharply on the 
esoteric ground of European 
monetary policy. 

The occasion was a formal 
statement on this week’s Euro- 
pean Community summit in 
Luxembourg by the current in- 
cumbent of the post, Helmut 
Kohl. But the occasion was 
understandably dominated by 
his predecessor, Helmut 
Schmidt, whose Bundestag 
swansong it might well prove 
to be. 

It was only the third major 
parliamentary speech Mr 
Schmidt has made since the 
centre-right won the federal 
election of March 1983, and the 
first in which be has led in a 
debate for the Social Democrat 
opposition. When the country 


votes again, in early 1987, he 
has already made clear that he 
will not be seeking re-election. 

Mr Kohl yesterday was 
dogged, thorough^ and possessed 
of an optimism somewhat more 
measured than usual, in pre- 
senting his assessment of 
Luxembourg as a “ small but 
decisive move forward " along 
the difficult path to European 
integration. 

By the standard of some of 
his withering attacks on Mr 
Kohl before his fall from power 
In October 1982. the former 
Chancellor was distinctly con- 
ciliatory. Both men. after all, 
are convinced Europeans, 
differing only over means 
rather than ends. Mr Schmidt, 
too, called Luxembourg a 
“ small step ” in the right direc- 
tion. 

But Schmidt-watchers none 
the less had their money’s 
worth. His hour-long speech 
was sweeping, peppered with 
references to great and famous 


friends — plainly anxious to 
mark its author as a statesman 
amid a cun-ent field of modest 
political selling-platers. 

There were the habitual 
quotations of foreign authors 
and politicians — this time rang- 
ing from Mark Twain and 
George Bernard Shaw (twice) 
to David Lloyd George, among 
others. The Financial Times, 
too, received its customary men- 
tion. If applause afterwards 
was any yardstick, Mr Schmidt 
won the due) with his successor 

To laughter from the SPD, he 
quoted Mr Kohl against himself, 
before wanning to his favourite 
themes: the deterioration since 
his term of office in Franco- 
German relations, and the over- 
riding need for Europe to break 
down barriers and pool its 
resources and draw advantage 
from the economies of scale 
offered by a Community now of 
more than 300m people. 

One of the main ways of 
achieving this goal, Mr Schmidt 


insisted, was monetaiy policy. 
And while Chancellor Kobl 
made clear that the inclusion 
of monetaiy affairs in the 
Treaty of Rome neither would 
nor should imply a dimunition 
in the power of the Bundes- 
bank, his predecessor begged to 
differ. 

The European Monetary 
System. Mr Schmidt argued, 
could be developed without 
Treaty changes. The real 
Obstacle however lay less in 
Britain’s refusal to put sterling 
into the narrow margins agree- 
ment of the EMS than in the 
stubborn hostility of “Frank- 
furt and Bonn " — In other 
words the Bundesbank and the 
finance ministry. 

“By blocking the growth of 
the Ecu (the European cur- 
rency unit), you are only 
strengthening the quasi-mono- 
poly of the dollar.” he chided 
Mr Gerhard Stoltenberg. the 
Finance Minister, sitting 
nearby. 


MEPs call for measures to boost coal use 


BY PAUL CHEESBUGHT IN BRUSSELS 


IMMEDIATE STEPS to stimu- 
late the consumption of coal 
and halve tbelev el of imports 
should be taken by the Euro- 
pean Community to save the 
coal industry, according to a 
report commissioned by 
Socialist members of the Euro- 
pean Parliament. 

Publication of the report* is 
designed to bring pressure on 
the European Commission to 
change proposals for a closer 
control of subsidies to the 
industry. Phasing out subsidies 
would have a devastating effect 
on whole communities, said Mr 
Alf Lomas, leader of the British 
Labour group. 

“The social costs are far in 
excess of savings in subsidies,” 
he said yesterday. 

The Commission dismissed 


the report, however, claiming 
it started out from incorrect 
premises. Its proposals per- 
mitted the continued use of 
subsidies on a basis that would 
be only slightly different from 
that applied now, a spokesman 
commented. If the Ten agree, 
the Commission’s proposals 
would come into effect next 
July. 

The thrust of the report, 
acceped by Labour MEPs. is 
ihat the coal Industry should 
be nursed through a short term 
trough in demand and that its 
continued development would 
rule out the need to follow the 
nuclear option. 

For Mr Norman West, the 
South Yorkshire MEP. spon- 
sored by the National Union o* 
Mineworkers, the report “ is a 


natural extension of work done 
to support the recent miners’ 
dispute." 

The two Scots academics, 
who have provided the Socialist 
MEPs with the background to 
combat simultaneously the 
Commission and the govern- 
ments of the UK. West 
Germany, France and Belgium, 
all of whom are seen as wanting 
to shut coal capacity, argue 
for: 

• An anti-dumping tax of up 
to 810 a tonne to curtail the 
import of what is seen as arti- 
ficially low priced coal. 

• An anti-pollution tax, on a 
sliding scale related to sulphur 
content, designed to encourage 
the low sulphur coal output of 
areas like Wales and Scotland. 


• A ban on South African coal 
imports. 

• The formation of an EEC 
coal trading agency which 
would act as a buyer, stock- 
holder and trader in the inter- 
national markets. 

At the same time, the report 
suggests, EEC governments 
should provide short term 
stimulus for the industry by 
stepping up plant investment, 
subsidising intra-EEC trade 
and pushing more resources 
into encouraging industrial con- 
version to coal from other fuels. 
•The Defence of Coal, by George 
Kerevan and Richard Seville 
tcith Debra Percival; British 
Labour Group and Socialist 
Group of the European Parlia- 
ment, Brussels. 


Peugeot plans to cut 3,100 jobs next year 


BY PAUL BETTS IN PARIS 

Peugeot, the private French 
car-maker, plans to cut 3,100 
of the 50,000 jobs in its 
domestic manufacturing opera- 
tions next year as part of its 
efforts to improve productivity. 
However, it told workers’ rep- 
resentatives that it did not 
envisage any compulsory 
redundancies. 

The company hopes to per- 


suade 1,800 immigrant workers 
at its Poissy, Sochaux and 
Mulhouse plants to accept in- 
centives to return to their 
homelands. It has been very 
successful at this over the past 
year. The state-owned Renault 
motor group is also doing the 
same to reduce its workforce. 

Peugeot, whose performance 
has been boosted by the com- 


mercial success of its 205 super- 
mini, hopes to lose the remain- 
ing 1,300 jobs through early 
retirements and natural wast- 
age. 

The group, which includes 
both Peugeot and Citroen, has 
said that it will need to reduce 
its total workforce by about 
W per cent a year if it is to 1 
continue making productivity 


gains. Citroen is also expected 
to seek job cats next year. 

After several years of heavy 
losses, the group is expected 
to return to the black this year. 
Reflecting the company’s more 
confident mood. Peugeot is 
understood to have told union 
represen tatives t hat the cons- 
' jTanV“cdul3‘ dffonT ' SdfrnT'STIght' 
excess labour next year. 


Gibraltar 
leader 
firm on 
sovereignty 

By David White and Joe Garda 
in Madrid 

SIR JOSHUA HASSAN, Chief 
Minister of Gibraltar, yesterday 
reiterated his firm opposition to 
anv concession concerning Bri- 
tish sovereignty over the colony, 
as the UK and Spain started a 
two-day round of ministerial 
talks here. 

Making bis first visit to 
Madrid in more than 20 years, 
as part of the British delegation, 
he said there could be no deal 
on sovereignty but that the two 
sides could co-operate further 
in areas where there was no 
conflict. 

These would include tourism 
and economic development, 
which have already been under 
discussion locally in the frame- 
work of last year's Anglo- 
Spanish agreement to open 
talks on Gibraltar. 

The two sides agreed then to 
discuss all their differences, 
including the sovereignty ques- 
tion, but it was made clear 
nothing would be done against 
the Gibraltarians' wishes. 

Sir Geoffrey Howe, the British 
Foreign Secretary, arrived here 
yesterday afternoon to talk first 
with King Juan Carlos, who is 
due to visit the UK next year, 
and later with bis Spanish 
opposite number. 

Spanish observers appeared 
resigned to the absence of any 
prospect of signficant progress 
on the sovereignty issue. They 
thought that the British side 
would be hamstrung by concern 
not do anything that might 
aggravate the controversy over 
the recent pact between London 
and Dublin over Northern 
Ireland. 

Sir Geoffrey is due to meet 
Mr Felipe Gonzalez, the 
Spanish Prime Minister, today 

Italy lifts curb 
on banks 

By James Buxton in Rome 


ITALIAN BANKS yesterday 
became free to borrow abroad 
without limit, following the lift- 
ing of restrictions imposed by 
the Bank of Italy. They were 
ordered in July 1984. to hold 
their foreign indebtedness at 
the level of June 30 of that year 
because the central bank was 
alarmed at its rapid rise as tl*y 
borrowed abroad to meet 
domestic demand for credit. 
Banks had to hold their collets 
live T5TPlJ!ff™Tiraebtedness "at 
L25.797bn (£10bn). 
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With our help this really seemed to take off. 


At Shell Lubricants we scarcely 
imagined that, one day, we would be 
playing a leading role in the training of 
the world's pilots. 

Yet here we are supplying Shell 
TELLUS 4 6 lubricant, needed to operate 
Rediffusion's latest development in 
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flight simulators which are used by the 
world's airlines. 

These flight simulators are so 
advanced that the impression of realism 
for the pilots is complete, and the 
hydrostatically powered supports for the 
simulator reproduce every movement 


of an aircraft in flight; And this is where 
we come in, with our TELLUS 46 
hydrostatic fluid specified by Rediffusion 
world-wide for their simulators. 

We see it as an example of how 
Shell Lubricants is always able and 
willing to offer expert help and advice. 


on any aspect of lubrication. 

That's why we have set up our new 
contact service, so that with just a phone 
call we can arrange all the expert help 
and advice you could possibly want 
throughout the U.K. 

You can get a price, place an order, 
arrange delivery. Just call your nearest 
Shell Lubricants U.K. Marketing Centre, 
quoting the reference number shown. 

Whether your call concerns heavy 
or light industry, transport, agriculture, 
mining, manufacturing or private motor- 
ing -whatever your needs, you'll find 
you can always trust Shell Lubricants 
to deliver. 


Technology you can trust 

SHELL LUBRICANTS U.K. LUBRICANTS MARKETING CENTRES 
GLASGOW (CA/21) 041-248 6660 • MANCHESTER (CA/22) 
061-277 2210 ■ BIRMINGHAM (CA/23) 021-644 5280 
LONDON (CA/24) 01-679 8493 • BELFAST (CA/25) 0232 54151 
AVIATION 061-488 3040 
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AMERICAN NEWS 


O’Neill warns of 
rough passage for 
tax reform Bill 


BY STEWART FLEMING IN WASHINGTON 


THE DEMOCRATIC speaker of 
the House, Rep Thomas F 
O'Neill, warned yesterday that 
the tax reform Bill approved by 
the ways and means committee 
faces a tough test when the full 
House votes on it next week. 
House Democrats would need 
The support of at least 75 
Republicans for the Bill in 
order to pass, he predicted. 

Mr O'Neill's comments came 
in the wake of a statement from 
President Reagan offering only 
muted support for the ways and 
means committee's Bill and a 
decision by the House Republi- 
can conference earlier in the 
week expressing its opposition 
to the proposal. The bill was 
prepared by the democratic 
majority on the ways and means 
committee. 

In bis Statement President 
Reagan said the ways and means 
committee’s proposals “repre- 
sented substantial progress 
from the current law," but 
warned that " any legislation 
that ends up retarding economic 
growth ... is not what we mean 
by tax reform." 

The President's lukewarm 
support for the Bill and the 
official opposition registered by 
the 182 Republicans in the 
House leaves the outlook for 
the tax Bill cloudy. 

The White House strategy 
seems to be aimed at avoiding 
a specific endorsement of the 
ways and means committee tax 
re Conn proposal while providing 
enough backing for tax reform 
in principle to ensure the Bill 


passes the House so that it can 
be taken up next year in the 
Senate. The Administration 
hopes it will be able to fashion 
a tax reform Bill which is 
closer to the proposals outlined 
earlier this year by the 
Treasury. 

For this strategy to succeed, 
however, many legislators argue 
the White House must lobby 
hard in private over the next 
few days to convince Congress- 
men, In particular disaffected 
Republicans, to vote for the 
Bill. 

The tax reform Bill is only 
one of several political battles 
which the White House will 
hare to fight on Capitol Hill 
over the next week. Coming 
to a head also is the fiscal 198B 
budget debate, the outlines of 
which have not yet been 
finalised even though the year 
is already two months old. 

There was continued uncer- 
tainty too yesterday about the- 
outlook for the major reform 
of the budget process which is 
also being worked on in Con- 
gress and which, because it is 
linked to legislation to raise 
the federal debt ceiling, is also 
facing a December 12 deadline 
for action. 

Predictions abound that the 
House and the Senate will 
reach agreement shortly on a 
compromise budget reform Bill 
but some budget experts on 
Capitol Hill maintain divisions 
over the shape of the legisla- 
tion are deeper than congress- 
men are willing to concede in 
public. 



Kennedy clan’s new star seeks a place in Congress 


BY REGINALD DALE. US EDITOR IN WASHINGTON 


Joe Kennedy — carrying on 
the family tradition 


THE FIRST of a new genera- 
tion of Kennedy's is seeking 
a foothold on the bottom rung 
of the ladder that led his 
- uncle. President John F. 
Kennedy, to the White House. 

Joseph F. Kennedy 12. 
eldest son of the assassinated 
Bobby Kennedy, announced 
on Wednesday he would carry 
on the family tradition by 
running for the Boston seat 
of the retiring speaker of the 
House of Representatives, the 
.Democrats' father figure mr 
Tip O'NeiiL 

Mr O’Neill, who will be 73 
.on Monday, is finally giving 


np the coveted seat in Massa- 
chusetts after 17 consecutive 
two-year terms in the House. 

Announcing his candida- 
ture with a familiar toothy 
grin and a mop of unruly 
hair, the young Joe Kennedy 
was instantly reminiscent of 
his father, whose political 
heritage he also shares. He 
pledged to “stand up to the 
special interests that have so 
much power in this country 
and fight for the rights of 
the poor, the elderly and 
working people.” 

He was careful not to 
suggest that the seat was 


somehow his right as a family 
fiefdou. He welcomed the 
support of anybody in his 
family, but he was not running 
as “ a Kennedy ** but as “ Joe 
Kennedy," he told a crowded 
nationally televised Press 
conference. 

Whether he likes it or not. 
however, his entry into the 
race ensures that it will be 
one of the most closely 
watched of all the contests In 
next November’s mid-term 
congressional elections. To 
the envy of the eight rivals 
who have already thrown 
their hats in the zing, his 


announcement . was covered 
by over 100 reporters 

Earlier this year, Mr Ken- 
nedy told the Boston Globe 
he was not Interested to 
polities because “ft’s such a 
crummy system." That is what 
he now says he wants 
change. 

The Democrats, he acknow- 
ledges, are in need of new 
ideas. “ The days of lax and 
spend, tax and spend are oyer. 
u We most find innovative 
and creative ways to provide 
affordable housing, affordable 
health care, affordable food 
for families.” 


That is just flic sort of 
thing that Mr Kennedy has 
been working for tiie past 
cn years as founder of the 
Citizens’ Energy Corporation, 
a successful non-profit-making 
company that supplies low- 
cost heating oil to the poor. 
But he also, like most of his 
family, has a skeleton in the 
cupboard- When he was 20. 
he was the driver In an acci- 
dent that paralysed an i«- 

year-old woman from the 
waist down. He pleaded guilty 
to negligent driving, paid a 
$100 fine and still helps to 
support her. 


Tension rises in Central America, Tim Coone reports 

Nicaraguan arms race escalates 


Canada to put minimum 
24% tax on wealthy 


BY BERNARD SIMON IN TORONTO 


CANADA IS to impose a mini- 
mum tax on the wealthy next 
year, fulfilling a promise by the 
ruling Progressive Conservative 
Party during the 1984 election 
campaign to make the tax 
system more equitable. 

Mr Michael Wilson, Finance 
Minister, said the proposed 
minimum tax of 24 per cent will 
be applicable to individuals 
with taxable incomes of more 
than C$45,000 (£21,844). They 


will pay either the hew mini- 
mum tax or the amount owed 
using normal calculations, 
whichever is higher. 

The top marginal tax rate 
for individuals is normally 
between 49 per cent and 60 per 
cent (depending on province of 
residence), but over 100,000 
Canadians have been able to 
use various deductions, credits 
and other shelters to avoid 
paying any tax at all. 


AN INCREASING distance has 
opened up between the 
Contadora peace process and the 
daily reality of the war in 
Nicaragua. The Sandinistas have 
repeatedly stated that they will 
not cede an inch politically or 
militarily to their US-backed 
adversaries, but neither is the 
US going to ease the pressure. 

The Reagan Administration is 
now campaigning in the US 
Congress for military rather 
than “ humanitarian " funds for 
Its guerrilla army in Nicaragua. 
Mr Harry Bergold. the US 
Ambassador in Nicaragua, said 
recently: “I see no possible 
sign of a change in the 
(Reagan) Administration's 
policy towards Nicaragua for the 
next year at least.” 

This was underlined on Wed- 
nesday when President Reagan 
signed a Bill broadening US 
support for the Contras by allow- 
ing them unarmed aircraft and 
trucks, although it still pro- 
hibits military training or 
armaments. 

Two significant events have 
happened in Nicaragua in the 
past weeks. Firstly, President 
Daniel Ortega announced that 
Nicaragua will not sign any . 
arms limitation agreement in 
Central America whilst the US 


NICARAGUA is about to 
break ties with the govern* 
meat of Taiwan in order to 
establish formal diplomatic 
relations with the People's 
Republic of China according 
to the Nicaraguan Foreign 
Ministry. A formal announce- 
ment is expected to be made 
in Peking on Friday or 
Saturday. 

A high level delegation left 
Nicaragua for Peking on 
Monday and includes Hr 
Miguel dTscodo, the Foreign 
Minister, and Mr Henry Ruiz, 
the Minister for Foreign 
Co-operation. 


It will be the first time 
Nicaragua, or indeed any 
Central American state, has 
established relations with 
mainland China since the 
revolution led by Mao Tse 
Tang in 1949. 

Nicaragua has trading 
relations with both countries, 
but a break in relations with 
Taiwan could mean the loss 
of short term trade credits to 
Nicaragua worth some S2 to 
$3m a year, and a sizable 
reduction in total annual 
trade of about S20-$30m 
between the two countries. 


forces plan to obtain “all the 
air, land and naval means 
necessary to throw back a 
possible US invasion.” 

The moratorium . was an- 


tradictory statements as to 
whether the F-5s are indeed to 
be delivered, but tbe Reagan 
Administration has made an 
unequivocal warning to Nica- 


nounced in February of this ragua that "surgical air strikes' 


year, at tbe same time as a re- 
duction in tbe number of Cuban 
military advisors was announced 
as unilateral measures aimed 
at trying to revive direct talks 
with the US at Manzanillo in 
Mexico. ’and to give ao impulse 
to the flagging Contadora peace 
efforts in the region. 

However, the war has con- 


would be carried out if 
Nicaragua were to obtain Migs. 

The guerrillas, under the 
weight of a sustained army 
offensive throughout 1985. have 
shifted their operations from 
the now well-defended northern 
mountains to the sparsely 
populated ' cattle - ranching 
regions in the centre of the 


continues its proxy war in tinued and the US position has country in Boaco, Chontales 


Nicaragua and threatens more 
direct military actions. This is 
the first time that the 
Nicaraguan Government has 
stated quite so firmly and pub- 
licly its negotiating stance In 
the Contadora peace process. 

Secondly. the Defence 
Minister. Commander Humberto 
Ortega, the President’s brother, 
announced a de facto end to a 


since hardened, with a trade 
embargo imposed in May, and 
the renewal of Congressional 
funding for the Contras in July. 

An escalation of military 
tension in Central America is 
imminent. Commander Hum- 
berto Ortega claims that 
Honduras is about to receive 
the advanced F-5 Jet fighter 
from the US, equivalent in 


and Zelaya Central. The main 
guerrilla unit " Task Force 
Jorge Salazar ” depends on air 
drops of ammunition supplies to 
continue fighting, because of 
the distance from its supply 
points in Honduras. 

Thus the Nicaraguan air 
defences are becoming a key 
factor in the Government’s 
ability to push home its advant- 


country and into “ an irrevers- 
ible decline,” according to the 
Defence Minister. 

The use of the low-level Sam 
7 missile has been effective in 
shooting down some of the 
Contra supply flights from 
Honduras, but it has a limtied 
range and is more effective in 
defending set positions rather 
than pursuing elusive flights in 
tbe night 

The acquisition of the high- 
altitude Sam 6 missile by 
Nicaragua, which is being 
strongly rumoured at present, 
would on the other band make 
tbe supply drops and even the 
U-2 spyflights extremely 
perilous for the US pilots 
carrying them out 

The Contadora process has 
almost reached its useful limit 
for Nicaragua. Tbe Sandinistas 
say they are .still willing to dis- 
cuss arms limitations, but any 
agreement will now be firmly 
conditional on the US putting 
a complete end to its military 
and economic pressures against 
Nicaragua. 

With new and better arms and 
further enlistment of troops, 
the future of the Contras is 
strictly limited. Commander 
Ortega predicts their “total 
defear’ within 18 months. By 
then, if the US is still intent on 
shaking the Sandinistas from 
power, direct military action 
will be even more costly to 
carry ont. 

A negotiated end to the war 
in Nicaragua is therefore 
\r emote, and the widely pre- 
dicted defeat of the Contras 
must now lead either to the US’s 
eventual abandonment of its 


self-imposed moratorium on the performance to the Mig 21. US age. having driven the Contras guerrilla army, or to an escala-,- 
acquisition of new weapons government officials have out of tbe important coffee tion of direct US military 
systems when he -said the armed expressed confused-, and con- zones in. tbe. ^nqrth . pf^jthe . involvement. ia.lheL.war. . 


Navy coses contract ban 
on General Dynamics 

BY PAUL TAYLOR IN NEW YORK 
THE US Navy has '' extended been awarded to the only other 
indefinitely ” a Friday deadline bidder. Tenneco s Newport 
£? wi ti, buffd fou? Los News shipbuilding and drydock 

SS3ST -g-i «g» 
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largest defence contractors, in Pentagon and 
the contract race contractors and strengthen the 

l£ cainc IBs than bdi« of Pentaeon ette wh. 

124 hours after the Pentagon have argued that JJ* 
im nosed a temporary ban on military effectively 

General Dynamics bidding for discipline its largest suppliers, 

t | ZSSTZ mS 1 ™' «£ 

grand jury indictment of the among WallStreet ^^stethrt 

fraud charges and Improperly scathed ^° a ” cia pj J ,y i Q UtC5t 
chareine the Pentagon $7 ,5m brush with the Pentagon. 

(£5m) in cost overrun s on the Wall S ^“5 e an ^nfirnS* * 
iii-fated Soreeant York anti- Navy s move confirms the 
aircraft run Pentagon will continue to make 

Se nSy 'said it was extend- every effort to ensure that 
ing the deadline in order to General Dynamics remains 
protect competition for the available for bidding on key 
nuclear submarine contract contracts — despite the latest 
which otherwise would have temporary ban. 

Weinberger won over to 
need for Pentagon reforms 

BY OUR US. EDITOR IN WASHINGTON 


MR CASPAR WEINBERGER, 
the US Defence Secretary, has 
been won round to the idea 
that significant improvements 
are needed In the US military 
command structure. after 
initiaDy resisting proposals for 
reform. 

In a letter to the Senate 
Armed Services Committee, Mr 
Weinberger says he can now 
accept some of the changes 
that have been strongly 
endorsed by the House of Re- 
presentatives and are now . 


under consideration in tbe 
Senate. 

The main provision which Mr 
Weinberger has now accepted, 
is that the chairman of the 
joint chiefs of staff, not the 
group as a whole, should be 
designated as the principal 
military adviser to the Presi- 
dent and the Secretary of 
Defence. The chairman would 
be authorised to provide 
alternatives submitted by the 
individual services, rather than 
a watered-down compromise 
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The test of success. 
Who has the right solution? 



The reasons that businesses as varied as heavy 
engineering and computer software choose ^fcshington, 
Tyne and Wear as their operational base are many. For one 
successful company they were extremely specific 

RIA (UK) Limited is one of Britain’s foremostmanufact- 
urers of medical diagnostic kits. They run a highly special- 
ised technologically sophisticated business.For that reason 
alone, they needed a workforce with an equal degree 
of technical sophistication and responsibility. They 
found that workforce in Washington. Distributing 
their products thioughoutBricain, RIA (UK) needed 
excellent communication and transport facilities. 



They found both in Washington. 

They also found one of the best financial packages 
available to any development area in the country, 

enthusiastic and professional local suppliers and a very 
pleasant working and living environment 

^Washington sounds a good location for your own 
business, find out more by contacting Norman Batchdot; 
Washington Development Corporation, 

Usworth Hall, Washington, Tyne&Wear.Orcallhimon 
(091) 4163591, Telex: 537210 DC WashG. 

However you contact him, the result should be 
decidedly healthy . 


Washington. Profit from our experience 
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ceisno 

a virtue 



Tbday, something has replaced patience as 
the sign of a responsible executive. Speed. 

Because in today’s competitive world, 
the person who makes crucial business decisions 
the fastest, is usually the one who succeeds. 
That’s where an Apple™ Personal Computer 
can help. 

Consider the Apple Macintosh™ for example. 
Its remarkable design lets you put it to work, the 
minute you plug it in. 

Without learning difficult computer 
languages or following complicated procedures. 
Who has the patience for that? 
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And there are literally thousands of 
software programs that can help you start making 
better decisions, right now 

Consider managing your files with data 
base software. You can store files full of facts and 
figures, right on your desk. 

You can review, revise and rearrange them, 
in seconds. 
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Or consider financial analyses. With an 
electronic spreadsheet, like Multiplan™ from Microsoft™ 
you can make financial projections and compare 
your options. 

In less time than it takes to sharpen a pencil. 

And with sophisticated software, like Jazz™ from 
Lotus™, you can do more than one thing at a time. 
W)rd processing, file management, spreadsheets, 
graphics and communications. 

All integrated, so you can actually transfer work 
and information from one function to any other one. 
Instantly. 

And, with a little device called a modem, you 
can exchange information, over the telephone, with 
computers all over the world. 

At about the speed of light 

When you consider speed like that, it’s hard to 
consider patience a virtue, any longer 

For more information call or visit your authorized 
Apple dealer 
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OVERSEAS NEWS 


Pretoria expected to extend 
capital repayment standstill 


BY ANTHONY ROBINSON IN JOHANNESBURG 


THE South African Government 
is expected to announce a 
formal extension of the four- 
month capital repayment stand- 
still introduced on September 1 
either today or early next week 
but is not expected to extend 
the scope of the restrictions to 
the Si0,3bn of public sector 
debt. 

According to senior officials 
the unilateral extension of tbo 
repayment standstill covering 
Sl4bn of private sector debt will 
he accompanied by a clarifica- 
tion of technical details 
referring to bankers’ accept- 
ances and a clearer definition of 
documentary credits. 

The standstill, originally in- 
tended to end on December 31 
is expected to be extended for 
between three and six months 
to allow negotiations with 
creditor banks through the good 
offices of Dr Fritz Leutwiler to 
continue on the basis of formal 
proposals already sent to him. 
South African officials stress 
that the main aim of the South 
African proposals is to 
" normalise ” credit arrange- 
ments and reactivate the Sow 
of credits to South Africa. 

Foreign creditor banks, both 
directly and through Dr 
Leutwiler. have made clear that 
progress along these lines will 
only be forthcoming if South 
Africa gives convincing evi- 
dence of its intention funda- 
mentally- to reform the apart- 
heid system. 

Last week Dr Gerhard de 
Kock, governor of the Reserve 
Bank said that he “ confi- 
dently expected the Government 
to introduce political and con- 
stitutional reforms which would 
win the support of moderate ' 
black and white opinion" dur- : 
ing the next parliamentary 


Sooth Africa’s electricity 
supply corporation (Escom) 
yesterday announced a 15.5 
per eent tariff rise for 1986, 
and blamed higher domestic 
Interest charges caused by the 
difficulties in obtaining 
foreign loans as one factor 
behind the increase. 

E scorn chairman. Mr John 

Maree, said that major cost- 
cutting and a ftl.5bn <£390m) 
cut in capital expenditure 
planned over the next four 
years had helped to keep the 
increase below the current 
rate of inflation. Bat higher 
interest rates, lower sales 
because of the recession, and 
the effect of racd deprecia- 
tion. coupled with the 10 per 
cent import surcharge Intro- 
duced In October.-had raised 
the cost of imported com- 
ponents and were major cost 
factors which had to be 
recouped. 


session which begins in Janu- 
ary. On Wednesday Mr Chris 
Heunis. Minister of Constitu- 
tional Development, indicated 
that part of the reform package 
would be legislation allowing 
qualified blacks to buy their 
homes on a freehold basis in 
designated black townships. 

The Standstill Co-ordinating 
Committee (SCC), headed by 
Dr Chris Stals, director general 
of finance, has been under 
pressure from creditor banks to 
extend the debt standstill to the 
$10.3bn of public debt hitherto 
excluded from the standstill 
net. 

A fierce internal debate is 


also taking place between “ free 
marketeers " beaded by 
Governor De Kock and the 
Reserve Bank, who argue that 
import controls, a pegged 
currency linked to a system of 
physical currency allocations 
and other restrictions would be 
highly damaging, and influential 
Afrikaner banking and 
business circles, with growing 
support in the administration, 
who argue that they are needed 
in view of the political nature 
of the financial crisis. 

The fact that the rand has 
failed to strengthen, despite in- 
troduction of tbe standstill and 
the two-tier financial and com- 
mercial rand system, but is 
currently bumping along at 
around 36 US cents and even 
weaker against European cun 
rencies. has strengthened the 
hand of the interventionists. 

Exchange market dealers be- 
lieve the main reason for the 
currency's weakness — despite a 
current account surplus on -a 
customs clearance basis running 
at an annualised R6bn — is trade 
leads and lags with importers 
forced to pay cash and ex- 
porters delaying repatriation, 
coupled with the well-known 
political factors. 

The latest gold and currency 
reserve figures released yester- 
day show that total gold and 
foreign assets at the end of 
November totalled R4.818m 
with foreign assets dropping 
RlQlm over the month to 
R655m and gold RllOm higher 
at R4.16bn, reflecting the in- 
crease in gold valuation from 
R751 per fine ounce to R795. 

The failure of the reserves to 
benefit from the current account 
surplus is a major source of 
concern which reflects the 
leakages of the current stand- 
still net 
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A publishing initiative with 
encyclopedic scope. A work of 
f.SQO pages devoted exclusively 
to the export unhorse. An 
indispensable means of making 
yoitrseif known to importers in 
130 countries throughout the 
works. A contribution from 
experience, professional 
| capacity, end specialized 
5 knowledge for a concrete 
■approach to foreign markets . 

A complete account of the 
problems of Italian export trade, 
of public and private 
institutions - and 
international ones - *¥* 

in charge of JL 

development and _ 

control of exchange or I 

goods, services, and . I 
technology. 
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YES “ 
The Italian 
yearbook 


The general rules governing 
exportation, the basic export 
regulations, the geo-economic 
and commercial realities of 130 
countries on fhv continents, of 
25000 firms i institutes, and 
organizations which are export - 
orientated. Mutffinguaf indexes 
and keys help simple 
and quick location of products 
and firms. Foreign importers 
therefore have easy access not 
only to Italian products but also 
to comprehensive information on 
the Italian world of 
trade, transportation. 
_ finance and services, 

andean make 

complementary use of 
tiie various' parts of the 
Yearbook according to 
their specific interests. 
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Tensions 
nm high in 
Cape Town 

By Our Johannesburg 
Correspondent 

TENSIONS ran high in the 
Cape Town coloured suburbs 
of Athlone and Beriille yes- 
terday after overnight inci- 
dents in which police 
fired teargag into a church 
meeting and beat up people 
attending a candlelight ser- 
vice for those detained 
under, security laws and 
emergency regulations. 

The service in the Dutch 

Reformed Church in BelviUe 
was addressed by the Rev 
Allan Boesak, a leading 
clerical opponent of apartheid 
race laws and patron of the 
United Democratic Front 
According to eyewitness 
reports a policeman who was 
riding with troops in the back 

of an armoured car allegedly 
scattered stones in the road 
outside the church after the 
teargassing incident 
The police reported that 
tear gas had been fired at the 
estimated 700 strong crowd 
leaving the church after 
stones had been thrown at 
their armoured car. 

Heavyhanded police action 
was also reported from Ath- 
lone, where hatred and 
suspicion of the police was 
fuelled one month ago by the 
“ trojan horse ” incident 
where police hidden in crates 
emerged from the back of a 
decoy lorry and fired into a 
crowd which had stoned their 
vehicle killing three youths. 

Police reportedly moved 
through the streets tearing 
candles out of the hands of 
people taking part in a candle 
tight procession also in sup- 
port of detainees and whipped 
many present with sjamboks 
(long leather whips), 
i Mrs Winnie Mandela, the 
black nationalist leader, was 
in a Sooth African hospital 
yesterday where a news 
blackout was damped on 
details of her Ulness, Reuter 
reports from Johannesburg. 

Mrs Mandela, the wife of 
jailed black leader of 
Nelson Mandela, was taken to 
the Florence Nightingale 
Nursing Home in Johannes- 
burg on Wednesday night 


UNIDENTIFIED REMITTANCES DEPOSITED IN BANKS 

Dollars flow in for Philippine poll 


BY SAMUEL SENOREN IN MANILA 


AN UNUSUALLY large amount 
of unidentified US dollar 
remittances has been flowing 
into the Philippine banking 
system in recent months in 
what is widely believed to be an 
attempt by supporters of Presi- 
dent Ferdinand Marcos to build 
up a war chest to finance his bid 
for another six-year term in 
elections scheduled . for 
February 7. 

The remittances from 
unknown sources have been 
booked by the central bank 
since the start of the second 
quarter. By the end of the third 
quarter such fund inflow 
reached 372 lm. 

Local press reports bad 
i speculated that tbe remittances 
might be part Of capital kept 
abroad by Mr Marcos's close 
associates and was being 
repatriated to bankroll his elec- 
tion campaign. 

The governor of the Central 
Bank. Mr Jose Fernandez, con- 
firmed during an open forum at 
a breakfast club recently that 
remittances of unknown origin 
bad indeed been deposited with 
the banking system. 

“During the third quarter," 
Mr Fernandez said, "the capital 
inflow that was not explicable 
through the normal balance of 
payments terminology 
amounted to 3516m.’’ During 
the second quarter, a similar 
inflow of $205ra was recorded 
by the Central Bank. 

The unexplained remittances 
are booked by tbe Central Bank 
in the balance of payments 
under "errors and ommissfons,” 


Mrs Corszon Aquino, who 
this week declared that she 
would stand for the presi- 
dency, yesterday said she 
hoped to raise 250m pesos 
(Slim) for a nationwide elec- 
tion camp aign «»«* that she 
believes she has the unspoken 
support of the Hunan 
Catholic Church. 

Mrs Aquino told the 
Associated Press that her 
advisers estimate that she 
will need between 250m and 
500m pesos. She was optimis- 
tic of raising at least 
(he lesser amoant from oppo- 
sition businessmen and 
others. 

•* President Marcos has 
definitely the best organisa- 
tion ever.” she said. 

“ Certainly it has been well- 
oiled over tite past 20 years. 
He has certainly all the funds 
necessary and more than that. 

which is normally used as a 
statistical tool to reconcile 
figures. 

This was the first time in 
years that a huge amount has 
been booked under such head- 
ing which usually as a cash 
outflow rather than an inflow. 

Normally, funds remitted to 
tbe Philippine banking system 
come under definite categories 
in the balance- of payments. If 
the funds are earned abroad, 
they are either classified as 
export receipts under merchan- 
dise trade or invisible income 
under non-merchandise trade 
such as services. If they are 


I guess compared to the 
majority of Filipino women, 
you would call me 'wealthy, 
but compared to (tie 

president's wife) I d be poor. 
Mis Aquino, who 

Mr Marcos of masterm i n din g 
the 1983 assassination of her 
husband, opposition 
Benign© Aquino, said she had 
Increased her own security 
arrangements but would not 
accept protection from the 
Government She said she 
was “ fatalistic * about her 
own possible assawination. 

• Mr Salvador Laurel, the 
former Senator whobas 
declared his own interest in 
s tanding as an opposition 
candidate, yesterday told 
Renter that he and Mrs 
Aquino would Jointly an- 
2i ounce ** the official candidate 
cf the united opposition” mi 
Sunday. 


loans or investments, they are 
clearly identified as such. 

Mr Fernandez acknowledged 
that the unexplained remit- 
tances helped increase 
the Philippines* international 
reserve to $1.4bn at tbe end of 
September, equivalent .to about 
four month’s Import require- 
ments for the country. . 

Bankers, hard put at explain- 
ing the abnormal remittances, 
suspect that the funds are 
really meant to finance Mr 
Marcos’ re-election campaign- 
To maintain a well-oiled 
political machine, Mr Marcos 
can no longer rely on the finan- 


cial resources of tbe Govern- 
ment because of 

ing by the Inieraa&mal 
Monetarv Fund. , - 

In the ’parliamentary elections 
last vear tbe Central - Bank 
advanced money to the Govern- 
ment totalling pesos Shu 
(3270m) during the election 

^Mr'fi’ernandez has saW there 
would be bo Central Bank 
funding for election purposes 
Since it is committed to keep- 
ing money supply at levels 
pledged to the IMF.. : 

V There is a ^eat^deat.-of 
secrecy about the identity.; of 
hanks in which tiie remittances 
were deposited. But the Marcos 
familv is known to hav*, links 
with ’at least four commercial 
banks where immediate, mem- 
bers or close relatives .are 
known to hold key positions. 

Mr Marcos and bis " Wife, 
previously charged that his 
ironies and dose business asso- 
ciates illegally exported capital 
abroad over the years. In July, 
US newspapers reported that 
senior members of Ins Cabinet 
as well as close friends had 
heavily invested in the US and 

Europe. . . . . 

Mr Marcus and bis wife. 
Imolda. were ■mentioned in the 
reports as among the -top 
Filipino investors m the US but 
both denied the accusation; • 

Under pressure. Mr Marcos 
ordered Mr Esielit© Mendoza, 
the Justice Minister, to look in- 
to the reports. In the end noth- 
ing came of it -with Mr Mendoza 
saying he was not in a position 
to investigate Mr Marcos and his 
family. - . 


Delhi factory closed after gas leak death 


BY K . K. SHARMA IN NEW DELHI 


DELHI’S CITY administration- 
has ordered the closure of 
Shriram Food and Fertiliser 
factory and is considering 
shifting all factories which use 
hazardous chemicals and pro- 
cesses out of New Delhi. This 
follows Wednesday's leakage of 
ogeoe gas which killed one 
person and led to tbe hospitali- 
sation of at least 350 people. 

The man who died was Mr 


Countries of South Asia 
hold first ever summit 
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COME TO SHERATON 

When you travel to one of the world* most important 
business centers, you expect the finest In hotel 
accommodations. Like so many travelers to the 
Gulf, you choose Sheraton. For key locations near 
commercial, government and shopping districts. For 
24-hour roam service, special executive: services and 
the latest conference facilities. For superb dining and 
entertainment. For refreshing pools and health clufce. 
Sheraton hospitafity and services are voluefcte 
resources on successful business trips. When 
you come to the Gulf, come to Sheraton. 
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BY JOHN ELLIOTT IN DHAKA 

A FIRST step towards building 
economic and social co-operation 
among the seven countries of 
the Indian sub-continent will 
take place here this weekend, 
when, the countries' leaders bold 
their first-ever summit. ..and 
create a South Aslan Association 
of • Regional Co-operation 
TSAARC). 

But progress will be slow b|- 
cause the countries are divided 
over a considerable number of 
border and other bilateral 
issues. **It is a great achieve- 
ment just to be meeting to- 
gether," President Ershad of 
Bangladesh, the summit host 
said earlier this week. 

The six smaller countries of 
Bangladesh, Bhutan, Nepal, 
Pakistan and Sri Lanka also 
fear domination by India, with 
which they all share borders 
or straits, and which has 740m 
of the countries’ total Ibn 
population. 

The mood in the region, how- 
ever, has begun to change since 
Mr Rajiv Gand hi , who arrives 
in Dhaka today, became Prime 
Minister of India 13 months 
ago. Even though longstanding 
jealousies and irritation with 
India remains throughout the 
region, all the countries believe 
the time is ripe for co-operation 
to be improved, and for a first 
step to be taken towards a link 
with Asean in the neighbouring 
region of South-east Asia. 

“SAARC involves economic 
and social co-operation and is 
leaving out those areas that are 


contentious. There is no security 
or ideological or militaty con- 
notation,” Mr Abul Ah sun. tbe 
summit ..spokesman^ -who . is- 
Bangladesh ambassador to 
Pakistan; said- yesterday. 

■The countries, set up an in- 
formal forum in 1981 called 
South Asian Regional Co- 
operation. whose activities have 
been limited — apart from occa- 
sional ministerial meetings — 
to exchanges between officials 
and experts on subjects such as 
telecommunications, transport, 
postal services and meteoro- 
logy. 

This work will now be ex- 
panded but will not yet venture 
into potentially more conten- 
tious economic areas, such as 
free trade, and industrial and 
energy co-operation. 

Yesterday, at a preliminary 
meeting of foreign ministers, it 
was agreed to set up committees 
of experts on drug trafficking, 
which is a major problem in 
India and Pakistan, and on in- 
ternational terrorism. 

The foreign ministers 
appeared last night to have 
avoided a clash over Afghani- 
stan, which was raised at an 
informal ministerial dinner on 
Wednesday night India resisted 
a hid by some other countries, 
including Pakistan, to demand 
the withdrawal of Soviet troops 
from Afghanistan in the sum- 
mit’s official declaration to be 
issued on Sunday. Mr Ahsan 
said the issue bad not been 
formally discussed and was not 
in the draft declaration. 


Cbaranjit Singh, a lawyer. He 
was among 350 -people taken to 
hospital after the gas leak 
which caused panic in Delhi 
following recent publicity given 
to the Bhopal tragedy just a 
year ago in which more than 
2,000 people died after methyl 
isocynate (MIC) leaked from a 
Union Carbide pesticides fao 
tory. The Union Carbide fac- 
tory has been closed down in 


Land fraud 
surfaces 
in Israel 

By Lynne Richardson In Tel Aviv 

THREE MEN are In police 
custody in Israel charged with 
involvement in fraudulent land 
sales on the IsraelLoccupied 
West Bank. 

The first to be arrested was 
Mr Avraham Gindi, a building 
contractor, who is suspected of 
selling plots for homes at two 
new settlements, neither of 
which had been approved as a 
settlement site. Mr Gindi’s 
remand has been extended 
because his two brothers, 
partners in his firm and also 
believed to be involved in the 
case, have left the country. 

Two former Government 
officials have been arrested on 
tbe suspicion of forging docu- 
ments. which Mr Gindi pur- 
portedly used to convince his 
clients of his title to the land. 
Mr Avi Tsur and Mr Claude 
Malka were both aides to 
former Deputy Agriculture 
Minister, . Mr Michael Dekel, 
whose department was respon- 
se fo* *he . allocation of 
building land. 

Rumours of a large-scale land 
fraud have abounded in Israel 
Eor more than two years, since 
the Justice Ministry was 
alerted by advertisements offer- 
ing plots for sale at an 
unauthorised site. 

Meanwhile, on the West 
Bank, two Palestinians were 
served with expulsion orders by 
the Israeli military administra- 
tion. There have now been 30 
such orders issued 


Bhopal. 

The demand was also made 
by agitated Members of Parlia- 
ment yesterday when they 
unsuccessfully tried to table a 
censure . motion against the 
Government for failing to pro- 
tect the people of Delhi against 
industrial dangers. 

The manager of the Delhi 
factory and two senior officials 
were arrested on charges of 


negligence and were released 
on bail vesterday. The olenm 
gas leaked after the collapse 
of a tank containing sulphuric 
acid 

• A mob of militant Sikh 
students fought a two-hour 
battle with police in Punjab 
yesterday alter they had 
stormed into a college defying 
their strike call. United News 
of India reported, AF writes. 


Taiwan considers proposals for 
radical financial reforms 


TO AVOID INSOLVENCY 


AUCTION 

290 PERSIAN 
AND ORIENTAL RUGS 

Ctty M erchan t Banters have suspended export 
and home market transactions of Persian -t 

Carpet Itocfirtg Co. Ltd. (Established 1954). 

They have instructed the auctioneers to realise 
at hammer prices the entire stocks in bonded 
-warehouses. This is a move prior to foredosura. 


SATURDAY 7th DECEMBER 
11.00am. LOTS 1-145 
SUNDAY 8th DECEMBER 
3.00pm. LOTS 146-290 


Stock will be removed from bond to: 

HILTON INTERNATIONAL HOTEL 


<4 « inv : 


Hofland Paris Avenue, London W11 


VIEWING Saturday: ! hour prior to sale 
Sunday: noon to time of sale 


INVENTORY 

PERSIAN: Ksshans, Qums. Isphahans. Nains, Afshare, 

■ Bidjara, Betouch, Kirman, MeBayei; Sarouk Ghotoks. 

Many si* base and a» silk pieces. 

TURKISH: Sfik Herehes, Silk Keysaris, Melas, DoshemaW, 
Yayat, Kars, Yechibedk, and other vi llage pieces. 

And many others from the major hand weaving centres of 
the East ktcfuOSng numerous old and antique pieces. 

Catalogues available at view and sale 
Auctioneeis: A Wellesley Briscoe & Partners Ltd 
144-146 New Bond Street, London W1. 


BY ROBERT KING IN TAIPEI 

THE GOVERNMENT of 
Taiwan has begun consideration 
of 56 proposals for economic 
and financial reform which if 
implemented in full would 
entirely change the way 
business 1' run in Taiwan. 

The Economic Renovation 
Committee (£RC), set up by 
the Government last May in the 
wake of a general economic 
slowdown and the country's 
worst financial scandal, 
delivered the last of Its pro- 
posals last month at the end 
of its six month mandate. 

No detail* of the proposed 
changes -we announced, how* 
ever, pro.npting some sceptics 
to suggest that lack of clarity 
offered tl.: Government an easy 
way cut ^nould it decide to 
simply shelve the proposals. 

Kuo-shu Liao- chairman of 
the Chang ifua Commercial 
Bank and head of the ERC 
financial subcommittee, how- 
ever, discussed the main 
economic and financial pro- 
posals in a paper delivered at 
an economic conference in the 
US recently. 

According to Mr Liang the 
proposals include: 

• Reductions in business and 
personal income taxes; simpli- 
fication of the tax laws; and 
reduction of the nominal 
average tariff rates to 15-20 per 


cent by 1991. 

• Simplification of import and 
investment procedures; aboli- 
tion of minimum export and 
local content requirements for 
foreign investors: and elimina- 
tion of a controversial retro- 
activity clause regarding 
pensions in the recent Labour 
Standards Law. 

• Better bank examination and 
regulations; higher capital 
requirements; and improved 
disclosure and reporting 
requirements. 

• An ultimate revision of the 
banking laws to effect a com- 
plete de-regualtion of deposits 
and lending rates; minimal 
state interference and 
bureaucracy in government 
banks; one set of regulations to 
cover both government and 
private banks; and allowing the 
establishment of new private 
banks, as well as an expansion 
of foreign bank branches' scope 
for business here. 

• Diversification of credit 
instruments in the money mar- 
kets; better valuations of credit 
ratings of companies issuing 
commercial paper and bankers' 
acceptances; permitting new 
finance companies to set up; 
improvement of inter-bank mar- 
ket functions; a clearer defini- 
tion of the responsibilities of 
the Securities Exchange Com- 


mission and the stock market, 
as well as what constitutes fair 
trading; stronger inspections 
of broking and trading houses, 
and a better monitoring of mar- 
ket behaviour for irregulari- 
ties; an improved accounting 
and disclosure requirements for 
listed companies. 

• Freer transactions in gold 
and a substitution of an import 
duty on bullion for current 
import reporting requirements. 

• Establishment of a reporting 
system for imports and exports 
of commodities to replace the 
current higher licensing and 
approval system. 

Implementation of these 
changes which appear to mirror 
closely some suggestions made 
by the Taipei American 
Chamber -of Commerce to the 
committee at the end of August, 
could well eliminate many of 
the economic and financial 
irregularities and bottlenecks 
that have plagued both Taiwan- 
ese and foreign businessmen 
and bankers over the past two 
years. 

Many of the shortcomings of 
the current system have 
become apparent over the past 
three years, as one supposedly 
sound company after another 
has defaulted on loans and later 
collapsed. Such ‘'problem loans” 
have cost foreign banks alone 
about 5600m so far 
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Translating a powerful trading presence into a strong capability in the 

primary market . 

A secondary market trading volume of over $4.5 billion a month is just one aspect of a 
capability which is making the Chase Investment Bank a major force in the Eurosecurities market. 

Another is bur position as a market maker in over 1,000 fixed and floating rate issues denom- 
inated in EuroDollars, Sterling, Canadian, Yen, Deutschemarks and ECUs. Our in-depth trading 
presence enables us to accurately weigh the needs of the market - thus ensuring a successful issue 
— with your needs for low-cost medium term financing. 

In addition, our capital markets sales teams located in key financial centres around the world 
work closely with Chases global network - its Treasury, Correspondent Banking, Institutional and 
Private Banking divisions - to ensure the widest possible securities distribution. Alone we’ve sold as 
much as 75% of a Chase lead-managed issue. 

Combining these factors with the underwriting muscle and the commitment of The Chase 
to the success of your issue, makes Chase the one to turn to for advice on Eurosecurities financing. 

The Chase Partnership 
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NEW ISSUES Decembers. 1985 


FannieMae 


$700,000,000 
8.95% Debentures 

Dated December 10. 1965 Due November io, 1989 

Series SM-1988-T Cusip No. 313586 TZ 2 
Non-Callable 

Price 100% 

$500,000,000 
9.875% Debentures 

Dated December 10. 1985 Due December 10. 1992 

Series SM-1992-F Cusip No. 313586 UA 5 
Non-Cailable 

Price 100% 

$250,000,000 
10.35% Debentures 

Dated December 10, 1965 Due December 10. 2015 

Series SM-2015-A Cusip No. 313586 UB 3 
Non-Callable 

Price 100% 


Tbedebenturesaretheobligattonsof the Federal National Mortgage Association, 
a corporation organized and existing under the laws of the United States, and 
are issued under the authority contained in Section 304(t>i of the Federal 
National Mortgage Association Charter Act (12 U.S.C. 1716 et seal. 

This offering is made by the Federal National Mortgage Association 
through its Vice President-Fiscal OHice with the assistance of a nationwide 
Selling Group ot recognized dealers >n securities. 

Debentures will be available in Book-Entry form only. 

There will be no definitive securities offered. 

Joseph G. Brown 

. Vice President-Fiscal Office 
100 Wall Street. New York. N.Y. 10005 
This announcement appears as a matter of record onty 
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Opec wrestles with sudden price downturn 


BY RICHARD JOHNS 

MEMBERS OF the Organisa- 
tion of Petroleum Exporting 
Countries can have few illusions 
that the strength of the spot 
market until late November 
amounted to a change in their 
fortunes. 

When the ministerial con- 
ference convenes in Geneva to- 
morrow, the slide in prices 
over the past fortnight should 
have convinced them that their 
output since the summer at a 
level for above their agreed 
ceiling was made possible only 
by short-term factors and must 
now be curtailed. 

But despite the prospect of 
a cascading free-fall and a 
potentially disastrous drop in 
income the prospects of their 
agreeing to assert even minimal 
discipline seems small. 

Since Olpec last met in Vienna 
two months ago it has badly 
squandered an opportunity to 
tighten up supplies and so ease 
the acute, belt-tightening strain 
all forecasters, including its 
own experts, regard as in- 
evitable in four or five months’ 
when consumption is bound to 
fall. 

The 13 producers responded 
to a demand higher than they 
dared hope and considerably 
exceeded the limit of 16m 
barrels a day on collective pro- 
duction agreed 13 months ago. 
Opec output in October and 
November rose to an average of 
about 17m b/d, according to the 
latest estimates of the Inter- 
national Energy Agency — a 
level dangerously in excess of 
the agreed celling of 16 m b/d. 

In the third quarter, Opec 


output had dropped to a 20-year 
low of 14.9m b/d as Saudi 
Arabian production sank to an 
average of only 2.4m b/d .or 
about 2.6m b/d including its 
share of the Neutral Zone). 

The increase since then is 
largely accounted for by the 
kingdom's decision to end its 
traditional role of “swing pro- 
ducer,” absorbing any fall in 
demand and to cease its rigid 
adherence to official prices. 

As a result of offering errto- 
mers supplies on a “ net-back *’ 
price — calculated on market 
realisations for products less 
transportation and refining 
costs—Saudi Arabia is now 
more or less fulfilling its 4.35m 
b/d quota under Opec's produc- 
tion pact. 

Indonesia has exceeded its 
allocation while the United 
Arab Emirates and Libya have 
increasingly failed to observe 
the pact 

Iraq has, as It said it would, 
pumped as much as it could sell 
through the extra export capa- 
city made available to it by the 
completion of the pipeline link 
to Saudi Arabia's trans-penin- 
sula system. 

It raised its output to about 
1.6m b/d compared with a 
quota of 1.2m b/d. Nigeria has 
increased its output to as much 
as 1.7m b/d. capitalising on the 
frantic build-up of stocks and 
the short-term rise in demand 
for light crude in the Atlantic 
Basin, as well as offering better 
terms to its equity partners. 

Despite continued raids on its 
Kharg Island terminal, Iran has 
sought to implement its threat 


OPEC CRUDE OIL PRODUCTION 


JULY-OCTOKR 198S 
(thousand bands dally) 
Opec 


Algeria 

Eucador 

Gabon 

Indoeria 

Iran 

Iraq 

Kuwait 

Libya 

Nigeria 

Qatar 

Saudi Arabia 
UAE 

Venezuela 
Neutral Zone* 
Total 


quota 

663 

183 

137 

1,189 

un 

l&O 
900 
• 990 
1,300 
28 
4*3535 
950 
1.K5 


3rd 

quarter 

675 

290 

160 

1,180 

2,460 

7,295 

842 

1,110 

1,130 

320 

24»0 

1,100 

1,555 

300 

74,907 


* Shared equally by Saadi Arabia and Kuwait (Neutral Zone). 


Source: Middle East Economic Dlgttt 


to match every incremental 
Iraqi barrel, and managed an 
additional 100.000 b/d over and 
above its quota. 

Two months ago. the IEA 
project demand for Opec oil — 
assuming no build-up or run- 
down of stocks — was 16.2-1 6.3m 
b/d. The. surge Co a much 
higher level derived immedi- 
ately from the .rock-bottom 
level of inventories reached 
this summer. 

Commercial stocks were 
reckoned to have been reduced 
in the third quarter at the 
rate of 500,000 b/d to the 
lowest point in member-states 
of the Organisation for Econo- 
mic Co-operation and Develop- 
ment, since 1974. 

Demand was further 
stimulated by the correspond- 


ing improvement in product 
realisations and refinery mar- 
gins. An early bout of cold 
weather and a shortfall in 
Soviet supplies were other 
factors. ■ 

More fundamentally, the 
transient bubble originated 
from the market’s profound 
scepticism about Opec's ability 
to defend prices and the con- 
sequent expectation of lower 
ones which resulted m the 
rundown of stocks. Now it has 
well a nd truly burst. 

Precisely two weeks ago. the 
buyer-seller rate for Brent 
Biend reached a peak of 530.65- 
$30.70 a barrel and a day pre- 
viously. Nigeria's Forcados 
crude had reached a peak of 
$30.304530.60 compared with an 
official selling rate of $28.07. _ 


Yesterday morning following 
, sUde wiUi the 

market still awash w** wrplj* 
supplies and many traders with 
badly-burnt fingers, Brent was 

tr ?!Sn ‘swdi 5, Arabia’s *net- 
hack” deals were confirmed in 
September, Sheikh Ahmed ZaW 
Y^mani. its oil minister made it 
dear that, as well » ***?* * 
means of regaining market 
share in the face of other mem- 
bets’ indiscipline, £eyw®JJ 
also warning them to restrain 
their output. 

The implication was that the 
switch in policy could be of limi- 
ted duration and the kingdom 
might revert to official selling 
prices if marSct stability ww 
restored by effective coatrolof 
production by the end of 1985. 
p That possibility can bow more 
nr less be ruled out Meanwhile, 
£j “ Ufentlim of Saudi "Ml- 
tack* deals now involving 2m 
b/d can only mo ”j 

discounting 
downward pressure 
fcet in the critical months ahead. 

The outcome in prospect, as 
in Vienna in October, is likely 
to amount to no more than a 
ritual call for production disci- 
pline, a despairing appeal to 
non-Opec producers to co- 
operate, and a hollow reaffirma- 
tion of the 16m b/d ceiling. 

The scenario of prices drop- 
ping evoked again last week by 
Sheikh Yamani and a market 
crash in the spring will prob- 
ably be in sharper focus by the 
time delegates disperse. 


Mitsui seeks UK telecom deal 


BY JASON CRISP IN LONDON AND CARLA RAPOPORT IN TOKYO 


BRITISH TELECOM looks set 
to sell its sophisticated 
communications system to 
dealers to Japan. Its subsidiary 
BT Teletrade is expected to 
sign a deal with Mitsui, one of 
Japan’s largest trading 
companies. In January or 
February. 

Mitsui wants to import BT*s 
City Business System to sell to 
foreign exchange dealers. The 
system was developed by BTs 
City area over four years ago 
to replace the old and cumber- 
some dealer boards and has 
been sold in a number of 
financial centres including New 
York and Hong Kong. 

“This system has not been 
developed yet in Japan. That 
Is why we would like to import 
I it,” Mitsui said yesterday. The 
Japanese company said the 
1 deal would be the first step 


towards establishing longer 
term links with BT. 

The City Business System 
gives a dealer automatic 
dialling, immediate access to 
tied lines and data bases using 
a touch sensitive screen. 

The computer - controlled 
system means a dealer does not 
have to have dozens of switches 
and tights and does away with 
the hundreds of wires used on 
old dealer boards. 

• Canon, one of Japan's largest 
camera and office equipment 
makers, yesterday said it 
intends to augment its plans to 
boost overseas production in 
Europe and the US. 

The company now says it 
plans to build component 
plants m the countries where it 
is increasing its production in 
order to ease trade friction and 
reduce its exports. 


“ It is our management policy 
to support local production 
facilities with high-quality com- 
ponent support” a Cannon 

official said. Such facilities 
would aim to sell its components 
to European as well as Japanese 
equipment-makers. 

• Northern Telecom said it had 
received a contract to supply its 
digital SL-1 private branch 
exchange system to Shougang 
Beijing Capital Steel Factory, 
one of the largest steel factories 
in China. Reuters reports from 
Toronto. Value of the contract 
was not disclosed. 

Northern Telecom said the 
4640 Line SL-1XN, which pro- 
vides voice and data communica- 
tions, is the largest system the 
company has sold in the Pacific 
region and is scheduled for 
installation during the. second 
quarter of 1986. 


BASF to build chemical 
production plants in China 


BY JOHN DAY1ES IN FRANKFURT 


BASF, the West German 
chemical group, is to build two 
production plants for the 
Chinese under contract. 

Although the deal Is worth 
only DM 60m (£l5.3m), it is the 
latest concrete result of the 
West German chemical indus- 
try's cultivation of links with 
China. 

BASF will build two plants 
each with an annual capacity to 
produce 40.000 tonnes of 
phtbalic anhydride and 2,000 
tonnes of maleic anhydride — 
substances used in making such 
materials as polyester resins. 

One of the complexes is 
expected to be built in Nanjing 
in Jiangsu Province - and the 
other in Zibo in Shandong 
Province. 


BASF will be responsible for 
the planning, delivery of equip- 
ment, and supervising construc- 
tion. 

The latest deal was signed by 
BASF and Chinese representa- 
tives during meetings in Brus- 
sels this week, marking the 10th 
ann iversary of co-operation 
arrangements between the Euro- 
pean Community and China. 

• Robert Bosch, the West 
German automotive components 
and electronics group, is dis- 
cussing with Mitsubishi Electric 
of Japan the possibility of 
entering into a joint venture to 
make electronic fuel injection 
systems in Japan. But Bosch 
said it was too early to give 
further details. 
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THE WORLD'S LAI 
OF PERSONNEL & Pi 
INTRODUCES A NEW PERSONNEL 
MANAGEMENT SYSTEM... 


...IT'S A PERSONNEL MANAGER'S DREAM. 
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If only I could design my own personnel, 
management system .... Of course, it would 
have to ran on our existing IBM mainframe 
computer .... and comply with all the latest 
statutory regulations .... It would already 
include a wide range of standard reports .... 
but I’d also like to be able to produce my own 
reports for those urgent requests for 
information .... especially to answer those 
tricky Vliat if questions .... and be able to 
design my own screen formats, even though I 
don’t have a due about programming .... 
Security is important too .... ideally, I need a 
flexible combination of user, function and field 
level control to restrict access to the system 
.... Finally, I would only sleep peacefully at 
night if the package were produced and 
supported % the world’s leading supplier of 
personnel management systems. 

At last there is a system that meets your 
needs precisely. MSA’s new Personnel 
Management System is a personnel manager’s 
dream come true. 

For more information about the package, 
or to attend our launch at the Westbuiy Hotel, 
London, on the 9th December, just complete * 
the coupon or ring Yvonne Caunter on 0628 
39242 right now. Then relax, and have a good 
night’s sleep. 


/ O I would like more in&nnaijon about MSA's j 



MIB1IGBKE0FAIKHER ORDER. 


MSA {Management Science America] limited, MSA House 
Cedars Road, Maideobead, Berkshire, SL6 ISA, England ’ 
‘Wephone: (0628) 39242. Telex: 847100. 6 
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EVER. IS THAT IF YOU ALREADY HAVE ANY SYSTEM 
OF OUR SL FAMILY'. IT CAN BE UP-GRADED EASILY 
TO ALLOW YOU TO BENEFIT FROM ALL THESE 
ADDITIONAL FACILITIES. 

IF YOU HAVE NO SYSTEM AT ALL, THEN 
THE iSLX IS THE IDEAL WAY FOR YOU TO GEAR 
YOUR COMPANY TO THE NEEDS OF THE FUTURE. 

And ISN'T THAT WHAT SUCCESSFUL BUSI- 
NESS IS ALL ABOUT? 

For FURTHER INFORMATION, PLEASE 
contact Ms. Julie Barnard at GEC Reliance, 
Turnells Mill Lane, Wellingborough, 
Northants NN8 2RB. Or telephone us on 
0955 27122. 


GEC Reliance . 

We ve been good for business 

FOR A VERY LONG TIME 


OTHER MANUFACTURER CAN PROVIDE. 

IN SHORT. THE iSLX PROVIDES A SINGLE 
SYSTEM FOR COMMUNICATING BOTH VOICE 
AND DATA, WHICH HAS BEEN DESIGNED TO MAKE 
MUCH BETTER USE OF YOUR COMPANY’, ITS PEOPLE 
AND RESOURCES. 

Apart from the considerable benefit 
of OPERATING your VERY own network, the 
iSLX also incorporates some special 
FEATURES WHICH YOU WILL NEVER HAVE COME 
ACROSS BEFORE. 

For instance, at the touch of a 
button, the integrated voice messaging lets 
you record, store and send messages where 
YOU W'ANT to .and w-hen you want to. 

While the system’s network control 

FACILITIES ARE SO ADVANCED THAT IT CAN 
DIAGNOSE ITS own FAULTS - AND CAN CORRECT 
THEM - BEFORE THEY BECOME APPARENT TO YOU. 

The real beauty' of the iSLX, how- 


Your common frog is a remarkably 

WELL ENGINEERED CREATURE. 

Adaptable, versatile athletic. And 

ON A LIMITED BASIS, IT CAN EVEN COMMUNICATE 
(BUT SADLY,' ONLY WITH OTHER FROGS). 

In fact, you could also say that 
IN MANY RESPECTS, THE COMMON FROG IS NOT 
UNLIKE THE COMMON PABX. 

Thanks to GEC Reliance, though, the 
COMMON PABX IS ABOUT TO TAKE A GIANT LEAP 
INTO THE FUTURE. . 

IN THE SHAPE OF THE REMARKABLE NEW 
DIGITAL iSLX SYSTEM. ■ ’ ' 

The iSLX is a PABX system capable 
OF PROVIDING A COMPUTTELYINTEGRATEDPRIVATE ' 
NETWORK. AT EITHER LOCAL, NATIONAL OR FULLY 
INTERNATIONAL LEVEL. 

vj' /• i&LX IS COMPATIBLE WITH ALL OTHER . 
SYSTEMS 6‘F ITS GENERATION. WHArS MORE, IT 
GIVES Y'OU NETWORKING ADVANTAGES THAT NO 


LO AND BEHOLD, SOMETHING WONDERFUL 
IS ABOUT TO HAPPEN TO YOUR PABX. 
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Invisible trade 
boosts current 
account surplus 


It's simple. Just come along to any 
Entre Computer Centre. Or. tf you'd 
prefer, let us come to you. 

We'll begin, with your help, by 
' finding out exactly how your business 
works now. Only then will we 
recommend a system to make it work 
better in the future: a system 
combining hardware and software, 
peripherals and accessories from 
the world's leading manufacturers, 
such as IBM. 

(enT~R€CT^ 

LONDON: ST. JAMES'S ST. 01-930 9400. HOLBORN 01-831 0311, CROYDON 01-684 5678, 

NEW OXFORD ST 01-631 50 01, SLOUCH (0753) 821457. BIRMINGHAM021-2334321. 

BRISTOL (0272) 266000, CARDIFF (0222)463444. LEEDS (0532)449151. . 

MANCHESTER 061 -228 2036, PORTSMOUTH (0705) 694000, WORCESTB* (0905) 21616. 


BY MICHAEL PROWSE 

A STRONG performance on invisi- 
ble trade pushed Britain’s current 
account Into a surplus of £1.2bn in 
the third quarter of this year, the 
Central Statistical Office (CSO) said 
yesterday. 

The CSO said the overall surplus 
on Invisible transactions - tourism, 
banking and remitted profits on 
overseas investment - was CL7bn 
in the third quarter. 

This represents a significant up- 
ward revision from its earlier as- 
sumption of a £1.2bn surplus. The 
invisibles surplus was more than 
sufficient to outweighs the £500m 
deficit on visible trade. 

Within the invisibles account, the 
surplus on trade in services has im- 
proved markedly in the latest two 
quarters. 

Most of the i mpr ove m ent reflects 
the UK’s growing surplus on tour- 
ism but the surplus on fipunrifll and 
other business services has also ris- 
en. 

The surplus on travel of £248min 
the third quarter compared with a 
deficit of £50m for the whole of 
1984. 


Britain’s surplus on finanrial and 
other business services was £1.9bn 
in the third quarter compared with 
£L5bn in the same period last year 
and C8.3bn for the whole of 1984. 

The upward revision of the over- 
all invisibles surplus in yesterday’s 
figures suggests that the Treasury’s 
forecast of an overall current ac- 
count surplus of £3bn for the whole 
of 1984 could prove too pessimistic. 

The CSO also released figures on 


which do not appear in the current 
account 

Overseas direct investment in the 
UK recovered slightly from a low 
level in the second quarter, officials 
said. There was a more pronounced 
recovery in British direct invest- 
ment overseas. 

A big change occurred in the net 
foreign currency borrowing and 
iwnting of UK banks: an inflow of 
£800m in the second quarter turned 
into' an outflow of &lbn in the 
third. 

Sta tisticians at the Bank of En- 
gland admitted they were baffled 
by the change and could offer no ex- 
planation. 
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UK NEWS 

Minister says auditors, 
should report fraud 


BY CHARLES BATCHELOR 

AUDITORS who fear toot directors 
may destroy vital evidence of fraud 
should report to toe regulatory au- 
thorities without first informing 
their clients, Mr Michael Howard, 
Minister for Consumer and Corpo- 
rate affairs, said yesterday. 

This proposal, if implemented, 
would represent a s ig n i fi ca n t fur- 
ther extension of toe auditor's role 
in the reporting of fraud and comes 
at a time when the accountancy 
profession is still engaged in heated 
debate over the issue. 

Mr Howard’s suggestion, made at 
a conference on fraud organised by 
the Institute of Chartered Accoun- 
tants in England and Wales (ICA) 
and toe Law Society, differs radi- 
cally from the view taken in toe 

Benson report on financial fraud 
published on Wednesda y . 

Lord Benson's report, compiled at 
the request of the ICA, said that the 
suggestion that an auditor could go 
behind his client’s back without his 
knowledge was unacceptable. 

Mr Howard said: ‘There is little 
or no point in reporting manage- 
ment fraud to the perpetrators 



on toe lines of the 


ihat there is a cleat duly on to an- ~' and ^ ^ comments, 

ditor to report the matter lathery- controller of 


History authorities. 


--ffiTto'noTalways been the » 

BSAMSiS 

practice in the future. be adequate. 

-In many, perhaps most, cases it Speaking in a personal capacity, 
will be appropriate to inform the he sakt “We may have to took at 

dient of the reporting action which legislation. This would not be a 
the auditor proposes to take. wholly retrograde step. A statutory 

"But there will be some cases, duty to report would override an an- 
where for instance the continued ^ ;ty , r < s duty of confidentiality." 


existence of vital documents may 
be in question or there is a real 

danger of directors running off with 

large of public money, 

when giving toe client advance 

warning will amount to not h i n g less 

than a tip-off. 

“In such cases I am quite clear 
that the public interest requires the 
auditor to report to toe regulatory 
authorities without informing his 
client that that is what he is about 
to do.” 

The minister said the Govern- 
ment preferred not to legislate but 


The council cf the ICA will spend 
the next month reviewing thetjues- 
tion of the accountants rote in re- 
porting fraud. 

ThelCAfotookingattopos^lHl' 
Hy of putting a limit on auditor’s lia- 
bility, as is the case in W est G er- 
many, and of apportioning respon- 
sibility for damages over, for exam- 
ple, directors as well as auditors. 
Auditors are seen as an easy target 
since they are often the only people 
to cany professional liability 
insurance.. 


Talks on 
export 
credits 
expected 

BRITAIN'S tending banks 
about to start talks aimed at rene- 
gotiating with the Export Credits 
Guarantee Department (ECGD) the 
margins they charge in connection 



As from today 
don’t make a move 

without us. 

Just one visit to the new CNT Property Centre gives you a choice 
of 12 New Towns in one location. 


Britain's new CNT Property Centre 
near London's Piccadilly is now open 

So if you're thinking about movingyour 
business, making an investment or looking 
.for land to develop there are powerful 
reasons why we should be your first stop. 

The CNT Property Centre has more 
industrial and commercial space, more 
warehouses and more development land in 
more places than you believed it possible 
to find in one location. 

But we also help to simplify the 
selection process by bringing a rare com- 
bination of industrial, commercial and 
governmental experience ro bear on your 
particular problem. And that applies 
whether your company is large or small 
The CNT is responsible for the assets 


of 12 mature New Towns up and down the 
country: all with easy access to motorways 
and major centres. 

They contain prime properties in all 
sizes. Some to purchase, some to rent. And 
many have the added advantage of being 
in intermediate and development areas or 
an enterprise zona 

So much choice of opportunity, free 
service and sound advice in one location 
could save you weeks of trudging round 
from office- to-office. Not to mention town- 
to-iown. 

Your first step towards successful 
relocation or investment is to telephone 
James Graftoris office on 01-935 6100. 

Otherwise you'll always wonder what 
youmissed. 


Rrwlfnnll - Ckniral Lancashire - Cftby - Crawley - Harlow - Haifield - Heme l Hempslead - Norihamplon - Keddncli - Skelmersdale - Stevenage - Welwyn Garden City. 

Plione OI SJ66100 or wnte 10 us at 58 St James's Street, London SW1A1LQ 


with their administrative costs and 
profits for providing subsidised 
fixed-rate export finance, Frank 
Gray writes. 

It is understood that toe leading 
lenders, ted by the main clearing 
and merchant banks, have ex- 
changed correspondence with the 
ECGD in the run-up to formal 
talks, which could begin before 
Christmas. 

At the same time several export 
finance officials expressed concern 
yesterday at suggestions that the 
margins they charged the ECGD 
before July 1982 were excessive in 
comparison with the margins 
charged since, and should be sub- 
ject to retrospective renegotiation. 

The margins issue was one ele- 
ment in a UK House of Commons 
public account committee report, 
which called fora foil investigation 
of the change in the rate of 
margins. 

Under the fixed rate export fi- 
nance scheme, the ECGD reim- 
burses the lending ban k ? the differ- 
ence between fixed and market 
rates c£ interest In addition, it pays 
them a margin to cover administra- 
tive costs and profits. 

The report implied that the mar- 
gins existing before 1982 - which 
ranged between 0.625 and 125 on 
medium-to-lo ng-term sterling loans 
- were too high and should have 
been renegotiated. 

O GOVERNMENT is coming under 
increasing pressure from all sides 
of the House of Commons for toe 
reference of several recent takeover 
bids to the Monopolies and Mergers 
Co mmiss ion. 

Mr Bxyan Gould, Labour’s trade 
spokesman, said the Government 
had failed to develop any coherent 
policy. There could scarcely be a 
single boardroom which was not 
now nervously boosting its short- 
term performance in order to ward 
off unwelcome attentions from 
predators. 

Merges wave, Page II 

□ THE ANGLO-AMERICAN agree- 
ment for British participation in the 
controversial Star Wans research 
programme has been delayed, ap- 
parently for both political and tech- 
nical reasons. 

Mr M ic h ael Heseltine, Defence 
Secretary, and Mr Caspar Wein- 
berger, his US counterpart, had 
been expected to sign the outline 
preement in London today, but a 
itch developed following Cabinet 
discussions yesterday. 


□ HORIZON, Britain's third largest 
tour operator, has launched another 
cut-price package, tour programme, 
using its Broadway label, and prom- 
ised that it has no plans “at this 
point in time" to raise previously 
announced prices in spite of rising 
fuel costs. 


Reprieve for state 
pensions scheme 


BY ROBIN PAULEY 

MRS MARGARET THATCHER, 
Prime Minister, has finally agreed 
that the state earnings-related pen- 
sions scheme (Serps) wiD have to be 
reprieved, clearing the way for a 
White Paper (policy document) on 
social security reform on December 
16. 

Serps has involved a series of re- 
treats by ministers since first de- 
cided to abolish it on toe ground 
that it would become too great a 
burden on co n tri bu tors in the early 
part of the next century. Mr Nor- 
man Fowler, Social Services secre- 
tary, was strongly supported by 
Mrs Thatcher who does not believe 
the state should play a role in pro- 
viding wealth-related, rather than 
safety net, benefits. 

Instead, they wanted to open up 
the pensions market and make peo- 


ple more responsible for their own 
pensions. By the time he published 
a discussion paper on the proposals 
in June Mr Fowler had already 
been forced by the Treasury to 
modify ids plan because of the huge 
extra cost to the Exchequer which 
would have been caused by the tax 
reliefs for all the new private pen- 
sions taken out, so Mr Fowler pro- 
posed to phase out Serps over 15 
years, safeguarding toe rights of aH 
who had already contributed. 

The outcry over even this slow 
abolition has now resulted in a deci- 
sion to keep Serps but to cutits cost 
by curtailing benefits to widows 
and changing the basis on which 
Serps entitlement is calculated. 

Blow for critics, Page 12 - 


British Gas payments 
to Exchequer halved 


BY DOMINIC LAWSON; 

THE GOVERNMENT has halved 
the contribution that British Gas 
Corporation will make to toe Exche- 
quer from its cash surplus this 
financial year. 

In November 1984 the corpora- 
tion agreed a negative external fi- 
nancing limit of £3 52m for 1985/86. 
But Mr Peter Walker, the Energy 
Secretary, told MPs yesterday that 
British Gas would now have to pay 
only £176m. 

The cast of British Gas supplies 
in the first part of 1985 was much 
higher than had been expected, be- 
cause of the decline of the pound 
against the dollar. About 20 per 
cent of British Gas supplies come 
from the Norwegian Frigg field, and 
are dollar denominated. It is 
thought that last year British Gas 


Gn Monday, the Government is 
expected to publish the terms of the 
licences governing British Gas 
sales to industrial and domestic 
customers, after privatisation. This 
will contain a regulatory formula 
which will allow British Gas to pass 
on automatically any increase in 
the cost of its gas supplies to the do- 
mestic consumer. 

Yesterday's announcement by Mr 
Walker is likely to increase the con- 
cern of consumer bodies at the free- 
dom given to a privatised British 
Gas to pass on automatically to 
the domestic consumer such a 
fluctuation. 

Earlier this week Mr Michael 
Montague, chairman of the Nation- 
al Consumer Council, said: The 
new company must not be allowed 
5 simply to pass on toe cost of the gas 
paid about 30p a therm for its con- they buy to the customer. If they 


traded Frigg supplies, and actually 
made a loss in selling the gas to 
industrial customers. 


make h bad deal with gas suppliers, 
the shareholders and not the con- 
sumers should foot the bill." 


Channel Tunnel Group backed 


BY ANDREW TAYLOR 

PLANS to build a twin bore rail tun- 
nel under toe English Channel are 
supported by an all-party House of 
Commons transport committee be- 
cause tire proposals were cheaper 
than its nearest rivals, were more 
likely to be finished on time and 
within budget and would have a 
lesser effect on the environment 
A report by the committee pub- 
lished yesterday recommended: "If 
the governments (UK and French) 
decide to go ahead with a fixed 


Euro Route.” 

A recommendation that the com- 
mittee should support Euro Route’s 
proposals for a road and rail 
scheme, involving a combination of 
bridges, artificial islands and tun- 
nels, was defeated only on the cast- 
ing vote of the ch airman , Mr 
Gordon Bagier, a Labour MP. 

The committee said that it could 
not recommend schemes from ■ 
Channel Expressway (proposing 


SaCumTuS sssiasr? ^ t > ^me,s, ■; 

should the choice fall 


on 


ogies in both schemes were suffi- 
ciently proven. 


□ BRITISH AIRWAYS is reducing 
some of the cheaper fares available 
on its flights from Heathrow, Lon- 
don, to Amsterdam from January 6, 
although the normal Chib Class 
single rate remains unchanged at 
£81. 

□ THE CUT of London Corporation 
has embarked upon a detailed in- 
vestigation which could lead to a 
refurbishment and partial redevel- 
opment of foe historic Smifofield 
meat market, which has seen a 
drastic decline in business over the 
last 20 years. 

THE GENERAL COUNCIL of 
British Shipping has warned that 
tax concessions in foe next budget 
are essential to halt foe decline in 
the British merchant fleet The lat- 
est figures show that there are 640 
ships weighing 16m tonnes in the 
UK owned and registered fleet 
against 1,614 vessels at 50m tonnes 
10 years ago. 


do YOU SUPPLY 
OFFICE 
EQUIPMENT 

acUv|y SC“oSrXbr d 4e 
ot telecommunications equipment’ to com- 

pames throughout tte United Kingdom: 

Telex — Telephone Systems — Facsimile: 

Excellent financial packages available 
including Stocking Loans/Leasing/Rentals: 
To discuss this further please call 
“Optel UK ’ on 0992-716325. 
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Brokers 
‘conspired 
to poach 
clients’ 

By Raymond Hughes, 

Law Courts Correspondent 


SHAPING THE GOVERNMENT'S TAKEOVER POLICY 

Complications abound in 
a wave of mergers 
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Aerospace in Asia 
and the Pacific Basin 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


Companies 
involved . 

Affied-Lyoos/Ekfor* 1XL 
HabHat-Motharcara/BHS 


Argyll Group/Distflt«rs 

GECfPtwwy 


MERRILL LYNCH, the intematioa- MH LEON BRITTAN. Trade and 
al securities dealers, complain^ to Lulustzy Secretary, will in the next 
the UK Court of Appeal yesterday few days have to decide whether 
about a "well planned and large- the takeover bid by the Aus- 
scale conspiracy" to poach its tralian group Elders DCL for AHied- 

«hents. Lyons, the food and drinks compa- 

Bid; it failed to persuade the court ny. should be referred to the Mon- Imperial Group/ 
to reinstate an injunction stopping opolies and Mergers Commission. Unfted B ta cu Ma 
two former employees, Mr Pascal It is the sort of decision Mr Brit- 
Besman and Mr Bruce Berkowitz - tan will increasingly have to take 
and the company they have recent- over the next few weeks, after the 
ly joined, Shearson Lehman Broth- multi-billion-pound wave of 1 merg- 
ers, broking arm of the American ers and acquisitions in recent 
Express group — having further con- months. 

tacts with Merrill customers they What makes his job all the harder 
had already solicited. is that, unlike many of the 200 or so 

The faro appeal judges expressed mergers initially scrutinised each 
sympathy with Merrill Lynch but year by the Office of Fair Trading 
said the order would stop "innocent (OFT), this latest crop of mergers 
Jhird parties” dealing with the bro- either involves substantial in- 
creases in corporate concentration 
or thorny, issues such as control 
of a big British company going 
overseas. 

Although the Elders/Allied-Lyons 
decision is imminent. Mr Brittan 
will have a few weeks yet before 
having to make up big mind on the 
other big deals pending. 

These include the Habitat- 


LAItQE MEROERS PENDING! 


Value 
of deal 

£1.8t*l. 

£1.5bn. 

£12biL 

ElJbn. 

£1-2bn- 


kers of their choice. 

Miss Hilary Heilbron, for Merrill 
Lynch, had told the court that Mr 
Besman and Mr Berkowitz were 
highly successful investment con- 
sultants. Between them they had 
serviced about 650 clients and in 
the first 10 months of Thic year 
earned more than fitm 
for Merrill Lynch. 


lief that mergers should be scruti- 
nised only if they are likely to harm 
competition it seems likely that 
most of the hig deals will be let 
through.. . 

The most probable exception is 
Elder's bid for Allied-Lyons, since 
one consistent feature of UK merg- 
er policy has been dislike of the 
control of large British companies 
going overseas. 

Most UK companies are content 
to use that defence against unwant- 
ed approaches from foreign compa- 
nies, but are less happy with the ap- 
proach shown by the Government 
since Mrs Margaret Thatcher took 
office in 1978. 

The main complaint is that of in- 


glomerate empires built up in the 
1960s and 1970s have proved to be 
fragile. 

Companies involved in badly con- 
ceived and executed mergers have 
■suffered and "de-merging^ 'has en- 
tered into the business vocabulary 
of the 1980s. 

In the past five years, most com - 1 
panics have been upset not so much 
by this rather vague approach to 
mergers but by the succession of 
changes at the top of the Trade De- 
partment, which led to different 
ministers' faking in consistent deci- 
sions about individual cases. 

Lord Cockfieid, when Trade Sec- 
retary, particularly created concern 
with a series of puzzling decisions 
about which mergers should be re- 
ferred - sometimes taking the un- 
usual step of overruling the advice 
from the OFT. 

The .OFT plays a crucial role in 
advising companies at a. pre- 
acquisition stage about whether a 
potential deal faces being referred. 
That advice is confidential and does 
not preclude the parties' going 
ahead with a bid. even if the OFT 


In admitted flagrant breach of consistot official policy on merg- a ^ 

■ C0llt ^’ merger with 

had set about enbmg clients from and the contested takeover attempt to refer and in the outcome 

Memll lynch to Shearson Lehman, 0 f DistiUers^tte SSTcompaiJ, of commission s deliberations. 

last week. by Mr James Gulliver's Argyll 

The evidence was . of a well 
planned and large-scale conspiracy, 

Miss Heilhron said, describing Mr 
Besman and Mr Berkowitz’s behav- 
iour as “deceitful and monstrous.” 

Merrill Lynch had obtained High 
Court injunctions banning the soli- 
citing of its clients and the disclo- 
sure of its confidential information, 
but last Tuesday part of the order 
had been cancelled. 

Lord Justice Lloyd said that on 
the day Mr Besman and Mr Ber- 
kowitz were dismissed by Merrill 
Lynch they joined Shearson 
L ehman and contacted about 250 of 
their former clients. 

He said he felt considerable dis- 
taste in aHowtag them to rely on the 
interests of "innocent third parties” 
when their own case appeared to 
have so little merit. 

Lord Justice Nourse said the deci- 
sive factor was that the clients 
should be allowed to exercise their 
right to go to the brokers of their 
choice. He $gc&d« m ygi3h 
able reluctance.” that Merrill 
Lynch’s appeal must be dismissed. 


Group. 

The initial scrutiny of the -merger 
by tbe Office of Fair Trading takes 
about three weeks from the time it 
receives the official details' of the 
deal. OFT officials can start pre- 
liminary work on its advice to' the 
Secretary of State, but it does not 
start officially until the formal offer 
documents have been received. - 
For most of the current crop of 
deals, therefore, Mr Brittan will 
probably not receive the OETs ad- 
vice until just before Christmas. 

His subsequent decisions . on 


Without some idea of tbe rules of 
the merger game, groups such as 
the Confederation of British Indus- 
try have complained, companies 
find it difficult to plan growth by ac- 
quisition. 

Tory attitudes on mergers have 
changed considerably since Sir 
Geoffrey Howe, then Minister for 
Trade and Consumer Affairs, ex- 
pressed concern in 1973 when he 
drew attention to risks that a few 
large companies might control a big 
share of UK output 


Subsequently, Mr John Nott, then 
Secretary of State for Trade in Mrs 

SjlTd? foS ?n f£o^ S ofTrSglS?Su^ ! hd£ 


the rest of this parliamentary 
session. 

If most of the mergers are let 
through without reference to the 
commission, the green Iightfor oth- 
er mutti-billion-pound deals will be 
given to companies that have large- 
ly 


in Britain.' 

He was dubious about the acqui- 
sition of a successful company by a 
large and unrelated group which 
was merely "shopping around when 
flush with funds.” 

The onset of the recession less- 


probably follow. 

Tbe OFT found it increasingly 
difficult to give firm advice when its 
eventual recommendation to the 
Secretary of State was overturned. 

The criteria concerning which 
mergers should be referred were 
detailed last year by Mr Norman 
Tebbit, when Trade Secretary, and 
reinforced recently by Mr Michael 
Howard, the new Corporate and 
Consumer Affairs Minister , 

Mr Tebbit said his policy had al- 
ways been to make references pri- 
marily on competition grounds. He 
said he would have regard to the in- 
ternational context - to competition 
in the home market from non-UK 
sources and to the competitive posi- 
tion of UK companies in overseas 
markets. 

The exceptions to that were stat- 
ed recently by Mr Howard, who 
said investigation on other grounds 
might take place "where tbe destiny 
of a vital national capability is at 
issue." 

Whether Allied- Lyons’s share of 


Issues to be discussed: 

• Civil aviation in South-East Asia and 
the Pacific Basin: the prospects for the 
airlines flying in, to and through the 
region; the growth of air cargo in civil 
aviation 

• Workable competition in Asia and the 
Pacific Region 

Speakers taking part include: 

Dr Cheong Choong Kong 

Singapore Airlines Limited 

Mr Peter Sutch 

Cathay Pacific Airways Limited 

. Mr James B. Leslie 
Qantas Airways Limited 

YB Data Abdul Aziz Abdul Rahman 

Malaysian Airlines System Bhd 

Mr Colin Marshall 

British Airways 

Mr William H Draper III 

Export-Import Bank of the United States 


> Airport developments in the region; 
infrastructural implications of continued 
growth; aviation safety 

► The role the major aerospace 
manufacturers can play in promoting 
civil aviation developments 

» Developments in the People's 
Republic of China 

Professor Dr Gunter O Eser 
International AirTransport Association 

Mr Joe Sutter 

Boeing Commercial Airplane Company 

Mr Jean Pierson 
Airbus Industrie 

Mr John Glasscock 

British Aerospace pic 

Mr C M Ryiand 

Hawker Pacific Pty. Ltd. 

Mr Urn Hock San 

Civil Aviation Authority of Singapore 


Date and Venue: 

13 & 14 January, 1986. Shangri-La Hotel, Singapore 

This conference precedes the major Aerospace ’ 86 Exhibition at Changi International Airport 


Enquiry Form 

Aerospace in Asia 
and the Pacific Basin 

□ Please send mo further details 

ot ’Aerospace in Asia and the Pacific Basin' conference. 


To: Financial Times Conference Organisation, 
Minster House, Arthur Street, London EC4R0AX. 
Teh 01-621 1355 Telex: 27347 FTCONF G ' ' 


Name. 

Title— 


Company/Organisation 


Address 
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Europe’s success story 




Panavia Aircraft GmbH is the tri-national company formed by British Aerospace in the United Kingdom, 
Messerschmitt-Bolkovv-Blohm GmbH of Germany and AerttaDa of Italy for management and coordin- 
ation of design, development, production and in-service support of over 800 Tornado all-weather 
combat aircraft ordered by the three nations. With nearly 500 aircraft now delivered to the Royal Air Force, 
German Navy and Air Force, and Italian Air Force, Panavia has proved itself a model for the successful 
Industrial management, within strict performance and cost-control disciplines, of major multi-national 
defence programmes. 

Successful aircraft and weapon system 

Tornado IDS has successfully met tire low-level requirements of the four launching Services and for the 
past 2 years in succession has proveditself the Western World's premier strike aircraft with its spectacular 
successes in the USAF Strategic Air Command Bombing Competition. The Air Defence Variant is fully 
meeting the RAF aid NATO requirement for long-range all-weather air defence. 

Successful multi-national concept 

During series production, 99% of the money provided for the programme by the 
participating governments has flowed into the industries of the respective 
countries and thus ensured that taxpayers’ money has been 
turned into national employment 



Successful cost control 

Over the 1 0-year period embracing prototype development through to operational squadron service, real 
costs have risen- less than 10%. Rnal fixed price of production batches has averaged 6% less than the 
maximum pride agreed with the customer. 

Successful central management 

With Panavia, one authority was established for selection and procurement of systems and equipment, 
ensuring unanimous decisions and applying common contractual procedures. A central computer 
system, finked with main industrial partners and customer agencies and the operating Services, has 
enabled a streamlined organisation to operate with a manpower of cnly 200 employees in control of a 
tri-national programme involving up to 70,000 people. 

Successful experience 

Excellent communication^with full visibility, has been built up between the key national aircraft companies, 
with industrial consortia for.Tomado’s avionics and engine, and with a large number of leading industries 
' in the equipment field. fri this, Panavia has earned the confidence of the three customer governments and 
four NATO air arms': Not without good reason have the highly developed Omani and Saudi Arabian air 
forces now also chosen to put their trust in Panavia and will soon be flying 80 Tornados. 


AERITALIA BRITISH AEROSPACE MESSERSCHMITT-BOLKQW-BLOHM 



Our success is Europe's defence 











12 


Financial Times Friday December© 1985. 


Redemption Notice 

Hamersley Holdings Limited 
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NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
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The Debentures specified above are to be presented for the said Sinking Fund at the option of 
the holder ( a I at the Receive and Defhrar Window* of Citibank, N.A., Trustee under the Indenture 
referred to above. 111 Wall Street— 5th floor, New York, New York 10043 or (b) subject 
to any laws or regulations applicable thereto, at the main offices of Citibank, N_A_in Amsterdam, 
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in The City of New York. On the Redemption Date soch Debentures shall become due and payable 
at the Redemption Price and on and after such date, interest on the said Debentures will cease to 
accrue and the coupons for such interest shall be void. 
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in the proceeding paragraph on the said date together with all interest coupons maturing 
subsequent to the Redemption Date. Coupons due January 1, 1986 should be detached and 
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For HAMERSLEY HOLDINGS LIMITED 
By CITIBANK, NA 
Trustee 

November 2Sth. 19S5 
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may be required by the Interest and Dividend Tax Compliance Act of 1983 unless the Paying 
Agent has the correct taxpayer identification number (social security or employer identification 
number) or exemption certificate of the Payee. If Debentures are presented in the United States, 
please furnish a properly completed Form W-9 or exemption certificate or equivalent when 
presenting your securities. 


UK NEWS 

Social security changes will go ahead says Itobin Pauley 


Blow for Fowler reform critics 


MANY in the great army of critics 
of the Government's proposals to 
reform Britain’s £40bn a year social 
security system are going to be very 
disappointed when Mr Norman 
Fowler, Social Services Secretary, 
publishes his white paper (Policy 
Document) on December 16. 

The final and reluctant agree- 
ment of Mrs Margaret Thatcher, 

Prime Minister, that the state earn- 
ings related pension scheme 
(Serps) cannot for the time being be 
abolished (even by slowly p haring 

it out) is a retreat from the propos- 
als contained in a government dis- 
cussion paper published in June. 

The fact that Mr Fowler and his 
ministers have been severely shak- 
en by the overwhelming hostility of 
nearly all 6,000 responses to the dis- 
cussion paper, uniting the poverty 
lobby, the traders unions, the 
church, the pensions industry and 

politicians in chiding a sizeable 

chunk of the Conservative Party, the principle of private personal 
has led to some speculation that the pensions and is still planning to in- 


the retired as opposed to a baric 
safety-net income. But as the Trea- 
sury had earlier insisted that the re- 
forms must be a zero-cost basis (or, 
better, a substantial savings basis) 
the option of substantially raising 
the basic pension was not available 
even though it would have muted 
much of the protest over ending. 
Serps. 

So the basic pension will not be 
enhanced and Serps will tie modifi- 
ed rather than phased out The key 
modifications, aimed at reducing its 
long-term cost are likely to involve 
limiting benefits for widows of 
beneficiaries and altering the basis 
for calculating payments. 

The present calculations are 
based on the best 20 earning years: 
this could be lengthened to 30 years 
or to average earnings of the entire 

working life. 

Mr Fowler remains committed to 



Mr Norman Fowler forced to 

retreat, but not defeated 


which will eliminate the distinction 
between householders and 
non-householders. 

There will be extra for families 
with children and the disabled, but 
Mr Fowler is expected to change tiis 
mind about paying a lower rate to 
people under 25 as many of those 
are married and live in poor orcum* 

stahees with children, the very 
group' tie is trying to help nwst The 
reduced rate may be confined to 
people under 25 without children 
and still living at home. 

• Mr Fowler has ’entangled' himself 

in controversy in one area for 
which he might have expected 
some praise. A glaring gap in ms 
proposals is the lack of any attempt 

to work towards an. integrated taxa- 
tion' benefit system. Tlus con- 
cept appears just once - the Family 

Credit which will be a means- tester 
benefit for poor families to offset 
Ihe effects of tax and national in- 
surance contributions. 


entire plan is suicidal politically 
and will have to be dropped. 

That is an error. Mr Fowler has 
spent two years on this reform and 
it is inconceivable that either he or 
the Prime Minister would allow it to 
be shelved. A commitment has al- 
ready been given and a bill is ex- 
pected to follow quickly after the 
white paper. 

Objectors have secured impor- 
tant pViangwt, however. The furore 
over the plan to phase out Serps 
over 15 years, already a compro- 
mise from the original plan to abol- 
ish it quickly, has forced ministers 
to conclude that a further compro- 
mise is needed. The Government 
remains adamant that Serps cannot 
continue as it now is without be- 
coming a financial burden in the 


troduce proposals, alongside the 


But this is’ not a true tax-benefit 


looking for such swingeing cuts in 
hmiging benefit in his white paper. 

r—r a - Research by toe Policy. Studies 

Serps plans, to encourage people to Institute and the Institute foFFiscal integration and responsibility for 
organise their own pensions - even Studies has shown that there could jts effective administration will tie 
though this raises the unresolved be a substantial transfer of benefits employers rather than toe Xn- 

tk e needy to the less needy, - ■ ■ 

leaving some poor people poorer 
t-hpn now. 


complexities of how to administer 
portable pensions, which could be 
transferred from job to job. 


next century. 

Mrs Thatcher and several of her 
colleagues are also ideologically op- 
posed to the idea of the state pro- 
viding wealth-related income for 


The second expected concession 
is over plans to cut housing benefit 
by £50Qm which aroused fierce criti- 
cism among backbench Tory MPs 
because it would mean many of the 
6m pensioners on housing benefit 
losing some or all of it 

Coupled with the new rule that 
everybody on benefit must in future 
pay 20 per cent of their own domes- 
tic rate (property tax) bill, the cut in 
housing benefit could mean many 
people being substantially worse 
off, and unlike poor families with 
children, pensioners will have no 
new benefits in the reform to com- 
pensate. Although the domestic 
rates rule is certain to stay Mr 
Fowler now seems likely not to be 


Mr Fowler wed need to-be able to 
dance-on the head of a pin to pres- 
ent this as a step forward although 
be can argue that all his reforms 
still provide a safety net which will 
catch all cases of extreme hardship. 

What has been lost in toe argu- 
ments over the discussion paper, 
mainly because since its publication 
ministers have been remarkably 
weak at defending it, is Mr Fowler's 
attempt to simplify and streamline 
the present complex and contradic- 
tory social security svstem. 

He remains determined to push 
on with this, abolishing supplemen- 
tary benefit and familylncome sup- 
plement and replacing both with a 
single benefit, Income Support, 


land revenue or the social security 
department, an aspect which has 
aroused employer hostility. 

ThV poverty lobby is also to- 
censed not only because they op- 
pose means-testing as both ineffi- 
cient and stigmatised, but also be- 
cause it will mean paying a family 
benefit into the pay packet of the 
■main earner, usually the male, rath- 
er than to toe mother. 

The argument that women will 
find it difficult or impossible to get 
their spouses to band over toe ben- 
efit every week in addition to mon- 
ey for household expenses is cut- 
ting no ice with Fowler -principally 
because the civil servant advising 
him. most closely on this subject 
happens to be a woman who th ink s 
the protests and the protestors are 
feeble. 





FT TELECOMMUNICATIONS CONFERENCE 

Call for PITs to 
provide users 
with ‘basic’ networks 


Falcon 100. 

The million dollar difference 
that leaves the competition 
out of sight. 


USERS of telecommunications 
want state t elepho ne and telegraph 
| tot ttor i fies r ‘(Pr F sy~t( r uoiic e ntrate 
on providing a sound basic network, 
Mr George McKendrick, council 
chairman of the International Te- 
lecommunications Users' Group, 
said in London yesterday, 'writes 
Nick Bunker. 

The PTTs should leave to private 
sector companies the task of devel- 
oping value-added networks, which 
deliver services like stock quota- 
tions or inventory control over te- 
lecommunications lines. Business 
customers are “best serviced by 
very basic telecommunications ser- 
vices which can then be differen- 
tiated by valued added suppliers or 
toe customer himself,” he said. 

Speaking during the dosing ses- 
sions at toe FT telecommunications 
conference, Mr McKendrick said 
there were unanswered questions 
about toe impact of toe Integrated 
Services Digital Networks (ISDNs) 
being d evelo ped in various coun- 
tries by PTTs. 

Mr McKendrick said that there 
might a “fundamental conflict” be- 
tween whether an ISDN should de- 
velop as an expensive network of- 
fering a wide range of facili tie s or 
as a.simple transport system to be 
adapted by users: . 

Users want standardisation and 
deregulation, because they promote 
competition. Standardisation of net- 
works should not b e allowed simply 
to protect the PITs monopoly. 

In toe past, regulatory authorities 
had increased costs to customers by 
delaying technological change. Mr 
McKendrick said that the cost of tip 
stalling a private area branch ex : 


for each «wnnnt 


even for a short period could have 
highly damaging effects, if “traders 
are left flying blind while the mar- 
kets go marching on." 

" His company was taking steps to 
cut outlays on telecommunications 
by operating a satellite network 
next year to replace existing terres- 
trial networks in the US with the 
aim of a 40 to 50 per cent cost 
reduction. 

The difficulty of forecasting fu- 
ture demands from business and 
other telecommunications users 
was. stressed by Mr Kaimann 
Schaefer, president of Tel-Optik, 


Scientists 

find drug 
to 

clotting 

By DavM FfrWock, 

Science Editor 

BRITISH biotechnologists believe 
they have discovered a drug cap- 
able of finding and dissolving btood 
clots in the heart and circulatory 

system. 

Their method uses a natural en- 
zyme called tissue plasminogen ac- 
tivator tort “ . to 

avoid problems which may arise 
with other sources of TPA, which 
are worrying the drug regulatory 
agencies. 

Plans are being drawn up winch 
could put the British version of TPA 
on the market by 1988. 

TPA is expected to be one of the 
Erst big money-spinners from the 
new wave of biotechnology, because 
of the prevalence of coronary heart 
disease in affluent countries. 

At least 10 drug companies are 
believed to be developing biotech- 
nology processes for ma king a nd 
purifying this complex protein in 
commercially useful quantities. 

The regulatory bodies' ^qroes 
centre on the fact that most qf the 
processes start by roltovatinfcatcan- 
cer (melanoma) cell in large 
quantities. 

The British process uses healthy 
cirin cells, which contain a more po- 
tent form of TPA than is found In 
tfae blood itself. Ibis form is cap- 
able of dissolving completely scabs 
of old blood. It binds tenaciously to 
blood dots, so that its action contin- 
ues until the clot is completely 


munications 
executive. 

A-^brealtoown- m -ra mmumca tioTyr'rectorof-ti^ centre’s tnkyobtaltech- 


A blood vessel which has become 
dogged carries a thick deposit of 
old tissue which, if not fully re- 
moved, encourages the growth of 
fresh deposits. 

The British process, origfoatqa in 
the laboratories of University Col- 
lege Hospital Medical School. Lon- 
don, in research by Professor Pat 
Riley and Dr Peter Sutton. 

In 1981. the research moved to 
toe Centre for Applied Microbiology 
and Research, part of the Public 
Health Laboratory Service of the 
Department of Health. Dr Sutton 
become the centre's director. 

The Centre and University Col- 
lege continued to develop' and pa- 
tent the process jointly and 'spon- 
sored animal trials of their TPA at 
the University of Leiden in the 
Netherlands. 

These trials suggest toe British 
TPA looks extremely promising, 
said Professor Tony Atkinson. <0- 


nology laboratory. The trials de- 
monstrated good clearance of blood 
clots and little effect on normal 
blood constituents. Prof Atkinson 
said. 

Under a recent agreement with 
the Government, the biotechnology 
group Porton International has first 
righto to the commercial develop- 
ment of the centre's process e s, in- 
cluding TPA. 

The company is formally bring- 
ing the British process to the atten- 
tion of the US Food and Drug Ad- 
ministration this week. 

A development plan drawn up by 


which is building in association j the company and the centre, cover- 
with Cable and Wireless, the British ing toe next three years, includes 
manufacturer, an undersea transat- launching a bigger animal trial and 
lantic optic fibre cable. the first clinical trial next year. It 

Mr Schaefer discounted the sug- also includes process development 
gestion that there is already overca- , to increase production to coramer- 
patity on tran sa tl an tic lines, point- ■ dal quantities. 


mg to the faet that MCI, the US 
long distance carrier, had found 
that-traffic on new lines to Cana da 
had been far greater than 
anticipated. 

Europe will face problems of 
overcapacity in telecommunica- 
tions manufacture by the 1990s, 
said Mrs Marisa Beflisario, mazing- 
ing director and chief executive offi- 
cer ..of ItaUel, the I talian state 
pwn^d manufacturer. 

She told (he conference that a re- 
cent jWest German study revealed 
that m the next decade the optimal 
yearly output of a telecommunica- 
tiqns^nanirfacturing plant would be 
about lin lines. This would mean 
only fSeven to 10 such plants would 



V' 






change (PABX) in Ireland's libera- *2® r ® t * u f re l ^thin the European 
lised telecommunications- market ' 'gawp™* Community. At present 
was half the cost of installing a sim- *““3 were ^ m Italy alone, she 
ilar system in Britain, before dereg- . 

ulatory moves associated with the 1 Lockfiela, vice presid e nt of 

privatisation of British 1 Telecom.' the [European^Commission, said 
European government; agencies “ iat mdustnaJists had to press gov- 
were some way from agreement emments “to eo-ordinate standards 


After all, there are other corporate air craft 
on the market with that type of cabin and two 
jets. But the comparison ends there. Because 
when you look at safety, performance, life 
span or resale value, the F^con 100 is in a cate- 
gory of its own. 

No other business jet has such a sturdy 
construction, no other business jet combines 
compliance with airline standards and combat 
plane manufacturing methods. 

The result : no speed limits in turbulence, no 
detours caused by icing, no limitations 
in life. 

It is the fastest business jet 
available making for tremendous time 
savings while other time savings stem from 


its slow flight capabilities when it.can go places 
off limits to other jets. 

Lower approach speeds mean safer landings 
but the essential safety feature is the ease of 
handling at any speed, any altitude and here the 
Falcon 100 is far out ahead. 


leaders such as IBM, Sony, Rank Xerox, Saab or 
Volvo to mention just a few have chosen the . 
matchless Falcon 100. . 

Dassault International 


about how to allow competition be- 
tween value-added . network opera- 
tors, said Mr Peter Smith. interna- 
tional communications manager -of 
Reuters. •_ 

“The real issue revolves around 
how the monopoly PTTs can permit 
entry into what is still established 
by statute in each country as their 
domain,” he said. 

The Netherlands has recently en- 
dorsed a recommendation to libera- 
lise its market, partially dismant- 


to produce a Europe-wide telecom- 
munications market" 

The European Commission is tak- 
ing long-term action through its re- 
search in advanced communica- 
tions for Europe (Race) programme 
to develop a single reference model 
for future advances in information 
technology. 

There are potential pitfalls in a 
“premature -effort of international 
rule-making," said Mr Geza 
Febetekuty, of the US Trade 


ling the state telecommunications B ^Ef es ?^ tatives ’ Office, 
monopoly from 1989, he said. But fo > take a “prag- 


n I IW H IW vyi ww. . . _ mutif rind 

Last but hardly least is the durability and r ”1 ■ dismantlmgofthe monopoly 

. . 7 j ■ , . 7 . Piase nmd me tt>e Falcon ioo color brochure. □ - , structures is not a quick affair. 7".“*™° a “Oeraiised world 


resale value; advanced design and sturdy cons- 
truction pay off : the Falcon 100 is at the top of 
the list... year after year. 

In the competition, essential values keep 
the Fakon 100 above the crowd. No wonder 


I would like a ate presentation. 
Name/Thta- 



C wintry. 



Phone. 


Now Hying i 


Business takes off with Fakon. 


Mr William Rush, senior vice 
president for corporate communica- 
tions at Prudenti al-B ache Securi- 
ties, spoke of the risk of “informa- 
tion dyslexia" among telecommuni- 
cations users such as his own 
company. 

At Prudential-Bache information 

| | 

1 ' munications imposed various extra 
: burdens and risks. 

T elecommuni cations are. the sec- 
I ond biggest factor in. costs for a 
| securities firm. Prudential-Bache 
spends SI 8 ,000 annually on telecom- 


i upon 

27 rue du Profeseur Pauchei - 92420 Viucresson - France. - 


teleco m municati o ns order, he said. 

American markets were open to 
foreign telecommunications compa- 
nies, while European markets were 
partially closed to American comna- 
nies because of protectionism and 
the purchasing policies of state 
telecommunications monopolies. 

China is still the world's largest 
potential telecommunications mar- 
ket, said Mr Brian Pemberton, 
chief operating officer, Far East for 
Cable and Wireless. 

This was in spite of the fact that 
in China the average monthly wage 
was $83; while the average tele- 
phone installation charge is $315. 


Prof Atkinson believes the drug 
shows promise as a way of monitor- 
ing patients susceptible to heart 
disease. They would be given small 
quantities of TPA, which would ad- 
here to any areas of incipient blood 
clotting, so that these could be 
clearly seen in a wholebody scan of 
the patient The patient could then 
be treated locally with larger doses 
of TPA to dissolve any clots. 

Thatcher sees 
EEC ‘benefits’ 

By Kevin Brown in London 

THE EEC reform package negotiat- 
ed by Community leaders at the 
Luxembourg summit will bring 
significant benefits for British bus-" 
ness. Mrs Margaret Thatcher, the 
Prime Minister, told the House of 
Commons yesterday. 

In a low key report to MPs. Mis 
Thateher went out of her way. to un- 
derline Britain's position in toe cen- 
tre of Community opinion -on re- 
form, contrasting the British' Gov- 
ernment's willingness to compro- 
mise with the reservations of Italy 
and Denmark. 

She complained repeatedly that 
there was a gap between the rhetor- 
ic of some Community governments 
and what they were prepared to do 
in practice. 

Britain was ahead of some of the 
leading supporters of European in- 
tegration in observing the provi- 
sions of the Treaty of Rome, parti- 
cularly on financial and monetary 
matters. 

Part of our task has been to di- 
“rtnish their expectations and bring 
them down to practical matters" 
she told MPs. 

Mrs Thatcher made clear that 
she believed most of the reforms 
agreed in Luxemburg could have 
teen achieved without revision of 
the Treaty of Rome. 

The Government had been ready 
in June tq take the necessary steps 
to complete the internal Common 
Market, formalise foreign policy co- 
operation, and improve procedures 
for amauhing the European 
Assembly. 
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Tampa Bay is one of the fastest-growing areas 
in the US. A warm climate and sound business 
outlook play an important part in its 
campaign to become America’s next great city 

Towards a megatrend city 


By WILLIAM HALL 


THERE may still be a few 
businessmen in America who 
have escaped reading John 
Naisbitfs best-selling book, 
Megatrends, but it is most 
unlikely that any of them live 
in the Tampa Bay area. 

Mr Naisbrtt is a social fore- 
caster who has been described 
as " one of tbe shrewdest 
observers of tbe changes sweep- 
ing America today,” and be 
and Tampa have fallen in love 
with each other. Tampa caught 
Mr Naisbitt's eye because it is 
one of tbe fastest-growing cities 
in the US and Mr Naisbitt 
caught Tampa’s attention after 
he concluded that “There are 
10 great cities of opportunity 
in the US: Tampa- and nine 
cities in the southwest.” 

Ever since then Tampa and 
Mr Naisbitt have been patting, 
each other on tbe back. Local 
civic -leaders proudly tell new- 
comers to the area that Tampa 
is The only "Megatrend city” 
east -1 of the Mississippi River. 
Meanwhile, Mr Naisbitt has 
given the city another boost by 
announcing, in his latest book, 
that it is one of the ten best 
places in America to start a 
business, along with cities , like 


Ann Arbor, Michigan; San itself, “America’s next great 
Diogo, California; San Antonio, dty.” The Greater Tampa 
Texas; and Mumeapolis-St Paul. Chamber of Commerce has 
Mr Naisbitt cites factors such adopted a set of “ goals for 
as outstanding quaKty-of-life greatness ” and the plan Is that 
advantages, a warm climate, an by 1987 Tampa will be calling 
excellent economic outlook, a itself “America's new great 
diverse and abundant labour dty.” 

supply and fast and convenient The praise which Mr Naisbitt 
access to major markets, for has lavished on Tampa has Irked 
his conclusion that Tampa is a some of the neighbouring com- 
“ terrific place ” to start a muni ties in the Tampa Bay 
business. area. St Petersburg, Clear- 

He says that a downtown water, Bradenton and Sarasota 
resurgence unequalled in aw» ai«n growing quickly and 
Florida” is turning Tampa into have recruited their own list of 
a 24-hour city." Its new Par- admirers. 
forming Arts Center will give Tampa itself is not a particu- 
it a much-needed cultural dont, ^iriy large city.- It boasts a 
and. with a rich supply of firms population of less than 300,000 
in science and technological compared with 2.5m in the six 
industries. Tampa is emerging county area — Hills borough, 
as a “major research and Manatee, Pasco, Pinellas. Polk 
development centre.” and Sarasota — which is 

His conclusion must be music generally regarded as the 
In the ears of local development Tampa Bay region, 
officials. '“Tampa plans to be a . . 

vital. economically sound MliratlOIl 
member of the global economic . , ~~ .. . . _ , . . 

community in the twenty-first ^ ^ ,nore 
century. It's weD on its way. than 300,000 people a year 





community in the twenty-first • ■ *J hird ^ more 
century. It's weD on its way. than 300,000 people a year 
Although controlling growth migrating to Florida move into 
has become Florida's number- the Tampa Bay area, making it 
one legislative objective, Tampa one of the fastest growing 
is not likely to slow its develop, major markets in tbe US. In 
ment pace— only temper it with terms of Metropolitan Statists- 


some carefully laid plans.” 


cal Areas (MSA), the 


Tampa has lapped np Mr people in the Tampa-St Peters- 
Nais bttt’s words of praise Mrf burg-CIearwater - conurbation 
has launched an aggressive still lag well behind tbe 2£m 
advertising campaign by billing found in the Miami-Fort Lauder- 


dale area, some 250 miles to 
the south, and the 2^m in At- 
lanta, Georgia, 450 miles to the 
north. 

The numbers are growing 
quickly. In the 10 years to 
1980, lampa-St Petersburg's 
population grew 46 per cent, a 
rate of growth which was bet- 
tered only by Phoenix, Arizona, 
and neighbouring Orlando, 
according to US census bureau 
figures. 

First Florida banks, whose 
prosperity has been built on the 
back of Tampa’s growth, says 
that by the year 2000 Florida's 
curent popuiaiion of just under 
11 m is expected to have grown 
by 50 per cent, making it the 
third biggest state after Cali- 
fornia and Texas and ahead of 
New York. Of the 5m extra 
people expected to move into 
the state, the majority will settle 
in the central and west coast 
areas. This is a major break 
with the past when cities such 
as Miami and Fort Lauderdale 
in South Florida, captured the 
lion's share of the newcomers. 

According to the National 
Planning Association, a Wash- 
ington-based research firm, 
Tampa Bay will lead the state 
of Florida in terms of numbers 
of new jobs by tbe year 2000 
and in terms of the US it will 
rank 12 th. 

In the south-east it is running 


Mr Bob Martinez, Mayor of 
Tampa: helping to boost the 
quality of local services 

a close second to Atlanta, and 
its 457,200 new jobs put it 
slightly ahead of Fort Lauder- 
dale and a long way ahead of 
Miami and Orlando, both of 
which are expected to add 
around 325,000 jobs between 
now and the end of the centwy. 

Tampa has staked oot its 
claim as the business hub on 
Florida's west coast, a 120-mile 
corridor which stretches across 
Florida. Miami will remain a 
more important financial centre, 
because of its international 
links, and Atlanta will retain 
its position as the business 
capital of the south east, mainly 
because of its transportation 
links, but in central Florida. 
Tampa has an obvious 
challenger. 



Fine airport 


The eastern end of the corri- 
dor is anchored by the high- 
tech and space related busi- 
nesses of Cape Canaveral and 
in the middle lies Orlando, less 
than an hour and a half's drive 
from Tampa. Orlando is also 
experiencing spectacular 

growth but Its economy is less 
diversified than Tampa's. 

Tampa's physical advantages 
have been well rehearsed. It 
has one of the finest airports in 
the country, a major harbour 
which has been recently 


deepened and tbe final link in 
Its interstate highway system 
should be complete early next 
year. 

The University of South 
Florida, less than ten miles 
from downtown Tampa, is prov- 
ing to be a major magnet for 
new high-tech industries. One 
of the biggest performing arts 
centres in tbe US is already 
half constructed and plans for a 
major new convention centre 
and a World Trade Centre in 
downtown Tampa, are well ad- 
vanced. 

Judging by tbe pace of con- 
struction activity which is 
transforming the local skyline, 
Tampa will soon have most of 
the paraphernalia associated 
with a major US city and to 
date it has escaped many of tbe 
problems which go with such 
rapid growth. It does not have 
the racial tension of cities like 
Miami and although the local 
transportation infrastructure is 
showing signs of strain, it is 
coping. 

Mr Bob Martinez, Tampa’s 51- 
year-old Republican mayor, who 
has set his sights on becoming 
the next Governor of the State 
of Florida, is widely credited 
with helping boost the quality 
of local services and he presides 
over a city council which 
appears remarkably keen to 
attract business to the region. 
He has managed to cut costs. 


When talking about tbe re- 
building of downtown Tampa. 
Mr Martinez sounds just- like 
one of the many big developers 
who have been attracted to this 
booming city. He tells of how 
be contacted Mr It L Cul- 
breath, the chairman of Teco 
Energy, a leading local com- 
pany, and outlined his plans for 
the new performing arts centre. 

"I said neither one of us 
knows much about the perform- 
ing arts centre. We have just 
got to build one. Both of us 
know how to raise money so 
let's go ahead and do it.” Mr 
Martinez recalls. As a result 
of this conversation Tampa will 
shortly have what it believes 
Is the finest performing arts 
centre, south of Washington's 
Kennedy Centre. 

Close ties 

While modesty is not a poli- 
tician's best known trait, local 
business leaders all say that the 
close ties between tbe public 
and private sector have given 
Tampa a distinct advantage. Mr 
Parke Wright HI, a senior 
executive of Lykes Brothers 
and a long time business leader, 
says that he does not know of 
a chief executive officer of any 
major company who is not on 
first name terms with others in 
the area. 

He believes that this is an 


ingredient which will not be 
found in mosr other US cities. 
" Wc may compete like cats and 
dogs in our everyday business, 
but when we go out after a 
medical school or a major out- 
of-state employer, the whole 
gang gels together and it is 
pretty formidable.” He can cite 
a long list of newcomers rang- 
ing from Metropolitan Insur- 
ance to the Tampa Bay Bucca- 
neers football team, the 1-75 
highway extension and the 
Hyatt Regency Hotel, whose 
arrival in Tampa owes a lot to 
this business partnership. 

Local businessmen such as 
the late Chester Ferguson of 
Lykes Brothers, Mr George 
Gage, the former head of GTE 
In Tampa, and Mr William Mac- 
Innes, the former chairman of 
Teco Energy, are just a few of 
the local business leaders who 
have helped build Tampa's 
image over the years. 

“ Any city that is going to be 
a good city over the long run 
must have a mixture of all that 
goes to make a city viable, be 
it sports, arts and entertain- 
ment. as well as business," says 
Mr Culbreath of Teco Energy. 
Although the Tampa Bay region 
contains a string of communi- 
ties all of which are within an 
hour's drive of each other, 
Tampa is tbe glue which holds 
it ail together. 
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America's 

most popular airpe 



WhOTitGomestosan^ beaches, 

the British have left thar marie. 

ForFbridasRnelte 

ing more and more British sun worshipers on 
holiday than ever before 
tajipaaliire of 71°F, 28 finks of white 
crystalline baches and soothing waters from 
the Gulf of Mexico, it’s no wonder. ■ ' 

• AkI just as wonderful abort a stay on.the 
Suncoit are the places to slay themselves. 
Acxxxnmodations range from selfcatering fiats 
aid inexpensyeinotds lo foe most posh hotels 
andoondonfiniums, i - 
On tcpofitall, IhereVan array of superb 


restauranis, sporting / v 
activities and dazbig 1 

nightlife- Not to mention all the V 
famous attractions nearby, like rttT 

' WUTD5NEY WORLD® 

\fecatfon Kingdom and EPGQT Center: 

For a friendly holiday you .will never- 
forget come to Florida’s Pinellas SunooasL It’s V 
aiehiskirictfccov^youlw^lomakea^in 
and again. 

For a free brochure, please write to: 

Florida's JftndlasSuncoast; 105 Sanderstead 
Road, South Croydon, Suircy, CR2 OPJ. 
England, U.K. 


Surrounded by sun, sand, water, 
and business opportunity. 

More than (ust the most popular air- and importrexport through the seventh 
art among American travelers, Tampa largest port in the U.S. 


More than (ust the most popular air- 
port among American travelers, Tampa 
International Airport is also the inspi- 
ration tor a Megatrend business 
phenomenon. 

Onty minutes between a burgeoning 
skyline and a carefree Guff beach, 
Tampa International welcomes the 
venturesome in growing numbers to 
one of America's top-ten economic 
growth areas. 

It's a perfect mix of business and 
lifestyle happening here like nowhere 
else in the world. Once considered just 
a holiday playground, the West Coast 
of Florida has become a business 
center, too. 

Witness a $425 million construction 
investment underway tn downtown 


why all the optimism? it's 
the anchor for a diversified 
economy in finance, building, 
agriculture, mining, culture, 



largest port in the U.S. 

Look to the booming Pinellas 
County electronics industry. And the 
medical technology exemplified by the 
new University of South Florida Moffit 
Cancer Research Institute. Plus the 
cost of living is relatively low and the 
buying power high. No wonder invest- 
ors are serious about the area. 

In fact, for the second straight year 
Florida's manufacturing climate ranks 
in the top five in the U.S. And the 
Tampa Bay area is the largest major 
metro TV market in Florida— fifteenth 
in the States. 

So why not turn the pleasure of 
landing in America's most papular 
airport into an asset for international 
business? 

Let Tampa International Airport 
painlessly start you on your 
wav to opportunity on the 
West Coast of Honda. 


Tampa Wharaatfona! J^rpart 


Florida^ Pinellas 

St; PetenstRnff/ClearwBter 






□ Yes, please send me more information 
about the Florida West Coast 


Address __ 

City 

Presto! #546519 


For information contact: 
Director of mri Commerce 
Hillsborough County 
Aviation Authority, 

P.O.Box 22237, Tampa, 
Florida 33622, U.S.A. 
Telephone: 813-8824490 
Telex: 522613 
ITS INC TPA 
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Tampa Bay 2 


Six counties form 


Tampa Bay's major public companies 


super task force 


Company 


Economy 


beach-resorts and retirement over 40 per cent of local elec* TTajttfr 
communities. tricity consumption was being First Florida Bs 

But generalisations can be consumed by industrial custo- Scotty's 
dangerous. _ Siemens, die Ger- Jf nerid. Federal 


Florida Progress 

Jack Eckerd 

Teco Energy 

Jim Walter 
First Florida Banks 


man electrical giant, has just 


to a quarter and the 


finT S h e d£^ng & nsbm "he a T7 g™** £ Faradyne 


THERE IS a certain amount of high-tech" plant near Braden- ti on - which is expected to 
confusion over what should and ton, and more people are average 4.5 per cent a year, is 
should not be included in the employed Ux manufacturing in ® fu . eUed “? e growth of 
local economy of Tampa Bay. industry, for example, in “ e service industries. 
Depending on who one talks to, Pinellas county than m Hills- Mr Robert Cromwell, public 
the Tampa Bay region embraces borough county although the affairs chief for the General 
anywhere between three and latter has the bigger labour Telepbone Company of Florida, 
eleven of the surrounding force. the largest employer in the 

counties. 


F lorida Steel 

Home Federal 

American Shipbuilding 
Fortune Financial 


Market 

capitalisa- 

tion 

Sm 

L314.5 

1,071.0 

917.5 

811.3 

407.4 
197.2 
178-0 
160.9 

113.5 

70.6 

69.6 

63.4 


Revenae income Headquarters Business 
Sm Sm 

1.349.5 115.0 St Petersburg Utility 

2.822.5 854 Largo Retell 

716.6 97.7 Tampa Utility 

2,287.8 97.0 Tampa Building products 


No. of em- 
ployees 


Tampa. Bank Holding Company 3^56 

Wntr Haven Bnilding materials 5^50 

St Petersburg S and L li558 

Largo Data Communications 4 . JIS 

Tampa . Steel 2.000 

St Petersburg S and L 550 

Tampa Shipbuilding 3-500 

Clearwater S and L 600 


the largest employer in the 


Not available 


Research associate: Rivks Nachoma. 


Leisure boatbuilding is an region « even more bullish 


Mr Donald D. Buchanan. JJrKrida HQ now being 

Bank of Florida and a model of a 990m Fionas om 
built in downtown Tampa 


Tampa, St Petersburg and important local industry and *5“**? JS5?#!!?* 

loarwator lnroto.) in Fairchild Western Svstems. nart PeCtS 3Tld Says that hlS Company 


Clearwater, located in Hills- Fairchild Weston Systems, part 
borough aud Pinellas counties of the Schlumberger group, has 


on either side of the Tampa Bay a sizable presence m Sarasota, 
lies at the core of the local 90 miles south of Tampa, where 


of the Schlumberger group, has expects Tampa Bay area to 
a sizable presence in Sarasota, 8™ w twlc e 35 f ?st as the US 


economy but the local metro- R specialises in data processing 
politan statistical area (MSA) equipment and control systems. 


also includes Pasco and Her- 
nando counties to the north. 


Some analysts argue that the 


Although there are good 
grounds for arguing that Tampa 
Bay’s fledgeling “high-tech" 


economy over the next live 
years. Translated into figures, 
this- projects a 6 per cent per 
annum growth rate for the 
Tampa Bay region. 


Bigger role in financial services 


area stretches even further industry will gravitate eastwards 
north to Inverness in Citrus J°y ards . east f Tampa and the 


impa Bay region. BARNETT BANKS has nearly Barnett Banks. Park Bank. 

completed a 42-storey office NCNB. Citibank and Chase 
GTE expects to invest S1.5bn tower in downtown Tampa and Manhattan. While the advertis- 
its Tampa Bay telephone NCNB Corporation has just ing figures do not necessarily 


Banking 


is one of the most profitable speculation £ at ^ ^°J} e a ^! 
m , r tpr in those markets jn of takeover talks between war- 


operations over the next five broken ground on its new 30- reflect the most important insti- 


county and as far south as University of South Florida's years to service a customer storey Florida headquarters a tutions in the local community 


Arcadia in Desoto county How- ““P™- anecdotal evidence base which is forecast to nse f ew blocks away. Both moves they do give a clue to where us the fourth largest bank in ------- nn«si- 

ever, most analysts accept that suggests that Pinellas county is by a quarter. “ I see no slow- symbolise Tampa's increasingly the competition is coming from, the state, which is not bad go- to improve its compeuave 
the Tampa Bay region covers far more toportant in this area ing of growth for the rest of important role in the financial Among the big banks operat- ing in two and a half years, tion m the central Florida com 
six counties — - Pinellas, Hills- than Tampa^ this century." Mr Cromwell unices industry. *?e in Tampa new boy on says Mr y Buchanan, the arch.- dor. rTfthn Wulbern . Dreside nt 


+„ itc pnmnptirive tjosi- to have formed an alliance wun 


borough. Pasco. Polk, Manatee 
and Sarasota. 


These are the six counties, 
with a population of about 2.5m 
represented by the “super task 


Honeywell Avionics and 
Sperry Electronics Systems, 
based in Clearwater, and 
General Electric in Largo are 
some of the major US corpora- 
tions that have established a 


force to internationalise the substantial presence in Pinellas 
Tampa Bay area and the mam county. 


cities of Tampa, St Peterburg, 
Clearwater. Sarasota, Braden- 
ton and Lakeland are all with- 
in an hour's drive of each 
other. 


for Economic and Management 


■ Tampa has always had a 

strong banking community f™" 1 

^ . which has grown up to service ^ 

Growth rate slows the port and the area’s com- J’** 1 ? 

merce but the pace of expan- rapidlj through a 

At the University of Soutn sion. and competition in the banks in the state 
Florida, Mr Joseph Desalvo and 1°°^ ]? ai ^ n f business has accel- over jqq offices. 
Mr Noel Espinola. of the Centre erated late. Barnett Banks with 


the block is NCNB Corporation tect of NCNB's Florida growth Mr John Wulbern, president 

from North Carolina. It moved strategy which he is directing of First Florida, notes tnat in - - ^an a third oE its 

into Tampa just under three from his Tampa headquarters, terms of its 1-1 j»er cent re p-j r<!t Florida is not the 

years ago and has been expand- “ In our first year we in- turn on assets it is Fiorzda s financial institution 

ing rapidly through acquisitions ceased our commercial loans most pro Jiteble Dank. attract the interest of preda- 

It is now one of the largest by 58 per cent in the second Mr W ulbem says that he has to attract tnc biggest local 
h.-bf ,h. ota af vinript, unr it vac nar rent and the noticed some reduction in the tors, r ion 


UIIPIUVC 119 lUIUllVUt-v I : .. i._|, 

>" in tne central Florida com- a ***£ bank. ^ 

Mr John Wulbem. president so v '! ll .^ Iw f "^ il \"' r> vlh ” c " 1 Cll co t ’„ r ! 

Firs. Florid,, notesttatm U» Likes famtli 


banks in tbe state of Florida 


Barnett Banks with 320 offices 


year it was 45 per cent and the 
third year it is 30 per cent." 


noticed some reduction in the 
pricing of certain commercial 


he says. credits which he attributes to “ha«Taiso been the sub- 

Cornered wjth NCNB- the the increasej competitioD J f^of^oJeV. rumours. 


savings bank which in terms of 
assets is bigger than First 


hir,„„- r „riiitv in Florida and “ kv “ u “ ,,v ““** «»•*«•»« jin Florida’s major banks and 5un Bank with 274 offices uwiuimicu mu> m4>«. *—» • 
SlhiKKt kiwi rnTninv i! Research, are more restrained have an important presence in are still larger but according to Tampa-based First Florida Bank 


the bi freest local comnanv is . r nave an impanam presence in are sun larger out at 

basedhfst Petersburg? in their growth forecasts. They the Tampa Bay area and an Mr Don Buchanan, 


new banks like NCNB but says ject of tel 
rivet Florida's overall mar- Several 


investors have 


eS the draH^B Chain is £ ave instructed a bay area increasing number of out-of- NCNB National Bank 
iP? «’ f business index, which measures sta te banks and even a few for- Florida, it will not be Ion 


Financial hub 


headquartered in Largo as is 
Paradyne. the electronics- 
group. 


the growth of the Tampa Bay eign banks like Lloyds Bank 


In 1984. they estimate international 


Florida, it will not be long be- 
fore the group's Florida opera- 
tions will be larger than its 


that the bay area grew by 6.8 credit and Commerce inter- traditional North Carolina base. 


Traditionally, the economy of Tampa has its share of home- wr cent and for the first half national are now flexing their 

IP nn>» her Virarara heepj AH trr Pure etlpppec etoride e„»h 9 C -AA- 1 , national are now Ill-Alt 15 tneir 


over 100 years ago and its for- 
tunes have been tied to the 


c of Tampa not oveny uismaycu u.» «« - ------ . .. a sterlin 

and its for- of-state competmon which his cannot pomt to 0 sterim 


the area has been based on grown success stories such as of 1985 it has been growing at 

agriculture, tourism and ser- Jim Walter, the home builder, an annual rate of 5.9 per cent 

vicing the growing number of and Teco Energy, the electric more than double the national 

retired people who have flocked utility, hut it is by no means rate of growth. 

to the area. A quarter of the the sole corporate base on ’ 

population of Pinellas county, Florida's fast-growing west . over the last few months, 


for example, consists of senior coast. 


citizens and in Sarasota 


1985 it nag oeen growing at muscles in the local market. 

1 annual rate of 5.9 per cent 

ore than double the national Mr Ben Atkins, director of 
.te of growth. International Commerce at 

_ , _ . . Hillsborough County Aviation 

Over the last few months. Authority, estimates that there 
however, they have noted a are more than 80 savings and 


win ue approaching city's economic success. - — --- . , . 

S7bn by the year end, making Despite its age First Florida customer base which has lea to 


bank faces. 

First Florida has 


cial performance over- the years 
to justify its continuing- inde- 
pendence. 


PROFILE: SIEMENS 


have noted 


Pasco counties the proportion ticuJar citrus growing, and basic 


Although agriculture, in par- sj°wing in the pace of Tampa loans and 85 banks competing 


Leading Foreign Operators 


rises to around 


industries such as shipbuilding 


Bay’s growth. They see this as for $2 sbn of bank deposits and 
temporary but over the longer savings deposits. The flow of 


contrast the dominant age group in Tampa and phosphate mining lhe > r d ® se * 501116 con " wealthy retired people to the 

_ Tr:n.ie.ra....k . . ... _ . infc tn thn ahflVA avArnov _ 1 . j 


in Tampa's Hillsborough coumy around the lakeland area remain Rtrai 'J^ 10 t* 16 above average area h as j c d to increasing com- 


44-year-oLd 


very visible, their recent prob- 
lems have only had a marginal 


growth rates of Tampa Bay. 
“As more people move here, 


Company 

Alum ax Extrusion 


is in the 24 to 44-year-old very visible, their recent prob- grow 111 rates of lam P a B ®y- petition for their savings and - 

bracket lems have only had a marginal “As more people move here, the growing number of new Cement Products 

As a rough guide. Tampa is impact on tbe regional economy, the cost of living will rise, businesses has led to a rising Chloride Batteries 

regarded as the commercial and It is much more broadly based wages will rise and business demand for quality corporate Davy jn C K ee . 

financial huh of the region, than it was 10 years ago. and will find it is not as attractive lending. ■■ ■ 

while St Petersburg and Clear- this is one of its great strengths, area as it was 10 years ago." According to the Tampa Tri- 1 ' 0l0n,at 


while St Petersburg and Clear- 
water are regarded as more 


Mr H. L. Culbreath, the chief says Mr Desalvo. " This flow bune, 


According to the Tampa Tri- 


C oup try 

Japan 

UK 

UK 

UK 

Japan 


Year of 
invest- 
ment Location 


1970 Plant City 
1972 Clearwater 
1974 Tampa 

1971 Lakeland 


Work- 

force Product • Parent company 

243 Al nminlnm Amai and Mitsui Sc Co 
500 Concrete Blks Consolidated Gold Fids 


1974 Tampa 1,170 Batteries CblorMe Gronp . 

1971 Lakeland 158 Engineering Davy Corporation 

1985 St Petersburg 9,000 Photographic Konishiroku (62%) 
supplies 

1973 Tampa 1,200 Phosphate Gardinier 

198fr Tamptf 300 Seafood r -NathmalBeuProdw 

1957.. Sarasota . .. .870 Data ... . ; Schlumberger 


financial 


residential, and— Sarasota and executive, of Teco. Energy, notes— from the snowbelt to the sun- advertisers in order of impor- Gardinierr 


Bradenton 


regarded 


that at the start of the 1970s belt is not forever.” 


tance in its area in 1984 were 


Gardiniert France 

National 'Sea Products -Canada '•* 
Schlumberger-Fairc h'd Franc e 
Slemens-AIUs ? ' Germany 

Smiths I ml Us tries - ■ UK 


1957. .Sarasota . 
1977 C3earwater‘ 
1969 Bradenton 


Gardinier 

Nathmai-Sen Products 
Schlumberger 


Plant 

cost 

$50m 


260' IndustrfMtrS Siemens 


.350 Aerospace 


With 150 Offices In Florida 
And A Full-Service Bank 

In London, 

NCNB Offers You 
The Best Of Both Worlds. 


Tarmac Roadstone 


1981 Tampa 


S|nf tbs Industries/' 
Kelvin Hughes 

Tarmac 


Taylor Woodrow Hms 
Westminster Florida 


1976 Sarasota 

1980 Bradenton 


1,500 Ready mix i Tarmac 

concrete 1 

231 Construction Taylor Woodrow 
425 Printing Westminster Press 


t On October 21 1985 Cargill signed an agreement in principle to pay 884m for 80% of 

Gardinier’s stock. 

Research associate: flivfcj Niicfioaia. 


Europe provides bulk 
of success stories 


. SIEMENS, the German electri- 
cal . engineering giant, is ' the 
sort of foreign investor that 
most local economic develop- 
ment officials can only dream 
of attracting to their area. It 
is one of the biggest single 
employers ever to move into 
Florida and its decision to 
transfer a large part of its busi- 
ness from the ” rust bowl ’* to 
the "sunbelt’’ is a wonderful 
free advert for the Tampa Bay 
area. 

Siemen -Allis. which is 
majority-owned by Siemens, has 
just finished building a S50m 
plant to produce huge electric 
motors and generators on a 
grenefield site on the north 
side of the Manatee river about 
25 miles south of Tampa. 

The new plant, which bas just 
shipped iis first generator, 
employs 380 people and expects 
10 increase iis workforce to 550 
by mid-19S6. 


Foreign 

Investment 


it no longer needs to spend a tors have also been active in the 
lot of time explaining where it local real estate market “ We 


is on a map of Florida. 


have done deals with the British 


“ You can go any where in Coal Board and the Church of 
financial circles in Europe these England.’’ says Mr Michael 




days and they can tell you 
what the absorption rate is on 


Hogan, the Tampa-based partner 
of Lincoln Property, one of the 


K 4?.; . s * 

tin V * , . . 






n 


NCNB is part of the largest banking company in the Southeastern United States, 
and that makes a world of difference when you’re doing business in Florida. 

Not only do we make it easier to handle your financial transactions at more than 
100 locations in Tampa Bay and across Florida, we also offer exceptional international 
capabilities through our overseas offices in five key world financial centers — London, 
Hong Kong, Sydney, Johannesburg, and Sao Paulo, Brazil. 

Find out what its like to have the best of both worlds. For 
assistance and advice, call NCNB’s International Division in 


FOR FOREIGN investors, 
Tampa Bay is still something 
of a frontier area. Some indi- 
viduals. and companies have 
done very well by investing in 
tbe area. Others have not been 
so lucky. . 

While Tampa is growing 
quickly and working hard to 
educate overseas investors, the 
region is still not as well known 
as places like Miami, Atlanta 
and Dallas. Mr Parke Wright 
a senior executive of Lykes 
Brothers who has worked long 
and hard to put Tampa on the 
map, admits- that considerable 
work still needs to be done to 
get Tampa’s message across 
ovreseas. 

“ We realised about six years 
ago that the whole international 
game in Florida was in the 
south east Over 100 multina- 
tionals were located down there, 
they had a great air service and 
we were fast asleep in interna- 
tional business.” 

To remedy this, Parke 
Wright along with other busi- 
nessmen, setup the “super task 
force to internationalise the 
Tampa Bay area." From the be- 
ginning they accepted that if 
their efforts were to bear fruit- 
they had to sell the whole re- 
gion to the world at large and 
not just Tampa. 


property on Tampa's west shore, area's biggest and most success- 
or what is happening out near fui developers. 


the university " Mr Wright says. 
One of Tampa's first foreign 


Mr Ben Atkins, director of 
International Commerce at 


success stories was Taylor Hillsborough county aviation 
Woodrow, the big UK constnic- authority and a key figure in 


tion business. It has been build- selling Tampa Bay overseas, 


ing homes in Sarasota for some notes Dutch pension fund 


years and more recently has money heIp e d finance new 
been expanding its property *5^ Towcr in downtQwn 
development operations in the Ta mpa, and Scandinavian and 
lampa area. Dutch investors are financing a 

Mr Nick Shackle ton, the new shopping centre in the 
president of Taylor Woodrow heart of Sarasota. 

Property Company {Florida), 
says that his company was 
attracted by Tampa's “pro- Sizeable St 
business attitude ” and its open- 
ness to outsiders. While he While Siemens 
does not hide the cut-throat focturing facility 


The choice of Tampa Bay was 
not completely accidental. 
Utility Power Corporation, a 
sister company owned by Sie- 
mens’ Kraftwerk Union, has 
been involved in the area for 
many years and in late 1977 
bought a 260-acre site with tbe 
intention of manufacturing 
large steam turbines for the US 
electric utility industry. But 
the market collapsed before the 
plant was ever built and 
Siemen-Allis, a joint venture 
between Siemens and Milwau- 
kee's Allis Chalmers, stepped 
in and transferred its large 
motor and hydro-generator 
operations from Milwaukee tD 
the new site. 


Sizeable stakes 


While Siemens' new manu- 
facturing facility some 25 miles 


nature of the local property south of Tampa is the most 
business, Mr Shackle ton says talked-about recent foreign in- 


the re was. a “ genuine welcome ” vestment in the Tampa Bay 


when Taylor Woodrow opened region. 


for business in Tampa.. 


number 


foreign investors have long held 


Mr Robert Monaghan, mana- 
ger of employee and community 
relations at the new plant, says 
that his company combed many 
sites throughout the south east, 
including Atlanta, the home of 
Siemens-Allis' corporate head- 
quarters, before picking the 
current location, across the 
river from Bradenton. 


There were several other sizable stakes in the local corn- 
reasons why Taylor Woodrow m unity. Several well-known 


came to the Tampa Bay area. UK companies, such as Smiths 


“There is still federal money Industries and Chloride, have 
coming into the area; they are important local operations, and 


still building freeways and im- GR-Inno-BM, a Belgian group. 


proving the infrastructure,” 
says Mr Shackleton. 

In addition. Tampa has an 


has a substantial stake in Scot- 
ty's which operates a chain of 
124 building materials and 


Several factors swayed Sie- 
mens' executives, Mr Monaghan 
says, including good transporta- 
tion links, a very co-operative 
attitude by both state and local 
officials and an attractive loca- 
tion for the employees who 
were being transferred from 
Milwaukee. 


excellent airport and is a re la- hardware stores. 


Sales missions 


Tampa at (813) 224-5423, or, before you fly to the States, 
contact our office in London. 


KCKI 


26 Austin Friars, London EC2N 2EH, England, 011-44-3/58S-9133 


National Bank 

Member FDIC 


Business - leaders from SL 
Petersburg, Clearwater, Sara- 
sota and Bradenton were invited 
to join the sales missions over- 
seas. More recently, they have 
joined forces to establish the 
Tampa Bay International Trade 
Council'. 

Tampa's first efforts to sell 
itself overseas were quite a 
shock “The average European 
felt that Florida was Miami and 
| D'snevworld was in the suburbs 
of Miami, ' Parko Wright says 
with a smile. Today when the 
task force sets foot in Europe 


tively inexpensive place to live. 
“ For $130,000 you can buy a 
very nice home here.” he notes. 
The climate is far more accept- 
able, than in a city like Houston, 

and Tampa does not have the 
potentially difficult racial prob- 
lems of a city like Miami, which 


To date, Japanese investors 
have not been as visible in the 
Tampa Bay region as they have 
in other parts of the US south- 
east. Apart from the Japanese 
interest in the phosphate indus- 
try. there are a couple of 
notable exceptions. Japan’s 


Official help with the cost oF 
training and fast approval of 
potentially troublesome bits of 
red tape, such as pollution con- 
trol permits, are praised by 
Siemens. 


is dominated by Its Hispanic Showa Research Institute has 


community. 


an operation in St Petersburg 


Figures on the flow of foreign and Konishiroku Photo lndus- 


in vestment into the Tampa Bay try, a Japanese group, came to 


region are impossible to. find, the rescue of Fotomat, the St 


but there is already more 
foreign participation in the 
local economy than is some- 
times appreciated. At an indi- 
vidual level, Florida's west 


Petersburg photofimshing com- 
pany which operates 2,200 re- 
tail outlets across the US. 

The bulk of the foreign in 
vestment in the area has come 


r«5rl icerns obou t education 
facilities and Th e cost of real 

'I'w re major worries 
staff. Mr Monaghan 
;wf\ but ” Iana:e ® county was 
able to make a convincing ease 

S r tf. S n elf an u som - 87 ^ er rent 

or uiose who were asked to 

relocate to Florida, took up the 


coast has always been a popular from Europe. ** We have not 


area for Canadian and European made the progress in Japan that 


tourists and some foreign we have in Europe," admits Mr 
money has been channelled Atkins, hut he believes that 


into buying apartments. 


this will change as Tampa gets 


Overseas institutional inves- its message across. 


ii e Si n7 ens has no re Srets about 
us choice and local officials' 
were overjoyed by the more. 

Siemens is rhe 23rd largest 
27 in the *i»rU and its 
m«e has attracted attention to 

™L2 rea ’\ Mr Barlz, 

president of the Manaice cham- 
ber of commerce, says. 



lira 



A 




iOi 





Financial Times Friday December 6 19S5 


University of South 
Florida plays key role 

-gWis's*!; > .‘sussfsse 

anchored' J* . After looking at possible sites cooperative efforts between 

Tamra/lr 1 b £ ln more **>“ half-a-dozen high technology companies and 

SH2 aoro S ?U^ Mates, Medtech chose Pinellas USFL Its key objecUves are to 
SSo and run? 6 r SIf 1? County because of its proximity provide an efficient mechanism 
° , Ca * e Canaveral to Tampa international- 1 air- f ar conducHna iolm rewareh 

ras ,le ^ some 200 mIles po ? *?"?**' iSeSSSfSdSS. » 27 

Opinions vary as to the iml «st *o7 iiSi^SdSJ ted? rf a /Denise available to 

portance of the high-tech in- S5e intt>m?tX - ' local indusn-y, and to enhance 

d “f£? to „ the . Tam P a Bay Notwithstanding the, above a "l „ 




;-k> 



and 'E-Systeras are major em- the diversity and convert them . L *J es I®”*- 5 , lhe fami, y 

S andTntent ^iS SSSP&SS pr ° duClS - " Mr ^ ”*** 

H?n P ^eU g 'for example has , ^ regi ?£ may npt ** « 'Vr John Lott Brown, the 

three local dh-isfons^makbiB 1 10 ^ space related president of USFL, is an enthu- PROFILE: 

strategic guidance systemfS? busu,esses on Faridas west s i as tic supporter of his uni ver- 

weapons and control sy-stems for sitys r0,e as a breeding ground LYKES BROTHERS 

satellites, the space shuttle for new high-tech companies. 

and milirary aircraft. It em- HlCrh t6Chnolo&fV He bas p]ay t d ? ^ ro,e 

ploys 4,500 people in Pinellas ol S n lct,,,,w, °5y encouraging the development of -j-. 

County and although it has one technology parks around the |l f) Ttl 1 1 V 

million square feet of manufac- coast „ Orlando sav hut ou £&? s ? f ^e unn-ersity. 1 <111111 V 

luring space is said to be look- £ 0 t ■* or 1 ? 1111 ®- say, but USFL is building its own * 

ing tor more so that it can meet SSPV.,%1 SS!S2 ter «*'«'* !? d development park . 


High technology 


Family 

pl A 06 *?, T c iS‘a' S e in Dire 

Telephone ? ^Florida is inves? “**«* -ft, * be campus.. It is in the process 3 ^“F 11 ^ 

ine heavily ihslalUne fibre ootic University of South Florida endgagmg a commercial develo- _ . 

cable ancT experimenting* irfst /USFL). which has been grow- per to develop the park and “I 

Petersburg with a fibrl optic ‘“S rapidly and has been Invest- market it to corporate clients QT Jk I Ijfl 

distribution cable going into mg heavily in areas such as who want to be close to the vr - M “ * 

the neighbourhood and being m S™ and engineering. ■ vnhrasity 

converted to electronic signals Dr Tom Wade - newly “They will be able to use LYKES BROTHERS, has been 

by a switch located in a house appointed associate Dean for our students as supporting tech- a fixture of the Tampa Bav busi- 
There are a number of lnnai resear c l » at USFLs college of mcians. our faculty as consul- ness community for dose to a 
«mmpavdM such u 6 Pandv?i engineering, says that when he tants and their scientists will century and o£er the years a 
SroSSSton which produces ,eft in 1976 USFL had 9 -°°° S.S- 10 0ur computers succession of its senior execu- 
data communications 1 * eouin- students. Today it has £8,000 Jibraiy. tlves have played a key role in 

ment and Reflectone which stu dems and unlike some of To the north of the umver- the revitalisation of the city of 
mtees Eight sinXJre which Florida’s other universities, it "V. todjpm have put Tampa and the region’s 
have already made their mark bas 016 advantage of having a toge P 1 *5 ®?. m ® “ res and economic progress. No chronicle 

at a national level In the area considerable amount of high- muc £jj f ii^ s .iS? ld ear " of Tampa’s success story would 

of medical high-tech. Johnson tech industry in its backyard, marked for research and deve- be complete without mention of 
and Sn’s cSon oS “High-tech industries are ^ pm i Dt p £* s ' “ ys Dr the Lykes family, whose power 

tion is headquartered in Tampa definitely moving to Florida hw as^nu “SSSrS “** -? fl . uence - 1 " ^ local com ‘ 

and Medical Technology Deve- and the Tampa/St Petersburg jJJJL clientele ?nd m Ti y 18 co ^ slderab L e ‘ - 

lopment fMedtech). an in- area.” says Dr Wade who heads Q,ese technology^ naricTlSS Ask any of the old tuners in 
tcresting UfrSwiet joint ven- CEDAR which is short for fiJ^erT a» woSm SS who helped put the city 

ture to manufacture and sell Centers for Engineering Deve- unlranitv ^ °° V* e ^ apl and the name , of 


eye - surgery ■ equipment, lopment and Research, 
recently opened for business on " We have five te> 
the other side of the bay. parks within five mile; 

It will manufacture products campus” Dr Wade says 


the university. 


the late Chester Ferguson, who 


^■We" have^five* technology Lykes 6 Brethe«; 

parks within five miles of the J5SSI2" 2 SS moSt sucreS f ° r “ aD ? vears -. wi ] 1 

carapas.". Dr^Wade.says. He. is &S£r .iMSSSt 


..M.’>anr ■•<*«**• 


'V.* 5 '* il!. V 


attracted to Tampa Bay. Mr Route 128. home of some Of to failure. We hope ours is busings as weli as STnv one 

Arnold Lipman. Medtech’s chief America's most successful high- not We are off to a good start,” a f Tami ;... ma J f 8 ^°, s r } vi ® 

executive, expects to be em- tech companies. he says. 1 ■ leaders. * iorcerui civic 

The rebuilding of downtown 
Tampa, the city's new perform- 
ing arts centre and rapid growth 
of the University of South 
Florida, which now holds the 
key to Tampa's dream of be- 
coming a “high-tech” centre, are 
due in large part to the ener- 
getic efforts of Mr Ferguson. 

Today, his nephew,. Mr Tom 
Rankin, ~and Ms son-M-law Mr 
A.. Bj-onson ..Thayer. ..have 
-inherited much of his. power in 
. the. Lykes . family empire and 
his daughter, ' Mrs Stella 
Ferguson Thayer, is a powerful 
figure in one of Tampa's most 


.'rtk'd', /W jQ 

■«r" .^Jr- 
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landing rock phosphate at Tampa port, the seventh largest In the country 

Area is major supplier 
for m aking fertilisers 


GIVEN TAMPA’S efforts to 

boost its international image, it ■ 

is easy to overlook the fact that rrlOSptl3TGS 

a third of the world’s supply of ■ 

phosphate rock, which is used 

to make fertilisers, is mined scooped out of the open cast 
within a 75-mile radius of mines in central Florida . for 
Tampa. almost 100 years and is . the 

With two of the major local auin reason why the port of 
nroducew sheltering in chapter Tampa can boast today that it 
YT, 0 f the US bankruptcy code is the seventh biggest port in 
Srt mm* af the others cutting the country— phosphate-related 
nidi the 10^ products accounted for 94. per 
nhSnhatrfndustw does not fit cent o£ all of Tampa’s outbound 
energetic- cargo last. year. About half of 
Siv^DrofeSed growth image, the. rock is turned into fertiliser 
SLC S* mSiflg tea. in Florida and a third is~ ex- 
J£f!? b and nightly 11 business. . ported to more than 30 coiin- 
NmruSdes, itiamaiorMO- tries round the world, 
nomic force in the local ea>* The bulk of the production is 
nnmv and will remain so for concentrated in open country, 

U4 * a-. T aVaIhiii) finji .mainltr 


many years to come. . — — - — - — - 

r „ T vsph a rrice presi- in Polk County, although . ex- 
j ^*. r Tarana-based Phos- pansion is planned for north 
K“L°i l Sf 55Sd3K apd Florida. Typically, a 

««■ SSyaTSaiTStati phosphate mine is spread over 

S ys - nhosDhate well 20.000 acres and local pro- 

ShS P next f c^5w?.” Based ducers control over 1,000 square 
nriSs and techno- miles of land. The biggest pro- 
ivnloftable reserves ducer is. International Minerals 
5 gy -nL^tomi^ t Sd the US and Chemicals Coiporation and . 

svsirtSr Zh 'Starr- *■ ^■ am 

Dhosphate- Ve btlsiDess The Industry has attracted . 
industry's short- .some .foreign investors, oardi- 
«ajor- rner. a French group, tpqk over 

SwhSfMtW to walk a struggling phosphate mine m 
■layers are hol *uiub ppj*. County in 19"3 and built 

'phosphite rock . has been it into the sixth biggest US pro- 


south of Lakeland and mainly 


ducer. However, it has run into 
financial difficulties and earlier 
this year it filed for protection 
under Chapter XL of the US 
Bankruptcy Code and in late 
October Cargill, the privately- 
held agricultural conglomerate, 
announced that it had signed 
an agreement in principle to 
take an 80 per cent slake in the 
group. 

Zea-Nob, which is owned by 
Japanese farm co-operatives, 
has bought a two-thirds interest 
in the local Watson mine in a 
move designed to ensure a 
stable supply of fertiliser. 

Employment in Florida's 
phosphate industry peaked at 
14.600 in 1980 when 43m metric 
tonnes of phosphate rock was 
produced. Last year output 
slipped to 37.9m tonnes and the 
numbers employed had fallen 
to 12,000 with another 60,000 
jobs estimated to be dependent 
on the local industry. 

Gil Lytch does not deny that 
the local industry is under a 
cloud at present. Despite its 
dominant position in the world 
phosphate industry, Florida is 
suffering from a proliferation 
of .competition in its major 
export markets which is being 
fuelled by excess supply, and 
the. problems of US agriculture 
which have hit local demand. 
A strung dollar and weak world 
priees are taking a heavy toll 
on one of Tampa Bay's tradi- 
tional Industries. 


prominent law firms. Macfar- 
lane Ferguson, Allison and 
Kelly. 

Cattle fortune 

Dr Howell Tyson Lykes* the 
founder of the clan, moved into 
Tampa just before the end of 
the last century and built his 
first fortune in the cattle busi- 
ness. The outbreak of the 
Spanish- American war led to a 
shortage of meat in Cuba and 
soon Dr Lykes and his seven 
sons had moved into the ship- 
ping business, transporting 
cattle from the family ranches, 
north of Tampa, to Havana. 

In 1910 the seven sons estab- 
lished Lykes Brothers which 
remains today the cornerstone 
of what is probably Florida’s 
biggest privately owned group, 
and certainly one of the most 
secretive. Its interests range 
from banking (First Florida 
Banks), to meat packing and 
citrus (Lykes-Pasco Packing) ■ 
real estate and insurance. 

The family remains a big 
cattle rancher, owning several 
hundred thousand acres of land 
around Lake Okeechobee in 
south Florida as well as having 
substantial property in Texas. 

Forbes Magazine, which onc-j 
a year counts America's family 
fortunes, estimates that more 
than 200 members of the 
Lykes family, govern an empire 
worth “at least Sl.lbn.” As 
with most wealthy dynasties, 
the Lykes family has had its 
share of the good and bad 
times. 

In the 1950s the family 
decided to spin off its shipping 
business into a public company, 
in which it retained a sizeable 
stake, and by the 1960s it had 
had embarked on the takeover 
trail, acquiring Youngstown 
Sheet and Tube, a company six 
times its size some 1,000 miles 
to the north. 

By 1974. Lykes Corporation 
was earning over S120m a year 
on sales of $lBbn. But this 
was the highpoint in the group's 
public fortunes and after the 
slump In the US steel industry. 
Lykes merged with LTV 
Corporation, in 1978, in a bid 
to strengthen the two groups' 
ailing steel operations. 

Although Lykes was a third 
the size of LTV, its share- 
holders ended up with a 
majority of the shares in LTV 
and Charles Lykes. the chief 
executive of the privately- 
owned Lykes Brothers, and 
.A. Bronson Thayer, another 
member of the family, still sit 
on the LTV board. 

One of the family’s most 


It’s different from the rest... 

Medical and healthcare management are together 
for this unprecedented event! 

Over 50 educational seminars to respond to today’s 
pressures with tomorrow’s answers. 


The International Symposium on 
Cancer Biology and Therapeutics 

Prominent physicians and Ph.Ds from all over 
the world, including Austria, France, Switzerland, 
West Germany, and the United States, will be the 
exciting speakers for the 20+ sessions. The 
major topic categories noted below provide only 
a snapshot of the scope and dynamics of this 
CME accredited Symposium. 

• Biochemistry of the Cancer Cell in 
Selectivity of Drug Action 

• Biological and Clinical Implications of the 
Tumor Cell 

• Approaches to the Diagnosis and Treatment 
of Cancer 

• Clinical Advances and Problems in the 
Treatment of Human Tumors 

• Induction, Prevention, and Modulation 
of Cancer 

• Immunological Viral 
Aspects of 
Neoplasia 




The International Management and 

Technology Conference 

Health care consultants from several 'Big 8' 
accounting firms, along with numerous 
innovators from the hospital field, will 
complement the speaker circuit of the 
Management and Technology Conference 
Topics for the 26 educational sessions 
selectively inciude: 

» Strategic Planning 

• Advances in Construction and Design 

• Use and Application of PCs in Departmental 
Management 

• Selecting Software Applications 

• Data Base Management Systems 

■ Local Area Networks: The PC Connection 

• PBX Systems for ihe Small and Large Health 
Care institution 

• Automating and Integrating Business and 
Clinical Centers 

• Use of Bar Coding in the Health Industry 

• Competitive Marketing 

• New Revenue-generating Opportunities using 
High Technology and much, much more. 


Write or call for a brochure today! 

International Conference Management, Inc. 

15S51 Dallas Parkway. Suite 1155 
Dallas, TX 75248 U.SA. 

214/458-7011 
Sponsored by: 

• University of South Florida— College of Medicine 

• City of Tampa— International 
Trade Fair Advisory Board 

• International Conference 
Management, Inc. 

January 20-22, 1986 



TAMPA, FLORIDA, U.S.A. 

At Curtis Hixon Convention Center 
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Florida Banks, a highly profit- 
able and well-managed institu- 
tion, which is one of the last 
banks in The slate remaining 
Independent. If the family 
members were to sell their 
stake Of more than one-third, 
they could expert to raise close 

to $200m. 
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Boom needs high absorption rate 


connected to downtown Tampa Is already half constructed and of some of Tampa's more 
_ by a sophisticated *' people- plans for a new convention enthusiastic developers. The 

KQ3l Estate mover.” centre and a world trade centre surge in new building has 

The first phase of a planned are well advanced. exceeded demand and vacancy 

4.600 apartments is nearing Mr Ken Good, one of the most ratcs are . a6 °^® 

TAMPA’S ECONOMIC success 'JS°S SSE' «l«e “roto! 

has been reflected in a real make their home on the Island, recently bought the 5,400-acre 27 per cent of the office space 
e f, ta | e , . b00 “ . jffirt-tSS Another 3,000 are expected to Tampa Palms, which is located “ Tampa s suburbs. including 
SS^ 1 worfc “ the Im s< * ft of cor- near the University of South PjneBas County, was emply ifl 

leading developers and raui* nor&te office snflce which will 1*1 ■ __ V111.J the third Quarter of 1985> This 

cally altered the local skyline. be bu M t ov „ £ next IZ 0ri A a t i 1 o nn m ph t compares with a national aver- 

Lincoln Property, Paragon and De J““ t °' er WC&ae ' ®“« 5 age of 21.2 per cent vacancy 

Cr ®« ^_i m °"8the “ **Vf ** S*t msofSi »£ rate for suburban offices. 


best-known developers leading of projects, such as Boston’s Plans to build 13.500 homes plus 
the charge into Florida's second Faneuil Hall, Harbour Island’s offices and a golf course. 


biggest property market 


developers are hoping that their 


tZZFLZZZr In downtown Tampa, 10.S per 

Bees and a golf course. cen t of 0 fp ces are empty which 

According to Mr Ben Atkins is also above the national aver- 


The most dramatic sign of *“*5® marketplace att ™ ct of the Hillsborough County age. This overall vacancy rate 
the real estate boom which has Aviation Authority, at least for Tampa and its suburbs was 


Lilt ittil uoiavb VVVIU niHVU llflO A -I _ tr nH nn onauun ml * . . 

been under way m downtown 3.9m sq ft of new office space 24.8 per cent compared to a 

Tampa for several years is busing ^ Cl ° Se * s ^der construction in Hills- national rate of 19.6 per cent, 


the Slbn Harbour Island 

development. Three years ago. 


borough County and another says Coldwell Banker. 


The pace of activity on 1.1m sq ft of new space is The only cities with higher 


it was a 177-acre eyesore and Harbour Island is mirrored all under way in Pinellas County, vacancy rates are Denver. Fort 
home of a disused railroad around the Tampa Bay area. Of the total existing office space Lauderdale, Houston, Orlando. 


shipping terminal. Today, there New office buildings and Indus- of around 15m sq ft, roughly Phoenix and Sacramento. Mean- 
is a 300-room luxury hotel, a trial parks are sprouting up two-thirds is in Hillsborough while in downtown St Peters- 


196,000 sq ft office building and everywhere. The biggest per- Country. 


burg. 29 per cent of the 1.9m 


108,000 sq ft of small shops and forming arts centre, south of Warning lights are beginning sq ft of office space in the 


restaurants all of which are Washington's Kennedy Centre, to flash, however, in the offices central business district is 

empty. 
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$52m Performing Arts Center 


Of all the construction going 
on in downtown Tampa, 
the city’s proudest project is 
its 552m Performing Arts 
Center which is being built 
on a nine acre site on the 
Tampa waterfront 

Mr H L Culbreath, the 
chief executive of Tampa 
Electric who is chairman of 
the board of trustees of the 
new centre, says that it will 
be the finest performing arts 
centre south of the Kennedy 
Center in Washington. “ It Is 
a wonderful combination of 
private money and effort and 
public money, " Mr Culbreath 
says. M Ir is going to add a 
wholly different dimension 
to Tampa.” 

When plans for the new 
arts centre were first being 
draws up in 1980 , its trus- 
tees set themselves the am- 
bitious objective of build- 
ing a -first-class performing 
arts centre of landmark 
quality that will meet the ex- 
isting and growing artistic, 
cultural and educational 
needs ” of the citizens of the 
Tampa Bay area well Into the 
21st century. 

On completion, the 290,000 
square foot building will 
house three separate halls. 
The festival hall will he cap- 



house and a smaller 300-seat 
studio theatre. 

In the first few years of 
operation the centre expects 
to average 500 performances 
a year with the potential for 
np to 1,000 performan ce s a 
year. 

Local business leaders 
agree that support for the 
Tampa Bay Performing Arts 
Centre features a community 


Mr Mike Hogan, who heads 
Lincoln Property’s Tampa 
operation, admits that excess 
supply is a problem at the 
moment. "But Tampa, unlike 
some Florida markets, continues 
to have a very strong absorption 
rate,” he says. He estimates 
that the rate of absorption of 
new property In the Tampa 
area has quadrupled to 1.2m 
sq ft a year over the past eight 
years. 

Mr Hogan estimates that it 
will take one-and-a-haLf to two 
years to absorb the recent new 


Tampa’s new cruise ship terminal 


Where sunshine is bankable 


Tourism 


additions to office space in the S Ji ££ ~ 


the sunshine figures since this The Pinellas sun coast has According to Pinellas tourist 

is what has always sold the maintained an office in the UK officials Joofijn^. 

sun coast While the local for several years, and the from S20 to $110 per 

tourist business has been over- British, followed by the Ger- an average room rate 01 537 Ao 

shadowed by the spectacular maos are frequent return visi- throughout the year. 

growth of the tourist complex tors to the area. The more The bulk of the local tourist 

of Disney World just over 100 wealthy maintain homes in the industry is concentrated in 


Pinellas county which boasts 


Tampa area and quickly dis- renowned for white sand tourist industry has a loyal There are three distinct over 20,000 hotel and motel 
misses the argument that Tampa _ l““ Wne seasons for the local industry, rooms. HiUsborough county has 


: Tampa 


Mr H L Culbreath: Arts 
Center is a wonderful 
combination of private 
money and effort and public 
money 


able of seating 2.400 people, 
and will be nsed for per- 
formances of symphony 
orchestras and Broadway 
musicals, for example. There 
will also be a 900-seat play* 


Tampa’s successful mixture of 
publie and private sector 
partnership helps explain 
why the city has become such 
a magnet for new investment. 

The dty of Tampa has 
raised $41m for the centre by 
issuing two revenue bonds 
and the balance has come 
from the private sector with 
an average 5150.000 per 
month of new money continu- 
ing to pour In according to 
Mr Cnlbreath. 

Mr Culbreath is fairly 
typical of the local business 
leaders who are working to 
get Tampa’s message across 
to the world at large. He has 
spent most of his working 
life at Teco Energy, the 
holding company for Tampa 
Electric, and has been the 
group’s chieF executive for 
over a decade. 


suffer a serious office slump. SiiaJKiS;* ?S k pw?3in5 suncoast every year and spend *« when the hotels and motels Pinellas and most of the new 

“ The big difference is that t np rg ; f upwards of $L6bn. The biggest of resorts like Dunedin, Indian hotels are being built to service 

Houston was extremely depen- JJgJ fwaWre^hen th?su£ contingent comes from the Bocks. Tarpon Springs and the commercial 

dent on the energy part of the L‘ r ; e wneD me SW1 mid-west, followed by the Treasure Island, are filled with has just tinder 4,000 rooms and 

economy. Tampa has an aoes sauie - northeast and then Canada. The older and more affluent Ameri- Manatee county lias another 


economy. Tampa has an 
extremely diversified economy,” 
he says. 


The St Petersburg evening citizens of Toronto and Mon- cans and Canadians who come 2,000 rooms. 


independent has kept its pro- treal have long had a soft spot south to escape the winter snow. The number of tourists com- 


Mr Nick Shackleton, presi- mise for over 75 years and is for the west coast of Florida April tends to be the peak ing to Pinellas has hovered 

dent of Taylor Woodrow’s still In business. St Petersburg and Canadians account for month for visitors with over around the 3m mark for several 

Florida operations, agrees with is the capital of the Pinellas close ■ to a fifth of the sun- half a million visitors pouring years and although the 

Mr Hogan that while vacancy suncoast and with an average coast’s visitors. into Pinellas county alone. tourist industry is more mat, -> * 

rates in Tampa are approach- European visitors, accounted The May to August period is ?*“ s0 “ e ® f . businrssi* 

ine the 30 ner cent level the J ahrenhe,t degrees Celsius* f or less than 10 per cent of the regarded as a shoulder period b* ,n ff attracted to the region. 

p f/ L„„ * w f ““ shmes an average of total in 19S4 . but their numbers wlSn £m Ses tend to cm to lo « 1 ° fficia,s see scope for 

probiem is manageable. 361 days a year along its 2B are volatile. They come and go Jhe iea Pricef for h«e? and Piggybacking off the pheno- 

‘ Houston has got about 40m sq miles of beaches. depending on the exchange rate, rnotri riomsioDb^ “round* mena1 success of 0rIando ' s 

ft of vacant space. Tampa has indeed. St Petersburg even Last June there were a third fifth from their winter peak. Disneyworld. 

perhaps sm sq it and absorp- rates a mention in the Guinness fewer European visitors than The off-season is from Septem- They are working to attract 

tion rates continue to climb. Book of World Records with the year before and in July the her to December. This is when tourists who will stay in 

Five years ago this city was the world's longest run of number was some 50 per cent many European visitors arrive Pinellas and take advantage of 

absorbing 250,000 sq ft a year, consecutive sunshine — 768 days down. But then the value of attracted by average room rates its beaches while visiting Dis- 


Now, Westshore alone will from February 9th, 1967 to the dollar began to crumble and which can be upwards of 25 per neyworld. which is about an 
probably absorb lm sq ft this March 17, 1969. foreign tourists, led by the cent cheaper than peak season hour and a half along the five- 


year,” Mr Shackleton says. 


Officials keep close tabs on -British, ffocked back; 
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What we ha/e in TAmpa 


ENT TUSTA BOOM. 


ITS A BREAKTHROUGH. 


am:-- 


jfi/r a// t/id /acts on Tampa's emergence .as 
America’s next great city and your best nett' business 
address, unite Fred Meade-, Executive Director, 
Committee of 100, 20. Box 420, 

Tampa, Florida 3360/ . Or coil 
813-228-7777. 


AMERICA’S NEXT GREATCm 
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EDITED BY CHRISTOPHER LORENZ 


HOST British multinational 

companies lack the necessary 

vision and drive to -he. success- . - ■ 

fnl fn the' tough new world of ' 

global competition. They .are 

too small by international stan- . ' - 

darts, and too many of them 

are in exposed industries with 

uncertain growth prospects. 

They tend to be poorly struc- 
tured and excessively reliant - 
on growth by acquisition rather 

than by internal innovation. lSsW ■ 

. Their belief in the superiority •"'“•***. A . ■ SSw;/ 1 * 

. of fbeir technology is, for the ■ - i . , J**E| 

most part; an illusion. ' 

Apart from a handful of 
multinationals such as Shell, WS&fcBDL 

SP, ZCt, Unilever and a nuts- 

her of smaller specialists, “all */V 83 

too few British companies have 4' ■ • iS&rZ 

fully come to terms with the ' ‘ 

new ;era of global competition” 

• warn. the authors of this pro- V •" ajBWaa 

vocative litany- of ills, Profes- or 

sor John Stopford and Louis 

Turner of the London Business - • _ ■ 

School. •RX 71 1 

In a searing ly critical study mM/ ||V7 ' I 

of “Britain and the Multi- - WV II V I 

nationals," which was published » T ” 

last week, the LBS duo com- v 

plains that, rather than fighting . 

aggressively to become a world <4- - 

leader in their industry, as is . . | II ( f | |J£ 

the case with most Japanese | I Ivl 

and many American companies, 

.!“far too many of the larger 

British firms have been con- ChxistODher LorCllZ C 
tent to settle among the fol- ^ ^ * 

lowers ... or to seek niches ■■"■■wiMaaMMiiMMi 
that may not prove to be defen- 
sible." Yet any position short 

of leadership “promises ulti- and America's Citicorp in finan- 


' , i . '*!-*' 1 1 


• - 



able exceptions, real rates of , 

UK spending on R and D have IvIfllTlteTI 3.1106 
been dropping over the past 
decade. “ Complacency is lead- "" 

istsssw - ' ,o a cnrrv nirtiirp 

• Older Industries are being / u J|/J| J. j 1/jlVI'IAI. V 
mistakenly written off as un- v MT 

susceptible to regeneration 

through new technology- In Rv DAVID THOMAS 

Britain, pumps seem to be con- By DAV,L ' THOMA& 

sidered as “ metal-bashing,” 

while competitors in West Ger- SENIOR managers in UK raanu- to respond to 
many and elsewhere are apply- factoring industry' have a btind whereas the mi 
ing the latest thinking in fluid spot — how they organise their test should be its 
dynamics and materials sciences maintenance departments. They vent breakdowns, 
to create new products. “ Small moan about it. They think it is As Works 


By DAVID THOMAS 


respond 


breakdown. 


factoring industry have a btind whereas the more important 
spot— how they organise their test should be its ability to pre- 


to create new products. “ Small moan about iL They think it is As Works Management 

wonder that British trade in staffed by people not up to the argues, an effective monitoring 

such industries is suffering.” job. And they get poor per- system should be able to check 

• Using technology merely to fonnance from it. whether routine servicing is 

lower production costs only Yet they do nothing about it. effective, identify recurring 
buys time. For long-run com- Indeed, many senior managers faults, assess machine reliability 
peiitiveness, it should also be their maintenance depart- and check whether problems are 
used to develop the new pro- meats as such a backwater that caused by rogue machines or 
ducts that companies need to _ the y cannot even be bothered to rogue operators. 

take the offensive on world kfep Proper information on • Poor managers. The survey 

markets. them. shows that maintenance mana- 

• Companies run risks “when These depressing conclusions gers in medium-sized manufac- 

they substitute acquisition for com ? from a survey of 90 works turing companies run depart- 
fundamental investment in ““ factor >' managers and 48 meats that cost £500.000 a year 


5 S- » » 
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staffed by people not up to the argues, an effective monitoring 


job. And they get poor per- 
formance from it. 


system should be able to check 
whether routine servicing is 




Why UK multinationals fail 
to meet the global challenge 

Christopher Lorenz examines a study which stresses the importance of market domination 


ducts that companies need to 
take the offensive on world 
markets. 

• Companies run risks “ when ' 


Yet they do nothing about It. effective, identify recurring 
Indeed, many senior managers faults, assess machine reliability 
see their maintenance depart- and check whether problems are 


• Poor managers. The survey 
shows that maintenance mana- 


mate failure." cial services, " competitive sue- nationals " is an unusually Among Stopford and Turner's managed on a “ local -for-]ocal " 

These shortcomings apply cess stems from sustained atten- ambitious and thoughtful study, explanations for the slowness of basis, with management exper- 

not only to manufacturers, but tion to being more efficient and written with a refreshing lack many British companies in tise ’ and resources supplied 

also to banks and other service innovative than competitors of the usual business school seizing international opportune locally. There tends to be a 

companies, claim Stopford and over several decades.” ” strategy Jargon.” Its analysis ties is the need first to put their greater degree of international 

Turner. “As the City goes Stopford and Turner describe of managerial issues occupies domestic bouses in order. (In integration within companies in 


and America's Citicorp in fin an- “ Britain 
cial services, “ competitive sue- nationals ” 


Multi- tion. 


tries. The former tend to be 


Among Stopford and Turner's managed on a “ local-for-local " 


fundamental investment in 
belter product design.” GEC’s 
$100m acquisition of A. B. Dick 
of the US in 1979, with its sub- 
sequent need for drastic sur- 
gery, ” is a good illustration.” 
More generally, “the years of 
narrow financial controls which 
have made GEC one of Britain's 
most financially impressive 
companies " may have sLified 
in many of its divisions “ the 
kind of aggressive, technologic- 
ally sophisticated management 
which is now needed.” 

As well as putting these ills 
to rights, say Stopford and 


or factory managers and 48 meats that cost £500.000 a year 
directors of medium size raanu- on average. Yet they are poorly 
factoring companies. The full paid, poorly trained and from a 
survey is to be published in background that is unlikely to 
Works Management magazine set the world alight, 
next week. A quarter of companies pay 

Haring an effective main- maintenance managers less than 
tenance unit has arguably £10,000 ay car. with a further 
become more important as new third paying less than £12,000. 
technologies are being intro- Some 53 per cent of companies 
duced, traditional craft skills regard them as middle 
are merging and companies are managers, with 15 per cent see- 
straining to improve quality ’W them as junior managers, 
and output. Yet the importance Just over half (55 per cent) 
of efficient maintenance is not companies said their main- 
reflected in reality. tenance managers bad attended 

Among the principal findings a training course during the 


s? ms- 


through its regulatory ‘Big as “ an enormous challenge” only half the densely-packed one of many provocative asides the ’second category,* with a 

Bang* the chances are that the management of the shifts book; the rest is devoted to an in the book, they question strong consequent “headquar- 

British companies will not be in perspective, priority, policy- examination of the effects of whether certain companies, such ters benefit ” to the parent corn- 
able to strengthen their posl- and organisation which are outward and inward investment as Grand Metropolitan, have pany in terms of investment 

tions fast enough to fight off needed within any multi- on the British economy (see actually gone too far in the jobs and exports, 

the much larger predators from national If it is to cope with the yesterday’s news pages). opposite direction, by cutting • The oil giants apart, too many 

the US. emergence of global competi- la one sense, Stopford and back at home in order to expand UK multinationals are small by 


one of many provocative asides the second category, with a 
in the book, they question strong consequent “headquar- 


the US. emergence of global competi- in one sense, Stopford and back at h 

Rather than unleashing an tion. For European companies. Turner’s analysis of the harsh overseas. 


epidemic of managerial defeat- they say the challenge is par- realities confronting British The reasons given by the book standards. Their robustness 
ism throughout British busi- ticularty intense " because they multinationals (and purely for Britain’s multinational ills against the new forces of global 

ness, the two ' academics hope have to overcome weakness at domestic companies) is straight- — and some of their conse- competition is therefore ques- 

their controversial analysis will home at the same time as they forward. The globalisation of quences — are many and com- tionable. 

stimulate the release of new need more aggressive stances competition is oc curing in plex. They include: • Too many leading British 

dynamism and skill. They claim worldwide to pre-empt competi- industry after industry, they • Compared with their foreign companies lack the vision and 


The reasons given by the book standards. 


their industries' international 


robustness 


mnrl ’ a . fnV cent said this was to learn about 

more attention to orgaiusa- ,n s- a new item of pIanr ^ Ihe 

tional development: structure, • Poor performance. About training was technical, not 
values, communication, training, two-thirds of companies operate managerial, 
rewards and all the other fac- a mend-it-when-it-breaks policy, tl. nr d for manaeer i a i 
tors As they point out. getting yet almost thrwsquarters com- traInin cm be seen from Sie 
people of different experience plain that their maintenance background of maintenance 
and cultures to pull together is departments do not have a manners Eight “three vS 
particularly hard when foreign proper planned maintenance were formerly shapfloor 

expansion has been by acqulsi- system — roughly the same craftsmen, with onlv IT ncr cent 
non, as in most British results as Works Management chartered engineers 
companies. recorded in a similar survey # poor staff, a third of com- 

In trying to make up for lost two years ago. panies believe that their main- 


uon, as in most British 
companies. 

In trying to make up for lost 
time in “ going global " — 
whether through exporting or 


• Poor staff. A third of com- 
panies believe that their main- 


Worse still, almost half of tenance staff have inadequate 


despite their negative tors where they. can." 


competition is occuring in plex. They include: • Too many leading British 

industry after industry, they • Compared with their foreign companies lack the vision and 
point out. The international counterparts, the British are controlled commercial aggres- 


tone, they are “basically opti- Among the Europeans, the business envir onm ent is being “ heavily skewed ” towards rela- sion that drives the best 


mistic about the pol 

future competitiveness of placed to meet this challenge, “ The essence of global com- such as tobacco, drink, building panies to combine technological 
British multinationals.” according to the LBS duo. Un- petition,” they argue, “is that a materials, paper, textiles and excellence and global ambition 

To demonstrate that the tide like most of their international firm’s competitive position in hotels. Companies in these with strength in distribution 

can indeed be turned, they competitors, they must not only one country can be directly sectors face more competition, and all the other dimensions of 

point to the recent revitalisa- learn new skills, but unlearn affected by its own actions, and and growth is more dubious, a leadership strategy. Shell 

tion of companies such as ICI old ones left over from the days those of its competitors, in than in the newer, highly re- sometimes gives the impression 

and Courtaulds, and to the of protected markets and un- other countries." So the tradi- search-intensive industries. “It of doing this, but UK com- 

global strength of smaller multi- competitive products. tional luxury of being able to is unnerving for British obser- panies more typically fail fully 


potential British seem especially badly irrevocably changed. 


whether through exporting or factory managers complain skills. Their long-serving elec- 
foreign operations, whether on that their maintenance depart- tricians cannot get to grips with 
their own or in collaboration ments lack spore parts, a fault the newer electronic technolo- 
with a foreign partner — large which can obviously increase gics. When they retire, they will 
British companies should learn maintenance times. This is a be replaced by skilled electronic 


of placed to meet this challenge. 


tively low-technology industries Japanese and American com- 
such as tobacco, drink, building panies to combine technological 


British companies should learn 
from their smaller brethren. 
The success of companies such 
as International Paint (port of 


significant^ worse figure than engineers, 
that revealed in 1983. Warkc 


Management 


as International Paint (port of • Poor information. Fully 60 “This shows tremendous loyalty 
Courtaulds) and APV “point to per cent of companies, accord- or a very strong trade union 
a vitality in British industrial ing to the survey, do not know structure," but little appreciation 
management that is often over- how long or for what reasons of the effect this has on the 


nationals 


Morgan Many UK companies also manage a multinational on a vers to see their electrical to capitalise on a technological 


Crucible in steel crucibles, APV have to try to compete abroad loose, country-by-country basis giants being outranked by lead. The LBS duo are highly 
in process plant and Interox in despite suffering ' the handicap (or even region-by-region ) is tobacco and food giants.” critical of Pilkington. EMI and 

peroxide chemicals. But they of a ruined domestic base, rapidly disappearing. Activities • The long-term benefits to Sinclair on this account, 

warn that the path to global “With a strong home market must be coordinated much Britain of foreign investments • Too many British companies 

leadership — and thereby sur- the changes are. difficult to more closely so that Inter- by UK multinationals in con- still have the illusion that they 

-rival — is a long and arduous achieve; with a 1 black hole ’ in national scale — and c»<h flows sinner products and many ser- are technological leaders, 

one. As the Japanese . have one's' backyard they call for — can be used as strjegic vices are less than they would Though ICI and the pharma- 

shown in consumer electronics, exceptional managerial skills.” weapons against the cSmpeti- be in technology-driven indus- ceutical companies are honour- 


looked. 

“ The successful companies 
are all led by men who under- 
stand global competition in 
detail, who have invested 
heavily in information systems, 
and who personally value the 
power of technology. Th7 r have 
built teams of managers who 
share these value/ ” 

* Published by John Wiley. 
£12.75 


machines 


action. A similar number could 
not identify the annual main- 


of business." 


mulct The overall picture is of a 
- . . very traditional arm of the fac- 

tenance costs of their produc- tory quite unprepared to deal 
tion machines. with the twin pressures of new 

Many manufacturing com- technology and the breakdown 
panies lack the most basic in- of demarcations between crafts, 
formation needed to assess their Worse still, during the reces- 
maintenance departments, sion many companies have 


departments. 


companies 


According to the survey, many seen their maintenance depart- 
companies judge their mainten- ments as a soft touch for staff 
ance department on its ability cuts and financial savings- 


LAURA ASHLEY WANTED 


A MODEL FORTHE NINETIES. 


SOTHEYCAMETOUS. 





model of all or part of your business. "You tell 


the computer what course of action you are 


considering, and it tells you the likely results. 


For example, Laura Ashley can evaluate 


different strategies under a range of 


economic conditions. They are free to 


experiment with possible changes of product 


mix, markets and outlets, so giving 


management the power to gauge the effects 
of changing prices,^ volumes, production 


rapacities and manufacturing costs. 

You'D find that die quality of management 


decisions in your o r g a nisation will improve 


with DelcHttes' help. We've created decision 


systems for a wide range of companies, 


all of whom have benefited from 


the extra competitive edge their 


system has given them. 


Ifyou'd like to know more, post 


the coupon today. It could be the 
first in a long senes of better decisions. 



- the wtfi large* manufacture 
cf Industrial Suciton Cleaners 
Bury St. ErSmund*, Suffolk 0284 63163 





UNLISTED 

SECURITIES 

MARKET 

The Financial Times is pro- 
posing to publisb a Survey 
of the Unlisted Securities 
Market on 

Tuesday January 28 1986 

For further details and adver- 
tisement rates, please contact: 

NIGEL PULLMAN 
Financial Times 
Bracken House 
10 Cannon Street 
London EC4P 4BY 
Tel: 01-348 8000 

Dates of Financial Times 
Surveys are subject to change 
at the discretion of the 
Editor 


The warm hospitality 

OF MALAYSIA CAN BE 
FOUND IN TWO PLACES 
IN KUALA LUMPUR. 

The Kuala Lumpur, Hilton 
Malavsiaspremier hotel sits on a hillock 
overlooking the capitals business and 
>ping districts. 

Petalingjaia Hilton commands a central 
position in the industrial satellite town 
on the outskirts of Kuala Lumpur, all but 
15 minutes away from theairporT. 
Both with the same inimitable standard 
of service and facilities that only Hilton 
International can offer B*xh synon\mous 
with the hospitality of exotic Malaysia. 

Tile choice is yours. 

Kuala Lumpur HUtim 
l Petalirigjaya Hilton 


For reservations call 
your Tratvl Agent, any 
'Hilton International 
Hotel or Hilton 
Reservation Service — 
in London 631 1767 
and elseu tiere in tlx 
C.K Freefone 2124. 


Hilton International 

WHERE THE WORLD IS AT HOME* 1 


A FINANCIAL TIMES 
SURVEY 

STEEL INDUSTRY 

5th February 1986 

For further information 
please contact 

ANTHONY HAYES 
on 021454-0922 
FINANCIAL TIMES 
Europe’s Business 
Newspaper 


A profile of the typical reader of 
THE BANKER 

Tbs typical raadar of THE BANKER fa a Senior Vka-Praskfent. working for 
a commercial bank. He baa r»8Doi?«jbi7lty for International aHiita: yet. 
oatplta hie esnlor executive position, be la only 42 years old. 

He will have access to s computer, be responsible lor selecting or 
purehaaing technology or equipment end will be involved In bom personnel 
•election end relocation matron for hie bank. 

Aa la to be expaetad. be la a well-travelled executive making about 13 
in tarnation ■ I flighta on bualnsea each year, normally lira: or business class, 
and ■ pending 24 night* in hoists. Chance* are that ha will have two ciedit 
cards and regularly rants ears. 

Fa/, more specific details of the MORI research findings Into readers ot THE 
BANKER and the opportunities offered to you lor buclnata and profit, 
please contact; 

The Marketing Director 

102-10B Clerkanwai: Itoa^lSndon EC1M SSA 
Tel; QL251 9321 - Telex: 23700 


Sells, HiHgate House, 26 Old Bailey London EC4M 7PL 

I Telephone: 01-2483913 

I OPIeasesefidff^ □ Please let me know of any appropriate seminars. 

□ Please contact me to discuss my company's needs. 


Appointments 


Company- 

Telephone. 


skins+Sells 



Account Executive 

The London Fixed Income Unit of a major international investment 
croup requires an experienced Account Executive able to set as 
adviser to major accounts (with emphasis on German institutional 
needs), to represent the Firm's financial products and develop new 
business. Excellent knowledge of the market for U.S. government 
and US. Federal Agency securities and eurobond* essential. Muste 
have sound grasp of economics (particularly of U.S.A. and 
Germany). Ability to rapidly analyse fiscal, monetary and political 
news and relate it to financial markets and clients' portfolios is 
vital. Must be educated to degree standard: be fluent in English 
and German. 

Salary commensurate with experience. 

Please write In strictest confidence, enclosing curriculum vitae to 
Box A0001. Financial rimes, 10 Cannon Street, London EC4P 4BY 


C/WP 

COMPUTERS 


OFFERS 

AW IBM PC PORTABLE 
FOR ONLY £895 

The IBM Portable comes with 9* Integral monitor, S56K of memory, 
U-K. keyboard, shoulder bag and a full IBM IS month warranty. 
Choose either twin disk drives lbr 
&S95 + VAT or ihs 10Mb NEC hard disk version with single flop py 
drive for only £1495 + VAT. 

CALL Chzla or Henrietta on 01 828 9000 

SPECIALISED SUPPORT FOR BUSINESS COMPUTERS 
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THE PROPERTY MARKET by michael cassell 


Hammerson Group tidies up 


HAMMERSON 1$ paying £21m 
to buy out its last remaining 
minority interests in Australia, 
a move which paves the way 
for the UK property group to 
win a long-awaited listing on 
the Sydney and Melbourne 
stock exchanges. 

The all-share deal means that 
Hammerson's worldwide activi- 
ties are now almost completely 
free of minority interests, with 
just one or rwo left In the UK 
Sydney Mason, Hammerson 
chairman, has recently been 
busy tidying up the interna- 
tional portfolio and the 
Australian move follows a 
similar exercise there in 1982, 
when it paid £30m to buy out 
interests held jointly with 
Australian Mutual Provident 
Society. 

This time, in exchange for 
shares, Hammerson is assuming 
full ownership of two of the 
most important properties in 
the Australian portfolio — Com- 
munications House in Mel- 
bourne and Shell House in 
Sydney. 

Communications House, on 
William Street, is the 347,000 
sq ft headquarters of Austra- 
lian Telecom and a 29 per cent 
interest in the 20-year-old but 
recently refurbished building 
was until now held by National 
Mutual Life. Colonial Mutual 
Life and Crusader Insurance. 
The present lease expires in 
two years’ time. 

Shell House, the 160.000 sq ft 
office building developed in the 
early 1970s is in the heart of 
the Sydney banking district and 
within 150 yards of the Reserve 
Bank of Australia. Shell Austro 


lia has a 10-year lease and 
occupies around one-third of 
the floors pace. Hammerson is 
acquiring the 50 per cent 
interest it does not already own 
from National Mutual Life. 
Both properties are fully let. 

The purchases have been 
approved by the all-powerful 
Foreign Investment Review 
Board, but not before it has 
extracted certain conditions 
from the UK-based property 
group. 

Mason has had to give an 
undertaking that, within three 
years, not less than 18.7 per 
cent of the company’s Austra- 
lian portfolio — valued in 1981 
at just over fSOOm — will be 
owned by Australian investors. 
The AMP deal in 1982 took the 
figure to 7.5 per cent and the 
latest acquisitions push it up to 
10 per cent. 

To help reach the magic — if 
somewhat mystifying — figure. 
Mason expects to achieve an 
Australian quotation for the 
British group sometime in the 
Spring. The level of interest 
from local investors is unlikely 
to he wildly enthusiastic, how- 
ever, given the current impact 
of a weak Australian dollar on 
Hammerson's performance. 

The other mechanism for 
meeting what is apparently 
deemed to be the acceptable 
level of "Australianlsatlon" 
would be to issue further shares 
to an Institution when the 
group next acquires a property 
investment. 

If Hammerson does decide to 
buy anything new in Aus- 


tralia, where 20 per cent of its 
property assets are now located, 
it not only has to get the usual 
clearance but it will have to 
accept that an agreed propor- 
tion of each investment will, 
within a pre-determined time- 
scale, have to be owned by Aus- 
tralian investors. 

There must be times when 
groups like Hammerson won- 
der whether Australian invest- 
ment i s worth the effort, 
particularly In view of the poor 
performances put up by both 
the local property market and 

the local currency. 

But Mason remains heavily 
committed to Australia, even if 
most of the recent momentum 
has come from Canada and, 
increasingly, from the UK. 
where his ambitions are again 
growing. Along witb ten other 
major developers, for example, 
he is waiting to hear which of 
them has won the bid for the 
Post Office site in London's St 
Martin* !e Grand. The project 
with land acquisition costs, 
could effort! "sslv consume any- 
thing up to 2150m. 

No such ambitions Down 
Under at the present time, al- 
though Mason would not be in- 
disposed towards the acquisi- 
tion of a major property 
operation if he found one that 
was friendly and cou ld be 
steered through the FIRB. In 
the meantime, more improve- 
ment work is being carried out 
on WaxTingah Mall. Sydney, 
one of the county's biggest 
shopping centres and a re- 
furbishment programme is 
underway on offices in Collins 
Street, Melbourne. 


Question mark over 
role of surveyors 


THE forthcoming Financial 
Services Bill, setting out the 
framework for City regulation 
and investor protection, should 
be of more than passing 
interest to many of Britain's 
chartered surveying practices. 

A central theme of the Bill, 
to be published in a few days, 
will be the requirement for 
investment managers to be 
authorised in order to do their 

job. But the position of external 

property managers for life 

company and pension funds so 

far seems to have been over- 
looked. 

The original White Paper on 
the subject did not mention the 
subject of property as an invest- 
ment. The proposed definition of 
investments related to pieces of 
paper such as stocks and shares, 
life policies and unit trust 
certificates. Investment In 
bricks and mortar was not men- 
tioned. so the assumption has 
been that authorisation would 
not be required for property 
investment. 

However, the regulatory body 
for investment managers — the 
Investment Management Regu- 
latory Organisation (IMRO) — 
has been considering the posi- 
tion of property managers 
vis-a-vis other investment 
managers and has identified an 
anomaly. 

All in-house investment 
managers of life companies, 
pension funds and other finan- 
cial institutions, including pro- 
perty managers, will need 


authorisation. External equity, 
fixed-interest and other securi- 
ties managers will also require 
authorisation. But nothing has 
been said about the external 
property investment manager. 

Zt would seem logical for 
these managers to be authorised 
by the appropriate Self-Regula- 
tory Organisation, otherwise 
there is a gap in the regulations. 

But the authorities have 
failed to distinguish between 
property companies and pro- 
perty funds. The former are 
not deemed investments as such 
— the investor buys their shares. 
But the latter represent invest- 
ment direct into bricks and 
mortar. 

Imro has identified the prob- 
lem but as yet has done nothing 
else. It is waiting for the Bill 
and its definition of investment 
business — a definition that will 
be crucial. 

The major estate agents 
would almost certainly oppose 
authorisation of this part of 
their business by an external 
agency, although the procedure 
would most likely be a 
formality. 

Where an investment mana- 
ger belongs to a professional 
body with standards of com- 
petence and a code of business 
conduct at least equal to that of 
the regulatory body, authorisa- 
tion would follow. It would 
simply mean further administra- 
tion. 

ERIC SHORT 


Upsuige in 
investment 

A MARKED upsurge in the 
level of interest in direct 
property Investment has been 
recorded In recent weeks, 
according to Healey and 
Baker, the chartered sur- 
veyors. 

Healey and Baker, which* 
reports a modest, upwards 
movement in yields on all 
types of prime property 
daring the last quarter of 
1985, says that the re- 
awakening of interest seems 
to stem not so much from an 
expectation of abnormally 
high growth rates but rather 
the relatively bearish, 
medium-term predictions for 
equity and gilt markets. There 
is, it adds, confidence that, in 
the short-term at least, 
property will match other in- 
vestment media. 

• Property and Reversionary 
has paid Coutaulds pension 
fund £4J>m for a portfolio of 
five freehold shops located In 
East Grinstead, Newbury, 
Bridgewater, Liverpool and 
Glasgow. The folly-let port- 
folio shows aa initial yield of 
just under 5 per cent and is 
highly reversionary. Hillier 
Parker acted for Courtaulds 
and Hill Welsh and H and L 
and A. Rubens represented 
the buyers. 

• J. Henry Schroder Wagg is 
taking 16,000 sq f t in Regina 
House, Queen Street, City of 
Loudon, at a rental of about 
£29 a sq ft. Richard EUtS 
acted for Ghana Commercial 
Bank, which has refurbished, 
and partly occupies, the 
building. 


British Land picks 
up another package: 

ss Laraaaa gg£KS| 

this week finally won over The ffca, ai flfotgh 

Equitable Debenture and S is unlikely to do an * ttn ?*' 
Assets Corporation. quickly: “We are in no^w- 

EPAC, the low-profile, pijate ^ portfolio is washingjteface 
property group with the high- ^ nice iy and . vw wlU 
sounding title, owns a useful » sa ys Cohen, who 

- ■* ■ --- — ■ “**= that there are already 


mix of retail and office assets 
and has been built up over the 
years by Asher Shane and nis 
family Now they want to rail 
it a day. 

The Shane family’s efforts 
have built up a portfolio valued 
in June at £22.6m, not to. men- 
tion over £5m in cash. While 
several property groups were 
believed to be keen on stepping 
in, British Land put its 
notoriously effective tax exper- 
tise to work to enable it to 
come up with the best deal. 

The terms include a cash 
payment of £ 18.5m and a fur- 
ther £ 1.35m payment when 
remedial works are concluded 
on International House, an 
80,500 sq ft office building in 
Ashford. Kent, which has had 
problems with faulty curtain 
waiting and a flat roof. Land 
will itself supervise the im- 
provement works and hand over 
the cash when they are com- 
pleted to its satisfaction prob- 
ably within the next year. 

David Cohen, a British Land 
director, says there are about 
30 properties involved, with 
values ranging from £100,000 to 
over £4m, and that as much as 
half the EDAC portfolio might 


Svereroffere on the'tahle to 
some of the properties. 

For its money, . Land i get* 
three 

Broadway, Plymstock. compos- 
ing 47 units let to names like 

Woolworth, Boots and Currys. 

the Waterdale . Centre. Door 

caster, a pedestrianised preunct 
comprising 45 shops and 24/WO 
square feet of officer and Cor- 
onation Square, Cheltenham, 
which has 35 shops and just 
over 9,000 square feet pi offices. 

There are only two industrial 
investments, in Doncaster and 
Peterlee. County Durham, frnd 
a smattering of secondary office 
and retail properties around 
London and in locations like 
Reigate and Rorafort. The ac- 
quired yield already stands at 
just over 13 per cent and Land 
recokons it will be nearer 15 
per cent within the next two 
years. 

According to Cohen; “ The 
Shanes had built up a very 
useful, nationally spread port- 
folio. the sort which offers us a 
good return and the opportunity 
to get much more out of it in 
years to come 


LONDON DOCKLANDS 
ENTERPRISE ZONEH 



No General Rates u 


nt.H992 



Suitable for 
Occupational 

Tenants, Investors 
or 

Owner Occupiers 

Outstanding 
opportunity to 
acquire 47,000 sq ft 
prestige office block' 


Fufldetafls from Sole Agents: 


y Water si d e location 


A development by 





Si PARTNERS 


Standard Commercial Property Securities Ltd. 


5 AJdfard Street Mayftir, 
London WTY5PS. Tel: 01-629 8501 
REFsMRBorGNS 





HOUSE 


Georgian 

Headquarters Building 


MAYFAIR 

7,535 SQ.FT. 
TO BE LET 


'Baker Lorenz 


Hanover Square 
London \V1R (>DQ 
Tel: 01-409 2121 


SAVILLS 


2D Cmsvcnoi Hill 
• London \V1\ OHQ 

, Tel: 01-499 8644 


PROPERTY MONTHLY 
REVIEW 

If you are Interested in 
CommerEial/Indueiriaf Property 
and do not receive Britain's 
brightest property monthly pleese 
ring or write for e free copy plus 
a special subscription offer. 
148 Fleet Street 
London EC7777777 
Tel: 01-353 8171 


PRESTIGE SERVICED 
OFFICE • 
ACCOMMODATION 
(ensuite warehousing 
available) 
ar GIBBS HOUSE 
ASCOT 0344 885522 


LAND WANTED 

Barratt Southern is urgently seeking land 
and residential development possibilities 
in London and the South orEngland. 
Realistic market prices will be paid and 
principals are invited to respond in 
confidence to Alan Rawson at the 
address below. 

Introductory fee arrangements will be 
scrupulously honoured. 

A. Rawson Esq, Chairman, 
Barratt Southern Ltd, 

P.O. Box 5, Barratt House, 

688 Hitchin Road, 

Luton LU27XJ 


Barratt# 


Investments For Sate 


SHOP 

with residential upper at Muntz St. 
Birmingham: to show yield of 
13.48V,: shop let f.R.I. lease to 
William Hill Organisation at £1.300 
pa. Residential upper let on regu- 
lated tenancy at £572 pa exclusive. 
Total income £1.872 pa- 

PRICE £ 13.900 s. I.o. 

Contact: Patrick Arnold a Co. 
Dovehouse Parade. 373 Warwick Rd 
Solihull. Tel: 021-704 3820 


PRIME OFFICE & RETAIL INVESTMENT 
Heetcmerg, Surrey. In Town Centre. 
pFOOuclnB £17.000 P.a-x. from two 
suwtantiat tenants. Valueole re.lows 
in 1383. Often In cxc«h o» £200.000. 
Messenger. Mlv Baverttock. 282 High 
S!.\ Qullctont. CUl 3BE. Tel (0493.' 
38181. 


Offices 


READING— excellent modem se»-«onulnd 
town centre prcieuionai offices- «c- 
furtnened period building Hiiturg car 
oarkingi. Ulonde Brother & Parham 
10734) 502525 


SHORT LEASEHOLD 

FOR SALE 

II years unexpired 
P. Rent; £102.000 p*. 
Metiersh & Harding 
43 St. James's Place 
London 5W1 
01-499 0844 


By Order of C W Nield Esq., FCA and J D Naylor Esq., FCA of CorkGuily 
re: Adamson & Hatchett Ltd (In Receivership) 

PRIME 

RESIDENTIAL 

DEVELOPMENT SITE 


42 ACRES 


Dukinfield 

Nr Ashton-under-Lyue, Greater Manchester 

FuDy serviced sire situated dose to the Town Centre and ail amenities. Manchester Chy Centre approx 7 miles. 

ALL ENQUIRIES: 

EDWARDSYMMONS 


LONDON 
55-62 Wilton Road 
London SW1V 1DH 
Tel: 01-834 8454 


MANCHESTER 
Rational House 
64 Bridge Street 
Manchester M3 3BN 
Tel: 061 832 8454 



FOrSale Freehold 
Residential/Commercial 
Investment with 
RE-DEVELOPMENT 
POTENTIAL 

35 Flats Let 17 Bedsits Let 15 Flats Vacant 

2 Shops Let 6,900 sq ft Offices Let 

TOTAL INCOME £61,600pa APPROX 

VACANT LIGHT INDUSTRIAL 
ACCOMMODATION 24,600 sq ft APPROX 
. Suitable for redevelopment 
Subject to planning consent 

JKMSALSBi'SVrOKMiU. 7EVOCR OFFERS BY !Z OOSOOS. ftSTJA-SVAKY. I9St! 


» ► - HENRY 


01 405 8411 




56000 SQUARE FEET 
AVAILABLE ON 1 FLOOR 
AT ONLY £7.32 PER SOFT 
PLUS CAR PARKING 

SHOW SUITE OPEN AT 
GREAfER LONDON HOUSE 
LONDON NW1 

* OUR CLIENTS WILL PAY TO 
FIT OUT THE ENTIRE FLOOR ❖ 


ne irarwNiMomwfM 


L_ 


GERALD EVE & CO. B5VJAWW 

CONSULTANT CHARTERED SU RVEYORS 
7 veae street London wm ojb 



6 500 sq ft 

Off ices To Let 
44 

Moorgate 
EC2 


APPROX 


gGERYCHWYRNDROS 

| LLANFAIR PG - 




Isle of Anglesey pr 

North Wald Z 

Sile by Tender of 
The most limoui rail station 
in the world 

2.7 Acre site gj 

Offers an exciting rt 

opportunity for; Z 

Fast Food, Leisure/ •U 

Am use menu. Theme Pub, 
Licensed Restaurant, 

Cottage- Industry 
Date for Tenders: 

18th January 1984 


[ )n the instructions of the National Societv 
lor Cancer Relict 

FREEHOLD 

OFFICE 

BUILDING 

30 Dorset Square, London NWl 

3,725 SQ. FT. 

including office/ 
residential element 


□□ 


ft son 

CHARTERED SURVFlCHfi _ 

f 

Bmwnj u m B3JOO II 

021-236 8236 b 

LuWifttarttaKa fruwm 


'BRAMBER COURT 

Fulham H14 


4 New Freehold Office Buil dings 

(surrounding a private courtyard) & 

For Sale 

1440 sq ft/ 1840 sq ft/ 2010 sq ft 

Conveniently placed for J ty. n . * _ 

lobe stations and A4tM4)aeceK to I Iiawam Uailesdt ftutMn 

Heathrow Airport and Central London j 01-935^11 “‘""•“••‘•t 1 "*" 


f. 


v 
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TELECOM 

Henstridge Airfield 

Somerset/Dorset Border 

FREEHOLD FOR SALE 

152 Acres approx 

also suitable fora distribution 
centre,- open storage or a variety 
of uses - subject to planning 


Cm> 




Weatherai! 

Gtmii ft Smith 

7 Curzon Street London vnY7FL 


SMITH-WOOLLEY 


OWmSMMW LMeWUhfewffiMUCXi 
27728 BildBO Street, Cambridge cazuu 

(0223)352586 

5 Edward Street. Bath 8A24DT 

(0225)64869 


£ 



ACCURIST HOUSE 


44 BAKER STREET, LONDON. W.l. 

Air conditioned offices on one floor, 
9,855 sq.ft, or will divide info two suites of 
4*290 sq.ft, or 5,565 sq.ft. 

£100, 000 INCENTIVE FOB AN EARLY 
EXCHANGE OF COUfTPACTS. 




G&IdSfffitSi 


Mn M7M 

Tel: 01-486 6060 


FREEHOLD FOR SALE 

WITH RETAIL RE-DEVELOPMENT POTENTIAL 

Hartlepool Greyhound 
Racing Stadium Site 

SUPERBLY LOCATED WITHIN HARTLEPOOL 
TOWN CENTRE CLEVELAND TEESSIDE 

APPROXIMATELY 6-45 ACRES 

Sole Agents 
Ei 



Factories and 
Warehouses 


ST. ALBANS ftlqs«. Niwrlv built foefory 

unit* from 2.200 ra. rt Ht. 13 ft. 
Warm air beating, lorry fear parking. 
Office* urpetod. Freehold foT wiS. 
_ Full dettjla Barnett Bihrr *86 goal. 
FRU RATES? FUlorias In N17. IN 6 000 
*"■ »t,for eem. Tet. 01-348 5101 a 51 
or 52, Kanogay Borough Vjuhwi. 


Offices 


R E16AT E. 

develoonumt. 


Superb 

. -nt. 3,000 N ft. L/H~ 
Maxwell Brown. 07372 4332s. 


-town centra offiM 
0QO.JHL ft_UH or F/M. 


Offices to Let 


Company Notices 


PRESTIGIOUS 
OFFICES 
PARK LANE 
425 SQ. FT. 
TEL: 

01-499 0271 


International Property 


Foreign-owned 
Australian Cattle Farm 

FOR SALE 

6,100 Acres North of Melbourne 

For details , write: Box T6270, Financial Times 
10 Cannon Street, London EC4P 4BY 


For sale by Principal 

NET NET NET 

if Fee Ownership — Chain Recall Outlets 15 year lease rent 
guaranteed by $200 million net worth parent company 
if No Management — No Overheads or Expenses 
★ Minimum rents GUARANTEED 10% return plus outstanding 
overage clause For Potential High Additional Rene 
if Good U.S. locations — Ease and Midwest 
if 51. 1 to SI.6 million price range 

Phone (213) 451-1344 
Hail: POB 1720, Santa Monica. CA 90404 


FOR SALE 
Nassau, Bahamas 

Office block in i)rime position in Nassau business 
district. Fully lei: (approximately 42,000 sq. ft.) to 
international banks and other financial institutions. 
Further particulars available, to principals only, 
from: 

COOPERS AND LYBRAND 
P.O. Box N-596, Nassau, Bahamas 


FREEHOLD SITE 

WITH INTERESTING DEVELOPMENT POTENTIAL 
AT NORTH WEMBLEY, MIDDLESEX 
7-5 ACRES 

Well located .close by X North- Wembley (Bakerloo Line) 
Station. Adjacent „ buiv route -and convenient for Central 
London. Curr&uy a Sports Ground with, modem Clubhouse 
and amenities Including Tennis Courts, Bowling Greens, 
Playing Fields. . 

Offers invited for the Freehold Interest 
Further details from Vendor's Agents 

BRENDONS COMMERCIAL 998 7748 


COMMERCIAL and 
INDUSTRIAL 
! PROPERTY 
ADVERTISING 

appears every 

FRIDAY 

The rate is £35.50 per 
single column centimetre 


ARIZONA 
REAL ESTATE 

PARAGON ADVISORS, INC. wivm 
as analysts of real astata invest- 
ments considered far purchase by 
Investors in the Arisons market: 

♦ Raw Land Market Studies 
0 Income Property Analysis 

* Investment Counselling 

Brachur*: 

Mr George R. Alexander 
Paragon Advisors. Inc. 

4041 N. Central Ave., No. 510 
Phoenix. Arizona 86012 
Tel: 602-285-4070 312988 
(Genova) 


Bishopsgate, London EC2 

New self contained office building 
2,750 sq. ft approximately 

FOR SALE/TO LET 

Apply Box No. T6254, Financial Times 
10 Cannon Street, London EC4P 4BY 



Five Companies 
have now 
bough t their own • 
Office Freehold 
InSW3. 

Why not join them ? 

There are still 
three offices available, 
varying' is size from 
1300 to 2,600 square feet 



Humberts 


firosvenor Street 
Air conditioned 
offices 

2,000 sq. ft. 

Available Short Term 
Deoils: 01-429 4700 
Reft BTC 


For Investment. 


INVESTMENTS *«Ei 


MAJOR COVENANT 
URGENTLY REQUIRES 

MODERN 

WAREHOUSE 

50,000 >q ft 
- S/10 milt radius 
MILTON KEYNES 
Rof: SPV/MPD 


Company Notices 


Notice of Redemption 
to the Holders of 

Bow Valley Investments B.V. 

“the Company" 

US$40,000,000 8% Convertible Subordinated 
Guaranteed Debentures due 1 995 

"Convertible Debentures" 

Paragraph 4JW ol tho Trust Fndanture. notice is hen*v gtvan 


Maraot on dig Conwan&ie Debenture! wK cmm to accrue on Jaruuy 1 5. 1 988. 

!»”■"** h monomial fasNon. wM 

be payaUa on or attar itw mdamptkxi oaia n BM amoun al USS637 par oouoon. 

4(ipflcatiMCoirvor^ pficotoCanS29 , 4pWcoinmooBhamOMttiaiUaciraiBof 

“ OanlT 2007) and me etadng 

.P* 8 ? 8 qn n* Toronto Stock Exctanpa on Pocombir 3. 19B5 

was CanSiBJO and the Convcnton ngfds and coasa on the RadampDon data. 

Pmapol Paying and Convenion Agent 

Orion Royal Bank Undtad 

1 London Waft, London EC2Y3JX 
Paying mdCamrartanAgonb 

Banqu* fntanationala * Luxembourg SJL 

2 Boulavard Royal, PO Box 2205 

Luxarabourg 


Sarfaa Bank Corporation 
Aaachanvw8Udt1.CHW02 BASEL 


OacomberB, 1905 


ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA LIMITED 

(Incorporated in the Republic ot South Attica) 

Reglitntlon No. 01 05309 06 

NOTiCl.TS HOLDERS OF ORDINARY SHARE WARRANTS TO REARER 
PAYMENT OF COUPON NO. 104 

With reference to the notlea at dturifton or dividend advertlMd In tho 
Pr*** aa 29 November 1985, the tallowing information u aubUtnea tor um 

R Wuicc or Mfcdtre Of marv warrant! to bearer. 

01 4® «nt» Per itore was declared In 5outH African oirrancv. 
joy 01 Afejjtn non-resident sharanoidcri' tax M 6.042 cent* eer share will bo 
deducted tram the dividend payable in rws o ccr ol all snare warrant coupons 
Sfrino a n« dividend of 43.05* cents per snaia. 

The dividend on bearer them will oe Nid on or mar 24 January 1986 
ot coupo * 1 No- 104 detached from Mare warrant! to bearer 

U> At the often of the following continental paying agents 
Credit du Nord. 

6-8 Boulevard Hauiimana, 

75009 Pari* 


APPOINTMENTS 
Northern Bank chairman 


Banoue BmvaUea Lambert, ' 

24 Amur Marnlx. 

10SO Bruuets 

General* d? Bang e , 

3 Mon u ana ou Pare. 

1000 O insets 

Avlia Bank Corporation. 

1 AeschenvontadL 

4092 Base 

Union Bank of Switzerland 

Bahfihofsvaase 45. 

8921 Zurich 

B nque International* a Luxembourg S.A.i 

2 Boulevard ROvel, 

Luxomoourg 

Ban one General* du Luxembourg 5 .A.. 

14 me Aidnngen. 

Ills Luxembourg 

Payment In respect or coupons lodged at the office; or a continental 
Payli-B agea. will bn mad* In Soutn African currency to ae author Had 
dealer in eechanne in the Reovbim of South Africa nominated ay ihe 
continental paving agent, instructions regarding disposal of CT# proceeds 
of tho payment so maoe can only be given to suen authorised dealer 
by me continental paying agent concerned. 

CM At tea Securities Peoirtment of Hill Samuel A Co. Limited. 45 Beech 
Street. London. EC2r 2LX. Unless persona deepening coupons at such 
office request payment In rend to an address In the Republic of South 
Africa, payment will be made In United Kingdom currency either: 
tb In resnect of coupons looped on or orlor to 17 Jenusry IMG at 
the United Klnodom c u r r ency enulvaient of tnc rand currency value 
of their dividend on Z3 December 10B5: or 
(in In respect o coupon i lodged oiler 17 January 1Bd6 at the prevailing 
rate of exchange on the day the proceeds are remitted, through an 
author Iscd dailirr In exchange >n Johannesburg to tho Securities 
Department of KHI Samuel & La United. 

Coupons mutt be left for at least lour clear day* lor examination and may be 
presented any weekday (Saturdays excepted) between the hours of 1 0.00 a.m. 
and 3 OO p.m. 

United Klnodom Income tax whl be dedu-ted from payments to anv person 
In the United Kingdom 'n resoect ol cauonns deposited at the Securities 
Department of Hiu Si nuel A Co. Limited, uniesa such coupon, are 
accompanied bv inland Ra«rnu* non -residence declaration forms. Where 
Such deduction la made, the net amount M ihe dividend will Be the United 
Kingdom currency eouivaltnt of 35 cents dpt share In terms of sub paragraph 
<b) above arrived at as follows: 


Sooth Alrlcan Currency 
Cent* Per Share 
50.000 


Amount of dividend daclered 
Less; South African non-resident 

Shareno'deri' rax at 13.884% 


Less: U.K. income tax at 16.116K 
oi the gross am sunt n' the 
dividend •( 50 cants 


For and on behalf of 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

J. C. Green smith 

London Office: 

40 Hoi born viaduct 
London EC’P 1AJ 
5 December T9BS 
NOTE: 

The Company has been requested bv the Commissioners or Inland Revenue to 
State: 

Under the double tax agreement between the United Kingdom and the 
Reoublk. of South Africa, the South Airican non-resident shareholders tax 
applicable to the divide"*' n di'owabie as a creole against the United 
Kingdom u> payable In resoe-' of ihe dividend. The deduction of tax at tne 
reduced rate n 16 . 116 K In- ead of the basic rata of 30% represents an 
allowance ot credit at the rate of 13.584%. 


(sOCsQ© 


MAFINA B.V. 

AVIS 

Notice to Bondholders 
Loan 1973-1988 4J% 

US$ 75,000,000 

Bondholders are informed that the redemption 
of the third annual instalment at 1st January 
1986 of US$9,600,000 has been effected by 
purchases and consequently no draw by lot will 
take place: - . 1 

Amount remaining in circulation as at January 
1st 1986 US$38,400,000. 

Banque Internationale a Luxembourg 
Sodete Anonyme 

Luxembourg 
29th November 1985 


Sir Desmond Lorimer, chair- 
man of Lamont Holdings, a 
textiles, engineering, property 
and computer services group, has 
been appointed chairman of the 
NORTHERN BANK the Midland 
Bank subsidiary which operates 
in Northern Ireland and the 
Irish Republic. Sir Desmond, a 
chartered accountant, has been 
a director of the Northern since 
19S3 and deputy chairman since 
January. He will step down at 
the end of the year as chairman 
of the Northern Ireland Indus- 
trial Development Board whicb 
he has led since ' its Inception 
in 1932. He replaces Mr Stuart 
Graham, who is retiring from the 
bank chairmanship after three 
years. 

* 

The following have been 
appointed to the board of 
STEVENS ENVOPAK SERVIC- 
ING, a joint company formed by 
C. Si evens & Son (Weighing 
Machines) and Envopak GrouD. 
Mr Eric Scriven (chairman). Mr 
Tony Wllldnson (managing 
director). Mr Mark Day, Hr A. J. 
Chlng and Mr T. G. Clark. 

* 

Mr George Magan has joined 
the board of CCA GALLERIES, 
trading as Christies Contem- 
norary Art He is a director of 
Morgan Grenfell & Co and a 
senior member of its coroorate 
finance department. Morgan 
Grenfell was financial adviser to 
CCA at its USM listing. 

★ 

Hr H. Astley Whitt all has been 
antxvinleiS deputy chairman ot 
TURRIFF CORPORATION and 
will succeed Mr Charles Turriff 
as chairman during the coming 
year. Mr Whittall Is chairman 
of B.S.G. International, and Ran- 
soraes Sims and Jefferies: other 
non-executive directorships in- 
clude A.P.V. Holdings. He also 
serves as chairman of the Engi- 
neering Industry Training Board. 

* 

Hr Alan Penny has been 
appointed managing director of 
DPCE COMPUTER SERVICES, 
principal UK subsidiary of DPCE 
Holdings. He replaces Mr David 
Travers, who for the past IS 
months has held this post as well 
as that of operations director 
of the DPCE group. Mr Travers 
will continue as group operations 
director, and in January will take 
over as group managing director. 
Mr Penny was formerly commer- 
cial director of Els tree Comput- 
ing, a computer services sub- 
sidiary of John Laing. 

* 

EMI MUSIC WORLDWIDE 
has made a number of senior 
executive appointments in its 
Internationa] music operations. 
Mr Peter Bocklelgh in appointed 
managing director, EMI Music, 
New Zealand. Previously market- 
ing director. EMI Records (UK), 
he has most recently been resi- 
dent director, EMI Music in 
Japan. Mr David Snell, pre- 
viously managing director, EMI 
New Zealand, is appointed 
director technical resources, EMI 
Music Europe St International, 



Sir Desmond Lorimer 

is appointed EMI Music’s resi- 
dent director in Japan, trans- 
ferring from the position of 
managing director EMI-Odenn in 
Brazil. Succeeding him in Brazil 
is Mr Lais Boavenlura, currently 
director A&R and marketing of 
EMI-Odeon. Mr Roel Krulze 
has been appointed A&R and 
marketing director, EMI Music 
Europe & International, based 
in London, from January 6. He 
was managing director. EMI 
Bovema, in Holland and most 
recently vice president and 
managing director, record divi- 
sion, Capitol Records — EMI of 
Canada. Mr Kruize succeeds 
Mr Helmut Fest, who recently 
became managing director, RAK 
Records, in the UK. 

* 

Mr John Walker has been 
appointed an executive director 
of YORKSHIRE CHEMICALS 
from January 1. He will com- 
bine his new wider responsibili- 
ties with his present role as 
chief executive of Yorkshire 
Colours. 

* 

Mr T. S. (Tom) Gamier, group 
managing director of KALAMA- 
ZOO. has additionally been 
appointed chairman following 
the retirement of Mr W. F. 
Younger. 

* 

Mr Richard N. Ridley has been 
apnointed chief financial officer 
from January 1 of LOWE MAR- 
SCHALK WORLDWIDE, an 
international advertising agency 
network being formed bv Lowe 
Howard -SDlnk Campbell-Ewald 
(Holdings). He loins from 
S>atrhi & Saatrhi Compton 
where he was financial director. 

★ 

Mr Andrew Hamilton has been 
aonomted resident non-executive 
director in Smtland of WAD- 
LOW GROSVENOR INTER- 
NATIONAL. with specific 
responsibilities for the develop- 
ment of business In Scotland. 

* 

NATIONWIDE BUILDING 
SOCIETY has appointed Mr 
Brian Phillips as director. He 
mined the Society in 1967 as 
finance officer and is currently 
general manager (finance and 


based in London. Hr Guy Deluz management services). 

CONTRACTS 

£20m work on Brae B 


BANQUE NATION ALE 
DE PARIS 

USS400 -000.000 subordinated 
floating rate notes duo 1909 
The applicable Interest rata for 
Interest period from Doc ember 5 
1985 up to Juno 5 1986 determined 
by Old Reference Agent is ft par 
cant par annum namely U5$423.40 
par bond of U5$10,000. 


Clubs 


BYB has ootuvfd the others became Of a 
Policy of lair play and nlue for money. 
Supper from 10-3.30 am. Disco and too 
musicians, glamorous hostesses, exciting 
BooranoMS. IBB. Reseat St. 01 >734 0557 


Contracts & Tenders 



01-499 0866 


IBA Investments 


100% IBA 

Close 

STANSTED 

AIRPORT/M11 
640 A 1,200 Sq. Ft . 
TWO FREEHOLD 
INDUSTRIAL ' UNITS 
FOftSALE: 

HENRY BUTCHER 

01-405 Mil 


ALGERIE 




100% IBA 

* Prim* Location* 

Non Enterprise Zones 

With Tenant or Bank Rsntal 
Guarantees 

CONTACT I. S. HUDSON 
on 0993 . 554333 


100* TAX EFFICIENT 
PROPERTY WYESTMERTS 

WITH EXCELLENT GROWTH 
PROSPECTS 

L S- Hudson on 09W-SS4J23 


THE PEOPLE’S DEMOCRATIC REPUBLIC 
OF ALGERIA 

MINISTRY OF CULTURE AND TOURISM 

NATIONAL CINEMATOGRAPHIC AND AUDIO-VISUAL PRODUCTION COMPANY 

— ENAPROC — 

NATIONAL 6 INTERNATIONAL INVITATION TO TENDER 
A National and International Invitation to tender Is being launched for: 

— A feasibility study for a Production Centre for cinematographic and Audio-Visual 
films. 

This invitation u tender is intended for companies and research departments 
specialising in cinematographic and Audio-Visual fields, with genuine professional 
references relating to she aforesaid. 

Companies interested may obtain the specifications once this notice Is published from: 
— Direction G6n£rale de l*ENAPROC, Immeuble les Asphodilei, Ben-Aknoun ALGIERS. 
The final dare for receipt of tenders is fixed ac 45 days from the first publication of 
this notice in the national dally papers. 

Offers accompanied by the appropriate fees and professional references must be sent 
in a double sealed envelope to the above address. 

The outer envelope should be sealed and should not bear any mark that may identify 
the tenderer, and, in order not to be made void, should read as follows: 

“NE PAS OUVRIR — APPEL D OFFRES INTERNATIONAL" 

"OFFRE ETUDE DE FAISABILITE POUR LE C.P.F." 

The Inner envelope should be sealed and contain all the documents relating to the offer. 
Tenderers shall be bound by their offer for a period of ISO days with effect from the 
dosing date of this notice. 


IW 

asm wares 

RAND MINES UMITED 

(formerly; 

Traitcyai I Coraol lasted Lend end 
exploration Company Limitoo) 
ReBlatrecran Number 01/DOfi56fO6 
< incorporated In tne 
RepwHK Of South Africa) 

_A Member or the 
Berknv Reed Group 

°* COUPON NO. 03 
With reference to the Company'* profit 
Ninonncem ent and dividend nonce 
advertised In the press on 31st Occoocr 
1985. the following Information’"!* 

published for tho guidance of bolder? 

of share wun-umj to bearer. The 
dividend wae declared m Sooth African 

wrrew end In accordance with me 

condition of Payment of this c^vutend 

payment from the offices of tne Setre- 
BIS. 01 th S ChmnPny, In .the United 

Kingdom will be mede In United King. 

dom currency at me telegraphic tree*, 
for rate of oMltang* between Johaonee- 

hura and tone on which ruled 

2nd December 1985. 

Payments will be made against 

coupon po. 93 on or after 7th January 

1906 In U.K. currency at me Securi- 

ties Department of Hill Samgef 6 Co. 
Limited. 45 Seech Street. London 
EC2P 2 LX. or In French currency at 

Credit Lyonnais. IB Boulevard des 

Italians. 75002 Parle. 

. Coupons must be left for it least 

four days for examination and may 

be presented anv weekday (Saturday* 

escesteo) between the hours of 10.00 
■.m. end 3.00 P.m. 

Reoublk of South Africa 
resident shareholders - tax will be 
deducted at the rate of IS per cent. 
United KlngdPm Income foe will also 

M deducted from coupons presented 

for payment at tho Securities Depart 

m«rH of Mill Samuel 6 Co. Limited. 

unless coupons are accompanied tv 

Inland Revenue non-resident* declara- 

tion forms. Where such deductions 
ere made the ner amount of me 
dividend Is as follows; 

South U.K. 
African Currency 
Currency Equivalent 
per Snare ear Share 


cents Pence 

Amount of dividend 

declared . . . . 265.00 67.70080 
Less: South Afri- 

can non-resident 
shareholders’ tax 

at 15*i 39.75 10.15647 


225.25 57.55333 


Less; u.K. Income 
Tax at 1S*& .. 


10.1 5847 


47.SS6B6 


Secretaries nf the Company 
In the United Klngdemi 
Charter Consolidated P.L.C. 

40 hoi born Viaduct 

London EC1P iaj 

5th December 1905 
NOTE; Tne Company ms been asked 
by the Commissioners of inland 
Revenue to state: 

Under the double (ration igret mint 

betwen ihe United Kingdom and the 

Republic of South Africa, tho South 

African non-resident shareholders' tax 

applicable to the dividend Is allowable 

at a credit aoa Inst the United King. 

dom tax Parable In respect of tne 

dividend. Tho deduction of tax at the 
reduced race o> I8?e Instead of at 
the Mile rate ol 30% represent* in 

allowance of credit at the rate of 

15 %. 


Marathon Oil UK has issued four 
telexes of Intent to two Scottish 
companies for additional con- 
struction work on the Brae “B" 
platform. Total value of the 
contracts is about £20m and work 
begins. immediately. Three 
orders have gone to HIGH- 
LANDS FABRICATORS at Nigg 
Bay to build the flare jacket, 
bridge and tower, and the infill 
legs between the main “B” 
jacket and the module support 
frame. Highlands Fabricators 1s 
already constructing the module 
support for the Brae "B" plat- 
form. The other telex of intent 
has gone to McDERMOTT at 
Ardeseir who wiii fabricate the 
piles for the main "B" jacket 
and the flare jacket. McDermott 
is already constructing the Brae 
“B” jacket and two compression 
modules which will house four 
centrifugal injection compressors 
for the gas recycling system. 
The Brae "B" platform will be 
155 miles north-east of Aberdeen 
over the North Brae field, the 
first gas condensate field to be 
developed for recycling in the 
UK North Sea. The project calls 
for one of the largest gas pro- 
cessing facilities ever to be 
installed offshore. Jacket place- 
ment and installation is 
scheduled for 1987 and the plat- 
form is due to come on stream 
in late 1988. 

★ 

Swan National Rental has placed 
an order for 250 AUSTIN 
ROVER cars and estates for its 
Scottish self-drive hire fleet The 


The TEMCO plant provides 
manganese alloys for the Austra- 
lian steel industry and for export 
markets. The power station will 
he fuelled bv waste gas from 
three of the four existing ferro- 
alloy furnaces at the plant. Pre- 
viously, this gas. which has a 
heating value about 20-25 per 
rent of that of natural gas, has 
been flared direct to atmosphere 
without any heat recovery 
system. When the new plant 
goes into service, the gas will 
be burnt in the boiler furnace. 
Distillate fuel oil will also be 1 
used as an auxiliary or alter- 
native fuel, capable of producing 
up to 50 per cent of the heat 
input at maximum continuous 
rating of 41.13 tonnes/hour of 
steam. It is intended to operate 
with fuel gas only in normal 
circum stances, fuel oil being 
used intermittently to generate 
additional power for controlling 
maximum demand on purchased 
power. The steam produced in 
the boiler unit will power a 
Siemens nxrbioe/altemator rated 
at 10 Mwe of electricitv. Work 
commences in May 1986. 

* 

BURROUGHS has won a £2.4m 
contract for the supply and 
Implementation of one of the 
UK insurance Industry's largest 
microcomputer - based branch 
office automation systems. The 
order, from United Friendly 
Insurance, calls for the instal- 
lation — between now and May 
1986— of 250 district office com- 
puter systems each comprising 


order is worth 11.3m at show- a Burroughs B25 microcomputer 
mnm nriM, and covers Metro — ** v — r — 1 


room prices 
1.0L, Maestro 1.3L, Montego 
L6L saloons and estates and the 
Rover 216S. 

* 

CAP has won a contract for the 
supply of a complete computer 
Integrated manufacturing system 
for Shell Lubricant UK's new oil 
blending complex at Stanlow. 

Total value of the contract is 
over £5m and delivery will be 
during 1986 and 1987. The 


with 768 KBytes of main memory, 
20 MBytes of Winchester disk 
memory, a dual function primer, 
tape streamer back-up and syn- 
chronous auto dial modem. A 
further dozen similar systems 
will be Installed at UF’s head 
office to handle departmental 
applications and on-going systems 
development 

* 

WAYNE KERR has signed a £Im 
sales contract with China. Over 


system consists of CAP- the next three years the instru- 
developed software, Hewlett- men is company of the Sussex- 
Packard computer equipment based electronics group wilt 
and Allen Bradley control equip- supply microprocessor controlled 
meat. The computer network meters for use In China's expand- 


will control and supervise all the 
equipment on site: automatic 
blending, weighing and filling 
equipment; automatic guided 
vehicles; and antomatlc stacker 
crane s. The system is vertically 
Integrated for flexibility and 

customer respooai veness — the 

administrative computer, con- 


Christmas Gifts 


GIVE THE PRESENT Ifldt could to worth 
£250.0001 Premium Bond Gin Tokam 
— for the Uunc* of ■ fortune. At vow 
fen OKico now in a new rang* of 
attractive dcaioni. So eaav to lond— 
so good to got. 


ing electronics industry- The 
equipment will be used to test 
components destined for elec- 
tronic goods to be manufactured 
in China. The agreement not 
only encompasses the supply of 
finished equipment. Over the 
three-year period, Wayne Kerr 

_ will introduce its technology and 

taining production management manufacturing expertise to the 
and scheduling functions, is Tianjin Radio Factory No 6, 
linked directly with the com- south of Peking. As part of 
puter control of plant equipment the contract, Wayne Kerr will 
via a network of supervisory train up to 30 Chinese engineers 
computers. Hie plant process is and operators, 
also horizontally Integrated, * 

involving a complete material RAIR has won a £lm export con- 
flow through the complex from tract to supply its SuperMicro 
base oils to final products computer systems to major 
leaving the plant by road trailer Turkish office equipment and 


and tanker. 

+ 

BABCOCK AUSTRALIA has 
been awarded a £3.7m contract 
to design, supply, erecr and 
commission a power station at 
the plant of the Tasmanian 
Electro Metallurgical Company 
(TEUCO) at Bell Bay, Tasmania. 


systems house, ELsan Eleklronik, 
Adana, Southern Turkey. Under 
this three-year agreement, Elsan 
wil] exclusively market general 
business, office automation, 
educational and vertical market 
solutions based on the Rair range 
of multi-user Super and Mini . 
Micro computers. 











? 
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THE ARTS 


Arts 

Week 

F IS |Su|M|Tu|W|Th 

6 7 8 19 10 11 12 


Exhibitions 


PARIS 

Pfcano Museum: The 17th century 
Hfltal Salt, sumptuously restored, 
provides a fitting home for the 
world’s largest collection of Picas- 
so's work. It comprises 203 paint- 
ings, 158 sculptures and more, than 
3000 drawings and engravings. IS 
collages and B8 pieces of ceramics. It 
is completed by Picasso's own col- 
lection of paintings by his friends, 
such as Braque and Matisse, or by 
artists be admired. Renoir, Ce- 
zanne, Douanier and Rousseau. 
Mos&e Picasso. Hfltel Sale, 5 rue 
Tborigny, Paris 3e (3712421). Closed 
Tue. 

Urn fame of Victor Hugo. To mark the 
100th anniversary of the poet’s 
death, some 1.000 documents - 
grand p pd less grand, including cari- 
catures, posters, photographs, try to 
explain the extraordinary phenom- 
enon of Hugo’s glorification. Grand 
Palais, dosed Tue- Ends Jan G 
(2615410) Petit Palais adds to Hu- 
go's celebrations an exhibition Le 
Soteil d’Encre consisting of more 
than 300 of the artist's drawings and 
200 manuscripts belonging to the 
Biblio theque National. Petit Palais, 
dosed Mon (2651273). 

Modem Masters of the Thyssen-Bor- 
nemisza collection: The 107 paint- 


ings from one of the world's most re- 
markable private collections consti- 
tute a panorama of modern art 
which is anything but didactic. Ger- 
man Expressionists were -one of 
Baron Thyasea's first loves, quickly 
followed by Kandinsky and the Rus- 
sian avant-garde. Manet. Renoir, 
Degas, Lautrec create another cen- 
tre of interest, while Picasso's 
l’Homrae 4 la Qarinetta is one of 
the Baron's favourite acquisitions. 
Musfee d'Art Modeme, 11 Avenue du 
President Wilson (472361227). 
Closed Mon. Ends Jan 5. 

Old and new: State acquisitions over 

the lost five years. The 240 exhibits 
range from an Egyptian pteureuse 
dating from 1800 BC to contempo- 
rary artists and comprise paintings, 
sculpture, pieces of furniture and 
objects d'ert Among the cfaef- 
d'ceuvres there is Vermeer's Astron- 
omer, Frans Hais' Jester Playing 
The Lute as well as works by Man- 
et, Manet and Seurat Lucas Cra- 
nach 's Melancholy 'comes "frOm a 
provincial museum. Grand Palais. 
Ends Feb 3 (42603926) 

WEST GERMANY 

Berlin, Natlonalgalerie: Art from 1945 
to 1985. With 500 works by 220 art- 
ists the Berlin National Museum, 
will display an extensive' exhibition 
of post war art Ends Jan 12. 

Stuttgart. Neue Staals g al eri e: A retro- 
spective of 81 works of the British 
artist Francis Bacon (born in 1909). 
The works, covering 40 years, axe on 
loan from the Tate Gallery, London. 
Ends Jan 5. 

Bremen, Kunsthalle am Wall 207: Klee 
drawings and paperworks from 1921 
to 1933. Ends Jan 5. 

DusseldorL Kunsthalle Grabbeplatz 
Joel Shapiro: First stop for -an exhi- 
bition covering 60 -abstract sculp- 
tures and paintings by the Ameri- 
can artist in the last nine years. 
Ends Jan 19. 

Essen. Museum Folkwang, Goethe- 
strasse 41: To honour the German 
painter Lovis Corinth on the 60th 


anniversary of his death, the exhibi- 
tion contauu 90 paintings and 40 
graphic illustrations. Eads Jan 12. 

Bonn, Stadtisches Kunstmuseum. Rat- 

: . Jptausgasae 7: Pictural Alt in Bonn 
from 1945 to 1952. 100 paintings, 
plastics and drawings by 21 artists 
including Joseph Fassbender and 
Hann Trier. Ends Dec. 18 

BRUSSELS 

Spanish Netherlands 1500-1700: Ren- 
aissance and Baroque, Flemish, and 
Spanish painters — VelAzquez, Ru- 
bens, Murillo, Van Dyck, El Greco. 
Palais des Beaux Arts. Ends Dec 22. 

Goya: paintings, drawings, etchings 
freon S panish public and private col- 
lections. MusOe Royale des Beaux 
Arts. Ends Dec 22. 

Picasso, Mbv, DaO: Palais des Beaux 
Arts. Ends Dec 22. 

Taptes, CMlBda, L6pez Garda: three 
contemporary artists. Mus6e d'Art 
Modeme. Ends Dec 22. 

Los Ibcror. Iberian Art from the pxe- 

‘ Roman period. Musfee Royale d'Art 
et Histoire. Ends Dec 22. 

Armada Treasures. 2,000 items from 
the Ulster Museum. A variety of ob- 
jects including a gold salamander 
set with rubies, rings and a three- 
tonne siege gun raised from three 
ships, Girona, Trinidad Valencera 
and the Santa Morin de la Rosa, all 
wrecked off north and western Ire- 
land in 1588. Credit Communal until 
end Jan. 

Dario de Regoyos (1857-1913): A Span- 
iard in Belgium. Banque Bruxelles 
Lambert, Place Royale ends Dec 21. 

-ITALY 

Florence: Mnseo di Storia della Stien- 
za: A History of Spectacles. More 

' than & hundred pairs of '.glasses 
from the Zeiss foundation (in E. 
Germany). This is the first tune the 
collection has been shown publicly. 
Exhibition also includes engravings 
by Durer, Rembrandt and Japanese, 
artists. Ends Jan 11. 


NETHERLANDS 

Scbeveitlngen, Circus Theatre. Vivid 
glimpses of Italy and Spain in re- 
cent canvases end drawings by Re- 
nee Hogeland Ends Dec 15. 

Auutenlam, The traditional open 
h o u w* festival in the Spiegelstraat 
antiques district. Begins 5 pm Wed. 


SPAM 

Madrid, a selection of 162 XVIIth cen- 
fairy paintings including Ribera* 
Caravaggio, Luca Giordano, Vacca- 
rn, Cavaflmo, Pretti, Caracciolo, Sal- 
vatore Rosa, Mlcco Spadero, Fal- 
cone, etc. Palaclo de Villahermosa, 
Prado Museum. Until end of Dec. 


NEW YORK 

Asia Society: Complementing the Met- 
ropolitan show, Akbar’s India con- 
centrates on.the 49-year reign of the 
sixteenth-century Mughal emperor 
who built Fatahpur Sikri ana in- 

- spired the works represented here 
by 80 paintings as well as metal 
work, carpets, and textiles. Ends 
Jan 5. 

p s.iMM.ii. of Modem Art: Making gen- 
erous use of the BakUa Collection of 
the McCrary Corporation, this 
exhibit of geometric abstract art of 
the twentieth century entitled Con- 
trasts of Form covers the Russian 
Constructivists and American Mini- 
malists as well as Cnhism and Bau- 
frmij Enilc Jan. 

Guggenheim Musuuu: 55 major sculp- 
tors of the 20th century, i n c lu ding 
Giacometti, NeveLson, and Johns, 
are part of the theme Transforma- 
tions In Sculpture, meant to cover 
pop art, lninimjiHsm and Arte Pove- 
ra, among other movements of the 
past 40 years. Ends Feb 18. 

Plerponi Morgan library: 200 British 
photographs from the Victoria & Al- 
bert Museum cover Fox Talbot to 
Julia Margaret Cameron and Lewis 
Carroll among the earliest practi- 
tioners in the years from 1839 to 


1900. 36th St & Madison Av. Ends 
Feb 2. 

WASHINGTON 

National Gallery: The Treasure 
Houses of Britain collects 700 ob- 
jects from 200 stately homes in a 
show mounted and decorated to 
look like the quintessential stately 
home, with paintings by Holbein, 
Rubens, Van Dyck, Hogarth and 
Turner among many others, as well 
as Chippendale furniture, Meissen 
and Smw porcelain and tapestry. 
Jewellery and armour. Ends Mar 9. 

Hirshhom; The recent allegorical and 
romantic strain in Italian painting is 
represented in a show of 46 works, 
primarily paintings, from 13 artists, 
includin g lesser known artists such 
as Carlo Bertocd and Patrizia Can- 
talupo as well as the well known 
Sandro r^i°. Mimmo Paladmo and 
Carlo Maria Mariam. Ends Jan 5. 

National Gallery: U8 Master Draw- 
ings from the ‘ fifteenth to nine- 
teenth centuries lent by the Swed- 
ish Nationalmuseura include works 
by Durer, Rembrandt Rubens, Van 
Dyck and Goya. Ends Jan 5. 

CHICAGO 

Art Ins titute : Chalk & Chisel combines 
11 sculptures with more than 80 
sculptors' drawings to show the in- 
terplay between preparation and ex- 
ecution in the work among others of 
Rodin. Carpeanx and Rysbrack. 
Ends Dec 12. 

TOKYO 

impressionist Masterpieces: From the 
Art Institute of Chicago. 65 items 
from one of tbe world's largest col- 
lections trace the development of 
Impressionism from Millet and 
Courbet forward. Included are Re- 
noir's On the Terrace, and Ce- 
zanne’s The Bathers. Seibu Mu- 
seum of Art, Seibu department 
store, Ikebukuro Branch. Closed 
Thur. Ends Dec 17. 


Theatre 


LONDON - ' 

Noises OB (Savoy): The funniest play 
for years in London, now with an 
unproved third act Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 


Starlight Express (Apoflo Victoria): 
Andrew Lloyd Webber’s rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
indiscriminate rushing around. Dis- 
neyland, Star Wars and Cate are all 
' influences. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
his money back. (634 6184). 
dTnd Street (Drury Lane): No British 
equivalent has been found for New 
York’s Jerry Orbach, but David Mer- 


Who penetrates toe Esgtog 0 * 
while a nation i&thers. 

Guvb and Dolls (prince of WalraM'M 
1982 National Theatre production 
SJ32&** West End. if any- 
thing improved by the new casting 
of Lulu aa Miss Adelaide and the 
: nofobly well sung Wa g'Wgste£ 

5 ££iEES 3 S£ 

rssK-? 

■ musfotOs. a fitting tributeto the ^ 

' qentiy deceased co-librettist Aoe 

Burrows (9306881). . I(m _ 

Torch Song Wtogy 
Sher plays Harvey Etostem usfomj 


been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and . Margaret 

Courtenay has afield day (636 8106). 

Me and My Girl (Adelptu): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-tnne musical hit 
with Robert Lindsay in tbe Lupiao 
Lane role emerging as the best new 
musical Star since Michae l Craw 
ford. (8367611). 

Banmm (Victoria Palace): Michael 
Cra w ford returns to Loudon with 
his bre a thtakin g performance -as 
the circus impresario, addin g one or 
two new tricks in a likeable me- 
ringue of a tpv^mI- (834 1317, credit 
cards 8284735). 

Premia (Ohvier): Entertaining epic 
new play by David Hare and How- 
ard Bren ton for the National Thea- 
tre in which' an unscrupulous South 
African magnate acquires Britain’s 
most prestigious newspaper. A Jon- 
sonian satire on the grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 


People make airlines 

and this is a dear example of it.” 


This is an authentic passenger statement 


New YORK 


As b (Lyceum): TtaJ» 
ams makes grttums toward the 

whole community-^g^ 
facts and focuses dfoctnrdy on the 
-fahTtfsad bis protective torn; but 

oflS G riM); Sffll » ftfjoq. 
Trwor Nunn'sprodwtiOT TS. 

Eh otis childrens 

dv music is visually starting and 

arissaf-fi-s-fa 


ana aomesuc w w y - 

Drying has the effect of cruelly ex- 
posing Fierstein's tadrily uneven 
writing. (8383878). 

^SrKMSffKE 

'SyfiftSf'JSiSK 

al. Jean-Pierre Aumont and Sion 
Phillips lending more convenwum 
support John Dexter directs. , Joce- 
SnSSrert designs. (4373688). 

Interpreters (Queen's* law a^g 
the diplomats, according to Ronald 
Harwood has a superb role for me 

matchless Maggie Smith renews a 

cross-cultural affair with txwaro 
Fox in the shadow of a summit be- 
tween The Soviet Union and Brit- 
ain. Fluent direction by Peter Yates 
of the West End's best new play of 
the year. (7341168). . 

Lennon (Astoria): A not too critical 
celebration of the life and music of 
John Lennon that is enjoyable espe- 
cially for the musical resourceful- 
ness of the cast and Mark McGann s 

Lehnon kwk-and-sound-alike. 
(7344287). 

Are You Lonesome Tonight? (Phoe- 
nix): More musical hagitgraphy 
with Alan Bteasdale's Elvis Presley 
show using flashback and excellent 
live recreations of the rock and roll 
hits to en mlain bow Martin Shaw’s 
magnificently wrecked and flabby 

King m crushed velvet jumpsuit has 

reached this pretty pass. Exploita- 
tive, but not strictly for tourists. 
(8382294). 

Les MMnfctos (Palace): Notably well 
ping and spectacularly produced 
rock opera from the Nlckleby and 
Cats team of Trevor Nunn, d e si g ner 
John Napier and lighting man Dav- 
id Hersey, Colm Wilkinson superb 
as Jean Valjean. A melodramatic 
distillat ion of Hugo, and none the 
worse for that. The French score is 
musingly i« ft|n dic, with serv iceab le 
new lyrics from Herbert Kretaner. 
(4376834) 

CainlDe (Comedy): Pam Gems' s re- 
write gives Marguerite Gautier a 
rhilri for whose future security she 
exchanges her own frail health and 
love. Don Daniels’s studio RSC pro- 

* duction does not transfer that well, 
but Frances Barber is an actress to 
watch. More coughing on stage than 
in the stalls, for a change. (9302578). 

NETHERLANDS 

Amsterdam, Bellevue Theatre. Tbe 
English Speaking Theatre of Am- 
sterdam presents William Gibson's 
bittersweet comedy. Two For The 
Seesaw. Marine Resnick and Grant 
Coburn directed by Svarupa. All 
wedrexeept Thur.-<247248). ■ -.■■■■ 


42nd Street 

celebration of the heyday of Broad- 
way in the '30s tocorporatesffOtiJ 
from the original film ‘ kkeShufite 
off To Buffalo with the appro pn- 

ately brash and * * 

large chorus kne. (977 90M). 

Brighton Beach Memoira (Wtfc St): 
Thefirat instalment of Ned Smons 
nix of memories and jobs focuses 

on -A Depression-era Jewish house- 
hold Where young 

wardly in love with his COQSm. 

A Ssonrs Line (Shubert): The 
running musical ever in America, 
his not only Jos^fr 

Papp's Public Theater for eight 
wars but also updated the musi cal 
Ue with its backstage story m 
which the songs are used as audi- 
tions rather than em o tion s. 

tfSIFL FoBes (Palace): WHh 
some tuneful Jerry Hennan xm 
Harvey Fierstein's ad ap t at ion of tbe 
French film manages, barely, to cap- 
ture tbe feel of the sweet andhUm- 

ioos original between highja cking 
and gaudy chorus numbers. 

rm NrtRappaport (Booth): In 

to Broadway, Herb Gardner's touch- 
ing; funny and invigorating play 
about two oldsters retains its stars. 
Judd Hirseh and Cleavon Little, who 
almost conquer tbe world when they 
♦hinit they are just bickering with 
aarh other. (2398200). 

Big River (O’Neill): Roger Miner's mu- 
sic rescues this sedentary version of 
Huek Finn's adventures down the 
Mississippi, which walked off with 
many 1985 Tony awards almost by 
default (2460220). 

WASHINGTON 

Woman and Water (Arena): The latest 
instalment in playwright John 
Guare's American Civil War tetralo- 
gy follows further adventures of 
Lydie Breeze in mid-19th-centiny 
Nantucket. Fndg Jan 5. (488 3300). 

CHICAGO 

gina Lear (Goodman): The Stratford 
Festival of Ontario production puls 
Lear in a rustic setting that looks 
much like tbe North American fron- 
tier. Ends Dec 22 (4433810). 

TOKYO 

Noh: There are performances at most 
of Tokyo's Noh theatres at week- 
ends. Details in Tokyo English dai- 
lies and Tour Companion available 
at major hotels. Two handy little 
books A Guide to Noh and Guide to 
Kyogen in most hotel bookstores 
give summaries of plots. 


Music 


BRUSSELS 

Palais des Beaux Arts (512 40 45): pia- 
no recital by Ivo Pogorelich (Wed); 
Belgian National Orchestra, con- 
ducted by Antal Dorati, with Lise 
von Alpenhelm. piano. Haydn, Mo- 
zart. Brahms (Thur). 

Conservatoire de Bruxelles (512 40 45): 
Lieder recital by Barbara Hen- 
dricks, soprano: with Ralph Gothoai 
(Thur). 

LONDON 

Royal Hiflharmonic Orc h es t r a , con- 
ducted by Antal Dorati, with Vladi- 
mir Ashkenazy, piano. Beethoven. 
Royal Festival Hall (Mon). 
(9283191). 

Vienna Chamber Orchestra, directed 
by Philippe Entremont, piano. Mo- 
zart Queen Elizabeth Hall (Tue). 
(9283191). 

London Philharmonic Orchestra, con- 
ducted by Simon Rattle, with Kyung 
Wba Chung, violin. Mussorgsky, 
Rimsky Korsakov, Berg, Rachmani- 
now. Royal Festival Hall (Tue). 

BBC Symphony Orchestra, conducted 
by Mark Elder, with John Lin, pia- 
no. George Benjamin, Bartok. David 
Matthews, Ives. Royal Festival Hall 
(Wed). 

London Mozart Players, conducted by 
Jane Glover. Mozart and Walton. 
Queen Elizabeth Hall (Wed). 

Berio 60th Birthday Concert London 
Sinfonietta and Voices, conducted 
by Lucia n o Berio, with Carlo Chia- 
rappa, .violin; and Aide Bennid, vio- 
la. Bero r ipduding first British per- 
formance of Requiesl Queen Eliza- 
beth Hall (Thur). 

Philhannonia Orchestra and Chorus 
and the choir of St John's College, 
Cambridge, conducted by Stephen 
Qeobury. Christmas programme. 
Royal Festival Hall (Thur). 

PARIS 

Allda Nafe recital (Moo). Th6£tre de 
TAthenfee (47426727). Eruno- Leonar- 
do Gelber recital (Mon). Theatre des 
Champ»-Elys4es (47234777) 

Teresa Zytis Gara, soprano; Christian 
Ivaldi. piano. Chopin. (Mon) TMF- 
Chatelet (42334444). 

Ensemble Orchestral de Paris, con- 
ducted by Jean-Pierre Writes; Jose 
Sequeira-Cbsta, piano. Haydn, Beet- 
hoven (Tue). Salle Fleyel (45610630) 

Orchestra de Paris, conducted by Da- 
niel Barenboim; Vladimir Ashken- 
azy, piano: Berlioz, Boulez, Beethov- 
en (Wed, Thur), Salle Pleyel 
(45619607). 


NETHERLANDS 


conducted by Reinbert de Leeuw; 

: -with Jard van Nes. contralto. Berf 
(Wed); Mouloudji, chansons (Thur). 
(31 45 44). 

Rotterdam. De Doelen. The Rotterdam 
Philharmonic under Janies Cordon, 
with David Golub, piano. Mozart 
(Tue, Wed. Thur). (14 29 11) 

Maastricht, Schouwburg. Piano 
recital by Eli one Rcdngues (Tue). 
(21 33 00). 

SPAIN 

Barcelona: William Fong, piano. 
Beethoven, Chopin. Granados. 
Brahma, Ravel. Carta de Pension. 
Passeig de Sant Joan. 108. (Tue). 

Madrid. Wind instruments, conducted 
by Franz Cramer. Berg, Schubert 
and Mozart La Union y el Fenix, 
paseo de la Cast e llana 33. (41 985 59) 
(Wed). 

VIENNA 

Vienna Symphony Orchestra, conduct- 
ed by Semyon Bychkov; with An- 
drea Lucchesini. piano. Chopin. 
Shostakovitch. Konzerthaus (72 12 
11). (Mon). 

Artis-QuarteL Beethoven, Webern, 
Schubert Brahms. Schubert Saai, 
Konzerthaus (Tue). 

Ensemble Maurice Ravel and string 
orchestra of the French Music Insti- 
tute. Maray. Bartok, Merlet Palais 
Gam G alias. (Wed). 

Vienna Symphony Orchestra, conduct- 
ed by Christoph Eschenbach, with a 
Mira Zakai. mezzosoprano. Blech er, 
Mahler. Musikverein. (Thur). 

NEW YORK 

New York Philharmonic (Avery Fisher 
Hall): Leonard Bernstein conduct 
ing: Harris, Schuman, Copland 
(Tue): Charles Dutoit conducting: 
Glenn Dicterow, violin: Copland, ' 
Barber, Mussorgsky- Ravel (Thur). 
Lincoln Center (874 2424). 

King’s Singers (Alice Tully): Interns-' 
tinal Christmas music of tin Renais- 
sance, with works by Janacek, Me-' 
notti, Richard Manners (Thur). Lin- 
coln Center (382 1911) . > • . 

Carnegie Hall: Cleveland Orchestra, 
Christoph voa Dohiumyi cooducb* 
mg; with Alicia de Larrocha, piano: 
Zrinlinsky, Mozart, Stravinsky' 

(Wed). (247 7459). : ; - 

Kanfnuiru i Hall: Gary Schocker ffute 
recital with Anthony Newman, pia- . 
no: Teleman, Copland, Poulenc; 
Bach, Berio, Prokofiev (Tue). 1895' 
Lexington Av (831 8803). 

CHICAGO 

Chicago Symphony (Orchestra Hall): 
Erich teinsdorf conducting: Rous- 
sel, Schuller, Franck (Thur). (435 
8122) 


@ Lufthansa 


Amsterdam. Qmcertgebouw. The Mes- 
siah performed by the Netherlands 
Handel Society and the Netherlands 
Philharmonic, conducted by Jac 
Loorij (Tue); Bernard Haitink con- 
ducting tbe Coocertgebouw Orchest- 
ra; with Murray Perahia. piano: 
Vaughan Williams, Beethoven' 
Tchaikovsky (Wed, Thur). Redtai 
Hall: Tbe Schonberg Ensemble, con- 
ducted by Reinbert de Leeuw, with 
Jard van Nes, contralto. Berg 
(Thur). (71 83 45). 

Utrecht, Muziekcentrum Vredenburg. 
Serge Raggiani, chansons (Wed); 
Chopin piano recital by Andrei Gav- 
rilov (Thur). Recital Halh Orlando 
Quartet Haydn, Beethoven. Debus- 
sy (Tue), The SchSnberg Fnmmhi^ 


TOKYO 

Mozart Orchestra of Salzburg, conduc- 
tor Hans Graf: piano. Eric Heid- 
sieck. Tokyo Bunka Kaikan. (Mon) 
(496 0959) 

Thomanerchor and Gewaadhaw Or- 
chester of Leipzig. Schutz, Handel, 
Bach, Mendelssohn, Schubert St 
Mary's Cathedral. (Mon) (242 7711). 

Marumi Kuyama (piano): Bach, Beet- 
hoven, Mozart, Fran^aix. P no Hall* 
near Hibiya, Ginza (Wed) (571 1689). 

Deutsche Sireichersolisten at Btfiin: 
Pachelbel, Mozart Mendelssohn. 
Wolf. Bartok. Shows Women's Cd- 
tege. Hitorai Memorial Hall (Wed) 
(449 5541). 

Cootinaed on Page 21 
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Cinema/Nigel Andrews 


Fantasy is kissed back to life 



Mia Sara as Princess Lib In Ridley Scott's “Legend* 


Legend directed by Ridley Scott 
A Zed and Two Noughts directed by 

Peter Greenaway 

Beck to the Future directed by 
Robert Zemeckis 
1919 directed by Hugh Brody 

Alexandre Dumas JHs once 
said, ” All generalisations are 
dangerous, including this one." 

A favourite generalisation about 
British cinema is that its direc- 
tors have no visual flair. They 
are bom to a nation whose heri- 
tage is great literature rather 
than great painting, and where 
more recently great television 
has favoured the documentary 
eye rather than the imaginative 
one. Even on the one recent 
occasion when the country 
roused itself for an authentic 
movie “revolution," the British 
New Wave of the 1960s which 
ushered, in talents like Schles- 
inger, Anderson and Clayton, 
it was a revolution based on 

realism rather than imagination settle for the second-hand down by heavyweight visuals: it is Spielberg's turn here. His 
and on performances rather mythic or the pushbutton pic- even though it gets them, production company Amblin 
than images as ruling the turseque. Even perilous mo- (Greenaway is a painter as well Entertainment allowed writer- 
camera s movements. merits of potential tweeness — as film-maker— his Draughts- director Robert Zemeckis (of 

No wonder British cinema's scamperings, of in ini -goblin man’s Contract sketches ended Romancing the Slone ) to spin 
few image-hungry exceptions — David Bennent. thet cavortings up at the Venice Biennale). The the folksy-spectacular tale of 
like Michael Powell and Carol of Cruise's two leprechaun problem with the film is not the a boy (Michael J. Fox) who 
Reed in the old days, Ridley chums — are kissed into gran- words or the images, nor the time-trips back to 1955--4ii a 
Scott and Peter Greenaway to- deur by a movie screen that jaunty brilliance of Michael converted DeLorean — to watch 
day — seem to have come from uses light like molten gold and Nyman's music, it is the damned over his parents' accident-prone 
another planet, Scott's new colour with a supple, fantastical actors. Though Greenaway’s courtship and to smooth the 
Legend has a script « by William teauty tbat ** Part Arthur prose, at once crazgr-paved and path to his own birth. 
Hjortsberg) that might have *“Ckham, part Caspar David gnomic, works brilliantly as If you can imagine a Frank 
been created by rubbing two Friedrich. spoof commentary (The Falls) Capra- comedy sliding with 

elves together: on the printed The villain's final undoing is *>r as Restoration pastiche (The deafening screech into the back 
page it would surely seem the effected by a shaft of light bar- Draughtsman's Contract), it is of a Dr Who episode, you can 
flimsiest piece of mythic relling down into his under- deadly as modern-dress dia- have the movie. There are 
whimsy: A forest-dwelling boy world through a zig-zag series logue. Ferreol and the Deacons moments of tangled silliness, 
bero (Tom Cruise) and a vir- of mirrors. What could be more negotiate their exchanges when illogicalities of plot 
glnal Princess (Mia Sara) appropri a te?The final whoosh of stuffed with arcana and non- 
d eel are wa r on a Lord of Dark- illumination hits him square in sequiturs, as if swimming 
ness (Tim Curry) who has the eyes much as Scott's genius, through clotted cream. 

plunged the land into a sort carried on a projector beam, hits The result is a film where 

of nuclear winter. The Lord's us and bombards a frail script flashes of wit and inspiration Christopher Lloyd's mad 
reason?. The Princess, in a into freshly fascinating frag- jostle with fearful longeurs. scientist, helping our hero with 
careles moment, has snapped ments. There are cunning puns and many a batty gleam and shake 

the horn off one of the last two * jokes and subtle subtexts: on of his self-raising white hair, 

unicorns in the world. She thus T v . , evolution (David Atten- But there is also a romping 

brings down a cosmic curse, _ in reter L>reenaway s A Zed borough's Living Planet flickers assurance in the ingenuity of 
the end of pre-civilisation as ? n “ Two Wmjpnts the struggle awa y on TV sets as a leitmotif), the premise, a performance of 
we know it and no doubt the ogt . we ^ n . wo . a , nd image, Plot on painting (compositions and dashing, double-taking charm 
morbid interest of all Freudians less conclusive, costumes imitate Vermeer) and from Fox, and a countdown 

in adjoining kingdoms. * start G^onavny is, as on th e alphabet. (The “ 0"s climax of real bravado. 

Just such a fairy-tale-by- b* 3 ?^ 1 f cr f? l J, wr * te 5 s ‘J? e the twins’ names echo the * 

numbers plot was enough to ff ln The Fails and The “0"s In the word zoo. and Hugh Brody's 1919 is a cfaam- 

capsize movies like KruU and V ConiTa f*. ,» n also represent a decay-fixated ber drama about two ex-patients 

The Black Cauldron. But “ ! I!I0 „ “ Omega ” to Alba’s birth-giving of Freud (Maria Schell and 

Legend is so fresh and inventive fF. “f “P®** “Alpha"). Paul Scofield) who meet up in 

visually that its script becomes typj*, te, Uing the tale ofone The movie’s puckish ideas Vienna 50 years after treat- 

alxnost secondary: no more than Bewck (Andrea Ferreol), and gleaming visuals get A for mem. The film is crabbed iu 

the vertebra on which to build * »I“ In and. sometimes, style but crackling in content, 

a flesh-a nd-blood spectacle of “*?“ JL 3 cb* element But too often In Being a characteristic British 

devastating beauty. ““ wo female passengers in Greenaway’s film — especially Film Institute Production Board 

Almost entirely studio-shot, ■ . car 073511 caused by a low- when the actors carry the movie (rather than an uncharac- 
Scott's film creates setting, im- ■Y raB ; , ^ a burden, and the struggle teristic one like Peter Green- 

ages and creatures (human and She is taken by the dead between polyglot cast and poly- away's). its visuals have all the 
half-human) that leap over ladies’ widowers, identical morphous dialogue resembles sensuality of a maiden aunt 
mythic cliche into high Invcn- twins Oswald and Oliver (Brian some beleaguered eo-productEbn girding herself up for tea with 
tion. The forest is a vernal, and Eric Deacon), who when art movie — the letter more nn- the jviear. 
blossom-blown Eden where not setting out to make her -happily invoked is 2 Tor '. But the flat-bn staging does 


Don Giovanni/Coliseum 

Max Loppert 


entwine with crude comedy- 
cuts characterisation: Anthony 
Edwards as Fox's rubber- 
limbed dimwit of a father. 


. Don Gioranni now divides 
with Rigoletto, Carmen, and all 
of The Ring the dubious honour 
of being the operatic master- 
piece on which contemporary 
producers with a Conception 
most enjoy laying hands, ln 
this country, recent stagings by 
Scottish Opera. Opera SO, and 
(most interestingly) by Ruth 
Berg ha us for the Welsh 
National have focused on par- 
ticular glosses, single and often 

grossly " partial ” aspects of the 
work; even where illumination 
is shed, the modem method 
tends to diminish drastically the 
simpler pleasures that the 
dramma giocoso should also 
afford. 

The new Don Giovanni 
(sponsored by British Olivetti) 
that Jonathan Miller has 
mounted for the English 
National Opera works within 
the confines of the libretto. If. 
by the lights of the latest 
fashion, that means conven- 
tionality, then in almost every 
particular this is a 
thoroughly conventional Don 
Gioranni. Any hasty dismissal 
on these lines would, however, 
be extremely ill-considered: 
for it is also thoroughly lively, 
imaginative. serious-minded, 
and light-fingered. As shown on 
Wednesday it was by no means 
free of flaw (jt is a truism, or 
should be, that no Don 
Giovanni ever comes quite right 
nn opening night); but even 
then it stimulated a fresh 
response to the work, and it 
promises to achieve yet more 
in the near future. 

Philip Prowse. one of Britain's 
most gifted and original theatre 
designers, has provided as single 
set a grey brick tower, grand 
in decay, and capable of spli- 
ting into three elegant and 
swiftly variable segments. As 


in every Prowse-designed show 
that 1 have seen, the basic 
image is not just strikingly 
memorable but richly erudite 
and full of inward-working 
poetic suggestion — • the 18th- 
century reference points, not 
specifically Spanish, hint at 
Mediterranean melancholy (all 
costumes in black and white, 
with ornamental bordering to 
bring relief), at an airlessly 
constricted society through 
which a young, handsome liber- 
tine can flash like a bolt of 
lightning. 

Goya seems to have been the 
source of Prowse's most strik- 
ing inventions (the Act 1 finale, 
vibrantly contrasting light and 
dark, is played beneath an 
apparently rat-nibbled chan- 
delier). Unlike the legion of 
black-and-white Don Giovannis 
of our day, colour is dramatic- 
ally immanent, not loweringly 
absent. The assortment of space 
is both practical and practic- 
able: Indeed, in a theatre as 
large and as inimical to Mozart 
as the Coliseum, this is a bril- 
liant solution to age-old prob- 
lems — a “big-house" solution as 
definite as was. in its very 
different way, the old Zeffirelli 
production at Covent Garden 
(though producer and designer 
will probably not welcome the 
comparison). It needs to be 
more carefully lit; on Wednes- 
day. bright beams crudely 
switched upon a nocturnal Act 
2 street scene were particularly 
unhelpful. 

As in all the best Miller opera 
productions, the spectator is 
invited to consider newly and 
creatively the networks and 
contradictions of personal rela- 
tionships. Though master (Wil- 
liam Shim ell) and servant 
(Richard Van Allan) have still 
to develop their theatrical bond 


to its closest, carelessly attrae- 
tice cruel youth and wTy. 
envious, downtrodden middle 
age from its freshly-observed 

focal point. I have never before 
been made so aware of all the 
uncomfortable aspects to 
Anna's father-worship: bent 
and raddled by unresolved 
grieving, Josephine Barstow 
makes the great role as compli- 
cated and powerful as it 
deserves to be but seldom is, 
especially when misleading 
speculation about her sexual 
pre-history has been allowed to 
influence its basis (and, apart 
from a few clumsy scale 
pasages. Miss Barstow's return 
to Mozart after a long interval 
is vocally triumphant). 

Elvira, tallest person on 
stage, cheeks bright with rouge, 
body contorted with outraged 
pride is here more interesting 
but less moving than usual — 
when Felicity Lott fills out and 
finds darker colours in an 
account of the music that is 
already notably accomplished, 
balance will no doubt accom- 
pany the process. Zeriina (Les- 
ley Garrett, enchanting despite 
unfinished patches of tone and 
line) and Masetto (Mark 
Richardson, admirably “real" 
in his attitudes) are already a 
working partnership — in every 
case where they gather in con- 
fusion or with mixed motives 
quickly exposed, something 
vivid results. 

This is a production with a 
lot of humour (I specially liked 
the old gentleman visibly per- 
turbed by the cries of “Viva 
la liberta!") — and. beyond 
that the genuinely Mozartian 
ability to mingle grand scale, 
dangerous passions. and 
exuberant laughter. Even where 
one questioned its working-out 
— at the very start and end of 


Act 1; in the moment of down- 
fall ushered in. with unexcep- 
tionable feminist logic. by the 
ghosts of Giovanni's sexual 

victims— one is prepared to 
trust that answers will come 
when the show is more fluent in 
operation. 

And the cast, apart from (he 
phlegmatic, vocally disappoint- 
ing Ottavio of Maldwyn Davies 
(following the original form of 

the work, “ Dalla sua pace ” is 

cut), is as good as an ensemble 
house could reasonably hope to 
field. Mr Shimwoll's colourful, 
tangy bass-baritone could do 
with readier applications of 

finesse: Mr Van Allan's Cele- 
brated Leporello is consummate 
in ever)' detail. 

Mark Elder conducts. At piv- 
senr, he and the orchestra form 
the production's most consider- 
able disappointment; Wednes- 
day's performance was too often 
ill-balanced and lumpily co- 
ordinated, and loo seldom in- 
dicative of the rush of excite- 
ment that all natural Don 
Giovanni conductors should 
admit to — at all the moments 
(such as the closing sentences 
of the Balcony Trio or the Act 
2 entrance of Ottavio and Anna) 
where inspiration should flood 
the theatre, the movement just 
ambled on. A dimly distant 
forte pi a no with cello continuo 
gives very uncertain support 
to the recitatives (good ideas, 
feeble execution). There is a 
shortage of ornaments. And 
mixed feelings about the new 
translations by Amanda and 
Anthony Holden. The “tone." 
often amusingly colloquial, is 
un suited to the production 
style; exact sense is often a 
little too distanr from the 
original: and rhymes like 
“teaving/ieasinp" or “accepted/ 
unexpected" really won't do. 


Yonadab/Olivier 

Michael Coveney 


shafts of... light, seek, .out pregnant again are working .In 
giant oaks, lush 'carpets' of a zoo on experiments in animal 
flowers and scatters of heraldic decay. Also swanning in and' out 
animals out of a Cranach paint- of view are a dubious surgeon 


1 Zzzz. ...” ' ■ . , . allow two superb performances 

. to grow: Schell, wistful and 

astringent as she relives (in 
Back to the Future has been flashback) the anguish of her 

ing. After its fall, the landscape (Gerald Thoolen), a lady in a the hit of the American movie teenage lesbianism, Scofield 

becomes a Gothic twilight- red hat (Guusje Van Tilborgh) year, moving confidently to- alternately growling and 

world of twisted trees, lowering and Venus de Milo (Frances wards (200m as Christmas puckish as the White Russian 

moons and blasting snowstorms. Barbery). . approaches. Only Steven Spiel- emigre whose incestuous love 

Scott and his designer and The script, therefore. Is berg and George Lucas, of for his sister took him to the 
cinematographer. Asshetou Gor- hardly the stuff one would course, are allowed to make couch of Vienna's incredible 

don and Alex Thomson, never expect — or wish — to be struck films as profitable as this, and shrink. 


Philharmonia/Festival Hall 


Paul Driver 


Those who have been follow- 
ing the conducting career of 
Giuseppe Sinopoli would not 
immediately associate him with 
the music of Elgar, and might 
have been surprised at the suc- 
cess with which he directed a 
programme of the Philharmo- 
nia Orchestra’s entirely devoted 
to the composer at the Festival 
Hall on Wednesday night. 

It was a kind of pops even- 
ing. but the music played, 
being of incomparable quality- 
and played well, lent to the 
occasion uncommon intensity 
and sense of purpose. Four 
works were given: the Intro- 
duction and Allegro for strings. 
Cello Concerto, Serenade for 


Strings and Enigma Variations. 
How did England ever give 
birth to the composer of that 
immortal quartet, one won- 
dered. 

The Introduction and Allegro 
received a performance of trans- 
lucent precision: one could 
satisfyingly pick up such details 
as the very quiet solo tremo- 
landi just before the fugue, and 
comparable details were gener- 
ally made to sound and tell (an 
achievement which should not, 
nevertheless, be overrated, 
given the faultless calculation 
of Elgar's orchestration here, 
as in his other' works). But 
greater brilliance of sonority 
was called for, at least in the 


last third of the piece, where 
plodding was evident The 
extent of Elgar’s quick, change- 
able, nervous expression was 
not fully surmised by Sinopoli 
in this case. 

Lynn Harrell's interpretation 
of the Cello Concerto's solo 
part de-emphasised ■ — involun- 
tarily, I should think — its 
darker, introspective, evanes- 
cent qualities, and offered 
instead a quite lusty address, a 
fullness of tone, and a healthily 
contemplative frame of mind. 
His lyrical line proceeded with 
firm direction and the help of 
only rarely exceptionable 
tuning. He had bis. marvellous 


moments and, I'm sure, moved 
as well as invigorated the 
audience; but I found his 
espressh’o monotonous, while 
his pizeicati were oddly grace- 
less. The orchestral accompani- 
ment was powerful. 

In the Serenade for Strings, 
Sinopoli began to prove him- 
self a convincing elective 
Elgarian; it was done with sen- 
sitivity and charm, and all its 
fleeting moods were there. The 
Enigma Variations had terrific 
accomplishment — “ Nimrod " 
and “ BGN ” were particularly 
affecting; “ Donatella" was a 
delight; the whole was cohesive, 
dignified, and eloquent. 


Yonadab was a nephew of King 
David who, io the Book of 
Samuel (Chapter 2, verse 13), 
arranged for bis cousin Amnon 
to sleep with hts (Amnon's) 
sister Tamar. This act of Inces- 
tuous rape, sponsored by a 
craftily anonymous Pandar, was 
revenged two years later by 
Amnon's brother, Absalom, who 
had Amnon killed. 

Peter Shaffer's first play since 
Amadeus relies heavily on the 
1970 novel of Dan Jacobson, 
itself a richly imaginative 
meditation upon the Old Testa- 
ment story that promotes 
Yonadab to the role of stage 
manager of phantoms, a spook 
spokesman mediating between 
the modem reader and David's, 
brutal 1st court “Princes do 
what - wa. .dream . . - they are, 
not oiir masters "but onr slaves.' 
We commoners,- fantasists, 
voyeurs, movers of furniture, 
carriers of messages, extras — 
we are free men." 

Thus Jacobson's Yonadab. 
Shaffer'6 more banal Yonadab 
says “ Princes make our 
dreams happen, or what is their 
use?" That gives an idea of 
the quality of adaptation. 
Shaffer's main departure then 
centres in a second act shadow 
play to the rape in which the 
precedent of Isis and Osiris is 


conjured to fulfil Yonadab's 
dream of reconeiliatory 
marriage between Tamar and 
Absalom. 

But theatrical creation keeps 
bumping into theatrical reality 
as Tamar, scarred beyond re- 
demption by the rape, bursts 
through the Egyptian charade to 
lead the destruction of Amnon 
at tbe sheep-shearing festival 
and claim war goddess status, 
stained in blood and defiantly 
feminist. Absalom is suspended 
from his fatal gnarled bough 
and Yonadab is left to ponder 
the riots engendered by creed 
and his own sorry “unattached" 
state. 

This is crudely and ineffi- 
ciently (aid out, to put ft 
mildly. Alas Bates’s Yonadab, a 
slinky- eavesdropper with, a- 
-grudge against the exalted sec- 
tion of the family, does not 
switch allegiances (as in Jacob- 
son) out of expediency hut out 
of self-delusion. The switch, in 
fact, is underplayed. So is his 
capacity for friendship and 
appreciation of others’ qualities. 
Nor is this even a Salieri-like 
creation of envy and frustrated 
mediocrity. He is a bland MC, 
a sore thumb, a creep and a 
bore. In Jacobson. Yonadab is 
the refining historian and pro- 
phet, the setter of tone, the tex- 


ture, the work itself. In Shaffer 
he is some clapped-out relation 
of Robert Bolt's Common Man. 
a theatrical anachronism. 

The National Theatre produc- 
tion under Peter Hall's direc- 
tion does its best to disguise 
the dramatic tenuousness of the 
proceedings by dressing them 
in Japanese trimmings and 
dru minings (music by Dominic 
Muldowney) and enclosing the 
action in a John Bury curtain 
store where Sir and Madam will 
be delighted to see that the vast 
acreage of Semitic inscriptions 
can be discreetly lit and drawn 
apart to suggest the historic 
old walls of Jerusalem or the 
sun-drenched agricultural fus- 
spot of Baa) Hazor. 

The doomed sons of David. 
Amnon and Absalom, are given 
readings- of simpering energy 
by Leigh Lawson and Anthony 
Head. With . the restMof tbeir 
long-haired brothers, they look 
like members of the Living 
Theatre limbering up for The 
Mikado. Patrick Stewart's 
David is a sad falling off from 
Jacobson’s feckless, furtive 
monarch and resorts shame- 
lessly to bad RSC sing-song 
inflections. 

At least we are spared the 
usual Shaffer coffee table 
ding-dong between two leading 
characters, although by the end 


of thi very long evening T 
might have settled for that. In 
fact I did, with the abandoned 
Yonadab mouthing his reflec- 
tions on the roots of political 
evil while Tamar breathes the 
righteous fire of the avenging 
goddess. 

Yonadab's moment of 
triumph is his announcement at 
court that not all the sons have 
been wiped out down on the 
farm, only Amnon. Bate’s 
ascent of the canc and wicker 
throne (lhat's right. Sir. 
comes with the curtains) 
does not succeed as a 
theatrical climax (“I stand 
before my father wearing a 
king for a pendant") as the 
ritual and bloodletting at court 
has been an uninteresting sham 
thus far. 

The savagery of the rape is 
let down because no dramatic 
language is invented to articu- 
late the gnawing desperation 
and obsessiveness behind it. 
Instead we have a nude copula- 
tion scene with much tasteful 
back projection and buttock 
flexing — from Leigh Lawson, 
at least. Miss Morgan, the even- 
ing's saving grace, drives on to 
complete a powerful trans- 
formation from girlish 
acquiescence to bloodcurdling 
anger. 


Felicity Palmer/Wigmore Hall 

Richard Fairman 


There are some singers who 
sound English by nature — but 
Felicity Palmer is certainly not 
one of them. Since becoming a 
mezzo ber voice has grown in 
strength and a steely, strident 
beam of tone now projects from 
every note, more than enough 
to carry her loud and clear to 
the back of the Wigmore Hall. 
In one of her recitals, as on 
Wednesday evening, there is 
no surfeit of English cosiness. 

In the Italy of Verdi and the 


burning heat of Spain she is 
quite at home. A group of songs 
by Ob ra dors, the most attractive 
feature of her programme, was 
full of fire, giving us some 
earthy low notes and a cutting 
attack to phrases. One song, 
“Del cabello mis sutil” has 
such a good tune that other 
singers should take it up. This 
is attractive music and has some 
fine accompaniments that 
Geoffrey Parsons delivered with 
relish. 


Her Italian songs were 
equally vivid. She gets a good 
kick to the text and took on 
the large scale of Verdi's 
“L’esule,” a veritable operatic 
scena, with obvious panache. 
But even In this repertoire 
there is one underlying prob- 
lem: try as she may. it is diffi- 
cult for her to get the voice to 
sound anything other than ag- 
gressive at forteor tense and. 
unlovely at piano. 

Respighi's talk of “fresh 


roses, moist lips and dewy 
kisses" was never matched in 
tone. Nor did Schumann's 
Licderkreis Op. 39. which took 
up the second half, bring the 
range of atmosphere it needs. 
The monolight hush of “Mond- 
nacht” was not magical and at 
the end of "Auf eincr Burg" 
we heard, quite disconcertingly, 
what happens when she tries to 
curb an incipient vibrato. A 
Spanish encore, however, 
brought back her exciting, dra- 
matic best. 
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Continued from Page 20 

Opera and Ballet 


WEST GERMANY 

Berlin, Deutsche Open This week's 
highligh t is Tristan and Isolde star- 
ring Ktttm-rna lig Miiim, SpUI Wan, 
koff and M&rtti Tulvela. HSnsel 
Gretel features Jonis Martin and 
Rathild F.ngert. Madame B u tt e r fl y, 
song in Itanan. has Yoke Watanabe 
e xcellin g in the title role. Also Der 
Barrier von Sevilla. (343811. 
Ham b ur g; Staatsoper: Handel's Bel- 
sazar conducted by Gerd Albrecht 
has Brian Donate. and Walter Raf- 
feiner. The rarely played IntoDeran- 
za by Luigi Mono has fine interpre- 
tations by Gabriele Schnaut and 
William Cochran, Boris Godnnow, 
offered in a concert version, fea- 
tures Kurt MoH Walter Rafieiner 
and Matjana Lipovsek. Arabella 
brings together Olive Fredricks, 
Gundula Janowitz, Cornelia Wul- 
kopf and Wolfgang Schfine. 
(391191). 

makfurt. Opera: Premiering this 
week Is Das Rhringold. produced by 
Ruth Berghaus. Conductor » 
Michael Gtetea with Barry Mora. 
Heinz Zednik. Gail Gilmore and 
Paula Page in the main parts. Don 
Giovanni l»« Wolfgang Rrfifine in 
the title role. Die Verkaufte Braut 
returns. (230211 

Cologne, Opera: The Magic Flute Is a 
well done repertoire performance 
with Mattias Haile, May Sandoz and 
R andall Outiand. H&nsri und.Gretd 
has Andrea Andonian and Margaret 
Neville as leads. (20761). 

ITALY 

Milan: Teatro *n* Season opens 

with Aida conducted by Larin Masz- 
ri, in Luca Ronconfs production. Lu- 
ciano Pa v arotti sings the role of Ra- 
(809128) 


r. Teatro delTOpera: Un Balls in 
Masc h e r a conducted by Gianhiigi 
GebnettL Production, scenery and 
costumes by Sylvano Bussotti. 
(461755). 

Florence: Teatro Criminals: Manon 
Lescaut with Mirella Freni, conduct- 
ed by Maurizio Arena. Production, 
scenery and costumes by Pier Luigi 
Samaritan! (2779238) 

Trieste: Teatro Gomunale: Rnssalka 
by Dvorak conducted by Gianfranco 
Masfna and directed by Peter Wer- 
hahn. (631948). 

Turin: Teatro Regio: Richard 
. Strauss's U Cavaliere della Rosa 
conducted by Milan Horvat and 
directed by Peter Busse. (54 80 00) 

LONDON 

Royal Opera, Covent Garden: La nozzc 
de Figaro, in tbe much-revived John 
Copley production, returns with its 
original conductor, Colin Davis, and 
an interesting new cast led by 
Yvonne Kenny, Anna Tomova-Sio- 
tov, Jonathan Summers, and Pat- 
rick Rafteiy. Last performances of 
the current Fanriulia del West run. 
illuminated by the heroine of Mara 
Zompteri and the conducting of 
John Mauceri (2401066}. 

Thglwli National Opera, nnliwim- tbe 
latest attempt at a big-house ENO 
Don Giovanni is by Jonathan Mill er; 
Mark Elder conducts, and the cast is 
led by William Shiznell, Richard Van 
Allan, Josephine Barstow, and Feli- 
city Lott Further performances of 
Orpheus in the Underworld and 
Katya Kabanova. (6363161). 


conducted by Maximiano Valdes 
with Juliette sung by Ana-Maria 
Gonzales, Stefano by Marie-Chris- 
tioe Porta and Romeo by Alfredo 
Kraus. (42663022). 

Appassionato, choreography and pro- 
duction by Russillo to Astor Piarzol- 
la's music. Theatre des Champs Ely- 
s*es. (47234777) 

NETHERLANDS 

Hie Neder lands Dans Theater on tour 
with Uccrili and Converge by Nacho 
Doato, and KyUan’s Wiegelied. Tue 
in Eindhoven, Schouwburg 
(111122), Wed in Utrecht. Schouw- 
burg (310241), Thur in Arnhem, 
Schouwburg (222741). 

Amsterdam, Stadsschouwborg. The 
Netherlands Opera production of 
Britten’s Turn Of The Screw (in 
English), directed by Rhoda Levine 
and designed by John Conklin. The 
Netherlands Philharmonic under 

Bruce Ferden, with Helen Held as 
the governess, James Lewis and 
Dominic Martrili as and Em- 
ma Stuart and Juliette McOoig as 
Flora (Tue, Thur). (242311). 

Scbcvenmgen, Circus Theatre: Opera 
Forum with Rossini's n tali ana in 
Algeri, directed and designed by Vit- 
torio Pa tone, and conducted by 
Ghristof Escher. Anneen Dishtcho- 
kenian as Isabella, Henk Kreukniet 
as Lindoro, and Jan Alois as the 
Bey (Wed). (558800). 


Flying Dutchman conducted by 
Schirmer with Vejzovic, Slania, Sot- 
in; Jenufa conducted by Schwarz. 
(5324/2855). 

Vofksoper: Hansel and Gretet My Fair 
Lady; Britten's The Beggar's Opera; 
Lethal's Das Land des JAmelns; 


DostaTs Die Ungarische Hochzeit 
(5324/2857). 

NEW YORK 

Metropolitan Opera (Opera House): 
The week features the first seasonal 
performance of Lltaliana in Algeri 
conducted by James Levine with 
Marilyn Home and Roberta Alexan- 
der, which joins the repertory of Sa- 
tie's ballet Parade, Poulenc's Les 
M»wmppifi de ‘Creates and Ravel's 
L'Enfant et le Sortileges, in an even- 
ing called Parade. Also the premiere 
production of Jean- Pierre Ponne lie's 
Le None dl Figaro conducted by 
James Levine with Kathleen Battle 

»« Susanna tin ggiom Raimondi 
as Figaro. Tbe week also includes 
Cavallsria Rusticana with Hilde- 
gard Behrens and Pagliacci with 
Placido Domingo, as well as Borgy 
& Bess. Lincoln Center. (3826000). 

Dance Theater Workshop: The invita- 
tional Border Crossings celebrating 
the venue’s 20th anniversary contin- 
ues with Fresh Tracks, a choreogra- 
phers’ showcase (Tue). (219 W. 19th 
SL (9240077). 


PARIS 

Palais des Congres: Roland Petit and 

. Marseilles’ National Ballet present 
Puss in Boots animated by Roland 
Petit's unfailing imagination and en- 
thusiasm (42662075) from 2pm- 
5pm). Ends Jan 5. 

Opera: The Siege of Corinth alternates 
with Gounod’s Borneo and Juliette 


SPAIN 

Bareelona, Gran Teatre del Llceu: Bo- 
ris Godunov, includes Matti Saluin- 
en and Marijka Hendriks. Sant Pau 
2. (3189200). 


VIENNA 

Staatsoper. The Magic Flute with Ma- 
this; £1 Trovatore, Fidelio with 
Jones. Mathis. Kollo, and So tin: La 
Boheme conducted by Zedda; The 


CHICAGO 

lyric Open (Civic Opera House): the 
31st season includes OteUo starring 
Margaret Price, William Johns and 
Sherrill Mflnes, conducted by Bruno 
Bartdletti and staged by Antonello 
Mad an Diaz. Also wr»riamo Butter- 
fly with Anna Tomowa-Sintow in 
the title role, conducted by Miguel 
Gomez-Martinez, as well as Sam- 
son, Anna Bdena. La Traviata, I Ca- 
puleti et I Montecchi, Die Ueister- 
singer and La Routine. (3322244). 


Saleroom/Antony Thomcroft 

Wine-at £10,000 a glass 


A bottle of wine sold at 
Christie's yesterday for 
£105,000. Admittedly it was 
a Chateau Lafite, but tbis 
hardly accounts for the extra- 
ordinary price, which makes the 
Christie's pre-sale estimate of 
£5,000 look silly, and the pre- 
vious highest price for a bottle 
of wine at auction, $32,000, 
look modest. 

What made this bottle 
exceptional was the fact that it 
had been bought by Thomas 
Jefferson in 1787, when he was 
the American Ambassador in 
France. He was so impressed 
by the quality of the ’ST that 
he bought 10 cases, and a few- 
odd bottles, and ordered 30 
cases for George Washington, 
then the American President. 

In time Jefferson became 
President, which accounts for 
the interest in this particular 
bottle, which is still dressed 
with his initials. It was bought 
yesterday by Christopher 
Forbes, a son of Malcolm 
Forbes, the founder and pro- 
prietor of Forbes Magazine. 
The elder Forbes is a noted 
collector and so are his sons. 

If the Forbes’s wish to drink 
this exceptional bottle they 
should find It hi remarkably 
good condition. The vendor, Mr 
Rodenstock, tasted a bottle of 
the 1787 Yquem, that Jefferson 
also bought, thia very summer 
and pronounced it perfect. But 
Mr Forbes flew back with the 
bottle to New York yesterday*. 


and placed it in the Presiden- 
tial Memorabilia Collection 
owned by Forbes. He an- 
nounced after the sale that he 
had been wrong-footed in the 
biddings: his upper limit had 
been £100,000. 

Sotheby's sate of posl-war 
and contemporary an was 
quite a success, with a total of 

£1.869,560 and 15.9 per cent 
unsold, good for this market. 
There was a record price paid 

for a painting by Howard 
Hodgkin, the recent winner of 
the Turner Prize for his con- 
tribution to British art. His 
portrait of the dealer Kasmin 
and his wife sold for £66.000, 
although the figures are barely 
discernible, let alone recog- 
nisable. 

The top price was the 
£143,000 paid for a completely 
blue canvas by Yves Klein. 
The London dealer Leslie 
Waddinton bought ■■ Composi- 
tion " by Sam Francis for 
£121,000 while a Japanese 
private buyer acquired " Le 
moment choisit " by Asger Jorn 
for £104,500. A Hockney draw- 
ing of Cecil Beaton was on 
target at £12,100. 

Sotheby's series of sales in 
Dubai is proving a brave 
experiment which is before its 
time. The Islamic coins did 
well but the important carpets 
and rugs met little buying 
interest and less than half a 
dozen of the 81 lots on offer 
found a buyer.. 
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Cost of trade 
distortions 


THE PUBLIC Accounts Com- 
mittee of the House of Com- 
mons displayed a remarkable 
degree of scepticism about the 
subsidisation of export credit 
in its report, published this 
week, on fixed-rate export 
finance. 

True, the committee did 
accept that without such sub- 
sidy through the Export Credit 
Guarantee Department. British 
exports of capital goods would 
be lower. True, too, it came 
down against a British with- 
drawal from the international 
race to win export orders by 
means of subsidised terms. 

But repeatedly in the report 
an underlying scepticism about 
the value of the entire system 
shines through. It questioned 
several witnesses about the 
principles involved. The repre- . 
sentative of the Department of Living costs 
Trade and Industry, for .in- 
stance, admitted that a heavy 
export subsidy bill imposed a 
cost on the economy, destroying 
jobs elsewhere. But that effect 
was very diffuse and varied 
according to the size of the sub- 
sidy bill. That hardly sounds 
like a spirited defence. 


assist particular interest groups 
impose unacceptable costs ou 
the rest of the economy. 

If export subsidies and ob- 
stacles to imports impair the 
efficiency of an economy, might 
there not be an argument for 
abandoning them unilaterally? 
The least that can be said is 
that in a world of imperfect 
liberalism, the more liberal 
economies have not fared worst. 

The question of unilateral 
abstention from export sub- 
sidy and import restrictions has 
been tackled in the course of 
an interesting series of Beith 
lectures on the BBC by Mr 
David Henderson, head of the 
Economics and Statistics De- 
partment of the Organisation 
for Economic Co-operation and 
Development. 


Inefficient 


Mr Nigel Lawson, the Chan- 
cellor of the Exchequer, is 
cited in ihe report for the view 
. that export subsidies were an 
inefficient means of supporting 
domestic industry and employ- 
ment. 

Yet in practice the Thatcher 
Government's free-market philo- 
sophy has been applied only in 


Restraints on free trade, Mr 
Henderson says, raise prices to 
consumers in the country they 
are supposed to protect That 
leaves consumers less to spend 
on other products, including 
home products. The subsidy 
comes out of taxes and further 
restricts spending power and its 
ability to boost an economy 
The exclusion of cheap imports 
raises living costs and. thereby 
wages. It thus reduces interna 
tional competitivess. And even 
if one assumes that intervention 
in trade flows can raise export 
receipts artificially, it risks 
being self-defeating because of 
the effect upon the exchange 
rate. 

Nobody denies that import 


gingerly fashion to matters of s urges failures in export 

external trade. Britain has its markets impose hardships on 
fair share of orderly marketing particular industries. But these 
agreements, imposing sup- a re m ore properly tackled by 
posedfy voluntary restraints restructuring and. where 
upon exporters in Japan and in needed, by social security, 
developing countries. It calls for ther than by imposing costs 
a slowing-down of the inter- elsewhere in the economy. One 
national export credit race, but may even questionwhether the 
it is competing none the less. developing countries denve 
The Government’s position Pure S ain from the subsidy race 
appears to be that as long as smong their industrialised sup- 
other industrialised nations sup- Pjiers: the best terms do not 
port their own exporters with always come with the best 


subsidised credits and credits 
beefed up with tied aid. and as 
long as they turn away imports 
and thereby deflect them to 
others,^ Britain:.- ftas-mo --.choice 
but to do the same. 

It is a 

and one that the 


beguiling argument, 
that the Public 


goods. 

The case is strong for all con- 
cerned in the industrial world 
to seek to wind down the bar- 
riers .to trade, represented ^by 
subsidy and import restraints. 
Developing countries need not 
lose from the one and could 


Accounts committee accepts, gain from the other. Moreover, 


But it is time for the Govern 
ment to address more openly 
the opposing argument — that 
trade distortions designed to 


at national level a re-examina- 
tlon is needed of how much 
sense it makes to export goods 
at prices below cost. 


Australia’s case 
on nuclear tests 


THE Australian Royal Commis- 
sion's report on the effect of 
British nuclear tests conducted 
during the 1950s and 1#3 0s. 
which was published yesterday, 
is rightly being taken seriously 
by the British Government. 

Though some of its main alle- 
gations are controversial, and 
hard evidence of the effects of 
the tests on military personnel 
and aborigines is not abundant 
the report still makes alarming 
reading. 

The decision to lend large 
tracts of Australian land to 
Britain to carry out a long-term 
programme of nuclear tests 
appears to have been taken 
without proper political debate 
of such a momentous decision 
and without sufficient considera- 
tion of the social and health 
consequences. 

The Commission is critical of 
Mr Robert Menzies, the Austra- 
lian Prime Minister of the time, 
who is alleged to have agreed 
that the tests should go ahead 
without even consulting his 
Cabinet In a significant pas- 
sage echoing the present Aus-. Acceptance 
trail an generation's desire to 
break with the country’s 
British-dominated past, the re- 
port said Mr Menzies had taken 
it upon himself to consider 
British interests as synonymous 
with those of Australia. 

Mr Menzies is said to have 
taken the decision to lend the 
nuclear test sites to Britain vir- 
tually off his own bat and with- 
out the benefit of any scientific 
knowledge of the hazards in- 
volved in nuclear tests. British 
reassurances about these 
hazards had been taken at face 
value, and Australian scientists 
were not consulted. 


September 1957 at Emu and 
Karalinga in South Australia 
and on the Montebello Islands 
off the coast of West Australia. 

According to the Royal Com- 
mission. which conducted its 
hearings over a period of one 
year in both Australia and 
London, these tests were far 
from "clean". Two groups of 
individuals might therefore 
have been affected by radio- 
active fall-out: the aborigines 
and British servicemen and 
officials present during the tests. 

However, the Commission 
was unable to give any figures 
for the number of deaths caused 
by the fall-out. if any, nor has it 
been able to give any estimate 
of the number of people who 
may have suffered cancer- 
related illnesses as the result of 
radioactivity. It merely comes 
up with the unscientific state- 
ment that if no aborigines had 
been killed or injured as the 
result of the tests, that was due 
to good luck rather than fore- 
sight or management. 


F OR two decades, the tiny 
island state of Singapore 
has striven — patiently, 

with determination and. for the 
most part, successfully— to 
become an international finan- 
cial centre. 

Using the advantage of its 
location and the record of its 
stablicy its leaders have meti- 
culously followed policies aimed 
at building confidence -in its 
integrity and its utter predictic- 
ability. 

Now, suddenly, that reputa- 
tion has been put at risk by a 
Stock market crisis so serious 
it caused the unprecedented sus- 
pension this week of all deal- 
ings in Singapore and Malaysia 
for three days. 

That the collapse of a small 
marine salvage, hotel and pro- 
perty group called Pan-Electric 
Industries could have led to 
this is a dramatic comment on 
all parties involved — on the 
entrepreneurs and speculators 
whose share dealings have been 
used to build paper empires, on 
the cartel of local stockbrokers 
who created credit with 
astonishing recklessness, on the 
banks, who lent so imprudently 
to the brokers, and on the other- 
wise tough-minded authorities 
who have tolerated it all for so 
long. 

The crisis itself could not 
have come at a worse time for 
either country. Singapore’s 
economy this year is expected to 
show its worst performance in 
two decades, contracting by 2.5 
per cent after 8.2 per cent 
growth in 1984. The decelera- 
tion. one of the sharpest in the 
world in 1985. springs partly 
from the slowdown in the US, 
its main export market, but is 
also caused by a slump in 
domestic construction because 
of a property glut, a decline in 
demand for key local industries 
like oil refining and ship- 
repairing, and a loss of interna- 
tional competitivenes caused by 
high labour costs and a strong 
currency. 

Though Malaysia’s slowdown 
is less marked, it is grapptir’ 
lor the first time In years with 
an across-the-board fall in 
prices of its major commodities 
— oil, rubber, tin, palm oil and 
timber. The Government also 
faces the prospect of an election 
next year, and its chances will 
hardly be helped if there is a 
loss of confidence in the stock 
market, since Malaysians, like 
Singaporeans, participate widely 
in it. 

In fact the implications of 
the affair in Malaysia will prob- 
ably be as much political as 
economic, not least because a 
central figure in the drama is 
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SINGAPORE’S STOCK MARKET CRISIS 

After the clean-up, a test of faith 


By Chris Sherwell 


Mr Tan Koou Swan, an entre- 
preneur who. at the height of 
the crisis, became leader of the 
country's main Chinese political 
party. 

This would normally entitle 
him to be a senior member of 
the cabinet in Malaysia's broad 
coalition government. But it 
remains possible that having 
reached the pinnacle of his am- 
bitions, his position could be 
irretrievably undercut, either 
by his opponents within the 
long-split party or by those who 
will blame him for the financial 
crisis. 

Mr Tan himself can be 
expected to fight his corner. 

MrDaim Zainuddln, Malaysia’s 
Finance Minister and himself 
an entrepreneur who made his 
name on the stock market, will 
be particularly disappointed at 
the waste of his controversial 
efforts to boost the country’s 
weakening stock market by 
persuading institutions to in- 
vest For a short while his policy 
seemed to work. Now those 
economists and analysts who 
have argued that the market 
was overvalued look vindicated. 


Long before this week’s share certificates within 24 mean that broldng listed in Singapore, and to start 

crisis, this negative view was hours is not impossible, but it are found to he in ddBcumes «« stoc ki n dex futures eoa- 
gaining ground. Slackening is an added awkwardness for will have to T Jg,* a t Singapore’s financial 

econo mies. depressed corporate the Singapore market. to 85* «35Jt based on a 

earnings since 1982, a pessU The international implica- j oca i stock exchange index, 

mis tic outlook for world trade toons of all this remain unpre- cease Sesame is likely for plans 


and weak commodity prices all 
suggested that existing p/e 
ratios of 20 or more were too 
high. 

Yesterday’s dramatic share 
price plunge, after tbe re- 
opening of the two exchanges, 
could remedy that view, but it 
is too early to judge. Further 
falls over coming days could 
be stemmed by the authorities’ 
decision to allow 24-hour 
delivery trading only. In the 
past, trading has been on a 
** ready ’’ or " settlement ” 
basis, both of which allowed 
delivery of share certificates 
within days or weeks of a 
transaction. 

The risk in an immediate 
delivery stipulation, especially 
if it is retained indefinitely, is 


dictable. to ensure that the obligations --r-— . local bond mar-. 

There will be unhappiness of one insolvent ket propoSls to allow indivi- 

abroad at the way the local not passed on to other stock ker, p P to be in- 

authorities have tolerated the brokers, thereby threatening ... 

the soundness of the entire 


stockbroking practices which lie 
at the heart of the crisis and 
failed to monitor the lending 
activities of the mostly foreign 
banks which have financed these 
practices. But the hanks, like 
the brokers, found it lucrative 
while it lasted, and have few 
stones to cast. The authorities 
also acted swiftly and ruth- 
lessly when it mattered. 

When the two exchanges re- 
opened yesterday, there was no 
forward trading and therefore 
no related proliferation of 
credit between stockbrokers and 
their clients— the problem at 
tbe heart of the cri9is. The 
SSlSOm (£57. 14m) line of credit 


that traders. particularly set up this week will ensure 
foreign traders, may be put off that in future, obligations be- 
from participating in the tween brokers and their clients 
market Physical delivery of are honoured, but will also 


system. 

If some stockbrokers go to 
the wait as seems likely, the 
banks will be allowed to take 
them over. Other outsiders, in- 
cluding foreigners, will also be 
able to participate more 
directly. 

The Securities Industry Act 
is meanwhile being amended to 
end “self regulation" by the 
stock exchange. From now on. 
It will be even more the terri- 
tory of the powerful Monetary 
Authority of Singapore, the 
country’s equivalent of the cen- 
tral bank. 

•gristing plans are also ex- 
pected to go ahead— though con- 
ceivably with some delay — to 
start np an Unlisted Securities 
Market, to persuade more 


vested in stocks and bonds and 
the idea of encouraging inter- 
national fund management in 
Singapore. 

In all of thes cases, the past 
fortnight's events have nude 
the time ripe for Ihe Govern- 
ment to act boldly, radically 
and speedily rather than simply 
wait in trepidation. That means 
attention will remain focused 
on the Monetary Authority and 
in particular Mr Joe Pillay, its 
managin director. 

In handling this crisis he has 
emerged as the key tosuceess, 
and that could be even more 
true in the future. For the fin- 
ancial sector, which enjoys a 
controversial love-hate relation- 
ship with the Authority, the 
next few weeks will be a real 
test of faith. 


SHARE-TRADING TIME BOMB THAT TOPPLED AN ASIAN PYRAMID 


IT IS difficult enough for 
bankers, let alone the man on 
the Singapore omnibus, to 
understand bow a tiny S$7J5m 
(£2.38m) debt default by an 
S$80m company can shut tbe 


be higher. Banks — tbe vast bulk 
of them foreign — have lent 
S$900m-S$lbn to fund this sys- 
tem, making the potential 
impact on banking profits quite 
as vital as the effect on the 


island state’s" stock m ^^aekbro')diig L fiHl‘asay 

through its psychological At the heart of the system 
impact, threaten Singapore’s are the stockbrokers, who have 
status as a financial centre. Yet acted as mini-banks and created 


and company B. Often a second 
broking house may be involved 
as an extra entity between the 
original broking house and 
company B. 

There is. of course, nothing 
unusual- -about someone . using- 
shares to raise money from his 
bank by pledging them as col- 
lateral: Bnt-'generally be .might 


tracts on a three-month, six- Tan, through a company called 
month or even 12-month basis Everpeace. and about eight 
Which precipitated Singapore’s other parties. By March a corn- 
stock market crisis. plicated deal was under way 

The crucial additional factor which allowed all these parties 
in tbe case of Pan-Electric was to get out of Pan-Electric by 


the collapse of a _ deal under- 
taken a year ago between Mr 
Tan Koon Swan, a Malaysian 
entrepreneur, and Mr Peter 


that is what seems to have a pyramid of credit for their expect to raise ahout half their Th*™* , * ^ stockbroker with 


happened with the Pan-Electric 
affair. 

The reason is a vast system 
of off-market share transactions 
done on a forward basis by 
many of Singapore's stock- 
broking firms. Pan-Electric was 
committed to S$140m-worth of 
forward share purchases it 
couldn’t meet, threatening 
brokers with heavy losses and 
jeopardising the whole system 
of stock market trading. 

The value of outstanding for- 
ward transactions is estimated 
locally at SSfiOOm, though some 
people believe the figure may 


clients in which the only col 
lateral is shares. 

Typically, an entrepreneur or 
speculator who owns shares in 
company A tries to find another 
person or company B willing to 
buy those shares six months 
ahead. On the security of this 
deal, the entrepreneur can go 
to his own broker and sell the 
shares to him to raise cash 
immediately. 

The stockbroker, for his part, 
will pay using cash raised from 
a bank on the strength of a 
contract note for the forward 
deal between his broking house 


value as cash, leaving a comfort- 
able margin to protect the pro- 
vider of the credit against a 
rainy day. 

In Singapore, the amount a 
stockbroker can raise from a 
bank is closer to 100 per cent, 
especially if the next entity in 
the chain is another broker. 

The stockbroker thus acts as 
an ideal intermediary between 
the bank and the cash-hungry 
holder of shares. 

It is this ability of brokers to 
create credit and their willing- 
ness to undertake forward con- 


Associated Asian Securities of 
Singapore. 

Mr Tan controls a stable of 
companies centred on Grand 
United Holdings and Supreme 
Corporation. Mr Tham was, 
until June, a director of Pan- 
Electric. In November last year, 
tbe two apparently reached an 
understanding: . Mr Tan would 
buy Pan-Electric shares, while 
Mr Tham would buy on a six 
months forward basis shares in 
Grand United and Supreme and 
yield cash 4n Mr Tan’s hands. 


swapping^ -their--, 
shares in Sigma 
called Sigma International. 

The operation left Mr Tan 
with a 44 per cent stake in 
Sigma through Grand United 
and an indirect 22.6 per cent 
holding in Pan-Electric through 
Sigma. When Pan-Electric de- 
faulted on a scheduled debt 
repayment earlier this month, it 
seemed Mr Tan was under no 
obligation to get involved in a 
rescue. Yet that is precisely 
what be did. 

One key reason, it turns out, 
was Mr Tham. Instead of keep- 
ing Ms end of the deal, he 
shifted his personal undertak- 
ing to buy Grand United and 


A total of 35m Pan-Electric Supreme shares onto subsidi- 
shares were acquired by Mr tries of Pan-Electric, and dis- 


appeared. He is believed to have 
left the country. 

Pan-Electric was left with a 
time bomb in its vaults — a 
commitment to buy shares 
. . which it could not meet. This 
stake*-; _fotv?in' turn- threatened to blast' s 
Metal, now hole in a pyramid of speculative 
transactions spread across jtbc 
whole Singapore security 
market. 

Indeed, it was these forward 
commitments, not the SS7J>m 
debt default, which led to the 
suspension of Pan-E!ectric's 
shares and Mr Tan's involve- 
ment in 11 days of abortive 
rescue talks. 

Associated Aslan Securities is 
now reckoned to be facing 
serious difficulties and crisis 
talks which followed this week’s 
suspension of trading have led 
to a ban on forward transactions 
and severe curbs on the credit 
creating activities of stock- 
brokers. 


New deal 
or Bellamy 


Allegations 

The second major allegation 
made by the report is that the 
interests and rights of the 
aboriginal populations of the 
test areas were virtually 
ignored, that their traditional 
lands had been made uninhabit- 
able by radiation which has 


Predictably. British officials 
argue that every possible pre- 
caution to protect the popula- 
tion of the test site areas was 
taken. They also claim that the 
Australian government had 
veto over all the nuclear tests 
and that a 1978 agreement be- 
tween the two countries 
absolved Britain from cleaning 
up the nuclear test site at Mara- 
linga. 

The most obvious conclusion 
to be drawn from the findings 
of the Royal Commission Is that 
both governments were respon- 
sible for the consequences of 
the nuclear tests. Whatever 
criticisms may be made of Mr 
Menzies today, the nuclear test 
sites were lent to Britain as 
the result of an intergovern- 
mental agreement Australia 
must therefore share the burden 
of both moral and financial 
responsibility. 

Britain’s swift acceptance of 
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caused illness in those exposed the propel by Senator Gareth 


to it. Britain has therefore been 
asked to pay for a major clean- 
up of the aboriginal lands, 
which would cost millions of 
pounds, while the Commission 
has called on. the Australian 
Government to P 3 y compensa- 
tion to the aboriginal owners of 
some of the affected areas. 

What is tbe evidence for all 
these allegations? Britain con- 
ducted 12 nuclear tests in 
Australia from October 1952 to 


Evans, the Australian Minister 
for Resources and Energy, to 
hold talks on the recommenda- 
tions of the report is a sensible 
move. Calm discussions about 
how the problem of cleaning up 
the sites is going to be solved 
will help to prevent mutual 
recriminations and a deteriora- 
tion in bilateral relations, 
which would almost certainly 
have been the result of a 
refusal to discuss the issue. 


There has been little love lost 
between Carol Bellamy, the 
feisty 43-year-old president of 
New York City council, and 
Mayor Ed Koch, who trounced 
her in last month’s mayoral 
election. 

In tbe rough-and-tumble 
traditions of New York City 
politics, the effervescent Koch 
described Bellamy during the 
election campaign as a “ horror 
show." Bellamy riposted by 
calling Koch a “ fraud ” and a 

phony." 

But peace now appears to 
have broken out between the 
two rivals. Gracious words are 
being exchanged following 
Bellamy’s announcement that 
she is swapping her desk in 
City Hall and 390,000-a-year 
salary as the second most 
powerful person in the city 
government, for the deal-making 
rooms of blue chip investment 
bankers, Morgan Stanley. 

Bellamy, who served two 
years in the Peace Corps in 
Guatamala, trained as a lawyer 
and joined the Wall Street law 
firm of Cravath, Swain & Moore, 
before entering city and state 
government 13 years ago, will 
join Morgan Stanley's tax- 
exempt securites division on 


Men and Matters 


January 1 when her second term 
as city president expires. 

She says she will “roll up her 
sleeves” and “really do tbe 
deals" in her new job — which, 
no doubt is Just what is 
expected by Robert Gerard. 
Morgan Stanley managing 
director and bead of the tax- 
exempt division, who described 
her as a "bright articulate and 
competitive individual; the 
precise attributes we look for in 
an investment banker.” 

The appointment could be a 
big booster for Morgan Stan- 
ley's municipal bond division 
which was founded in 1983 and 
has managed over $16bn In tax- 
exempt financing so far this 
year. 



"Aren’t you the by-election 
candidate who promised to 
cure unemployment if we 
voted for you" 


Seconds out? 

Will the Cassandra-like voice 
of the Lords Select Committee 
on overseas trade — which so 
annoyed ministers with its 
warnings about the decline in 
British manufacturing industry 
— ever be heard again? 

Hie committee officially 
ceased to exist the moment it 
presented its report It was an 
Ad Hoc body; and thus will 
not come under tbe procedure 
by which other select commit- 
tees are given renewed life each 
session. 

Lord Aldington, whose robust 
but diplomatic chairmanship 
was a key factor in producing 
the unanimous report, evidently 
believes there is an on-going 
job to be done. 

The committee's findings 
stimulated a huge follow-up 
correspondence; and there were 
many issues that its inquiries 
only lightly touched upon or 
had to leave aside. 

Employment Secretary, Lord 
Young, dealt more gently with 
the report in the Lords' debate 
than Leon Brittan, Trade and 
Industry Secretary, and Nigel 
Lawson. Chancellor of the 
Exchequer, had done earlier. 

But he was equally dismissive 


— and ominously silent about 
the question of the committee's 
future. 

The Government I guess, will 
have to be hard pressed by the 
peers before it gives any more 
hostages to its political fortunes 
by agreeing to revive the com- 
mittee in time to deliver 
another report before the next 
general election. 


Goodwill fund 

Back in 1689, Jacob Leisler, an 
ancestor of Walther Leisler 
Kiep, treasurer of West Ger- 
many's ruling Christian Demo- 
cratic Union, was stirring up 
revolution in the United States, 
leading a rebellion against tbe 
Governor of New York State. 

This week, the urbane Kiep 
has been in Washington as an 
emissary of Chancellor Helmut 
Kohl on a mission of a rather 
different kind. He delivered the 
good news that the West Ger- 
man Government bad decided 
to provide another $4Qm grant 
to the German Marshall Fund 
of the United States. 

The fund was set up in 1972 
as a memorial to the US 
Marshall Plan. An American 
institution — there have been no 
Germans on its board — its ob- 
jectives have been to promote 
better trans-Atlantic under- 
standing. Its grants have helped 
to finance US/European ex- 
changes as well as the foreign 
coverage of America’s national 
public radio and a catholic 
range of Washington think 
tanks, including not only the 
liberal Brookings Institution 
but also the right-wing Heritage 
Foundation. 

The debate in tbe German 
Parliament about whether to 
provide further funds has been 
intense. One result is that a 
German advisory board has now 
been established to give the 
Federal Republic a voice in how 
the funds are spent Half of the 
finance is now to go to bilateral 
German/US projects. 


But Kiep nuurtains that sup- 
port for tbe fund in Germany 
is strong. “I might say even 
the Greens are supporting the 
new grant," he remarks, in a 
veiled reference to the 
antagonism many Green party 
members have expressed 
towards the US. 

Tbe increasingly hostile 
attitudes of many young Ger- 
mans is one reason wb 
some Reagan administration 
officials feel that efforts to 
intensify US/West German con- 
tacts are needed. Some are 
suggesting that tbe US sbouJd 
look for ways to reciprocate the 
gesture from the Bonn Govern- 
ment. 


Shower chat 

Family life in the US used to 
centre around tbe kitchen table. 
But judging by some of tbe gifts 
being advertised for this Christ- 
mas the location has moved to 
the bathroom. 

One item is simply called 
Showerring: It is a water- 
resistant telephone so that you 
will not miss that important 
calL 

For people who like to sing 
in the shower, several catalogues 
are offering Shower and Sing — 
a water-resistant radio to mount 
on the tiles. 

When you step out of the 
bath there is no need to reach 
for a towel If you are fortunate 
enough to be given one of the 
new home robots on tbe market. 
Your intelligent piece of hard- 
ware will hand you the towel. 

Home robots range from the 
Space Mutt Robot Monster for 
875, which simply wheels 
round carrying a tray, to the 
sophisticated Omnibot for $499. 
As well as handing you a towel. 
Omnibot can pour coffee and 
recite you through- your morn- 
ing exercises. 

One of the best-selling lines 
so far this season is a fake 
bleeper designed to get you out 
of any situation. If a meeting 
or dinner party is dragging on. 
and escape is proving difficult, 
your bleeper goes off, a red 
light flashing. 

it is proving popular in the 
New York business belt. 


Observer 
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POLITICS TODAY: AID 


People still care after all 


By Malcolm Rutherford 


Lombard 


THE WEEK in which the 
British Government formally 
announced its decision to with- 
draw from Unesco. the United 
Nations organisation respon- 
sible for the global spreading 
of education, science and cul- 
ture, is an appropriate time to 
have a look at what is happen- 
ing to aid in general. 

Overseas aid used to be a big 
political subject, perhaps especi- 
ally in Britain: an ex-colonial 
power . with continuing respon- 
sibilities to its former colonies. 
Lord Wilson when he was Prime 
M i n ister made a point of having 
a Minister of Overseas Develop- 
ment with a seat in the cabinet, 
though he ceased to adhere to 
it during his period in office. 

It was a big subject inter- 
nationally, too. The United 
Nations passed a resolution 
saying that developed countries 
should provide 0.7 per cent of 
their gross national product in 
net official development assist- 
ance to developing countries. 
The aim was to move to 1 per 
cent of GNP within a few years. 
Yet somehow the matter 
stopped being a major talking 
point. 

Britain's net aid to develop- 
ing countries in 1(34 was a 
little over flbn or 0.33 per cent 
of GNP. It was not wildly out 
of line with that of fellow 
Western industrialised coun- 
tries, but it was still less than 
half of the target agreed in the 
1970s. 

Until recently hardly anyone 
except . the aid specialists 
seemed to care. There were few 
domestic votes to be won by 
increasing overseas assistance. 
There have been, signs this 
year, however, that the climate 
is beginning to. change. 

The pictures of the Ethiopian 
famine on television, for 
example,' stirred the conscience 
and there was a- .widespread 
desire to help. . Mr Neil Kin- 
nock, leader of the Labour 
Party, has emphasised the need 
to increase the aid programme 
several times, most novingiy in 
his speech at the Party Confer- 
ence at Bournemouth in 
October, and may be moving to 
a firm commitment to do so 
should he become Prime Mini- 
ster. 

Mr Willy Brandt the 
former West German Chan- 
cellor, goes round tirelessly 
conducting his north-south cam- 
paign that began with the 
publication of the Brandt 
Report in 1980. The Socialist 
International, chaired ■ by Mr 
Michael Manley, the former 



WHERE BRITAIN'S 
MONEY GOES 


TEN LARGEST 
RECIPIENTS OF 
BRITISH BILATERAL 
AID 1984 


Country 

£m 

India 

147 

Kenya 

38 

Bangladesh 

36 

Zambia 

32 

Tanzania 

30 

Indonesia 

28 

Sudan 

27 

Sri Lanka 

26 

Thailand 

20 

Pakistan 

18 


Prime Minister of Jamaica, has 
recently produced a follow-tip* 
which has been selling well. 

Meanwhile, the British 
Government has been strangely 
silent on the matter: not in- 
effective, certainly not destruc- 
tive, but just reticent. There 
has been no British White 
Paper on overseas aid policy 
since Mrs Margaret Thatcher 
became Prime Minister in 1979, 
only a brief statement after a 
policy review by Mr Neil 
Marten, then the Minister for 
Overseas Development, in Feb- 
ruary 1980. 

The statement said that 
Britain was in favour of aid in 
principle, though within- the 
limits of resources. It empha- 
sised the importance of free 
trade and the dangers of protec- 
tionism and said that private 
investment "can and should ” 
play a greater part in develop- 
ment. 

Mr Marten added: ** We be- 
lieve that it is right at the 
present time to give greater 
weight in the allocation of our 
aid to political, industrial and 
commercial considerations 
alongside our basic develop- 
mental objectives.” 

There was some emphasis on 
the need to help the poorest 
people in the poorest countries, 
to maintain British ties with 


the Commonwealth and to set 
funds aside to allow for prompt 
reaction to emergencies: all that 
part of the policy being much 
as It was inherited from Labour. 

Also inherited from Labour 
was the Aid/Trade Provision, 
indirectly supplying British 
companies with subsidies for 
overseas contracts, which Mr 
Marten announced would be 
stepped up. 

M Since 1978,” he said, “ about 
5 per cent of the. bilateral aid 
programme has been made 
available from the Aid/Trade 
Provision for sound develop- 
ment projects (which are also 
of commercial and industrial 
importance for British firms) in 
developing countries to which 
we do not normally provide aid 
or where the planned allocation 
is already committed. In order 
to m aintain the value of this 
provision in real terms. Its 
share of . the bilateral aid pro- 
gramme will now be increased.” 


plaining what the Government 
is trying to do, and how. 

It would be particularly apt 
shortly after the withdrawal 
from Unesco, a decision which 
is likely to be widely misinter- 
preted: “nasty, narrow-minded 
nationalism ” as Mr Edward 
Heath, the former Tory Prime 
Minister, has already called iL 

In my view it was nothing of 
the kind. Unesco had become 
a bureaucracy beyond reform. 
The international spread of edu- 
cation. science and culture can 
be better developed without it: 
for instance, by a series of ad 
hoc multilateral and bilateral 
programmes. The test for the 
Government, however, is to 
show that, far from retreating 
from overseas aid, it is trying 
to refine it and make it work. 

Here are some examples of 
the way the situation has 
altered since the years when 
most people thought simply that 
aid was a good thing and there 
was little more to be said about 


Mr Timothy Raison, the- it. In 1984 for the first time 


responsible minister since 
January 1983, has broadly stuck 
to the guideUens laid down by 
Mr Marten paying that no fur- 
ther elucidation is needed. He 
may be wrong. A great deal in 
the contours of the aid pro- 
gramme has changed in the past 
few years, and it could be time 
for another White Paper ex- 


donors of food aid collectively 
surpassed the target of 10m 
tonnes of cereals which bad 
been set by the World Food 
Conference a decade before. 
Yet there were more people 
dying of starvation in Africa 
than ever. 

The food aid is a bonus, but 
clearly what is needed is struc- 


tural change in the developing 
countries concerned so that they 
can do more to feed themselves. 

The political changes in China 
have meant that a huge new 
recipient has entered the aid 
market. China never used to be 
thought of as a candidate for 
aid, if only because the coun- 
try’s leadership did not want it. 

There is a similar, though 
smaller, case concerning Britain 
and Indonesia. The latter was 
never much of an obvious tar- 
get for British aid, since in the 
1960s the country was practic- 
ally at war with it over Malays 
sia. Yet times change: Indonesia 
is now seen as an important, 
friendly developing country 
which could do with assistance. 

China and Indonesia come 
in another way as well. It is not 
so much outright aid that they 
want as soft loans for develop- 
ment projects. That brings us 
back in turn to the Aid/Trade 
Provision in the aid budget 

Recenly it has been running 
at 7 per cent of the whole. It 
was increased yet again last 
month when the Government 
announced a new soft loan 
facility to assist developing 
countries by lowering their in- 
terest rates on long-term loans 
from the private banking sector. 

Yet this is not aid in the 
traditional sense at all. It is 
part of an International com- 


petition among the developed 
countries to secure contracts 
for thedr major companies in 
the Third World. The business 
is known as “mixed credits." 
In fact, it is a straight subsidy. 

Sometimes Britain wins, 
sometimes it loses. It lost the 
contract for the second 
Bosporus bridge in Turkey be- 
cause the Japanese made a 
better offer, and there were 
considerable recriminations be- 
tween British Government and 
industry about why the negoti- 
ations were not better handled. 
British Leyland may have lost 
a contract to supply buses to 
Thailand because the Thai 
authorities wildly overestimated 
what they could afford. The 
British Government lost £35m 
which it had put up for a steel 
nlating Tniii in Mexico when 
the Mexicans decided not to 
go ahead with the project after 
it had been started. 

Indeed, it sometimes seems as 
if one of the main purposes of 
aid Is to keep companies in the 
developed world in business. 
The evaluation of what the de- 
veloping countries need and can 
pay for may be lacking. 

Mr Raison admits all these 
defects and in a quiet way is 
working towards reform. His 
Department, he says — and some 
of his officials agree — has be- 
come “ rather Thatcherite.” The 
key test has become whether an 
investment is justifiable both for 
the donor and the recipient: is 
it going to help human beings 
and is it affordable? 

The new emphasis is on the 
English language, which is 
probably one of Britain's biggest 
single assets. It is a matter of 
training the trainers and teach- 
ing the teachers, rather than 
reaching out directly to the 
masses. Particular stress is laid 
on identifying the obstacles to 
change within the bureaucracy 
and improving the infra- 
structure. 

It is not a bad story, despite 
the low level of GNP devoted 
to it. and it is rare nowadays to 
come across anyone who thinks 
that the world would be changed 
overnight if aid were to be 
doubled. But it is a story that 
could be told more publicly 
and one suspects that there 
could be a great deal more 
effective international co- 
operation. It is a question of 
setting priorities. Mr Kinnock 
should take up the ball and 
run if the Government remains 
quiet. 

* Globa challanao: Pm Books 


Who needs a 
Channel tunnel? 


By Andrew Taylor 


"Just what good is a Channel 
tunnel or bridge going to do 
me? Why do I need it? ” asked 
the Midlands export manager. 

“Think of it this way," re- 
plied the Conservative member, 
ordering another round, ever 


are not easily defeated. The 
nature of their profession 
makes them persistent The 
reply was swift and took the 
form of a string of questions. 

” What long - term employ- 
ment will it create? What will 


mindful of his mall majority, it do for the Midlands? Won't 
“it will bring great benefits it just encourage more jobs to 
to Industry and to the economy, move south? How can you be 
" The ability to move British sure mv taxes won’t be used to 
goods more quickly and easily hail out a tunnel or bridge if 
to the Continent— I don't know it runs Into trouble? It is such 


if you realise it but at least 
three fifths of our trade is with 
our EEC partners ...” be con- 
tinued, warming to his theme, 
silently thanking Central Office 
he would not be standing in 
Dover at the next election. 

“Do you mean to tell me.” 
his questioner interrupted, 

“that a car manufacturer in 
Cologne is more likely to buy 
widgets from Solihull just 
because they are going to arrive 
3t hours earlier?” 

" Anyway if exports are 

going to get out more easily 1 

doesn’t that mean imports will ot ?, e T r . ‘ hL' 
be able to get in more easily? Il wJI not e ' en *** 
export/ import 


an enormous Investment that 
the government, no matter what 
It says now. would surely have 
to come to the rescue." 

There was something about 
the export manager that made 
the MP speak freely: “ You are 
right, of course. A fixed link 
will not make British goods 
more attractive. It will employ 
fewer people than do the 
femes, many of which could 
be put out of business. Jobs 
created by companies moving to 
be near to the link won't help 


Surely the 

balance depends more on 
fundamentals like productivity, 
value for money and reliability 
rather than saving 30 or 40 
minutes on a Channel crossing." 

“You are right, of course, but 
. . . the Conservative member 
considered discussing the 
merits of Britain's investment 
in the EEC, European solidarity 
and the prospects of forging 
closer links with the Con- 
tinent The export manager 
appeared to have an uncanny 
ability to read minds. 

“It just seems an awful lot 
of money to pay for a symbol 
of European unity. And what 
are lorry drivers going to do 
with the 30 minutes they save 
given the limits on drivers' 
hours? Is it worth spending 
£5bn or even £9 bn (after allow- 
ing for inflation and interest 
charges) just to make Con- 
tinental holidays easier?” 

“Ah.” it was said in a long 
drawn out fashion, of a man 
confident of making a telling 
point: “ It may be an awful lot 
of money but not a single penny 
of taxpayers' money will be in- 
volved. It's all going to be paid 


not even be any 
cheaper. Most of the promoters 
are talking about charging the 
same as the ferries and if a 
fixed link achieves a mono- 
poly . . . 

"Then why build it?” 
persisted the export manager. 

The Conservative member 
smiled gently, as a man con- 
fident his strongest argument 
was yet to come. 

“Just imagine.” he said, “the 
impact an investment this sire 
will have on the rest of the 
economy. Consider. for 
example, contractors: they will 
take on more workers and buy 
things like cement, steel aggre- 
gates and construction equip- 
ment, and the extra demand 
will spread throughout the 
economy .... Why. even your 
company could pick up more 
orders.” 

The export manager Inter- 
rupted excitedly: “And the 
extra workers who have been 
taken on will buy goods made 
by other manufacturers." 

“I think you arc beginning to 
understand it,” said the Con- 
servative member. 

“Just one last question.” said 
the export manager. “If large 


for by the private sector and if scale investment in infrastruc- 
they want to invest and create ture benefits the economy, isn't 
jobs, then who are we to pre- it time the Government itself 
vent them?” did a little more of this kind 

That should have been the of things? Like the flbn the 
end of it but export managers CBI is asking for?” 


TheCluirchand 
the cities 

From, the Executive Director, 
Managerial, Professional and 
Staff Liaison Group 

Sir, — The report prepared for 
the Church ot England “Faith 
in the city” does need serious 
consideration, principally by 
the Church since it, as one of 
the largest social agencies, must 
accept some responsibility. 

The report presses for some 
social and economic changes 
but would affect those who have 
been attempting to make 
savings, buy their own houses 
and prepare themselves for the 
future, both immediate and in 
old age. 

The MPG Council has con- 
demned the suggestion that 
mortgage tax relief should be 
put into question. It takes the 
view that the current figure of 
£30,000 which is the maxi m um 
amount allowable for tax relief 
is too low and has not kept pace 
with either inflation or house 
prices. In a recent .submission 
to the Chancellor the case has 
been made for raising the figure 
quite considerably. 

The suggestion that inner 
city problems can be sorted out 
is not out of place, but on 
whose backs, the commission 
even talks about a review of 
pay and taxation? . 

The Church would do well to 
look at the pay of its .clergy- 
men, lowly paid at the bottom, 
highly paid at the top. 

The Church should also con- 
sider a more democratic proce- 
dure before publishing a report 
of this nature. 

In our view the Church could 
have put out a document' to. its 
deanery synods even parochial 
church councils, asking 
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Le tters to the Editor 


dangers ad nauseum for 
decades. 

Pressure group campaigners 
like Mr Simpson should be told 
that newspapers are in the 
business of reporting new facts 
and events not old prejudices. 
Stephen Eyres. 

Bondway SW3. 

Life sales 
licensing 

From the Managing Director, 
Crown Financial Management 
Sir, — Eric Short’s report 
(December 2) that the life 
assurance market is divided 
over the Marketing of Invest- 
ment Boards Organising Com- 
mittee (M3BOC) licensing 
proposals reflects the situation 
most accurately. He will also 
know that the ovation received 
by Mr George Bamsden at the 
Chartered Insurance Institute 
conference to which he refer- 
red could lead one to believe 
that most of the industry 
agrees with Mr Bamsden and 
that .the M3BOC proposals have 
been, drafted to. reflect the 
views of just a small section 
of the industry. 

MIBOC has no reason to be 
surprised: my company submit- 
ted detailed proposals which 
meet many of the points raised 
Mr Bamsden. It was also 
ar at the conference that 




questions and thereby fact find- many members of The M3BOC 


111 The idea that an 18 man com- 
mission can provide all tne 
answers is not on. 

Wilfred AspinalL 

Tavistock House, 

Tavistock Square, W CI„ 


Covering the 
facts 

From the Director, 

Freedom Organisation jor tne 
Right to Enjoy . Smoking 
Tobacco 


licensing subcommittee are 
unhappy with the current pro- 
posals. 

The danger that exists now 
is that the public row that is 
developing because the MIBOC 
is so far out of touch with 
reality will lead the Govern- 
ment to reject the whole con- 
cept of licensing. This would 
be a mistake, especially so 
because for many years sections 
of tiie industry have been push- 
ing . for the introduction of 
licensing as an important step 
in consumer protection and In 
raising standards generally. 


to a standard set by the appro- 
priate self regulatory organi- 
sations ' and independently 
checked' by, say, the CIL Life 
companies would be required 
to issue licences appropriate to 
the products each salesman is 
to bo allowed to sell. 

Independent intermediaries 
would operate a similar system 
to standards to be determined 
by their own SRO, which would 
also be responsible for issuing 
licences, a responsibility it 
could delegate where appro- 
priate. 

The CH or other training 
body could provide courses and 
testing facilities for situations 
where the life assurance com- 
pany or independent inter- 
mediary preferred not to 
undertake the responsibility 
itself. 

The industry must move 
quickly to agree a practical and 
effective method of licensing 
its salesmen if the current pro- 
posals are not to be regarded 
as anti-competitive and self- 
serving. It would be a tragedy 
if this opportunity to introduce 
licensing were missed because 
MIBOC fails to listen to collec- 
tive views of the industry, 
especially so because MIBOC 
was responsible for stimulating 
the current debate. 

A. J. Duggin. 

Crown House, 

Croton Square, 

Woking, Surrey. 


Labour . Party), .support refla- 
tionarypolicles.^ They find it 
easier, however, to understand 
the rationale behind a co- 
ordinated European response 
rather than the " go it alone ” 
approach advocated by Shaun 
Stewart. The French and more 
recent Greek cases have demon- 
strated the costs of import 
substitution accompanying 
solely domestic reflation. As 
is now fairly widely accepted, 
there are also most likely to 
be considerable synergetic bene- 
fits for the national economies 
were economic expansion to be 
co-ordinated across Europe. In 
this context the EMS would be 
an Important asset. Admittedly, 
the adjustment mechanisms of 
the EMS will need to be 
directed to more reflation ary 
objectives (ie a greater use of 
the borrowing facilities avail- 
able via the EMS). 

The Labour Party brings itself 
into disrepute by espousing 
ideas which relate to the inter- 
national economy of the early 
20th century. In the face of 
the vastly more interdependent 
world economy, it would be 
more appropriate for the Labour 
Party to approach issues such 
as the EMS (or, for that matter, 
the European Community) from 
a less negative stance. The 
Labour Economic Policy Group 
is apparently reluctant to 
modify institutions and policies 
to achieve the objectives sought 
by the left Their zero-sum 
approach is surely not in the 
long-term interests of either the 
Labour Party or the national 
economy. 

David J. Eamsbaw, 

Nigel Phipps. 

136 Tufnell Park Rd, JV7. 

Complacent 

farmers 
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of S ASH°Sdnl« Sa (NowmbCT^r The way ahead is for MIBOC 
Editor should quickly to recorder its pro- 


Co-ordmated 

expansion 

From Mr D. Eamshaw and 
Mr N. Phipps 

Sir, — The thinking of the 
Labour Economic Policy Group 
is . muddled on the question of 
UK membership of the exchange 
rate mechanism (ERM) of the 
European monetary system 
(EMS). Shaun Stewart (Novem- 
ber 28) completely ignores the 
contribution which long-term 
exchange rate stability is likely 
to make to UK manufacturing 
industry dependent on export 
markets. Far from being 



Proceed 


introduc- climate. The DM/steriing ex- 


smoking related issues. 

■ ^David Simiwoj tion' of " individual licences change rate may currently be 

that you awarded 3 miubu* ^ proposed by inappropriate for UK member- 

inches to the . latest mtb oc with all those who wish ship of the ERM but continued 

Me ^fi fourteen to sell life assurance and unit reliance on a policy of com- 

In Rinnans' trusts required to hold such a 

PT ?t£?‘ point surely is this: 

Changes in the profits of Rotn- 
mans are news in Uie stne^ 
sense of the word. Identification 
of r fhe : risks and dangers of 
nhkdng is not news. We have 

bestra^about those neks 




and 


licence and adhere to a code. 
Of conduct. Disciplinary pro- 
cedures to be available to 
control wrongdoers. 

Require life companies to 
take responsibility for the 
training and conduct of their 
tied agents. Such training to be 


petitive exchange rates will 
merely delay structural adjust- 
ments necessary in the domestic 
economy. The same applies to 
the Labour Party’s atavistic 
enthusiasm for trade barriers 
as a viable solution to economic 
decline. 

The Continental left (like the 


From the National Secretary, 
Agricultural & Allied Workers 
National Trade Group 

Sir, — John Cherrington is 
wrong (Farmers' Viewpoint, 
December 3). 

Bernard Matthews pic did not 
buy New Zealand lamb because 
it was cheaper, or because there 
is a glut in New Zealand but 
because no British producer was 
prepared to do the necessary 
preparation work which, by 
law. Matthews cannot do at its 
poultry-meat factory. 

We were as concerned as any 
when we were informed of the 
Matthews decision and were 
equally shocked at the com- 
placency of the National Far- 
mers’ Union on the issue. We 
have no reason to disbelieve the 
assurances we received from 
Matthews that it made every 
effort to use British lamb but 
was frustrated by abattoirs and 
producers. 

John Cherrington need look 
no further than at the byzanline 
problems of the National 
Farmer's Union to see why its 
public response to the deal was 
so muted. 

Jack Boddy- 

308, Grays Inn Rd, WC1. 
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IN ASIA, ONE MAGAZINE 
SPEAKS EVERYONE'S LANGUAGE 


Any way you say it. Business Week 
International is the most cost-efficient buy 
among the major publications reaching 
senior businessmen in Asia. 

That information comes from the 
highly respected Research Services Limited 
of London in its first Asian Businessman 
Readership Survey (ABRS). 

Among its readers. Business Week 


International also has a respected reputation 
for authoritative reporting, timely insights, 
and a compelling, dynamic style. 

When a magazine can offer advertisers 
both this kind of editorial environment and 
cost efficiency, there’s only one word for it. 
Priceless. 
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Britain 
confirms 
decision 
to quit 
Unesco 


By Our Political and Foreign Staff 


BRITAIN will leave the United Na- 
tions Educational Scientific and 
Cultural Organisation, (Unesco) at 
the end of this month and will use 
the £4.6m ($6.8m) annual savings to 
increase aid for education, scientific 
and other activities designed to 
benefit developing countries, parti- 
cularly in the Commonwealth. 

The expected confirmation of the 
UK's withdrawal, made in the 
House of Commons yesterday by 
Mr Timothy Raison, Minister for 
Overseas Development, was strong- 
ly criticised by the opposition par- 
ties and by a sizeable minority of 
Conservative backbench MPs. 

Mr Amadou Mahtar M’Bow, 
Unesco's director-general reacted 
last night more in sadness than 
anger at Britain's decision. 

Xn a statement regretting and ex- 
pressing some surprise at the Brit- 
ish withdrawal Mr M’Bow recalled 
the major role the UK had played in 
establishing the organisation, 
whose first director-general was Sir 
Julian Huxley. 

Mr M’Bow said Unesco would 
continue to work with all British 
scholars, artists, scientists, parlia- 
mentarians and communities who 
shared Unesco’s ideals and princi- 
ples and "with those who continue 
to believe that the rightful place of 
the UK is within the organisation." 

Mr M’Bow claimed that many 
British parliamentarians, educa- 
tionalists, scientists and scholars 
had reaffirmed their faith in Unes- 
co's goals and activities and ap- 
proved recent development in its 
operations. 

Mr Raison said that ref orm s in 
the organisation had fallen "well 
short of what we believe could justi- 
fy continued British membership. 1 
Consequently, the 12 months' statu- 
tory notice of withdrawal given in 
December last year, is not being 
withdrawn. 

He said that the savings would 
lead to more support for education, 
mostly to be carried out by the Brit- 
ish Council particularly with in- 
creased allocations for training in 
Britain for students from poor 
countries in the Commonwealth 
and elsewhere. There would also be 
support for assisting international 
science. 


Texaco call for $500m 
ceiling on damages 


BY MARY FRINGS IN HOUSTON 

TEXACO, the US oil major, re- original hearing, declined to indi- 


turned to a Texas courtroom yester- 
day to contest vigorously the 
$10.5bn damages awarded against it 
on November 19. Its lawyers argued 
that any damages that might even- 
tually be awarded to FennzoQ in 
compensation for Texaco's acquisi- 
tion of Getty Oil last year should be 
no higher than 5500m. 

Texaco shares, bonds and other 
securities have been heavily sold by 
investors since the huge award in 
Pennzoil's favour last month by a 
Texas jury. Pennzoil a smaller. Te- 
xas-based oil company, was unsuc- 
cessful in its own bid for Getty. The 
Texaco lawyers are trying to pre- 
vent the judgment from being en- 
tered, although Judge Solomon Ca$- 
seb, who also presided over the 


cate when he might rule on this 
request 

It was standing room only in the 
small Harris County District Court 
this morning well over an hour be- 
fore tile proceedings started, as 
journalists, lawyers, oilmen and in- 
vestors strained to get in. 

Texaco denies any liability, on 
the basis that there was not a bid- 
ing and enforceable contract for 
Pennzoil to acquire three sevenths 
of Getty stock before Texaco made 
its higher bid on January 4 last 
year. But Mr Richard Keeton, a 
Texaco iawger said 5500m was the 
difference between the price of Get- 
ty stock on January 3 (at $112.50) 
mid the fair market valuation based 
on Texaco's bid. 


The same sum could be arrived at 
by computing the discounted re- 
placement costs of the billion bar- 
rels of oil that Pennzoil could be ex- 
pected to have recovered over a 25- 
year period less the $3.4bn it was 
prepared to pay for the Getty stock. 


Japanese 
group wins 
Hong Kong 
tunnel 
contract 


The discount suggested was 12 
per cent, Texaco is requesting judg- 
ment on the issue. 


Submitting that there was no 
conflict in any of the jury’s findings, 
Pennzoil's lawyer, Mr Joe Jamail 
said the size of the award should 
not have any bearing on the judg- 
ment "The amount of zeros have 
never played a part in whether 
something is right or wrong,” he 
said. 


Lloyd’s drops plan to curb 
powers of chief executive 


BY JOHN MOORE, CFTY CORRESPONDENT, IN LONDON 


Politics Today, Page 23 


UK to discuss 
nuclear test 
site clean-up 

Continued from Page 1 


been caused in the Australian 
population." 

The Royal Commission was parti- 
cularly hard on the Australian and 
British governments in office dur- 
ing the period of the tests. 

It said that Mr Robert Menzies, 
the former Australian Prime Minis- 
ter, bad lent test sites in Australia 
to Britain without any reference to 
his Cabinet The decision had been 
taken without the benefit of any 
scientific knowledge of the hazards 
involved and apparently without Mr 
Menzies being informed by the 
British of more than a broad outline 
of the British long-term test 
programme. 

Mr Menzies "in taking it upon 
himself to embrace British inter- 
ests as being synonymous with 
those of Australia and to expose his 
country and people to the risk of ra- 
dioactive contamination, was mere- 
ly acting according to his welt- 
exposed angiophilian sentiments,” 
the report said. 

It also attacked the Australian 
Government for accepting British 
assurances on the safely of the 
tests without a critical examination 
by its own scientists. 

The report proposed that a spe- 
cial commission should be estab- 
lished, made up of government rep- 
resentatives from Australia, and 
Britain and the aboriginal owners 
of the lands where the tests took 
place, to supervise the clean-up 
operation. 


THE LLOYD’S of London insurance 
market has dropped plans to curb 
the powers of the market's chief ex- 
ecutive, in the wake of the resigna- 
tion of Mr Ian Hay Davison, the 
present chief executive, and as a re- 
sult of pressure from the UK parlia- 
ment and the Bank of England. 

Mr Peter Miller, chairman of 
Lloyd's, said in a speech yesterday 
in London that Mr Davison’s suc- 
cessor “will be offered the same 
terms of reference as the present 
chief executive.” These terms, he 
added, "may need to be expanded to 
make it clear that the job offered is 
a long-term one and also expanded 
to emphasise the chief executive's 
responsibility for managing the 


support services for the market' 
Although there was likely to be 
change in the future chief execu- 
tive's priorities in the market, the 
new official would enjoy the same 
position and management functions 
as Mr Davison. 


The new chief executive, Mr Mill- 
er emphasised, would report to the 
chairman and to the r ulin g council 
and would form “part of a team 
with the chairman and the two oth- 
er deputy chairmen who together 
preside over tbe affairs of the soci- 
ety (of Lloyd's)." 

Mr Miller's speech on the future 
role of the chief executive surprised 
members of the Lloyd's insurance 
market yesterday as an internal in- 
quiry is underway, led for Sir Ken- 
neth Berriil. a member of Lloyd's 
council. That inquiry is reviewing 
the top policymaking and executive 
functions at Lloyd's and has yet to 
report 

Mr Miller said that Lloyd’s bad 
identified "three immediate and 
key tasks for the chief executive.” 
The new executive, he said, would 
have to maintain the pace of regula- 
tory reform: provide a smooth run- 
ning Corporation of Lloyd's to pro- 
vide support services for insurance 


brokers and underwriters; and to 
assist the market in taking full ad- 
vantage df information technology 
in their business. 

"We are committed to the concept 
of a chief executive, whose ‘inde- 
pendence’ is assured by the fact 
that he will be a nominated mem- 
ber of the council” he said. 

Mr Ian Hay Davison had been 
brought into Lloyd's by the Bank of 
England to help to reform the mar- 
ket after a series of scandals. He re- 
signed last month when attempts 
were made by Lloyd's to curb his 
status 

Mr Miller said in his speech yes- 
terday that he was "genuinely be- 
mused” when Lloyd's was accused 
of “back-sliding" in its reform pro- 
gramme. He said that further rules 
were planned "to bring to an end 
abuses of the past” in which Lloyd's 
professionals had gained financial 
benefit at foe expense of other 
members of the market 


Shares plunge 
in Singapore 
and Malaysia 


Continued from Page 1 


United. Supreme Corporation and 
Eveipeace Corporation, also con- 
trolled by Mr Tan, was suspended 
at the companies’ request Apart 
from Pan-Electric, two other com- 
panies implicated in foe affair - 
Growth Industrial Holdings and 
Sigma International - had previous- 
ly been suspended. 


The effect of yesterday's suspen- 
sions was to buoy artificially foe in- 
dex figures for the two stock mar- 
kets’ performance. 


• Broking analysts said the official 
restriction of trading to an immedi- 
ate basis, requiring scrip to be de- 
livered within 24 hours, had 
ened foreign interest and 
curbed speculative selling. 


• The severest falls in share prices 
were suffered by second-line Ma- 
laysian stocks. Two of these, Prom- 
et and Duta Consolidated, lost more 
than 40 per cent of their value dur- 
ing the day. Sealion, linked to Duta, 
was the worst performing Singa- 
pore share and also fell 40 per cent 


At least one Singapore broker, 
Associated Asian Securities, did not 
trade yesterday. Other brokers 
came into foe market after foe au- 
thorities persuaded banks on Wed- 
nesday to ease their tough stand re- 
stricting brokers’ credit lines. At 
least eight brokers are believed to 
have outstanding forward share 
obligations. 


Why Flick decided to 
throw in the towel 


Continued from Page 1 


did much foe same to get into the 
chemicals and plastics fields. 


FKF senior was an awe-inspiring, 
even tyrannical figure, who kept 
dose watch over the group until he 
died in 1972 at the age of 89. His 
was a hard act to follow and many 
critics say his son has not done so 
welL They point out that there have 
been big management upsets at the 
group’s holding, Friedrich Flick In- 
dustrieverwaltung. Above aU, it is 
charged that Mr Flick failed to de- 
velop an effective long-term strate- 
gy for the group, seeing it more 
from foe standpoint of a financial 
investor than that of an industrial 
entrepreneur. 


THE FUCK GROUP 
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There is something in this. The 
main "core” companies of the group 
are Buderus, involved in the iron 
and steel sector, Feldmuhle, tbe 
country’s biggest paper manufac- 
turer, and Dynamit Nobel which 
makes chemicals, plastics and ex- 
plosives. Over the last 15 years Mr 
Flick also struck out into insurance 
(the Geriing concern} and took a 
stake of more than 25 per cent in W. 
R. Grace, the US conglomerate. 


’Ttmse companioa in winch Fuck holds a ma- 
jonty soke. FUck also holds substantial mi- 
corny states at home and abroad, lor exam* 
pla about 10 par cant of DamHar-Bam and 
mom than 26 par cant ofW.R Grace. 


9 About a dozen of Fan-Electric In- 
dustries’ 68 subsidiaries have joined 
foe parent company in receivership 
since the weekend. They include 
Orange Grove Property, one of tbe 
repositories of the fonvard share 
commitments which triggered this 
[week’s crisis. 
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In other transactions, the group 
bought - but then sold again - a 
stake in US Filter Corporation and 
has recently disposed of most of its 
holding in Krauss Mafiei foe arms 
and engineering concern which 
looked to be one of the "pearls” of 
tbe Flick empire. It is hard, prob- 
ably impossible, to detect a clear 
pattern in all this. 


On the other hand foe group is 
doing well (some parts outstanding- 
ly so). It more than doubled its net 
profit last year and looks set for fur- 
ther good results in 1985, despite 
the cloud of bad publicity with 
which the name of Flick is constant- 
ly surrounded. Mr Flick can eidm 
to have had a hand in this, not least 
thanks to the DM 1.9bn proceeds 
from foe group's sale of 29 per cent 
of its Daimler-Benz stake in 1975. 


That sale was widely criticised at 
foe time on the grounds that the 
money was needed to pay off quar- 
relling family members - a charge 
Sir FUck denied. The allegations of 
“political payoffs" centre on that pe- 
riod when Flick was trying (suc- 
cessfully at the time) to place much 
of foe Daimler proceeds in such a 
way as to keep its tax bill low. None 


The key reasons why Mr Flick 
decided to sell are probably those 
that he briefly set out in his "open, 
letter”. 

First, be is nearing retiring age 
and has no dear successor either in 
his own family (he has two young 
daughters) or outside it 

Second, the family eventually 
faces inheritance taxes probably 
running into billions of D-Marks, 
seriously undercutting its finances 
and hence weakening foe group. 
That is quite apart from any bade 
tax which Flick may have to pay as 
a result of litigation on foe invest- 
ment of part of the Daimler funds. 

Those two factors together make 
up an overwhelming cose for selling 
- but Mr Flick was still faced with 
the problem of how best to do it He 
disposed of most of Krauss Mafia 
to the Messerschmitt-Bolkow- 
Blohm aerospace company, but sale 
of other group companies (me by 
one would be highly complex »»d 
could bring objections from cartel 
authorities. 

Seen in that light, foe solution 
now found (breath taking at first 
glance) looks almost inevitable. 
FUck is to convert itself into an Ak- 
tiengeseilschaft (joint stock compa- 
rt ly foe end of this monthUIhe 
Flick shares, along with the minori- 
ty holding such as the remaining 10 


per cent in Daimler-Benz, will then 
be offered to foe public early next 
year. 

Details have still to be worked 
out, but the issue will clearly dwarf 
those of even the biggest companies 
to have come to the stock market in 


the' less, quite a lot of the Daimler 
money was used to boost invest- (apart from its hefty fees for the op- 


money 

meat and safeguard jobs in the 
Flick group, helping to lay the basis 
for today’s buoyant performance. 


Whether that factor compensates 
for foe apparent lack of an overall 
concept and foe negative effects of 
foe long-running "Flick affair” is 

quite ftDOBiflr m alter 


will surely delight 
Deutsche Bank, which fans been try- 
ing to foster stock market develop- 
ment with new entrants for years. 

All's well that ends well? Not 
quite - because foe “FKek affair" 
continues to tick away as before 
and 

always good for new shocks. 


is 


By David Dodwefl In Hong Kong 

A CONSORTIUM headed by Kiuzta- 
gai Gumi of Japan was awarded a 
HKS3bn (US$3 84.6m) contract yes- 
terday to build a road and rail tun- 
nel linking the east of Hong Song 
island with East Kowloon. 

The contract has been fiercely 
contested for eight months by three 
consortiums. It is one of foe largest 
rivQ engineering projects in Asia 
and enhances a leading position in 
the region for Kumagai Gumi. 

The tunnel will link Quarry Bay 
on Hong Kong island with Cha Kwo 
Ling in Kwun Tong, east of Kow- 
loon. It will be Hong Kong's third 
harbour crossing. Tbe first, a road 
tunnel links Wanchai on Hong 
Kong island with Twim Sha Tsui in 
central Kowloon. It opened more 
than 15 years ago and is now heavi- 
ly congested. The second, which 
carries commuters on the mass 
transit railway between Hong 
Kong’s central district and the New 
Territories, is only five years old. 

Apart from Kumagai Gumi the 
main partners in tbe successful 
group, called the New Hong Kong 
Tunnel Consortium, are Lilley Con- 
struction of the UK, Paul Y Con- 
struction of Hong Kong and the 
China International Trust and In- 
vestment Corporation (CTTIC). Also 
associated are Everbright Industri- 
al a mainland Chinese group based 
in Hong Kong, and Marubeni of Ja- 
pan. 

The consortium has been 
awarded a franchise for the road 
tunnel for 30 years and the rail tun- 
nel for 22 years. Work on foe tunnel 
will begin early next year and 
should be completed late in 1989. 

Kumagai Gumi was responsible 
for building the cross-harbour link 
for foe mass transit railway. It also 
first raised with the Mass Transit 
Railway Corporation (MTRC) the 
Idea that the long-discussed second 
road tennwl should carry a rail 
tunneL 

The tunnel contract is one of 
several important construction con- 
tracts won in Hong Kong recently 
by Kumagai. It has been involved in 
seven big contracts for MTRC, has 
built a main road in foe new town 
of Tuen Mun, and the nearby Castle 
Peak Power station, which, when 
complete, will be the largest in 
Hong Kong. It has won much of the 
contract to build foe new Bank of 
China headquarters and is working 
on Hong Kong’s waterfront cultural 
complex in Tsim Sha Tsui. 

The consortium yesterday de- 
clined to disclose details of how the 
contract is to be funded, although 
foe terms of financing are under- 
stood to have been one of the main 
reasons for its being awarded the 
contract Since it is a private group, 
it is uncertain whether such details 
will ever be known. 

Other critical factors included foe 
consortium's unconditional commit- 
ment to charge a road toll of HKS10 
for each of the 50,000 vehicles ex- 
pected to use the new tunnel every 
day. Other bidders matched that 
toll price but were not willing to 
make it unconditional foe Govern- 
ment said. 

The rent and other financial 
charges to be paid to the consor- 
tium by foe MTRC for use of foe 
rail tunnel between Quarry Bay, 
Hong Kong and Cha Kwo Ling in 
Kwun Tong, are also understood to 
be lower than those called for by 
other bidders. That is a critical fac- 
tor for the deeply indebted utility. 

The roost disappointed party af- 
ter yesterday's decision is likely to 
be Gammon, foe Hong K o n g con- 
struction group that led a consor- 
tium including Mitsubishi and 
Nishimatsu of Japan and GEC of 
the UK 
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Hunger pangs at 
Hanson Trust 


The jobbers' hopes that London 
might take its cue from Wall Street 
were rapidly disappointed yester- 
day morning. The futures helped 
everything Lower early on and then 
drove the physical market back op 
again in the afternoon. Tbe tail R 
seems, is wagging the dog. 


Hanson Trust 


Pity poor Lord Hanson. He has 
spent much of foe past few months 
sitting in tbe ante-rooms of succes- 
sive New York courts waiting for 
judgments which have tended to 
make the takeover of SCM a rather 
remote proposition. As matters 
stand, Hanson Industries may es- 
cape from the SCM affair only with 
enough profit to cover its legal bills. 

But that is not the worst of it The 
SCM involvement has more-or-less 
precluded Hanson Trust from tack- 
ling a UK takeover at a time when 
its war dust has never been fuller 
and the list of British targets is be- 
ing whittled down by defensive 
mergers and hostile bids elsewhere. 
It must aU be very frustrating. 

Hanson Trust would not just like 
to make a bid in the UK; it quite 
simply needs one. Yesterday's preli- 
minary statement showed that the 
group is, by its own standards, over- 
capitalised. The summer rights is- 
sue has pushed shareholders’ funds 
up to ClJ bn. If Hanson makes an 
after-tax return of 20 per cent on. 
that figure this year it will be doing 
welL In 1984, by contrast foe return 
on equity was roughly a third. 

The profit figures for 1985 were 
well up to scratch, with the pre-tax 
figure rising 49 per cent to £252m 
despite a 15 cent adverse movement 
in the sterling/dollar parity. But 
they also showed once again that 
Hanson extracts much the greatest 
benefit from its acquisitions early 
on. British Ever Ready is now set- 
tling down - admittedly on very 
high margins — and US Industries 
failed last year to show any signifi- 
cant growth in dollar terms. 


diluted earnings, are discounting 1986 earnings, =. 

something a bit more special than erous against a Bass rating cf 11 


that. 


times. 


Beer 

Isn't Bass wonderful? In a trading 
year a week shorter than last time, 
when it rains all summer and na- 
tional beer volumes faH when a 
brewery strike forces many tenants 
to buy their beer elsewhere, Bass 
still wipes the floor with the opposi- 
tion. An increase in pre-tax profits 
of 18.3 per cent (net of asset dispo- 
sals) to £248.3ra is the sort of thing 
usually wheeled out by a company 
under threat; but the very notion 
that somebody else could manage 
Bass’s assets better is far-fetched 
and one can only surmise what the 
company would have made without 
foe Runcorn strike. 


Dee Corporation 


Bass is one of those companies 
(like J. Sainsbury) which goes on 
squeezing that extra point of mar- 
gin out of its basic business just 
when everbody is saying that foe 
scope for cost savings is exhausted. 
Last year. Bass duly made its point 
in the brewing division when mar- 
ket share gains were limited to lag- 
er except in Scotland: turnover in 
drinks increased a mere 5 per cent 


If beer volume increase next 
year, what with consumer spending 
being healthy and that. Bass should 
in its phlegmatic way match the 
forecast of 18 per cent growth pre- 
tax next year put out by Matthew 
Brown in foe heat of defence - but 
net of property disposals, on which 
subject foe Matthew Brown 
document is silent 


Yeutter says $ 
most fall further 

Con t inued from Page 1 


Predicting a S150bn trade deficit 
in the current year, he said that 
was “probabfy the largest it will 
ever be. and we will see some im- 
provement in the numbers next 
year.” That would not amount to "a 
downturn, but get a trend going. I 
suspect we will not see an appreci- 
able change untQ 1987." 

He said that Japanese trade ac- 
counted for about $50bn of the cur- 
rent US trade deficit, which was 
"just unsustainable." 

Dr Yeutter said tbe Japanese 
Government had responded "hi a 
very positive way" although in 
areas like leather and footwear, its 
market-opening measures did not 
go far enough. 

He welcomed the agreement be- 
tween the US and EEC on restric- 
tions on steel exports and ex- 
pressed hope for a deal in the dis- 
pute over citrus and pasta exports. 

He warned, however, that further 
retaliation might be contemplated, 
either in the form of increased ta- 
riffs on pasta or on other products, 
if an agreement was not reached 
"fairly soon.” 


International business requires 
universal experience. 



Deutsche Bank is a universal 
bank with the coordinates to 
chart the right course. We can 
accurately determine your 
position in international busi- 
ness with a branch network 
that dots the globe. 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short, medium and long-term 
loans (overdrafts, straight and 
roll-over loans, acceptance 
credits in £-stg, US $, DM and 
other Eurocurrencies with 


special emphasis on trade 
finance and forfaiting), and 
foreign exchange. 

Whenever and wherever 
you encounter problems 
with complicated inter- 
national financing, contact 
Deutsche Bank. 

We'll put your business on 
a proper course. 

Deutsche Bank AG 
London Branch 
6 Bishopsgate. PO. Box 441 
London EC2P2AT 
Telephone: 283 4600 
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It is now well over a year since 
Hanson made en acquisition of size with a 

and the consequences are starting turning assets cash i cover 

to show. Pre-tax profits are uniikefy special dividend e fP^~ 

to exceed C325m this year in the cially in such a knife-edge contest, 
tota* and Uta -Brown 

charge, that could translate to more to go for on its lager nde 
single-digit growth in earnings per foe nationajs^ln aperfect world 
share. And foe shares, trading on a Scottish &Newc^ties cash 

multiple of 14.6 times historic fully valuing Matthew Brown £ 20 Junes 
nro HfartMintinff 1986 eammgs. cannot be oogen- 


ic vesting in Dee Corporation has 
become so much an act of faith b 
Mr Alec Monk’s ability to make 
good acquisitions that even the an- 
nouncement of a 70 per cent rise to 
C40Jm in interim pre-tax pro fi ts 
(ex-property) could not stop foe 
shares drifting off 13p to 27 Op. That 
the shares have had such a good 
run in the last fortnight was as 
much due to hopes of another acqui- 
sition to coincide with the results as 
to optimism on trading. 

But if Dee disappointed a market 
obsessed with mergers and aoqtdrf- 
tions, it must have cheered genuine 
investors in groceries. Retail mar- 
gins are up a full point to 4 per cent, 
so Sainsbury is now at least within 
sighting distance. Some of the dost 
savings are one-off merger benefits, 
like foe closure of International's 
head office, but Dee claims there is 
still money to be saved in foe next 
year or two through centralised dis- 
tribution and shared ranges with 
the old International stores. And 
volumes will rise through the 
opening of new supermarkets end 
hypermarkets. 

But a prospective p/e in the high 
teens (assuming £82m for the year) 
already discounts fairly impressive 
organic growth. Mr Monk may not 
in fact have his eye on BH5 - it 
comes too expensive these days - 
but for foe shares to rise much 
more, he may have to go shopping 
again. 
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VIAG sets date for 
privatisation step 



BY RUPERT CORNWELL IN BONN 


VIAG, the West German state- 
owned chemicals, energy and alu- 
minium group, yesterday confirmed 
that it would be offering DU 33? ™ 
(£92. 8m) - or 40 per cent - of its 
DM 586m nomin al c api tal next 
June to private shareholders. 

- The issue represents the main 
dement in the next stage of the 
cautions privatisation pro g r am me 
being carried out by the Bonn 
group. In 1986 it hopes to raise 
some DM 460m in all from the sale 
of part of its holdings in several 
publicly owned companies. 

The move means the state's di- 
rect holding wQl drop from 87 per 


cent to 47 per cent However, if that 
is combined with the 13 per cent in 
the hands of the KretirtanstaJt fur 
Wiederaufbau, the development 
and soft-loans bank owned by cen- 
tral and stale governments in West 
Germany, a majority of VIAG will 
still be in public ownership. 

Assuming that German stock 
markets remain buoyant, the sound 
financ ial position of VIAG should 
ensure that the flotation is success- 
ful In 1984 the group lifted total 
sales to DM lL96bu from DU 
10.731m, and net profits climbed to 
DM 125m from DM 109m in 1983. 

Since 1948, the group is estimated 


to have made over some DM 500m 
in dividends to the central govern- 
ment 

The two other "privatisations" to 
which Mr Gerhard Stohenbez-g, the 
Finance Minister, is committed 
next year involve Prakla Seismos, a 
Hanover-based energy exploration 
concern, and IVG, the transport 
ship repair and property conglom- 
erate. Under plans last 

month, the Government's 95 per 
cent stake in Prakla is scheduled to 
go down to 40 per cent while at 
least 51 per cent of its present 100 
per cent interest in IVG will be sold 
off. 


Rabobank launches rescue bid 


BY LAURA RAUN IN AMSTERDAM 


RABOBANK, the Dutch co-opera- 
tive bank, plans to take over Dutch 
Ship-Mortgage Bank, on institution 
it helped-to rescue last year. 

Ship-Mbrfgage ’• bank's shares 
have been suspended at Fl -129, a 
price which puts a stock market val- 
ue of more than FL 30m (510.5m) on 
the bank. Further details of the of-- 
fer will be released on Monday. 

Rabobank, which provides 90 per 
cent of the Netherlands' agricultu- 
ral loans, has FI 132.4bn in assets 
and has been expanding its over- 
seas business aggressively in re- 


cent years. This year the Utrecht- 
based back opened offices in Lon- 
don and Paris, established a joint 
venture with the agricultural bank 
of China and significantly boosted 
its agricultural lending to US 
farmers. 

In a farther bid to intmutiyuii. 
ise its portfolio, Rabobank stepped 
in to aid the battered Ship-Mort- 
gage. Bank by taking an option An- 
as much as a 33 per cent equity 
stake through a share-capital ex- 
pansion. A FI 35m subordinated 
loan was also extended. 

The Rotterdam-based mortgage 


bank bag been hit by the sharp' 
shrinkage of seagoing transport, 
the decline in ship values and ship- 
owners' defaults. The bank, with a 
balance riieet total of FI L53bn. ex- 
pects to break even or post a small 
loss for 1985 after seeing its earn- 
ings fall by 75 per cent to FI 253m 
last year. 

Rabobank arranged a five-year 
option in December 1984 under 
which it secured the right to pur- 
chase up to 127,290 newly-issued 
shares at FI 215 a share for a poten- 
tial injection of FI 27 .3m. It has not 
exercised this option. 


IRI delays decision on SME bids 


BY JAMES BUXTON IN ROME 

HU, the Italian state industrial 
holding company, last night opened 
sealed bids for its food-making and 
distributing subsidiary, SME, but 
immediately put off to a later date 
any decision on the successful 
bidder. . 

Earlier Mr Carlo de Benedetti, a 
leading Italian entrepreneur, said 
he did not believe IRI would -sell 
SHE. Mr dp Benedetti agreed with 
HU tofcuy SME for his food sobski- 
iary Bottom in April thta year, but 


the deal was Mocked by political 
opposition. 

IRTs request for the sealed bids, 
backed by bank guarantees for 20 
per cent of the sum offered, was the 
outcome of the row winch followed 
the announcement in April that HU, 
had agreed to sell its 64 per 
stake in SME to Buitom for L407hn 


Apart from Buxtom, three compa- 
nies a^g understood to be bidding to 
acquire IRTs stake in SME. They 


are a consortium namwri Industrie 
Alimentari Rhmite, which includes 
the food groups Barilla and Ferrero, 
the Legs deDe Co-operative (a 
grouping of co-operatives operating 
in the foods sector), and Cafima, a 
food industries group from Naples. 

- These groups all offered IRI more 
money .for SME when an informal 
auction developed during the 
spring. 

Buftonl has refused to present 
the requested bank guarantee. 


Canadian 
Pacific 
merger 
agreed 

By Robert Gfobens In Montreal 

CANADIAN PACIFIC needs a sus- 
tained recovery in commodity 
prices to bring about improved 
earnings in 1986, says Mr Frederick 
Burbidge, company chairman. The 
decline in the US dollar’s value will 
help 

CP shareholders, at a special 
meeting, approved the merger of 
CP with its 70 per cent owned non- 
transport holding company, Canadi- 
an Pacific Enterprises, on the basis 
of 1.65 common shares of CP for 
each CPE share. 

Mr Burbidge said group earnings 
began to decline sharply on a year 
to year basis from the beginning of 
the third quarter, because of a 
J weakening in the economy and soft 
commodity prices - especially for 
non-tariff metals and pulp. 

Consolidated third-quarter earn- 
ings were equal to 25 cents a share 
against 60 cents a year earlier. In 
the nine months they were 
C5195Jm (US$143m) or 91 cents a 
share against C$260.6m or CSL2I a 
year earlier. 

The fourth quarter will be lower 
again, Mr Burbidge said. Some in- 
dustrial subsidiaries air- 

lines will do better in 1986, but met- 
als mining operations depend 
on higher commodity prices. The 
railway requires a resurgence in 
grain movements. 

CP shareholders will gain from 
the elimination of one of the two 
holding companies. The group, now 
under CP only, will gain certain tax 
and finanmng advantages. There 
are no plans to increase the CP 
holdings in partly-owned industrial 
subsidiaries. 

The shareholder agr ee ment with 
Power Corporation of Canada, 
headed by Montreal financier Paul 
Desmarais, remains in place till 
1991, he said, though Power sold its 
5 per cent direct interest this sum- 
mer. Power is still free to buy into 
CP again up to a wiariTnum of 15 
per cwit of the shares outstanding. I 


Smurfit to buy 80% of 
Times Mirror offshoot 


BY HUGH GARNEGY IN DUBLIN 


JEFFERSON SMURFIT, the Irish 
industrial group, said yesterday 
that its US subsidiary had agreed to 
buy an 80 per cent interest in Pub- 
lishers Paper Company, the third 
largest newsprint producer in the 
US. At present Publishers is a whol- 
ly owned subsidiary of Times Mir- 
ror, owner of the Los Angeles 
Times. 

The purchase, due to be complet- 
ed by February 1, will give Jeffer- 
son Smurfit its first interest in 
newsprint production through Pub-. 
Ushers' two plants, which have total 
output of 560,000 tonnes per year. 

Publishers' 12 paper reclamation 
plants will also make Jefferson 
Smurfit the world's biggest waste 
paper collector, Mr Michael Smiir- 

fft, grmr p r-Vinirmnn uni! chief wwi). 

five officer, said. 

The purchase price will be based 
on Publishers' book price on com- 
pletion and is expected to be S190m. 
Jefferson Smurfit Corporation, the 
US company 78 per cent owned by 


the Irish parent group, will pay 
Times Mirror $100m in cash with 
the balance in a 10 per cent note 
spread over seven years. Mr Smur- 
fit said the bulk of the cash was be- 
ing raised through Bankers Trust 

The deal does not include Times 
Mirror's timberlands and govern- 
ment f elling contracts. It follows 
the breakdown of talks in which 
Boise Cascade, the US forest prod- 
ucts group, was seeking to acquire 
Publishers. 

Publishers, based in Portland, 
Oregon, showed losses last year of 
S12m but Jefferson Smurfit said 
the company would return to profit 
this year. Sales for the first year af- 
ter acquisition were projected at 
5350m, with pre-tax profits of $25m- 
530m. 

Profit forecasts were under- 
pinned by a 30-year contract to sup- 
ply newsprint to the Los Angeles 
Ttttwi and other Times Mirror 
newspapers. This would account 
initially for 70 per cent of Pub- 


lishers' newsprint output with a 
price guarantee for the first two 
years. Thereafter, prices would be 
based on an average of three large 
producers in the sector. 

Times Mirror will retain a 20 per 
cent interest in the company. Al- 
though Publishers had lost money 
from 1981 to 1984, Mr Smurfit said 
that Times Mirror had invested 
5200m in the company which was 
now paying off. He said Publishers’ 
debts would be paid by the end of 
the fifth year. “If s our belief we can 
pay down debt taken on in this ac- 
quisition by between 550m and 
S60m in year one," he added. 

Jefferson Smurfit said the deal 
was an important strategic develop- 
ment for the group which gave it a 
new geographic presence and re- 
duced its dependence on the paper 
box and board industry. 

It would significantly increase 
group profits, which were l£50m 
($6125m) last year, and take exter- 
nal sales well over lElbn in 1986. 


Indosuez and 
Fiat set up 
leasing deal 

By Our Parte Staff 

FIAT, the Italian car group, has 
teamed up with Banque 
the internationally active nationa- 
lised French bank, to form a joint 
car and industrial vehicles leasing 
company in France. 

Indosuez's leasing subsidiary Lo- 
cafrance, the county’s largest lea- 
sing company, is acquiring a 50 per 
cent stake in Tw-afin the Italian 
car group's leasing company in 
France. 

The new venture will be called Fl- 
at Bail and is expected to help the 
Italian group extend its laairing 
business for industrial vehicles, 
cars, earthmoving equipment, vans 
and forklift trucks. 


Argentine steel group 
in debt restructuring 

BY HUGH (TSHAUGHNESSY IN LONDON 


ACINDAR, the leading Argentine 
private sector steel producer, is 
completing a S4O0m financ ial res- 
tructuring. It comprises a three- 
year refinancing of S220m of matu- 
rities foiling due between now and 
1989, a S75m loan with an average 
life of 354 years and a share issue of 
some 520m. 

The restructuring package has 
been agreed with 47 banks and is 
said to be tiie first since Argentina's 
global agreement with its foreign 
creditors in September. 

The creditors’ advisory commit- 
tee was made up of the Bank of Am- 
erica, Morgan Guaranty, American 
Express International Bank of 


Montreal libra Bank and Banco 
Rio de la Plata 

Still to be completed is nearly 
$19m worth of refinancing with the 
US Export-Import Bank and the Ca- 
nadian Export Development Cor- 
poration, and a S45m loan to be pro- 
vided through the Argentine Na- 
tional Development Bank by a 
group of banks led by Chase. 

Acindar is the 15th largest Argen- 
tine company and employs 7,000 
workers in three principal plants 
near Buenos Aires. Its turnover in 
1984 was put at 523m. 

It has survived the huge drop in 
local demand for steel by aggres- 
sive exporting. 


Club Med 
teams with 
Belgian 
tour group 

By David Marsh In rtaris 

CLUB MEDITERRANEE, the 
French tourist operator, is joining 
forces in the holiday letting sector 
with Compagnie Internationale des 
Wagons-Lits, the Belgian leisure ac- 
tivities and rail transport company. 

The accord is one of the first con- 
crete results of the deal at the end 
of last year under which Club Med 
took a 5 per cent stake in the Bel- 
gian group. The agreement will re- 
sult in the setting up of a joint com- 
pany to merge Gub Med’s Maeva 
subsidiary and the Locarev compa- 
ny in which Wagons-Lits has a 
share. 

Gub Med will have 45 per cent of 
the new company, with the remain- 
ing shares split between Wagons- 
Lits and the other present owners 
of Locarev, including the Caisse des 
Depots financial institution and So- 
ciety d'Amenagement de La Plagne. 

The new company will have a let- 
ting capacity of 30,000 beds in holi- 
day accommodation, still some way 
behind the capacity of the leading 
French company in this sector, 
Pierre et Vacances. 

The Caisse des Depots previously 
held 30 per cent of the Wagons-Lits 
capital but sold part of its share in 
the shareholder restructuring at the 
end of last year. 


US buyer for 
Voest holding 

VOEST-ALPINE, Austria's loss- 
making state-owned steel, engi- 
neering, electronics and trading 
group, had found a US buyer for its 
majority share in the troubled 
Bayou Steel writes Patrick Blum in 
Vienna. 

RSR Steel is set to buy Voest's 77 
per cent share in Bayou Steel for 
about 5110m. The rest of the shares 
are held by private investors. 


$100m deal for Monsanto 


ANOTHER spate of warrant issues 
came to the Eurobond market yes- 
terday as syndicate managers tried 
to tempt investors’ appetites. Some 
buying activity was seen, though it 
was concentrated in the non-dollar 
sectors of the market writes Maggie 
Unyin London. 

Two issues of bonds with "harmr 
less” warrants appeared. These pro- 
tect the borrowers against an in- 
crease in the size of tire total issue 
by dfiowing the exerrise of the war- 
rants at first cnfiy by' surrendering 
the host bonds, and later by allow- 
ing the borrower to call the host 
bands. ' 

: Merrill Lynch la u n ch ed a SlOOm 
issue with 100,000 warrants for 
Monsanto, the US chemical group, 
with a five-year maturity and a 9% 
per ce nt coupon. The host bond is 
joao-canabifr for three years and 
' priced at 100%. The warrants are 
priced atSIL Fees.total 1% per cent 
-A second issue, also of SlOOm, 
wbs launched for Dart & Kraft, the 
US food and household products 
group, by Morgan Stanley, the 
house which originated the formu- 
la. These 10-year bonds have a 10H 
per cent coupon and 10154 issue 
price and are non-caHable for five 
years. The warrants to buy a band 
with the same coupon and matnrity 
are priced at $17% and fees are 2 
percent 

Both deals came late in the day 
and were not trading actively 
fTinngh they were quoted just with- 
in the toll foes. 

Merryfl Lynch also launched a - 
“naked” warrant issue, where no 
host bonds Ore involved. Merrill 


priced 125,000 call warrants, to buy 
a Merrill lynch five-year 10 per 
cent bond at par, at 514. The exer- 
cise period is for two years between 
December 1988 and 1990. 

Another 125200 puts were of- 
fered to sell the US Treasury 9% per 
cent note due August 1990 at par be- 
tween December 10 1988 and Febru- 
ary 10 1989, a two-month window. 
These were priced at $17. 

In the Samsung Electronics con- 
vertible issue the six-day average 
for the share price was 1,271 won, 
giving a ndnimum conversion price 
of 1,652 won. The exchang e rate 
was set by S. G. Warburg at 889.7 
won to the dollar. 

Eurodollar prices were slightly 
firmer yesterday following the late 
raDy in New York on Wednesday 
evening. 

Away from the Eurodollar mar- 
ket Bankers Trust found quite good 
d ro i n n j for a Euro- Australian dol- 
lar issue. This is for Nord LB Fi- 
nance, part of Norddeutsche Lan- 
desbank Girozentrale, a name 
which should appeal to German and 
Benelux investors. 

Terms for the five-year bonds 
were set at a 14 per cent coupon and 
par issue price. Fees total 2 per cent 
and the bonds were trading as high 
as 98%, comfortably within the 
selling con c ess io n. 

The payment date is not until 
January 22 1986, so co-manag e rs 
have a fair time to place their bonds 
before the problem arises of fund- ■ 
ing positions at much higher short- 
term Australian dollar interest 
rates. 


Also going well was a YlObn nine- 
year issue for Vllle de Montreal led 
fay Bank of Tokyo Inte rn a ti onal 
The coupon is 6% per cent and issue 
price 101%. Fees total 2 per cent and 
the ‘ bonds were trading at a 
disc o unt around 1% per cent 

The first floater on the December 
D- M a rk new issue calendar ap- 
peared and with this market over- 
loaded with paper the deal for Fi- 
nance Institute for Danish Indus- 
try, was quoted outside Its full 35 
basis point commissions. The DM 
100m issue has a five-year life and 
will pay a coupon of 54 per cent over 
six-month London inter-bank of- 
fered rate (labor). There is a maxi- 
mum coupon of 7 % per cent and is- 
sue price is par. Commerzbank is 
lead manager. 

More popular was an issue with 
equity warrants for Asko Finance, 
guaranteed by Asko Deutschekanf- 
faaus, the retail group. This DM 
150m seven-year issue has a 3 per 
cent coupon and par issue price. 
Each DM 5,000 bond has warrants 
to buy four preference shares. 
Deutsche Bank is lead manager 
and fees total 2% per cent The 
package was trading at around 104. 

The Swiss franc foreign bond 
market improved slightly with trad- 
ing fairly active. The issue from 
Small Business Finance of Japan 
ended its first day’s trading at 98% 
compared with its par issue price. 
The 12-year deal has a 5% per cent 
coupon. 

International bond service. 
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Investa buys 
control 
of Elektrisk 

By Fay GJester In Oslo 

IN A DEAL worth about NKr 314m 
(541.3m), the Bergen-based firm In- 
vesta, an investment holding com- 
pany, has secured control of Elek- 
trisk Bureau (EB). a Norwegian 
electronics and telecommunications 
concern in which UVL Ericsson, of 
Sweden, has been a major share- 
holder. 

Investa, which took a 252 per 
cent stake in EB three months ago, 
yesterday boosted this to 59 per 
cent by purchases from LM. Erics- 
son and Nimbus, a finance compa- 
ny. 

It bought slightly more than 2m 
shares, par value NKr 25 each, for 
an undisclosed price - around 
900^)00 from Nimbus and the rest 
from Ericsson. 

Earlier this week EB shares were 
being traded at NKr 157.50 - which 
would make In vesta’s 5B per cent 
holding worth nearly NKr 600m. 

Although Ericsson has now sold 
all but a small part of its former 
252 per cent, stake in EB, it has 
agreed to continue the technology 
transfer agreements it has with the 
Norwegian company. 


France to repay part of Eurocredit 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, M 


FRANCE is to repay SflOOm of draw- 
ings under the standby portion of 
its SSIibn Eur o c redit arranged in 
1982 and renegotiated earlier this 
summer. 

. Bankers said this is the first time 
France has decided to repay stand- 
by drawings under the credit with- 
out at the sametime seeking tocut 

fee total amount available. The to- ' 
tal was cut from S4bn 


when the terns were renegotiated. 

Earlier this week, the Finance 
Ministry announced a foil of FFr 

44bn to I / 7 . 4488bn in overall medi- 
um- and long-term foreign debt dur- 
ing the third quarter as a result of 
repay ments and the lower value of 
the dollar. 

• Eurodear, the Brussels-based 
Eurobond clearing house, is to be- 
gin providing a same-day issuance 


LONDON 

and settlement service for Euro- 

commercial paper. 

. Ibe move reflects a need to sim- 
plify issuance Mil pltring 
procedure for Eurocommerrial pa- 
per as the volume of business 
increas e s. 

Eurodear said its procedure will 
involve the deposit of a global note 
by the borrower in its clearing sys- 
tem 


Seagram profit 
hit by Du Pont 

By Robert Gibbons in Montreal 

SEAGRAM, the Canadian drinks 
group, increased its profits from 
spirits and wines in the third quar- 
ter and nine months to October 31. 
despite a soft North American mar- 
ket Overall earnings for the first 
three quarters declined, however, 
because of a smaller contribution 
from Du Pont the US chemicals 
group in which Seagram has a 22J> 
per cent holding. 

Overall net profit in the third 
quarter was S110.7m or 5120 a 
share, against 5102.7m or 51.12 a 
year earlier, and in the nine months 
$2062m or $224 a share against 
$298.6m or $131 a year earlier. 
Seagram reports in US dollars. 

Dividend income from Du Pont in 
the third quarter was 537.6m 
against S37m 



losses to cost Amerada $430m 


AMEBAPAHESS, the secretive US 
oil comgaiw3»essded by the 71-year- 
old Mr Leon HesS. is taking a 
$430m aftertax charge to cover its 
losses on fti, futeriationd shipping 
fieeVT^ftw'WiniM Hall in New 
fork. ^ 


$l&54znp^tta^first Tiing puinths of 

lMST'is a string of US 


■ a3 groups to announce large write* 
flffc 

the scale .of Amerada's special 
charge and its concentration in the 
shipping sector came as a surprise 
to sense VaU Street analysts. In 
common with father oil companies, 
it baa been reducing the size of its 

fnWpirtiranAl ship ping fleet, which 


the end of 1984 it had a fleet of 24 
ships totalling 3m dwt tons. 

The group said its board of direc- 
tors had authorised "additional ac-' 
tton as part of its restructuring of 
the company's refining and market- 
ing operations" by approving a spe- 
rial fourth-quarter pre-tax charge of 
$500m (5430m after tax). 


totaBmg 4m deadweight tons. At Hie charge represented, the 


group said, a "write-down in the 
book value of certain ocean-going 
tankers and a provision for marine 
transportation costs in excess of 
market rates." 

The company was not able to 
elaborate on the scale of its interna- 
tional shipping exposure, which is 
known to be partly linked to the 
rundown of its important refinery 
at St Croix in the US Virgin Islands, 


This advertisement appears as a matter of record only. These Securities have not been registered 
under the United States Securities Act of 1933 and may not be offered or sold in the 
United Stales or to United States persons as part of the distnbution. 


New Issue / December, 1985 


U.S. $150,000,000 



BanKcrlreiana 

(EstabRshed in Ireland by Charter in 1783. and having limned liability) 


Undated Floating Rate Primary Capital Notes 


E F Hutton & Company (London) Ltd Morgan Grenfell & Co. Limited 

The Investment Bank of Ireland Limited 


BankAmerica Capital Markets Group 
Banque Bruxelles Lambert S.A. 

The Commercial Bank of Kuwait SAK 
Goldman Sachs International Corp. 
LTCB International Limited 
Mitsubishi Finance International Limited 
Samuel Montagu & Co. Limited 


Bank of Tokyo International Limited 
Baring Brothers & Co., Limited 
Fuji Internationa! Finance Limited 
Kidder, Peabody International Limited 
Merrill Lynch Capital Markets 
Mitsui Finance International Limited 
Morgan Stanley International 


National Commercial Bank of Saudi Arabia The Nikko Securities Co., (Europe) Ltd. 

Orion Royal Bank Limited Shearson Lehman Brothers International 

Sumitomo Trust International Limited 
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Financial Tim© 5 


Friday December 6 W85? 


EUROPEAN 

OPTIONS 

EXCHANGE 


INTRODUCTION 
ECU/DOLLAR OPTION 



Introduction of: 

Series: 


call and pul options on ihc K'l', listed in 
US. dollars. 

on introduction the following series will be 
listed: 

March ’86: 84-86-88-90-92 US. dollars 
June 86: 84-86-88-5)0-92 US. dollars. 

Series expiring in September 1986 will be 
listed on 23rd Deccmlx-r 1985. 

Expiration months: March, June. September. December (the 
maximum life of an option is 9 me nulls). 


Contract size: 
Option price: 

Trading starts: 
Orders: 

Use: 


ECU 10,000. 

expressed in U.S. dollars per ECU 100 and 
determined by supply and demand on the 
lloorof the European Options Exchange. 

Thu reday 5th December 1985. 

can be placed with banks and brokers who 
are members or the European Options 
Exchange and who can also be contacted 
for additional information. 

currenev options can be used for covering 
currency risks and for anticipating currency 
movements. 


Amsterdam. December 1985. 



DAIWA EUROPE LIMITED 

I— JAPANESE EQUITY WfiRRAHTS SERVICE- 


ISSUER— Warrant 

expiry date 

AICA KOGYO 17/8/90 
AJINOMOTO 3/12/90 Mf „- 
CASIO COMPUTERS 8/3/89 
C. ITQH (NEW) 4/5/89 
C. ITOH I0LD) 20/1/87 
D0WA MINING 20/7/90 
FUJiKURA CABLE 28/4/99 
GUNZE LTD 23/11/90 
HAZAMA GUMI T/11/89 
JAPAN SYN RUBBER 28/4/89 
JU9C0 22/12/88 
KAYABA INDUSTRIES 15/2/89 
KOKUSAI KOGYO 19/9/90 
KOMORI PRINTING 20/12/89 
MARUBENI 30/9/92 
MARUZEN 12/2/90 
MINEBEA 20/2/89 _ _ 

MIT CHEMICAL 20/1/87 
MIT CORPORATION 7/11/98 
MIT ESTATES 16/10/92 ___ 

MIT GAS & CHEM 20/3/89 
MITSUI E/S [NEW) 15/10/BB 
MITSUI E/S (OLD) 10/12/87 
MIT METAL (OLD) 10/2/89 
MIT METAL [NEW) 10/11/89 
MITSUI PETROCHEM 15/2/90 
NIPPON MIN (OLD) 17 /3/W 
NIPPON MIN (NEW) 15/6/90 
NIPPON YUSEN It K1 8/10/90 
NISSHO TWAI 1/2/89 
NOMURA SECS 31 /10/88 
OHBAYASHI GUMI 5/4/89 
OMRON TATEISHI 31/3/B9 

ONODA CEMENT 28/2/90 
0PTECDAI ; ICHf 23/2/90 
OSAKA TRANSF 29/1/90 
RENOWN 24/1/89 
RICOH 20/9/90 
RYQBI LTD 25/5/90 
SEIN0 TRANSPORT 17/3/89 
SEIYU STORES 20/3/87 
SEKISUI CHEMICAL 20/9/90 
SONY CORPORATION 28/4/90 
SUMI CONSTRUCTION 24/3/89 
SUMI HEAVY 24/2/89 „ M 

SUMI REALTY (NEW) 13/12/90 
SUMI REALTY (OLD) 21/11/89 
TOKYO ELECTRIC 14/3/89 
TOKYO SANYO B/B/87 
TOKYU CORP (OLD) 29/1/90 
TOKYU CORP (NEW) 29/lO'90 
TOKYU DEPT STORES 20/7/90 
TORAY (NOS (OLD) 6/3/BT 
TORAY INOS TNEW) 10/12/90 
TQYO ENGINEERING 28/2/89 
YAMAMURA GLASS 8/5/90 
YAMATO KOGYO 29/1/90 


Wrnt 

BID 

Wmt Share 

OFFER Pried Premium 

(1i> 

( V ) 

(Yan) 

9.B2 

29 0Q 

30.50 

810 

19.00 

20.50 

1.100 

23.92 

59 00 

60.50 

1,860 

2.25 

31.00 

32.50 

380 

15.45 

53 00 

57.00 

380 

35 46 

11 00 

12.60 

532 

5921 

21 .00 

22 50 

364 

27.83 

18 50 

20.00 

625 

21.22 

11.50 

13.00 

363 

43 28 

12.00 

13.50 

355 

40 22 

93 00 

97.00 

951 

9.22 

21.00 

22 50 

302 

9.62 

37 00 

38.50 

2.290 

10.89 

32 00 

33 50 

2.080 

25.42 

13 50 

15.00 

308 

39.96 

37.00 

38.50 

601 

14.99 

52 00 

66. M 

718 

66 38 

96 00 

99.00 

506 

19.27 

30.00 

31.50 

561 

13.31 

28 SO 

30.00 

1.080 

30.67 


28 50 

383 

12.91 

10.50 

12.00 

144 

28,81 

26. 00 

28 00 

144 

23.42 

83.00 

88.00 

539 

52.53 

11 50 

13 00 

539 

44.04 

43.00 

44.50 

451 

13.33 

95 00 

100.00 

369 

48.29 

72 00 

13.E0 

369 

43.38 


20.00 

338 

27.78 

13.00 

14.50 

257 

22 59 

65.00 

66 50 

1.020 

8-28 

65 00 

70 00 

368 

8.14 

12 00 

13.50 

1,590 

60.64 


19.50 

316 

29.04 


32.50 

690 

19.66 

28 50 

28.00 

535 

17.27 


19 60 

745 

21.46 

*5.00 

46.50 

1.120 

10.38 


20 60 

399 

21.37 

22.00 

23.50 

1,150 

20.38 

71 0) 

76 00 

890 

17.53 


48 50 

620 

16.51 

21.50 

23.00 

4.000 

32 13 

61.00 

65.00 

260 

9.66 

15.50 

1700 

218 

17.37 

21 .50 

23.00 

1,000 

23.97 

110.50 

112 00 

1.000 

0.16 

18.50 

20.00 

1.340 

22.58 


625 

66 33 


90.00 

530 

5.43 

19.50 

21.00 

530 

38.09 

47.50 

49 00 

623 

13.09 


24.50 

508 

16 01 

19.00 

20.50 

508 

26.26 

51 .00 

56 IX) 

710 

40.87 

16.00 

17.50 

453 

28.93 

14.50 

16.00 

545 

27.99 

WARRANTS 
45.00 50.00 

718 

44.40 


Qflar Calculation* 

Parity 
(%) 
17.23 
-231 
98 S3 
13.17 
12.80 


Gear- 
inq 
4.4J 
4 78 

2.84 

3.85 
2 19 


8.57 - 38.10 
4.65 -6.B1 

4 94 -0 95 

7.24 -27.78 
6.60 -2234 

2.04 78.80 

5.62 10.34 

3.72 22.90 

3.70 1-98 

6.41 -23.42 

3.77 18 72 

1 66 —0.55 

1.78 65.07 

4.14 14.17 

3.51 -2.34 

4.33 12.58 
8.23 -16.47 
4.40 -0.86 

1.52 17.90 

7.05 -27.41 

3.44 24.10 

1.42 31.25 
7.09 -27.99 

4.96 -7.66 

7.33 -9.51 

2.52 52.64 

2.39 58.38 

5.72 -33.33 

5 IS - 13.86 

4.14 6.04 

4.68 5.38 

5.97 —6.18 
30.80 

-5.04 
0.96 
4757 

24.56 


3.25 
5.78 
4.71 
2.13 
2 99 


4.90 —13.22 
2.48 49.40 

5.64 -2.61 
4.33 -0.90 

2.08 111.83 

5.53 -4.95 

1 .04 51 .26 

2.28 78.87 

4.42 -14.38 
3.11 29.08 

3.77 1487 

4.54 -4.50 

2.17 6.23 

6.23 -14.02 
8.94 -15.07 

2.03 4.95 
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r- 

London 
{ Commodity 
Charts 

— for dear presentation 

- for the ability to update your 
own charts 

If you would like your commodity charts to offer _ 
<0aritiy as well as room to update your cbaATtSTOin-self; 
why not try us? For a free copy of our latest edition, 
telephone Cambridge (0223) 356251. 



Iioxidm Commodity Charts 
28 Paxxton Street, Cambridge, CB2 IDH. 
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This announcement appears as a matter oT reconi only. 




4th December, 1985 


SHIMIZU 

US.$50,000,000 

Shimizu Construction Co., ltd. 

10% percent Guaranteed Notes 1992 

Tlw Notes tdtt be unconditionally and irrevocably guaranteed by 

The Dai-IchiKangyo Bank, Limited 

Issue Price IOIY 4 per cent 


Yamaichi International (Europe) Limited 
Dai-lchi Kangyo International Limited Sabmon Brothers Internal 


Bank ofTokyo International limited 

County Bank Limited 

FirstChicagoUmited 

MorganGuanmtyLtd 

Nippon Credit International (HK)UtL 

UnkmBankofSwitzerimdfSeatr itks)Limited 

WestdeatsdwLandesbank Girozentrtde 


Banqae Paribas Capital Markets 
Credit Commercial de France 
Mitsubishi Trust & Banking Corporation 

(Europe)5A. 

The Mkko Securities Co., (Europe) lid. 
Nomum International Limited 
S.GWarburg&Co.Ltd. 
YamatamSeamties(Europe)Ltd. 


Brasllvest SA. 

Net asset value as of 
30th November, 1985 
per CrS Share: I&220.393 
per Depositary Share: 

U.S .$18,580.66 
per DejuiT-iry Share: 
(Second Series) 
U.5.$17,44&38 
per Depositary Share: 
(Third Series) 
U.5J14£48.78 
per Depositary Share: 
(Fourth Series) 
U^iM7152 


intl. companies & 

FT INTERNATIONAL BOND 


The list shows the 200 latest international bond issues for which an adequate 
following are closing prices for December 3. 


(LS. DOLLAR 
STRAIGHTS 

Asm 10*8 s? 

AmexCrwKW*#) 
AUanlflcfiUd ID 1 . 00 
Australia Can 11 95 
Ausiralka Cam 11v 00 
BP Capital 11*i 92 
Campbell Soup WH 90 
Canada H’» 90 
Canadian Pae TCP- 93 
Canadian Poe 12H 09 
CEPME IOYi 91 . 

Chevron U.SA 1 2 1 , 09 
CUcorp 1088 

Citicorp TON 95 

Coca Cola m. 91 
Denmark Kingdom 111. 89 
Denmark Kingdom 11* «0 
Denmark Kingdom 11*1 92 
EDF. WS5 
EEC 9* 90 
EEC. tl’a 90 
EIA1295 
Eli Litty Kh, 92 
Export Dev C«p 1090 
Export Dev Corp 12 89 
Fed Dep Suras I OH 95 
Ford Motor Credl Pi 90 
Ford Motor Cred 1295 
Gen Elec Cretft IIP* 00 
GMAC 10*4 B9 
GMAC 1Q>* 92 
WD810H 95 
IBM Credit I OH 2000 
Kellogg Compel* KPi 90 
Ketogg Company 11** 92 
LT.C.B. 1?* 91 
Uacy Cred Corp It 1 * 95 
Mosul Trust IB* 90 
Nippon Cred Bk 10H 85 
Pdlsbury Co ID 1 * 93 
Pro Really sect 12H 95 
Qagtas Airways TOH 95 
Quebec Hydro 11H 92 
Queensland Govt ID 1 . 95 
Rablon Purtni in, 96 
Ralston Purina 12H 89 
SostaOMMan 10H 92 
Saskatchewan il'i 89 
Sato* H) 90 
S Wales Tray m, 90 
Swed Exp Cred 1092 
Sand Exp Cred 12H 88XW 
Sweden Kingdom KPi 90 
Sweden Kingdom 11 H 89 
Sweden Kingdom in* » 
Tennecn Corp T0H 95 
Texaco Capital 1095 
United. Tech Ho KB. 95 
viemnan Rep llfa 92 
World Bonk 10H 95 
WOrM Bor* 12H M 


band 

M 

mar 

100 

WOH 

WH 

KB 

IttH 

KBH 

30 

87H 

WH 

200 

KBH 

KMH 

100 

m 

KMH 

150 

10*V 

KBH 

100 

KBH 

WH 

500 

107 

1B7H 

100 

1NH 

1MH 

75 

KBH 

1MH 

WO 

101 

101 H 

600 

KMH 

KB 

200 

1HH 

WIV 

TOO 

»H 

WO 

100 

157 

WH 

100 

KMH 

KMH 

100 

KBH 

KBH 

100 

105V 

KBH 

225 

BtV 

WH 

350 

fflH 

WH 

100 

W5H 

WSH 

200 

TMH 

11 BH 

150 

KBH 

KMH 

WO 

101H 

WH 

W0 

KBH 

KBV 

100 

KB 

1B0H 

W0 

KBH 

KMH 

100 

KBH 

KBH 

200 

1KH 

WH 

200 

181V 

WBH 

250 

W1 

KBH 

iso 

WIV 

KBH 

300 

t WH 

KBH 

in 

m 

KBH 

in 

KBH 

KBH 

in 

TI2 1 # 

112H 

in 

t WH 

WH 

uo 

t WSH 

1B5H 

150 

101H 

WH 

wo 

H 

»H 

M 

KBH 

118H 

140 

WH 

WH 

in 

W7H 

M7H 

wo 

WH 

WH 

150 

107H 

WTH 

in 

KBH 

KB 

in 

1MH 

104H 

in 

107H 

W7V 

170 

101 H 

W1H 

ISO 

KBH 

106H 

in 

WOH 

inn 

m 

KPH 

WH 

an 

1HH 

1MH 

200 

WSH 

won 

KB 

W7H 

108H 

150 

W1H 

W1H 

300 

t >B 

M 

in 

WTH 

102 

150 

wc 

KBH 

3n 

W1H 

WH 

an 

1WH 

11SH 


■ M ati . • » 

Are raga print daregt On day 0 on week - DU 


Ctaagtoe 

Eta* YWd 

o +0*4 1M3 

- B<4 - 03* 9.7* 

0 -OH IMS 

- o»a - 6*4 857 
-8H-0H M 

-0T. - 01. 986 
g -OH Ml 
g -OH U4 
+ 0*s “ OH 985 
+ Ole 9 

-O’* -Ml 182 
o - o r a in® 
-OH -OH ** 

- OH - OH IMS 

0 -#i 2 KLM 

o -oh m 

+ 0H + OH M0 
0 - 0’a 16-11 

B - OH «.t3 
-0’B-O’z 9A3 
8 -OH M8 
, - OH 1IL21 

0 + 0H 9-S 

- 8H - OH *44 

- OH + »<!>$ 

0 ■ + 0H IMS 
a - OH 10.17 


o -OH M7 

- OH " **» ®A9 
0 -OH 10.19 
+ OH - O’o U0 


- OH - OH M9 
+ OH • 11^2 

0 - OH IMS 

-OHO 19-29 
0 — OH KL30 

0 +03* 10J7 


0 + 1 1044 

0 -OH an 

- OH - OH 9J6 

-oh -oh a« 

o -OH 9 l56 

-oh - o*e an 
o - on are 

o -OH 10-06 

0 -OH 958 

-OH -OH 9A4 
0 — OH 1832 

0 -OH 10-*7 

*0-035 
4 OH + OH 1831 
-OH -OH 1U2 
0 -OH 9JS 

-OH -OH mis 


DEUTSCHE MARK 

STRAIGHTS 

Asian Dev Bar* 894 

AustrtaJtepubUc 7H 94 
Baxter Travenol 7 1 . 94 
Copenhagen 7H 95 
Credd Nabonel 8H 94 
EI.E 7>, 94 

Comm 092 

Ex-lm Bk Korea 7H 90 
Ferrorie De«o Sttki BB1 
Finland Republic 7 92 
Gould M Fin 7H 91 
Ireland BH 92 
Japan Fin Carp 7H 91 
Mitsubishi Hvy 3H 89WW 
Uflsubnhl Hvy 3’i B9XW 
MHsubbM Mel 3H B9WW 
MitsuboM Mel 3% 88XW 
Quebec Hydro 7 h 95 
Rente 7>t 95 
Soc Cent Nudear 7<« 95 
SoaetsCem Nuclear 8 91 
Sth AMsan Tran 7H 92 
World Bank 7 95 
World Bank 7H 89 


200 
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100 
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200 

WO 

iso 

100 

100 

GOO 
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M Oflar day vm*k YMd 
t TO5H 106 U 0 
1 104 10»H 0 + OH 

t KB HBH + OH + OH U8 
t 101 U W1H -O’* + 1 7.14 

t MH 107 + OH + 8 °b 7A1 

1 102H «2H + l»s + OH GJff 
t 94H 94H + 0** + OH 117 
f WO W0H ■ • 

t KOH KWH -0H0 7AG 
t WO 3 * 101 H 0 B 879 
t KBH 103 + OH + OH 899 

t WW* 104H - OH - OH 7J1 
♦ 1B3H W • -OH 871 
t 157 199 - 2 - OH -«l3i 
t 91H 92 +IH + 8H 832 

1 104 H KBH ~ OH - 1H 11S 
t 89 ®H - IH - 0U 821 
t «2 1 J WJ + OH + 8H 832 
t 102H W3 - OH - OH 733 
t WH M 3 * - 2 - 2H 7J2 
t 104H KBH - OH - OH 8JB 
t 91H 92 -OH - OH 829 
t 100H 101H +0H +8H 8J5 
t W3 10*H + OH + *’■ ^ 


other straights 

SSS33L 

Bsaa-s 

AB9* 1®**°® 

Canadian Pac WH SJCS 
CISC IIP* 90 M 
Genstar Fin UN ® 1 a 
Momreal 11H »CS 
Saara Aec.ColOH 

Chrysler Rn Corgi** 00 
K.O.P.16’*8 ,nS i7WNS 

KredirfWhk Ua- ,17 w N5 
BNP. Fi 95 ECU 

raM WdTra«8 1 .«CU 

Sec Pac Ai ffi 83i 90 ECU 
Honda MoW I** SF» 9W. 
Honda moot XW 90FL 
Thyssen 7I ' * 3F i 1 ^ 
Wereldhavfl ri* fL 
Weesanen 8 1 * 90 

NoW Corp. 11’* ** 
Australia Cod-11 1 1 92 L 
El B ll 1 * 93C 
GMAC UK Fin 10 >i 901 : 
Imp Ctwm Inds ll 1 , * C 
imp Chera mas IP. i 92C 
MaJonaias HP* 90E 
MHsubShl Fin HKI’ JO fi 
NSW. Treasury 10H9C £ 
Privaibanun ir* 9ZE 
Bar* Xerox 11 52 C 
Royal md KA 
Srer Drug Cap WH 90 E 
Tncentrol XW 11 92 E 
TsriwuseFone U’jsOE 
World Bank *t» 9S £ 
C.0.EP. 95LF 
Njt Lu» Alum KTi 92 LF 

FL0A7WGRATC 

NOTES 

Abbey Nominal 5 2000 £ 
BanltAmeriea 0/S 5'. 96 
Bunker? Trust 5 2000 
6 F.C.E 5'. 99 
EN.P 5'. 95 
B.N.P. 5'. 96fJifty) 
aiLP 5>, 99 

Britannia 593 
CDF. 5'. W „ 
Chase Man m 5U 2CC9 
Citicorp S 3)35 
Credit Lyonnais S'. 96 
Credit Lyonruus 5 00 
EEC. 5 90 
ENEL 5 00 
Ireland 5'. 9> 

Uoyta BanhPero 
Man -Hanover 5 97 
Midland Sank Pero S 
Nat Weil Parp A 5 1 * S 
Nat West Perp B S’. S 
Royal Bk Scotland 5 Perp 
Roy Bk Scot S’. E 
Societe Generale S’. 97 
United Kingdom 532 
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Bid C l«»r Wy *mI ^ekl 
’ k 94H +GH+BH KJ7 
S9H WO*. * 1*« ♦ 8H tl37 
W2H WH +BH+8JX12® 
J?. IT* 

wih iov l mw 

443, MOV 1 * M 

I 108*' I* 1 + “H • 9J2 

' 101H l ££ 

MS W5H O +*H MJ7 
t 90V »V 1MI 

7 103H W3H +«B+.*V W . 
CH »H - r B t OH ms 

r. n i, g + in iw 

Toon :**-”•»* 

S8H M ; a *■ tOH 8M 

Mli. 101 H 

KH 91 0 - *H 8M 

ml. 1033* + 0V + OH 299 
B9 «>H O +OV CM. 
WSH WH 

101 ’a WP8 I l £ 

9SH 1MH * VT 1 

Ml H MO -•**-». . MM 

WH - OH +** MM 
MO MOH-OHO. TIM 
ytH 90H - OH -W 182* 
MOV W* tjf, 

10OH M1H 0 8 - ms» 

99H 100H -OH - OV WJ* 

97H WH • ’OV M 

100 H MOV -OH -oh MJB 
97 r a 98H • • . 1M0 

STH 97H -O’*- 0V 1U« 

100 KB H “ OH O • 1828 
mi. W -0H-8V ItM 
99'; 100 - OH - OH 11.W 

lOQ'i 101H -0H0 HJ3 
MV M0H > + OH Ml 

MjT. 1B3H -1H-1H *J6 
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Bid 00 k 

09H 90** 

993, 100 - 

99-n non lira 844 
1D0H 100H Mn2 *H 
101 H 101 H 10(1 SH 
10BH 2271 *H 
non y* s>* 

99H on s 
|>3, 2VM W 
MOH 5(12 844 
__ 99 H 27 IH * 
1DBH KBH 1W8 
100 H 100H wn 5 
S9H MH >n 8M 
100H 1(1 C 
100 H 2V2 841 

icon tra • 
99H 72m S 
KBH 1W2 *H 
100H Ml IV 
KBH W2 811 
KB Wtt 5 
„„ 99H «11 11-0 
KBH 1DOH WO 
KBH 777 


99H 
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99H 

99H 

99V 

99 H 
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99H 

KB 

99 H 

100 
100 
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9JH 
99 H 


Aveng, price ehenge On day 0 eo w-k 0 


144 

813 

S.M 

825 

SJf 

8B1 

IM 

844 

M3 


M0 
4J0 
M* 
7J9 
SJN 
M 
834 
Ut 
Ml 
1171 
SH U> 
S SJB 


Aioraga price change On day - 0’|oo\nek + 0’s 


SWISS FRANC 
STRAIGHTS 
Avon Cap Coip 94 
Brit land Comp 99 
Council ol Europe 6 92 
' Creditanstalt S'j 9* 

Deutsche BkFm 5*4 95 
EI8. 9. 94 
Gen Ocddentalfl 4<f 94 
Glendale FedSALS 1 ] 95 
Ind Fund Fin SU 94 
W -Am Dev » G% 94 
NJZeoiend aleel 5V 96 
Qberos Wtwli 5>i 95 
Ottvetb Inti 5>a 05 
PepsiCo 5U 95 
RaMon Purina At 94 
Samos Finance Ltd 694 
Tokyo Bee PwrS’a 93 
Tokyo Metropolis S’. 94 

World Bk3»i 94 i * 

Avenge price cbeage Oo (My 0 oe weekO 
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WH 

+ OHO 

520 
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- OS* - IH 

513 
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CONVERTIBLE 

BONDS 

Annomok) 3 99 
Comcast 7 2000 
Fanuc3»i 96 
Fu|i Hvy Irids 3 2000 
Fujitsu 3 99 

Kumagai Gumi 3H 2003 
MaruOH 99 
Mioublshi Bank Ft CO 
Mitsubishi Bee 2 r . 00 
Murata 3H 3000 
Nippon Elacr. 2000 
Nippon 04 Co 32G00 
Oki Bee Ind 3’.' 99 
SekniH House 3 99 
Sumitomo Bank 3U 3000 
Surmomo Corp 2H 99 
Taiyo Yuden 3*1 2000 
Tskeda Riken 3V 3000 
Tokyo Sanyo Bee 3'» 99 
Toshiba Ceramics 3 zone 
Nippon 04 Go 2 1 . B2SF 
Nippon Stonpsn Co 2 92 S 
AsiCS 5 32 DM 
'H&wn3vrsm3ir 
Sum Reahy 6’. 92 DM 


Cm. Cm. 

dale price BJd DBer 

4.-54 10536* »9* H WH 

12(85 21875 f 1iH 10BH 

IS* 70333 1»H 201 H 
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&8S 21*2 
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a-B5 1078 
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127’* 1»H 
105 106 

KWH 1B7H 
158 H 1»H 
93’? 94 H 
131 H 1»H 
f 104 101 

104 
103 H 
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YEN STRAIGHTS 
CaiasaNai Tale. 9.92 
Gdyr Tr 6 Rubber 7 h 95 
Mort Bk Denmark 7 92 
New Brunswick 7H 95 
Swed Exp Cred Zero 90 


Avenge price dange On day - OH 


Change on 

BM Ofcr day week YMd 
97H 99H 0 -OH 862 
W1H 1913* -OH -OH 829 
WOH W07. -OH -OH 627 
Ml 101 H -OHO SJB 
72 V 73H - OH + OH 872 


i - o’* 


* No inftmaftui avdakh-prevtaos day's (On- 
T Only one market mriw sonWad a price. 

Stroada Bonds; The yiskl W rsdimplion of the md-Bric e, X* * **? “ 

In DrilkM of currency imita except far “m bonds ween (ss ■mees. 
□mnga oa week — Cheng* oar price a awk sar&vr. 

H uHiug Rue Hons: DenoqiioaasJ in doflsrs urdeu Mbeiwise jWts i s d ftO j 
pon shewn is mitiimim. C. da» - Data pm wupo n beum w etfrdnw. epm* 

- Moron doom sx-ewmb nffand we |tt One nnrntt. i mme msee tm 
far U.S. doflsrs. Cqm. - current caupon. Co. yld - ovirt ynM. 

Cumntitde bondii Denominated in dotes unless otherwise inWcaHd. Qt d*r 
_ Change on dty. Cm. data - First 4n tor conversion mto shares. Cm. pees 

- Nomine! aoneat ot bond per share axpressad m currency ot shn were- 
version ra*s fixed at istua. Prom - Parentage proeue rf Wa ornde* 
the pries id acquiring shares vm the bond over die mM remd pra* (t ■» 
shares. 

© The Fwnefal r«ms IbL I9BS. B aiau d u c i iim in wffafa or to pi fa any fam 
not panned wnhora written cuasenL Dan seppfied by DATASTWA* hte- 


LKE> 
3CNINO 


All of these Securities have been offered outside ihe United States 
This announcement appears as a matter of record only. 


New Issue / December. 1985 


U.S. $125,000,000 


Great Lakes Federal Savings 
and Loan Association 


Collateralized Floating Rate Notes, Series A 

Due December 1997 


Salomon Brothers International Limited 


County Bank Limited 
Drexel Burnham Lambert Incorporated 
Merrill Lynch Capital Markets 
Nomura International Limited 
Shearson Lehman Brothers International 


Credit Suisse First Boston Limited 
Kidder, Peabody international Limited 
Morgan Stanley International 
PaineWebber International 
Swiss Bank Corporation International Limited 
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Norway’s 
Oil Bank 


As Norwegian energy reserves are so 
substantial, petroleum business is of great 
importance to the country's economy. Union 
Bank of Norway has all the experience and 
expertise of project finance for the North Sea, as 
well as managing and under wri ting syndicated 
loans and new issues. Contact in Norway Carl 
ErikHaavaldsen or Tom Fronth-Matbisen. 


Norway’s 
Capital Markets 
Bank 


UBN are active as managers and under- 
writers in Eurobonds in Kroner and other 
currencies. Government Bonds and Viking 
Bonds— the last of which we originated. Overall 
our role in the Euromarkets is a vital part of the 
growing internationalisation of the Norwegian 
Banking industry. Contact in Norway Per Hagen 
or Morten Engebretsen. 


Norway’s 
Foreign Exchange 
Bank 


We offer a complete range of asset andT 
liability management services. This includes 
currency options, financial futures and interest 
rate and currency swaps. We are also the main 
supplier of foreign currency to the savings banks, 
a role that has increased both in size and im- 
portance as the banks themselves have grown. 
Contact in Norway Geir Bergvoll or Bjorn 
Kaaber.. 


Norway’s 
Investors* Bank 


The Norwegian Stock Market has out- 
performed most stockmarkets over the last few 
years. UBN has one of the biggest stock exchange 
departments in Norway, and is well equipped to 
take care of your equity transactions. We also 
have a leading position in domestic bond issues 
and secondary market trading in bonds. Contact 
in Norway Knut 0rbech or Stein Jodal. 


Norway's 
New Bank 


Union Bank of Norway was created on 
14th October by a merger between Sparebanken 
Oslo Akershus and Union Bank of Norway Ltd. 
(Fellesbanken A/S). We are one of the “big four" 
in Norway with total assets of U.S: $4.0 billion. 
The new bankwilTalso be the central bank to the 
more than 200 savings banks in Norway with a 
unique network of more than 1,300 outlets all 
over the country. 

London: Senior Representative Malcolm Stuart 
Allen. Tel: 01-248 0462. ■ New York: Represen- 
tative Arthur L. Reisch. Tel: (212) 986-0614. ■ 
Luxembourg:. (Subsidiary) Managing Director 
0yvind Pamarriann. Tel: 4768731. ■ Copenhagen: 
Representative Ole Molgaaid. Tel: 451-11 27 33. 
■ Helsinki: Representative Fred SundwalL Tel: 
3580-1725239. ■ Stockholm: Representative 
Hans Wenehult Tel: 468-7901379. 

Head Office: Kirkegaten 14-18, Oslo, P.O. Box 
U72 Sentrum, 0107 Oslo 1. Tel: (472) 31 90 50. 
Telex 19470 UBN BK. Domestic name: Spare- 
bankenABC. 

1 In ion Bank 
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Semiconductor recession Yamaha I Shares bounce back 


hits Hitachi at midway 


BY YOKO SHIBATA IN TOKYO 

THE RECESSION in the semi- 
conductor industry and the 
yen’s steep appreciation hit 
Hitachi and its group 
companies in the half-year to 
September, with consolidated 
net profits falling by 14 per 
cent to Y86.64bn t$428m). 

Sales advanced by 3 per cent 
to Y2.546.7bn. Net earnings per 
share fell from Y34.74 to 
Y29.37. 

The dramatic fall in chip 
prices and cuts in output, as 
well as a collapse in prices for 
video cassette recorders caused 
by strong competition, were 
blamed for a 16 per cent fall 
in operating profits. 


Of total turnover, power 
systems and equipment 
(accounting for 15 per cent of 
the total) rose 4 per cent, 
consumer products (22 per 
cent) were up by 5 per cent, 
information and communication 
systems and electronic devices 
(29 per cent) held an 
unchanged share, industrial 
machinery (17 per cent) rose 
by 9 per cent, while wires and 
cables, metals, chemicals and 
other products (17 per cent) 
were also unchanged. 

Hitachi's overseas sales 
represented a steady 31 per 
cent of the total. 

For the current half year to 


March 1985. Hitachi expects 
prices for 64 kilobit and 256K 
chips to be as low as one-sixth 
to one-ninth the levels of a yeat 
ago. Owing to the short life 
span of the capital-intensive 
256K chips— makers are prepar- 
ing to launch one-megabit chips 
next year — investments are not 
likely to be recouped. 

With the full brunt of the 
yen’s appreciation against the 
dollar, Hitachi's pre-tax profits 
for the year as a whole are 
projected at Y383bn, down 25 
per cent, and net profits at 
Y157bn, down 25 per cent. Sales 
are forecast to dip 2 per cent 
to Y4,900bn. 


Zimbabwean brewer well ahead 


BY TONY HAWKINS IN HARARE 


DELTA CORPORATION, Zim- 
babwe’s largest quoted company 
in terms of turnover, has 
announced a 28 per cent 
increase in pre-tax profits to 
Z$9-2m (US$5. 5m) in the half- 
year to September. 

Delta, which dominates the 
local brewing industry both for 
lager and traditional beer, also 
owns the OK Bazaars retail 
chain and a number of hotels. 

Turnover rose by 38 per cent 
to Z$145m in the halfyear. 


while net profits were up 9 per 
cent to Z$5.7m. 

Delta attributes the improve- 
ment to an upturn in the Zim- 
babwe economy following good 
rains last year, but warns that 
both brewing operations have 
experienced substantia] cost 
increases recently, and it has 
applied to the Government for 
price increases. 

Consumer spending is 
expected to remain relatively 
high during the remaining 


months of the financial year, 
and earnings for the full year 
are forecast to be in line with 
the 101 Zimbabwe cents a share 
earned in 1985.” 

Delta says recently approved 
price increases for soft drinks 
had stopped the losses at its 
United Bottlers subsidiary 
which holds the Coca-Cola 
franchise in Zimbabwe. 

The iterim dividend has been 
raised to 13.5 cents a share 
from 12.5 cents last year. 


resumes 

dividend 

payments 

By Our Tokyo Correspondent 

YAMAHA MOTOR, the 
Japanese motorcycle maker, is 
to resume dividend payments 
following a four-fold jump in 
parent company pre-tax profits 
to Y4.3bn ($2 1.2m) in the half- 
year to October. 

The earnings performance — 
which compares with just 
Y1.04bn in the previous first 
half— was attributed to an im- 
proved cosi-to-sales ratio result- 
ing from expanded demand and 
an improvement in Yamaha's 
financial position. 

The company moved back to 
net profits of Y3_25bn. from 
losses the previous year of 
Y915m. Sales at Y197.9bn up 
9.5 per cent. 

Motorcycle sales in the 
domestic market rose by 13 per 
cent in volume terms to 397.000 
units, with exports up by 8 per 
cent to 403.000 units. These in- 
cluded 75,000 knockdown kits 
for China. Its buggies and out- 
board engines also contributed. 

The improvement in earnings 
was accompanied by a restored 
interim dividend of Y3 per 
share, the first in three years. 

For the year as a whole, pre- 
tax profits are projected at 
YTbn, up 14 per cent on sales 
of Y410bn, ahead by 5 per cent. 
Yamaha intends to pay a total 
dividend of Y6 per share. 


on Bombay SE 


BY R. C MURTHY IN BOMBAY 

INDIA'S stock markets have 
bounced back alter a three- 
month slide in which share 
values fell by nearly 15 per 
cent The Bombay Stock Ex- 
change has led the recovery, 
with share prices gaining 4.5 
per cent over the past fort- 
night 

The Bombay share price 
index of the Economic Times, 

India’s main business news- 
paper, crossed the 500-point 
mark and reached 515.4 yester- 
day. The recovery is a sequel 
to the easing of restrictions on 
trading in popular issues. 

Shares of Tata Iron and Steel 
Company, the market leader, 
were brought back to the list 
of 55 actively traded stocks, 
allowing transactions to be 
carried forward from one fort- 
nightly settlement to another. 
Shares of the remaining 650 
companies listed on the ex- 
change can be traded only for 
cash. 

The market is awaiting : 
details of the Indian Govern- : 
ment’s long-term fiscal policy, i 
which will include the extent ; 
of reductions in personal and j 
corporate taxation over the > 
next four years. “The market i 
is poised for another boom," j 
says Mr Arvind Dalai, a leading \ 
broker. i 

The wide-ranging tax cuts an- 
nounced in February by the c 
government of Mr Rajiv i 
Gandhi and the subsequent t 
relaxations in industrial policy, t 


boosted share prices by more 
than 30 per cent. The Economic 
Times index touched a peak of 
555.7 in August. Since then, 
values have declined under 
pressure from institutional 
selling, and in mid-October the 
index fell to the 480 level. 

The renewed bullishness is 
reflected in a vigorous new 
issues market There was a 
scramble for shares in Birla- 
Yamaha, a joint venture 
between Mr Ashok Birla and 
Yamaha of Japan to manufac- 
ture portable electric generat- 
ing sets. The Rs 27.2m (S2.3ra) 
issue in late November was 
oversubscribed 50 times. 
Earlier, a flotation by the joint 
venture between Gillette of 
the US and Podar of Calcutta 
attracted a more than 15 times 
oversubscription. 

Nearly 75 companies are 
offering equity and bonds to 
the public this month. The 
surge in new issues is partly in 
response to a hightened invest- 
ment consciousness among the 
country* urban middle class. In 
addition, funds previously used 
for stockpiling commodities in 
anticipation of price rises were 
diverted to stock markets once 
it became clear that shares 
were appreciating at a better 
rate. 

Investment in shares is now 
considered "a hedge against 
inflation,” says MrM.R. Mayya, 
executive director of the Bom- 
bay Stock Exchange. 


One look 

tells you where the 
off-floor equities 
market is heading 


Bache Securities UK Inc 

BANE-J 


Banque Louis-Dreyfus 

BLCA-C 


Bums Fry Ltd 

FRYM 


Commerzbank AG 

CBHA-B 


Deutsche Bank AG 

DBFG-H 


Drexel Burnham Lambert Inc 
(Brussels) 

DREA-G 


Drexel Burnham Lambert Inc 
(London) 

DBJG-I 


EBC Amro Ltd 

EBCE-H 


EF Hutton & Co Inc 

EFHE-I 


Off-floor equities trading is one of todays 
fastest evolving markets, with an ever-increasing- 
need for information. 

That is why Reuters have responded with 
a new service: Muiticontributor Equities pages. 

Multicontributor Equities pages offer 
instant access to the international equities market, 
allowing you to compare market makers^ quota- 
tions at a glance and to select the most.attractive 
bid or offer. 

Using your existing Reuter Monitor terminal, 
you can now summon any of these new inter- 
national stock pages covering over 100 leading 
US, Canadian, Japanese, European and South 
African equities. 

Support for the service is growing fast 
As our lists shov\< more and more international 
market makers are appreciating the benefits of 
using the world's largest information network to 
put their quotations where they are needed: on 
their customers' desks 

More quotations mean better information, 
and that's the key to confident trading. 

To look at the off-floor equities market, 

Call Monitor Page NETT 

i RDst the coupon for more information or call 1 

I Julian Costiey at Reuters on 01-2501122. I 


Name 

Address. 


First Boston Corp 

FBGA-C 

Hayes Rinaldi 

HAYS-U' 

Morgan Stanley Inti 

MSU-L 

Robert Fleming Secs Ltd 

RFBN-0 

Salomon Bros Inti 

SALV-Z 

Shearson Lehman Bros Inc. 

LEAK-W 

Societe Generate Merchant Bank 

SGMB 

Sun Hung Kai Secs UK Ltd 

HKSP 

Swiss Bank Corp 

SBZA-D 

Vickers da Costa Ltd 

VDCA-F 

Wbod Gundy Inc 

W3UN-Q 


Past code. 


.Tel. No.. 
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This announcement appears as a matter of record only. 


December, 1985 


XEROX CREDIT CORPORATION 


U.S. $50,000,000 


9 % per cent Notes due 1988 


Issue Price 101 per cent 


Fuji International Finance limited 

Banque Paribas Capital Markets 
Crddit Lyonnais 
First Chicago Limited 
Lloyds Merchant Bank limited 
Sanwa International limited 


Mitsui Finance International limited 

Berliner Handels-und Frankfurter Bank 
Dai-Ichi Kangyo International Limited 
Kleinwort, Benson Limited 
Merrill Lynch Capital Markets 
Westdeutsche Landesbank Girozentrale 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


bekisshe 


5th December, 1985 


^/QShilm 


TOSHIBA CORPORATION 

U.S. $100,000,000 
10% per cent. Bonds 1995 

Issue Price 101 Vi per cent. 


Nomura International Limited 
Credit Suisse First Boston limited 

Algemene Bank Nederland N. V. 

Credit Lyonnais 

Deutsche Bank Capital Markets limited 
Kidder, Peabody International 
LTCB International Limited 
Morgan Guaranty Ltd 
The Nikko Securities Co., (Europe) Ltd. 
Soci6t6 G€n6rate 

Union Bank of Switzerland (Securities) Limited 


Mitsui Finance International limited 
Salomon Brothers International Limited 

Chemical Bank International Group 
Dai wa Europe Limited 
Generate Bank 
Kleinwort, Benson limited 
Merrill Lynch Capital Markets 
Morgan Stanley International 
Smith Barney, Harris Upham & Co. 
Tokai International limited 
Yamaichi International (Europe) limit 


U.S. $ 100 , 000,000 


GW 


Great Western Financial Corporation 

(Incorporated in Delaware) 

Floating Rate Notes Due 1995 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
6th December, 1985 to 6th March. 1986 the Notes will 
carry an Interest Rate of 8 T At% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 6th March, 1986 is U.S. $1,054.69 for each 
Note of U.S. 550,000. 

Credit Suisse First Boston Limited 
Agent Bank 


BANCO 01 ROMA 

QncOrporatM as zSocieta pec Apart 
tn the Republic of foiy) 

London Branch 

U.S. $150,000,000 

Floating Rale Depositary 
Receipts due 1991 

■ In accordance with the provisions of the Receipts, 
notice is hereby given that the rate of interest fix 
the period from 9th December 1985 to 9th June 
1986 has been established at 8 s /* per cent per 
annum. 

The Interest Payment Date will be 9th June 1986. 
Payment, which will amount to US$ 4,202.43 per 
USS 100,000 Receipt, will .be made upon 
presentation of the relative Receipt 

Agent Bank 

Bank of America Internationa! Limited 
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Terry Dodsworth on a Japanese invasion of the US securities mart** 

Nikk o seeks primary dealer sti®^ 

-££ wssss SsSrs 

gramme to push down the "bid* the Japanese 
dollar, Japanese purchases have , rtron* 


IN A 37th floor eyrie overlook- 
ing the glamorous sprawl of 
downtown Manhattan, a new 
Japanese invasion of the Ameri- 
can market is taking shape. 

At the moment, the main 
visible evidence of the assault 
are a few terminal screens 
blinking out the latest Wall 
Street prices. But within a few 
weeks the office will be swim- 
ming with bond traders as mure i 
Nikko Securities, the Japanese market 
investment firm, begins Its push 
for recognition as a member of 
the exclusive US club of 
primary dealers. . 

Nikko is only one of three 
Japanese securities firms seek- 
ing primary dealer status, a 
position which gives US bond 
trading firms a privileged rela- 
tionship with the Federal 
Reserve Board. Nomura also 
made an application earlier this 
year and Daiwa followed suit In 
summer. The fact that all three 
are trying to step up their US 
presence underscores the ex- 
plosive growth of the Treasury 
market under the stimulus of 
the Government’s funding 
needs. 

The internationalisation of 
the world capital markets fs 
creating global securities, and 
US Treasury bonds are the most 
international, with the greatest 
liquidity and depth available.’' 
says Mr Tosh So Mori, who is 
resDonsible for Nikko ’s overseas 
activities. 

Japanese buying of Treasury 
securities has risen in step with 
the rapid expansion in bond 
trading on Wall Street. In 1981. 

Japan's net new purchases of 
overseas fixed interest paper 
amounted to $5.8bn and 90 per 
cent of that went into US 
government paper. By 1983, this 
bad risen to $12.5bn and last 
year it soared to S26.8bn, gain- 
ing still more this year to 
average around $3bn a month 
with US Treasury paper con- 
tinuing to account for 80 per 


slipped to around $2bn a month, 
but most analysts believe that 
Japanese investors are only 
waiting for the establishment of 
a firm price floor for the dollar 
before returning in force to the 


One of Nikko ’s objectives in 
expanding in the US is to give 
Its international business more 
clout. Exposure to US methods, 
says Mr Mori, is particularly 
important today because the 
Wall Street securities houses 
lead the world in the develop- 
ment of trading techniques — 
parti cuuarly in managing risk. 

"The American firms have 
less capital than we have, but 
they know how to utilise it," 
he says. “Japanese companies 
have long been agency orien- 
ted, working on commissions, 
but not necessarily taking posi- 
tions or accepting risks. But 
the American companies are 
fundamentally risk oriented. 
That is the fundamental diffe- 
rence between the Japanese, 
Europeans and Americans.” 

Expansion alms 

By absorbing the methods 
used in the US, Nikko aims to 
expand into a full sendee US 
government securities dealer 
with a normal range of Ameri- 
can clients as well as its 
Japaneses customers. But at the 
same time, it wants to maintain 
and strengthen its grip on its 
Japaneses institutional clients. 

During the past few years, a 
significant proportion — per- 
haps 50 per cent — of the 
Japanese institutional business 
in the US has been, captured by 
the big American securities. 


presence in New York that the 
Japanese companies can fight 
back effectively — and a strong 
presence implies being a pri- 
mary dealer, because primary 
dealers can normally trade at 
more attractive prices and 
spreads. 

“What it give# ym u access 
to information, access to the 
wholesale markets, and tot- 
hand participation In the 
various securities issues of the 
Fed,” says Mr Randy Straus- 
berg, senior vice-president at 
Nikko in New York. 

Among the privileges enjoyed 
by the 36 primary dealers are 
daily contact with the Fed trad- 
ing desk, an invaluable source 
of impressions for the t hink ing 
of the US Central Bank. They 
also have the chance of ttte-dr 
Utte discussions with Fed offi- 
cials. who set up regular 
meetings to disenss the state of 
the markets, and they have 
automatic access to eight sets 
of trading screens run by 
specially appointed brokers, six 
of whom deal only with the 
primary dealers. 

All of this helps, says Mr 
Strausberg, to "get a feeling 
for the flow of thinking at the 
Fed." 

Winning selection for the 
primary dealer network, how- 
ever, is also an expensive and 
time-consuming process. First, 
it demands considerable invest- 
ment in personnel and physical 
property. A trading room, as 
Mr Strausberg pnts it, is little 
more than ranks of black boxes, 
but the people using them do 
not come cheap, and they are 
backed up by an elabo rate ne t- 
work of computer systems. 


me 

five at the end of September. 

Fed sarveillaiice 

The company win then have 
to go through a period of dose 
surveillance by the Fed to verify 
its suitability for admission to 
the primary dealer system. It 
has to meet stringent capital re- 
quirements and show that it is 
capable of trwfing a signmeant 

volume of securities.' Drftiafly 

this amounts to- 1 
the total retail Tolame q« a^ by 
the 38-member 4*ater_jcam- 
munlty, building up eventually 
to } per cent — or about SSOptn 
of the #35bn to 3Wba traded 
e v ery day. - — 

The Fed’s main aim i* to 
appoint dealer* who are. cap- 
able of helping to keep the mar- 
ket liquid on a long-term basis. 
It is insistent that the chosen 
dealers, for example, trade 
across the full range of the 
maturity spectrum in bonds bills 
and notes, and that they partici- 
pate regularly in the Treasury 
auctions. The Fed also likes to 
see a diversified customer base 
and a sufficiently strong back- 
room organisation in comnuter 
sendees and credit controls to 
show that a dealer will be 
around a few years from n«w. 

lu t e r ms of size, at least 
Nikko should fit the criteria 
more than adeonately. With a 
capital base of *1.7bn. it 1* big- 
ger than all the Wall Street 
securities companies bar Merrill 
Lynch and Salomon Brothers. 
And' in a typically Jap- 
anese way, now that it has de- 
cided to commit itself to the 
market, it is moving with great 
sneed and determination. 

" Without Near York, too are 
driving around, blindfold is the 
securities markets," says Mr 
Mori. 


Bridge Oil diamond project reaches full production 


BY KENNETH MARSTON, MINING EDITOR 


BRIDGE OIL'S Aredor diamond 
mi nin g project In Guinea has 
reached full production after 
having experienced technical 
problems since the start-up In 
April last year. 

A high 94 per cent of the 
West African mine’s output is 
in the form of gem diamonds, 
although increased production 
and better recovery has lowered 
the average size of &85 carats 
from 1 .2 carats at the lower 
production rate, it is stated.. . . 


Prices obtained have also 
fallen, to around US$150 per 
carat from $245 received for 
the first sales. Because of this, 
mining operations In the next 
two years will concentrate on 
mine beds which contain the 
better quality gems. 

Canada’s Goldenbell Re- 
sources announces that it has 
received a cash payment of 
US$2m (£ 3 .35m) from -Path- 
finder. Gqld Corporation for the 


granting to the latter of a one- 
year option to acquire at "a 
fair market value" a 30 per 
cent interest in GoidenbeD's 
promising Pine Tree gold pro- 
ject in Mariposa County, 
California. 

* * * 
Granges Exploration reports 
a shallow drill intersection of 
7A ft of mineralisation averag- 
ing a high 1 AT oz (4 3.7 g) gold 
per ton of ore to tbe south of 
the. main discovery at Jts Tartan 


Lake joint venture in Manitoba. 
Partners include Aberford 
Resources and Outokumpu. 


Toronto-based Dome Mines 
earned a net C$&8Bm f US$4 .9m 
or £3J34m) in the September 
quarter. This brings the total 
profit for the first nine months 
of 1985 to C$l4.9m, or 19 cents 
per share, compared with a loss 
of C55-96m in tbe same period 
of last year-... 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. It does not constitute an 
offer of, or invitation to the public to subscribe for or to purchase, any securities. 



A/S EKSPORTFINANS 

(Forretningsbankenes Fmansierings - og Eksportkrcdioinsututc) 
(Incorporated in the Kingdom of Norway with limited liability) 

U.S. $100,000,000 
10 per cent. Notes due 1996 

The following have agreed to subscribe or procure subscribers for the Notes: 

Merrill Lynch International 9c Co. 


Bank of America International Limited 

Bergen Bank A/S 

Credit Lyonnais 

Den norske Creditbank 

Dzesdner Bank Aktiengesellschafo ’ 

Morgan Guaranty Ltd 

Nomura International Limited 

Swiss Bank Corporation International Limited 


Yamaichi International (Europe) Limi ted 


Banque National® de Paris 
Christiania Bank og Kreditkasse 
Daiwa Europe Limited 
Deutsche Bank Capital Markets Limited 
Mitsubishi Finance International Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Union Bank of Switzerland (Securities) Limited 


Application has been made for the Notes, in the denomination of U.S. $5,000 each, constituting the above >««». v- 
admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of the temrJ?r^rSo!?i 
Note. The issue price of the Notes is 100*6 per cent, of their principal amount. Interest will be payable annuaHvm^SJSS? 1 
the firtt payment being made on 9th January, 1987. ^ y e annual <> in arrears. 


business 
December, 


Simon & Coates, 

1 London Wall Bufldmgs, 
London EC2M 5PT 


Citibank, N.A.. 
336 Strand, 
London WC2R1HB 


6th December, 1985 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Geoffrey Charlish reports on one of the first fully computer-integrated factories 


Shell’s smooth 
blend of 
automation 


A COMPUTER-INTEGRATED 
manufacturing (QM) project 
worth £5m is to he undertaken 
by CAP, the computer systems 
company, at Shell Lubricant 
UK's new oil blending complex, 
at Stan low in Cheshire. Plant 
construction will be carried out 
by M. W. Kellog under a 
separate contract. 

CIM, about which there has 
been a good deal of talk in the 
past three years but not much 
action, interconnects factory 
computers which conventionally 
have been installed on a piece- 
meal basis to do specific jobs. 

For example, the computer 
dealing with order input proces- 
sing is unlikely to communicate 
electrically to say, a robot mak- 
ing product on tbe line, even 
though there would be clear 
productivity advantages if it 
could. 

Unfortunately, if a plant has 
“grown" its computer systems 
step by step with items from 
different makers, there Is little 
chance that the various 
machines will be able to speak 
the same language, so that 
people and paper have to be 
interposed. 

Given a “green field" start, 
however, the problem reduces, 
and that- has given CAP the 
chance to computerise the 
whole system at Stanlow, from 
corporate computer through to 
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valves, motors, guided vehicles 
and similar components. The 
system will be installed during 
1986 and 1987. “This is the 
most complete application we 
have carried out in CIM.” says 
Mr Frank Agnew, business 
group manager for manufacture 

ing and distribution. products moving from bolding basic ways by CAP'S "integrated 

- , Jwmulai bon and packag- tanks into a kind of "hose systems architecture.” First, 

, lubricants at the Shell telephone exchange” that allow the computer hierarchy means 
plant starts with the incoming aD y product to be switched into there is the nec essar y com- 
suppiy of base oil and pre- small packages for retail distri- muni cation from the corporate 
blended products from other tmtion, into drums, and into computer tbrough to other 
plants. These products and areas where bulk loading into machines at descending levels 
other additives are piped from mad tankers takes place, 
holding tanks into the main prom u, e fining lines, pro- 
ducts are palletised and taken 
by automatic guided vehicle 
(AGV) to a high bay automatic 
warehouse and associated buffer 
storage. The associated com- 
puters tell the high bay ware- across the plant to control 

house what is needed to make material flow from base oils 

up customers* orders, and the to final products leaving the 

AGVs take the items to a pick- plant by trucks and tankers. 

ing area where they are made At device level, the Allen 
blended under computer up manually into customer lots. Bradley PLCs use micro- 
control. finally, the orders are loaded processors to look after direct 

There is a good deal of into vehicles in the adjacent commands and sequences for 

mechanical automation in the loading bay. such items as valves, motors, 

blending area, involving a A hierarchy of computers pumps, stacker cranes, guided 
batch handling method that controls and supervises all the vehicles and other equipment 
Shell is keeping quiet about operations, with software and Tbe supervisory computer, an 
for the time being. Further systems engineering developed HP 1000, generates instructions 
blending in bulk follows and by CAP. computers from Hew- for the devices and sends 
tbe completed product is then Iett Packard and programmed specific oils to specific blending 
moved away to bolding vessels, logic controllers (PLCs) at vessels. Zt also runs displays 
Filling takes place on each plant level from Allen Bradley, for operators, allowing some 
side of the blending plant the Tbe pL*nt is controlled in two manual intervention and super- 


plant area where they are 

Conventionally, com- 
puters have been 
installed piecemeal 
to do specific jobs 


of plant management co- 
ordination, and supervision, 
ending up with device control. 
The result is flexibility Jn pro- 
duction planning and respon- 
siveness to customer demand. 
Second, the system works 


vises recovery from plant 
problems. 

At plant co-ordination level, 
an HP 3000 computer looks 
■ft®* three supervision 
machines in various parts of the 
system and is responsible for 
sending scheduling require- 
ments down to the supervisory 
machines wbile transmitting 
production completion data up- 
wards to the next level, which 
is plant management. 

Plant management, also 
vested in the HP 3000. deals 
with planning and scheduling 
and produces management re- 
ports and displays. It receives 
customer orders direct from the 
corporate computer (which is 
not part of the CAP system). 

This first comprehensive ptm 
order is likely to be followed 
by others — it is known for 
example, that CAP is working 
with Batchelors Foods. It fol- 
lows a recent reorganisation of 
the CAP group which will 
“provide a greater focus on 
manufacturing and Industrial 
markets” according to Mr 
Godfrey Thomas, manufactur- 
ing marketing director at CAP. 
Industrial projects now account 


Catalytic converter 
aims at ‘off the peg 9 
chemicals market 
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Computer hierarchy 
enables communication 
down to the lowest 
level of operations 


for 50 per cent of the activity 
at CAP. 

The company has also de- 
clared itself in favour of the 
MAP initiative currently being 
undertaken by General Motors 
and has already appointed a 
specialist. MAP allows dis- 
similar computer and produc- 
tion equipment to be 
interconnected and would 
clearly open wider horizons for 
the company. 


HOW SHELL REARRANGES OLEFINS 


Catalyst Pellets 
(Rhenium plus 
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Conditions: 
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COMPUTER messages that 
split, amoeba-like, into ancillary 
instructions as they pass along 
complex electronic pathways 
are at the heart of a new col- 
laborative project announced 
under Britain's £3 50nx Alvey 
programme. 

In the £l5.5m Flagship pro- 
ject, I CL, Plessey. Manchester 
Uni v er si t y and Imperial Col- 
lege, London, will join forces to 
work on computers that may be 
able to operate 100 times faster 
than today’s. 

; The work will' pool ideas 
about computers’ and turn them 
into working hardtyare to be 
assembled at Manchester Uni- 
versity. The research could 
leanTtirfast processors that form-- 


Alvey programme launches £15.5m Flagship project 


the core of commercial com- needed to drive it would be 
puters. finished a year later. 

Flagship is supported under Similar programmes to Flag- 
the Alvey programme of ship operate under tbe auspices 
advanced computing research, of the fifth-generation computer 
The five-year programme, half project in Japan and the 
completed, is putting £200m of Defense Advanced Projects Re- 
Gove mm ent money into 150 search Agency in the US. 
collaborative programmes in in- Flagship emphasises two key 
formation technology; Industry technologies, parallel processing 
is putting np a further fl50m. and declarative languages. In 
-.Under. _FJags±up,. the. four parallel processing, a- : machine 
participating concerns- hope to works on. dozens,' perhaps 
complete the .first prototype of hundreds, of instructions at the 
their novel' computer by 1987. same time.- -This- is -in- contrast 
-Work on -the - instructions — te- virtually aU today's com- 


puters which process instruc- 
tions in sequence. 

Parallel processors contain 
large arrays of microelectronic 
chips, linked so that instruc- 
tions can pass from one to an- 
other in a variety of routes. 
Early versions of the Flagship 
machines will be based on Alice, 
a parallel processor devised by 
Imperial College. 

The main building block for 
Allcfe' is’ the transputer, a novel' 
microprocessor " developed ' by 
Inmos, -the- UK - chip- company. 
-In -4he - form of Alice to be 


finished next year, 200 trans- 
puters will be connected in wbat 
computer engineers call a 
“graph reduction” machine. 

In Alice, instructions pass 
between groups of chips, five of 
which are responsible for one 
processing operation. The 
instructions can be likened to 
messages sent along a compli- 
cated tree-and-branch system, 
some parts of which spread out- 
wards while others double back 
to join segments of the main 
trunk. 

The system is so arranged 


SHELL HAS announced today a 
£3m-plus speculative investment 
by Shell Chimie at Berre near 
Marseilles, in a plant to exploit 
new olefin chemistry from Its 
central laboratories in Amster- 
dam. 

The French project will make 
a family of novel “ reactive ” 
chemicals as Intermediates for 
the aroma, pharmaceutical and 
agro-chemical industries. 

Olefins are an extremely large 
family of onsaturated hydro- 
carbon structures, starting with 
ethylene. 

Six years of research and an 
investment exceeding the cost 
of the plant stand behind the 
new venrare, says Mr Pat 
Martin, businesscentre manager 
for Shell’s fine chemicals. The 
aim is to offer speciality olefins 
much closer to the customer's 
final product, at a value which 
he estimates will average about 
three times the cost of the raw 
materials used. 

The basic technology dispro- during two intermediates — for high-purlty intermediates 
portionation. has been used by 1,5-hexadlene and 1,9-deca diene, for its pharmaceutical and 
Shell and Phillips Petroleum Neither is available commer- aroma products. But one of 
for some years. Shell calls its daily, Shell says. They will be the most encouraging signs is 
current commercial process made by reacting ethylene with the patent literature, where Mr 
Shop (Shell higher olefin pro- 1,5-cyclo-octadiene and cyclo- de Jong has uncovered more 
cess) and operates it both in octene, respectively. than 200 patents on the use of 

Britain and the US, to make The plant, which has no “ partial structures ” of the kind 
detergent olefins from ethane. customers at present, is ex- Berre is expected to make. 

. Its latest Idea extends the pected to serve a world market Shell is claiming a process 
technology to exploit smaller with more than 90 per cent of which Is extremely flexible in 
markets for intrinsically more a design capacity of 3,000 tonnes that it can be tuned to induce 
valuable chemicals, not avail- per year likely to be exported, almost any pair of olefins to 
able at present but Mr Martin His business manager, Mr react 

forecasts that chemists will Bouwe de Jong, has been de- Disproportionation is a 
quickly recognise their advan- v eloping the new market for catalytic process for cleaving the 
rages. speciality olefins for the past double-bond of an olefin module. 

The company plans to start two years. Shell has its own and then rearranging the result- 
its plant late next year, pro- potential customers in-house, ing fragments. Researchers in 

the chemical process department 
of Koninklijke-Shell-Laborator- 
ium have devised a small, all- 
purpose reactor which can be 
tuned to the speciality required. 

Tbe essentials of this reactor 
are shown in the accompanying 
sketch. It will be a small “black 
box” at the heart of an other- 
wise conventional refinery com- 
plex at Berre. The plan is to run 
the plant on campaigns deter- 
mined by tbe demand for 
different chemicals. 

The catalytic convertor will 
run continuously, in the liquid 
phase, at ambient temperature 
and low pressure. It has been 
demonstrated in Amsterdam on 
a 50 kg a da v pilot unit, with 
yields exceeding 90 per cent, 
Shell says. The catalysf’is 
readily recovered. 

DAVID FISHLOCK 


that, at specific points, the mes- 
sages split into sub-instructions 
that follow different routes to be 
processed in a variety of ways 
in other parts of the network. 
If plotted on paper, the system, 
would resemble a particularly 
complex game of snakes and 
ladders. 

Work on Alice is to be supple- 


In the research in declarative 
languages, computer specialists 
are trying to code software 
instructions using formal 
mathematical concepts which do 
not depend on the layout of the 
processing and memory 
elements in a particular com- 
puter. 

As a result, the instructions 
can be made universal to a 
range of different types of hard- 
ware. They can, moreover, use 
a format which resembles the 
humqn. language rather than a 


znented by studies in “data- 

S£er ’SSSS? -Wch ”!?£ JBSimiS P devi sed to meet the 
vides a method to link th* computer specifications, 
branches of the computer^, 
system. 
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The bearing company that takes you to extremes. 



While you relax during your next jetliner trip, 
spare a thought for the stress that the engines have to 
endure. For take-off, rotational speed can be 800 revs/ 
second. 

Just as higher and higher velocities are constantly 
being readied, environmental factors are stipulating 
lower fuel consumption and noise levels. The last decade 
has seena50% rise in rotational speed -with drops in fuel 
usage of the same order. And the quest continues. 

One of the most safety-critical components in 
aero engines is the bearing. Demanding utter depend' 
ability to withstand the conditions, its task is further 
complicated by direct contact with hostile combustion 
fumes. And at temperatures of some 500°C. it’s simply 
too hot for lubrication of any type. Till recently this 
proved a near impossible set of constraints. But our R&D 
people overcame them. 

As world demand poses ever tougher problems in 
the aerospace industry, SKF provides ever more accom- 
plished solutions. Lighter, smaller bearings that rotate 
faster with less friction; that give lower noise levels, and 
work in higher temperatures. In every way, SKF is taking 
bearing technology to new extremes of achievement. 

Down to the micro world of the bearin g 

Our search for new answers takes us deep into the 
micro-universe of the bearing -where micro changes of 
a tenth of a thousandth of a millimetre can yield energy 
savings of up to 80%. 

For this, elevated levels of metal working precision 
are required- and ‘near-absolute’ accuracy maintained 
from steel purity through computerised design to 
application. 

Now, by harmonising new theory with the reality of 
new technologies we have shown how bearing life - and 
reliability-can be prolonged indefinitely. 

75 years of close customer co-operation has given 
us the expertise to create a virtually unrestricted 
programme of ball, cylindrical, taper and spherical roller 
bearing types in some 25,000 variants. From miniatures 
weighing three hundredths of a gramme to giants 
weighing 500 million times more. Assuring our world- 
wide customers of the exact bearing solution to every 
application. And ultimate reliability. 

Like a jetliner, we will always rise to the occasion. 


SKF. The exact bearing. 
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UK COMPANY NEWS 


Hanson £253m beats City forecasts 


Hanson Trust, one of the UK's 
largest industrial companies, has 
exceeded City forecasts with a 
near 50 per cent rise In full 
year taxable profits from £169, lm 
to a record £252.8m. 

Profits improved on both sides 
of the Atlantic and also bene- 
fitted from a 48 per cent rut 
to £28,4m in net interest and 
centra] expenses. 

Hanson's share price, which 

has been damaged by last year's 
£520 m rights, a failed bid for 
Powell Duffryn and the long 
running legal battle for SCM, 
dosed 3p higher yesterday at 
210p. giving a market value of 

nearly £3 bn. 

Analysts bad been looking for 
profits is a fairly wide range of 
between £240m to £250tn. 

The profits rise was almost 
equally split between the UK, 
which rose from £12 1.1m to 
£149.5m, and The US. which rose 
from £102.7m to £131.7m. 

Lord Hanson, the group chair- 
man, has a confident outlook on 
prospects while Sir Gordon 
White, chairman of Hanson's US 
interests, says the future in the 
US “ looks bright with USt now 
fully absorbed." 

Sir Gordon adds that besides 
the awaited appeal court decision 
on SCM many other oppor- 
tunities are being examined. 
Resources will continue to be 
employed to "generate the 
greatest returns on capital and 
enhance our shareholder value." 


Hanson, which sow has overravestment is continuing in plant 
85,000 shareholders compared .and machinery at the 19 brick- 
with 55,000 the year before, Is works. 

lifting tiie final dividend from an While profits from British 
adjusted 2.12p to 2.85p and is ' Ever Ready declined from 
proposing a one-for-three scrip. .. £31. 9m to £30.Sm, Lord Hanson 
Undiluted earnings per share, says that with its new range of 
have risen from 12.5p to 15.4p.‘ batteries, “the company has 
giving a cover of nearly three shown great success in the fight 


times for the higher total divi- 
dend of 4. 35p /3-26p) for the 
year to end September 1985. 

Four out of the five UK divi- 
sions notched up profit increases; 
British Ever Ready was the ex- 
ception, la the US, four divisions 
managed gains while three suf- 
fered falls. 

The largest increase in the UK 
was made by Hanson Brick, 
which benefited from a full 12 
months contribution from Lon- 
don Brick, while UST Lighting in 
the US more than doubled 
profits. 

In addition to The gains above 
the line, there were extra- 
ordinary credits of £11.4m, 
against charges of £3.1m. which 
left attributable profits well 
ahead from fl 22.2m to £204.5m. 
“Hanson Brick, which increased 
profits from £32. 6m to £53.8m, 
has initiated a cost control and 
productivity programme at Lon- 
don Brick to revitalise its com- 
petitiveness in the higher end of 
the building materials market 
At Butterley Brick fnon-flet- 
tous), which says Lord Hanson 
produced spectacular results, in- 


for its market share " 

He adds that, against a likely 
decline in total UK industry 
sales volume, “our emphasis on 
the quality and performance of 
our simplified battery range 
will further strengthen our posi- 
tion as tbe number one UK bat- 
tery manufacturer." 

Alders, the UK departmental 
stores, duty free shops, and 
retailing subsidiary, produced a 
record profit of £29 m. against 
£24.Sm. in a “have of activity 
worldwide.” 

Profits at Hanson Engineering 
improved from £10.9m to £lL7m 
with the SLD Group experienc- 
ing another record year. SLD 
Olding was merged into the new 
Volvo and Clark worldwide con- 
struction machinery group 
resulting in a stake in a much 
larger company. 

Lindustrles, the UK manufac- 
turer of energy related products, 
lifted profits to £24.2m, against 
£20.9m, yielding an improved 
return on investment capital 
and cash flow. 

In the US, Sir Gordon says 
that the world’s third largest 
lighting company, VSI Lighting, 


•^doubled profits from £9m to 
:’i£l8.5ra on sales considerably 
*; ahead from £7 Ora to £i53m. 

'j He says that consumer pro- 
'ducts, mainly shoe manufactur- 
‘ Ing and retailing, maintained 
strong earnings with profits of 
£22.6m (£24.im) achieved in the 
. face of competition from imports 
and an overstocked retail sec- 
tion. 

Hanson Bnilding products 
took advantage of a strong US 
housing and office building 
sector contributing an “impres- 
sive profit” of £29.1m (£19.5m). 

Carisbrook, textiles, generated 
lower profits of £15m (£20. 4m) 

■ with US textile companies hit 
by the dollar’s high value and 
imports. Cost reductions and a 
less overstocked, position by 
retailers should, says Sir Gordon, 
lead to an improvement in 
1986. 

Profits from food products and 
services including Interstate, 
now sold, fell by £l-5m to £L4m. 
Demand remained, strong for 
Hygrade’s Ball Park frankfurters 
and other premium products. 

USI Industrial, engaged In 
serving the oil, building, oar and 
engineering industries, contri- 
buted a higher £16.6m, against 
£5. 7m. And furniture and fur- 
nishings improved from £S.5m 
to £15.Sm with a record year in 
office furniture end a record 
return on capital of over 60 per 
cent. 

See Lex 
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7V7 /^I., . 1 THE PROFITS growth success for Tornado and Sea part Probably the only player 

INOrtn central experienced by Ferranti over Harrier aircraft and the agree- to get through this interim results *5*1,**°* # 5fc£! „„ the Dee Corporation, the retail and the second half. Gateway will be 5S?iiSine VAT row 
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Flying start 
for Ashley 
with 59p 
premium 

By Richard Tomkins 

Shares in Laura Ashley, the 
fashion and design group 
floated on Use stock market, 
more than fulfilled expecta- 
tions by going to a 59p 
premium when dealings 
opened yesterday. 

The offer for sale of 4(LSm 
shares at 135p each had been 
oversubscribed 34 times and 
applicants received a small 
proportion, If any, of the 
shares they applied for. 

Strong demand produced 
an opening price of 193p. The 
shares then rose to 194p be- 
fore edging back daring the 
day to close 53p up at 188p. 

At that level, small in- 
vestors who were allocated 
300 shares In the ballot, are 
showing a paper profit of 
£159. 

Last week some forecasters 
had expected the price to end 
the first day's dealings at 
about 175p but yesterday 
brokers were predicting that 
the shares would settle dose 
to their present level. “ I 
think it’s a reasonable sort 
of valuation for a premier 
retail stock,” said one. 

The new shareholders in 
Laura Ashley include most of 
the company’s staff. It was 
announced yesterday that 95 
per cent of eligible UK 


Bass profits up 17%. in 
spite of Runcorn strike 


Bass, the UK's largest brewer, 
yesterday reported profits of 
£255. lm for the 1984-85 year— 
a rise of 17 per cent— despite 
a strike in its Runcorn, Cheshire, 
brewery which cost it several 
million pounds. 

The outcome was towards the 
upper end of City expectations, 
but in a tailing sector the com- 
pany’s shares rose 3p on the day 
to close at 653p. 

Mr Derek Palmar, the chair- 
man, said that the result was 
good, and would have been 
better but for the dispute and 
the fact that last year the period 
to September 30 included a 53rd 
week. 

The profit rise represents a 
slowdown from the 26 per cent 
growth rate reported at midway, 
but this bad been foreseen. Mr 
Palmar also pointed out that the 
important Easter trading period 
fell In the first half this year. 


Bass 

Shan Price 

Rated** to 

FT-Actartea 

BnawIteMK 


Trading 

1Q *. Margin* 
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that of the comparable period. 

and toe outiook was good. 

The final dividend » to he 
raSd from 9-6 p to lip. ttftlng 
thTtotal for *e y«r by l£p 

%iV?h3Ka Sn£» most pleased 
with the performance, of the 
whicb >ocr ®* s * d 
nrnfits by 27 PO* C* 0 * from 

S5S to 1 a u*s 

of £2.1m <£0.3m credit) on fixed 

^^e^brewtag. drinks and pub 
retailing sector made £214^mat 
the trading level, up .from 
£lS83m, excluding a 
£l0m) surplus on the disposal 
of fixed asets. 

Interest charges totalled 
fisSm against £16.9m. The com- 
pany spent £235.6m on fixed 

capital in the - vea '^*®?8S: 
erable increase, according to the 
chalnnsiif He said tJut Che 
group’s confidence in its main 
business areas is remrtrred by 
the allocation of £297.501 of 


On the plus side, he said that '' ^ 0 i tal ^ the current year, 

the group completed the year p U b retailing £l.T7bn <£l-68ba) " 1a - of f sT.4m <£73.4m) 

with beer volumes only margin- and leisure £641 -2m (£57L3m). . ■ £o£hn (£1.3in) 

ally down, despite the Runcorn Trading profits came out at as the net result came out 

dispute. Bass’s decline was less £268.4m against £235.3m. repre- 0J e ***“- * -»« t £i 43.7m, from 

than that experienced by the seating an improvement m mar; will account for 

Industry as a whole. gins of over one percentage point ggggf 1 ( £ 4 i o|n). Retained profits 

Overall turnover moved ahead to 12 per cent, UD * at £H6.3m agaiqsc 

from £2.25bn to £2.41bn, or by On current prospects. Mr 
some 7 per cent This breaks Palmar said that trading so far 
down as to browing, drinks and in the 1985-86 year had exceeded &ee ^ 


Dee leaps 49% to over £40m 


per cent of eligible UK ^ corporation. ^ ^tall and the second half. Gateway will he year's final was 4p 

cash and carry distribution experiencing growth on growth ^Turnover. excludmg \ AT\ 


finance 

National 


Westminster 


«nt from n7.9m to a record fits b about £im over the six division has fallen considerably a bid. even supposing that the 

£85. i m in the year ended Septem- ninths ende d September 30 and during the year, recently there MoD were to give its blessing. 

fae c ? 0 fr»?S 5 K.>„-«. for the period the group saw its have been signs of improvement Yet the idea of a GEC/Plesscy 

Sir Hugh Cuhitt the chairman p r ^ y figures rise by only in the division $ market and merger is one which ought to 

said the result was achieved ?n 4m to £18 9m. order input has increased. New give Ferranti warm feelings: 

The interim dividend, how- projert activity for customers is riready chipping gway at GEC 


average £1^36 each. market however was not range and prices are progres- and reneciea incre-»cu p 

• Shares in Abbott Mead impressed and the shares closed sively introduced. levels, ihe rati ona hsati on of the 

Vickers, the advertising group 13 d lower at 270n Eventually, this policy is distribution arrangemenis of 

srSS S’Kirs 

s'... .. , °“™ a -T a .^5S re ^± ! . t .. 


take advantage of first year in the electronics division was Somaa LbS»ms of Mdm- S 5 Assuming that the electronics 
allowances. However, he said again below full capacity and lkf v pe W division nets somewhere near to 
there was still a strong under- margins were significantly down , making half the profit* of last 

lying demand for this type of on those of a year earlier. Mar- Pay sole invert year Ferranti as a whole should 

finance. Sins elsewhere in the group *}“ accounted for W be able to push £S0m pre- 

The chairman referred to an generally improved. £L8m tax. A bulge in capital speeding 

improvement in arrears, but said The directors say toe group’s Earnings were held at Sp per has absorbed cash in the first 


the level was still unacceptably order book stands at a record 10p share. half, but even so the interest 

high. However, because of an level and that further significant , charge should be covered at least 

increase in outstandings, toe business has been secured, in ® comment 10 times. Despite all the attrac- 

improvement did not have a Particular for fixed wjng and In a new shuffling of the UK lions, at 134p Ferranti is scarcely 

material effect on the total helicopter radar and for home electronics pack, Ferranti temper- the-*be*t spectfiwive^-hargam— 

charge for bad debts which was export naval systems. haps the single defence eontrac- or even the. best recovery gamble 

Similar to the previous year. They add that recent export tor least likely to play an active —iqjhe sector-^ 


high. However, because of an level and that further significant 

increase in outstandings, toe business has been secured, in ® Comment 

improvement did not have a Particular for fixed wing and In a new shuffi 


Turnover up by £213.3m to £1, 449.2m (173%) 
Pre-tax profit increased by £13.5 m to£41.0m (49.2%) 
Earnings per share increased by 379% 
Dividend increased by 55.5% 

INTERIM RESULTS 

(unaudited) 


£947.000. against £3. 85m. Trading to 8p. The interim dividend is. Monk comments that the decision 
results, excluding toe property i B effect; 55-6 per cent higher not to increase Dee s offer for 
(nrnit and CPA 9 j contribution, increased by more a t 2fip (lfip). But while the Popker now seems fully justified. 
tVdll allQ ovv than 70 per cent bo&d is confident Of making After dividends, the retained 

- j -j Mr Alec Monk, toe chairman, further progress, it is not balance came through at £33.06m, 

warns, however, that this rate expected that toe final will be against £15-».lm. 
of growth will pot continue ip increased so substantia l ly — last bee Lex 

By Frank Kane - — 

j & Nephew advances £10m 

offer £spe?cent • comment 

G,eB swiwstt srwss^auS as 

IntomartomUs tendmr. the months of the year 5 h^ng a 27 p Sr cept 



28 weeks 
to 9/11/85 
£'000 

28 weeks 
to 10/11/84 
£'000 
restated 

52 weeks 
to 27/4/85 
£'000 

Turnover (excluding VAT) 

1,449,196 

1,235,889 

2,434,058 

Trading profit 

44,121 

28,843 

67,923 

Profit on ordinary activities 
before tax 

41,054 

27,519 

64,339 

Profit on ordinary activities 
aftertax 

36,854 

24.369 

59,389 

Profit for the period 

46,216 

23,474 

42,963 

Dividend per 5p share 

2.8p 

1.8p 

5.8p 

Earnings per share 
after 5 for 4 split 

8.0p 

5.8p 

13.68p 


International’s tender. 

The Pyke directors, who 
have already pledged their 
own holding of 14.1 per cent 
for the Htilsdown terms, are 
writing to shareholders today 
advising them to reject toe 
Glen offer, but adding that 
they “ have nothing to lose by 
waiting until after they have 
heard from the board and 
seen the Htilsdown offer." 

The formal terms from 
Htilsdown will be sent to 
shareholders on December 12, 
six days before the tender 
offer closes. 

On last night’s dosing price 
for Htilsdown of 185p 
unchanged, Pyke is valued at 
396p per share, but they 
dosed at 410p, down 5p on 
the day. 

Laurie MJlbank, advising 
Pyke, indicated last night 
that It would be bad for share- 
holders to accept too tender 
terms, despite the premium 
on price, because it might 
jeopardise the Htilsdown 
offer. Also because Glen, a 
financial services company 
known mainly for its dealings 
in the corporate foreign bonds 
markets, was an unknown 
quantity fn toe foods 
business. 


by £9JB9m to £47 .47m. use pre-tax for the latest three 

Profits for toe third quarter montos, did nothing to change 
i® Droved from last time’s that perception. Although more 


£13.44m to £17.07m. 


than half Its profits arise over- 


For the nine months, to seas S & N hedges to avoid the 
October 5 1985, sales rose to worst effects of currency move- 
£328. 69m, an increase of 17.6 ner ments but even so the rand 
cent over the corresponding managed to deliver a £600.000 


period's £2 7931m. and operating 


low in the third quarter. 


profits came through at £45.09 m. True to form toe group casts 
ao advance of 25.5 per cent — the very little illumination . on its 
groun manufactures medical and figures but obviously the US 
healthcare products, as well as acquisition. Affiliated Hospital 


Smith & 
zoo - Nephew 

180- Share pM 
Pries a jJ 
160 - «J ? -{ — 


1001 2 « i I * 1 

£m 

20 Pre-Tax Prefit* 


textiles and toiletries. 


Produets, is bolstering the re- 


Pre-tax results were struck ported results. Perhaps a better 
after £2.95m (£2.58m) net cost guide to the underlying growth 
of borrowing* and adding in a rate i$ toe 21 per cent rise in 
£l.lm higher share of related eps for the nine montos. For 
companies’ profits of £534nj. toe full year profits could reach 
Tax rose from £12. 97m to £69m suggesting a prospective 
£I5A5m apd after minorities of P/e ot 18* after a 32 per cent 
£7,000 (£14,000)' net profits tax charge. At 209p the rating 

emerged at £31. 82m. compared lopks a shade rich for the sector, 
with £24, Gin, an increase of even with its enviable record, 

28^ per cent < _ ■ _ - — 

Earnings for the nine months 

“«,• TJ.ZZ Granville & Co. Limited 

those for both inter-company and Mvnibvr of Thv NaUonal AMQciation of Security Dealers 

related companies. end Investment Managers 

At toe 24rweek stage pre-t^ 8 Lpvat Lane London EC3R 8BP Telephone 01-621 1212 

profits were showing an improve- pn nt UI * A> IZ IX 

meat of £627m at £30.41® and m i I 

in their report for toe period the Over the*-Counter Market 

directors said they expected the 

group’s results to continue on a 

satisfactory trend High Low Company p 



1985 


DIVIDENDS ANNOUNCED 


Hanson Trust 




Date 

Corre- 

Total 

Total 


Current 

of 

sponding 

for 

last 

payment 

payment alv. 

year 

year 


ll 

_ 

9.6 

14.7 

12.9 

-int. 

0.8 



0.67* 

— 

2.5* 

.int. 

2fi 

Feb 28 

lfiff 

— 

SfiF 


2.7 

Jan 30 

i.5 

4.2 

2.63 

-int. 

0.55 

Feb 6 

0.52 

— 

1.56 

.int. 

1.2 

Jan 18 

LI 

— 

3.3 


2.85t 

Feb 7 

2,12* 

4.35 

3.26* 

.int 

2.4 

Jan 28 

2 

rr-r 

4.5 

.int 

0.44 

Dee 20 

0.44 

— 

1.05 

-int. 

2611 

Jan 8 

35 

26 

35 

■int. 

1.5 

Jan 8 

3.25 

. — 

4.1 

int. 

0.18 

Jan 21 

0.18 

— 

0.65 

.int 

4t 

Jan 17 

8.7 

— 

11 


Dividends shown pence per share net except where otherwise stated. 

• Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or acquisition issues. X USM stock. 
§ Unquoted stock, f Adjusted for 5-foi>4 share split, j| Gross 
LhroughoQt. 


H'Bji . Company Price Chang 

1S6 130 Aaa. Brit. Ind. Ord, ... i20xd — 

151 12B Ass. 8nt. Ind. CliLS... 128 

77 43 Airaprung Group S3 — 

4S 28 ArmiUga and Rhodes... 4t 

187 10B Bardon Hill i64*d -1 

64 42 Bray Technologiaa 53 — 

201 142 CCL Ordinary 142 — 

152 102 CCL llpc Conv. Pf. ... 102 _ 

130 10 Carborundum Ord. ... If? — f 

94 83 Carborundum 7.6pc Pf. 94 

73 48 Daborah Services 68 

32 21 Frederick Parker 21 

S3 33 George Blair 71 

SO 20 Ind. Precision Cartings go 

218 178 Isis Group 176 —2 

124 101 Jackson Group 110 

285 213 James Burrough 277icd — i 

95 83 James Burrpugh 9pcPf. 95 — 

96 71 John Howard and Co. 75 — i 

22S 100 Lingua phone Ord 18Q« _ 

*> Unguaphone lO.Spc Pf. 90s _ 

9S0 300 UlmhouM Holding NV 675 

120 31 Robert Jenkins 70 

60 28 Scnmona " A " 3f 

® 81 Torday and Carlisle ... 67 

“44 320 Travis n Holdings 330 

41 17 Unitock Holdings 41 — . 

122 81 Walter Alexandar 120 — i 

247 195 W. S. Year as 200 

»■ Suspended. 


Gross Yield 
div.(p) »i 

P/E 

Fully 
Actual tixed 

7.3 

6.1 

7.4 

6.9 

10.0 

83 

— 


9.4 

10.2 

10 5 

13 7 

4.3 

10 5 

6.1 

6 1 

4.0 

24 

20 B 

21.8 

3.9 

7.4 

6.5 

7.5 

12 0 

6.5 

35 

3 3 

15.7 

15.4 



4 9 

4.2 

58 

90 

10.7 

11.4 



70 

12 1 

60 

79 

>•_ 


— 





— 

2.9 

5.3 

30 

6.0 

13.2 

11 JJ 

15.0 

85 

13 5 

202 

55 

50 

74 

74 

15.0 

6.4 

B.7 

8 7 

12 9 

13 6 



50 

6.6 

00 

94 

— 

— 

6 .C 

69 

15 0 

JS 7 



63 

1.2 

25.1 

23.9 



— - 

90 

200 

— 


__ 

7 9 

50 

7.5 

3.4 

6 1 

4 3 

J 3 

is a 

IS. 4 

2.1 

5 1 

ii.i 

10.9 

88 

7 2 

6 8 

8.3 

17.4 

87 

67 

9 B 


£=DEE£ti 

The Dee Corporation PLC 

Silbury Court, 418 Silbury Boulevard, Milton Keynes MK9 2NB. 

Tel: 0908 607171 

GATEWAY ■ CARREFOUR * UNFOOD CASH & CARRY • WELLWORTH 


BOARD MEETINGS 


The following companies have notified 
i dates of board meetings 10 the Suck 
Exchange. Such meetings are usually 
, held . for the purpose of considering 
1 dividends. Official Indications are pot 
tveilsbla as to whether the dividends 
a/e interims or finale and the sub- 
divisions shown below are based 
mainly on last year's timetable. 

TODAY 

Interims: — Alpine Soft Drinks. 
Boosay and Hawfces. Continuous 
Stationery, Euston Centre Properties, 
Hiekmg Pentecosr. John Michael 
De*ian. Longton Industrial, Osprey 
Communications. R. Kobrin Watton. 

Fmalr—Hay and Robertson. 

FUTURE OATES 

fata rime: — i 

Belhavan Brewery Dec 16 1 

British Beniol Carbonising ... Dec 17 

Brown and Taw&e Dec 16 

□BE Technology Dec 13 

Hampton Trust Dec 17 

Ingram (Harold) Dec 12 

Ofdeer* Jan 9 

Shaw Carpets Jsn 3 

Stock Conversion Dec 9 

Wagon industrial Dec 11 

Finals:— 

Burns-Ander&on Dec ID 

Chcmring Dec 13 

City Site Estates D*e 10 

Huntlct Pee 9 

Watson and Philip ............... Dee 17 


WeBs Fargo 
& Company 

U.S. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1994 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
6th December, 1985 to 
6th March, 1986 
the Notes will carry an Interest 
Rate of &%% per annum, 

Interest payable on the relevant 
interest payment date 6th 
March. 1986 wilt amount to 
USJ2U9-38 per USS1O.0U0 Note. 

Agent Bank; 

Morgan Guaranty Trust 
Company of New York 
London 


NOTICE TO LOMBARD DEPOSITORS 


Rales lor 

depositors witt Usd 
tonotea 
antssfntamt 


Ratos for 

tfapashcmeoiMM 

tomcoiM 
ml interest 


Gro» 

•OldrsUflllO 

e basic ra I* 
tax payor 


14 Days Notice 

Minimum deposit is £2,500 

VM& 1 8-591 1 12-28?. 

Cheque Savings Accounts 

When the balance is £2,500 and over 

m | B-22% j 11-74 • 

When U>« balance is 1250 to £2,500 

9% I 6-72% I 9 -61 % 


rm 
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Allied-Lyons pre-tax profits 1985, £219 million. 
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Why Elders 
want to be up here 

down under. 


120m- 


110m- 


100m- 


90m- 


80m- 


70m- 



60m- 


Elders pre-tax profits 1985, £62 million. 


}n 1985, Allied-Lyons’ pre-tax profits rose to £219 million. Elders is a very junior company by comparison. The performance of their 
^. v/i^' intemational DMsion has hardly helped. Here, pre-tax profits have fallen by an astonishing 47% in just three years. Mr. Elliott 
• ; rK%rEfcaj|s it 'an improved but disappointing performance'. That's putting it mildly. No wonder Elders are eyeing up Allied-Lyons. J 

/if?— .. r tn the five years up 10 February 19S5, Our pro-tv prow wM rose* from £ , a L2l9m 


Allied-L 


.vons 



°$2.l7Au£. 




■ y-'i-j \ s puWtefied byAHied-LyonePLC whose oiiecloic (includes those who have delegated delated supervision 61 this advertisement; nave faien an reasonable care to ensure that me facts stated and opinions eirpressao herein are lair and accurate. Each of me directors accepts responsibly jccorangiy. 
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THE 

SCOTTISH 

INVESTMENT 

TRUST 

PLC 


INTERNATIONAL GROWTH 


Year to 31 October, 1985 

□ Stockholders' assets up for eleventh successive year to £296 million. 
D Dividend increased by 1 596. 

□ Major switch in portfolio to Europe from Far East. 

□ Significant successes in unquoted portfolio. 


□ Assets 


To reserve your copy of our 1 985 Annual Report due out in early January, 19S6 
mail the FREEPOST coupon below. 


To: The Secretary, The Scottish Investment Trust PLC, FREEPOST, 
Edinburgh EH2 ODH. 

Please send me a copy of the 1 985 Annual Report 


UK 

Europe 

Far East 

USA 

39% 

2096 

27% 

3496 

549d 

15% 

17% 

14% 


Name 


Address 



James Halstead 
Group pic 


Profits up 40% 
to record £3. 1 m i II ion 

Group turnover up 12% to £35.2 million. 

Dividends increased by 14%. 

Gearing down to under 10% of shareholders* funds. 

Excellent progress in flooring division. Improved 
profits from other activities. 

*1 expect the results for the current year to show still 
further progress 1 ! 

Clare, Chairman 

Copies of the Annual Report (which includes a foil review of the Group’s 
activities) are available from The Secretary James Halstead .Group pic, 

P.O. Box 3, Raddiffe New Road, Whitefield, Manchester M25 7NR. 


Halstead... 

Manufactures and sells 
vinyl floor coverings . 
and carpet products' 
to the contract and : 

■ retailtrade. ' •• 



These securities having been sold, this announcement 
appears as a matter of record only. 


Swiss Bank Corporation 

95,000 Bearer Shares 

These securities have been placed 
in Canada by 


Wood Gundy Inc. 

as part of an International Offering of 700,000 Bearer Shares co-ordinated by 

Swiss Bank Corporation International Limited 

November 1985 


. -r-.- 

‘ -"**«*. 


Glaxo negotiates sale of 
Farley to Boots for £40m 


BY TONY JACKSON 

Glaxo, tbe UK drug company, 
is negotiating the sale of its 
Farley Health Products business 
to Boots for a price estimated at 
up to £40 m. 

Farley makes 0s term ilk baby 
milk. Farley rusks and the nutri- 
tional supplement Complan. 

The sale is tbe fourth this . 
year by Glaxo of UK companies 
falling outside its mainstream 

business of prescription medi- 
cines. 

Other disposals have been the 
Vestric drug distribution busi- 
ness to AH Holdings, the surgi- 
cal products producer Eschmano 
Bros to Smith Industries and 
hospital furniture makers W. H. 
Deane to a management buy-out 
team. 

Vestric and Eschmann were 
both troubled companies, and 
the three disposals gave rise to 
an extraordinary charge in last 
year’s accounts of £l2.9m. 


Farley, by contrast, is esti- 
mated to have made between 
£Sm to £4m pre-tax last year on 
stated sales of £40m. 

Tbe sale will leave Glaxo with 
only a handful of noo-prescrlp- 
tioa products in tbe UK Earlier 
this year several Farley pro- 
ducts, including Dequadin cough 
tablets and Hali bo range and 
Min ad ex vitamin supplements, 
were transferred to another 
Glaxo subsidiary, Evans Medical. 

Besides those products, Glaxo’s 
only interests now away from 
prescription medicines are a 
few proprietary medicine brands 
outside the UK and the group's 
anim al health business. 

Glaxo said “the fundamental 
purpose- of the company is to do 
what it is best at — and that is 
prescription medicines.” 

For Boots, the purchase is 
part of an established emphasis 


Financial Times Friday December 6 1985 

COMPANY NEWS _ 

>§ sale of I Entrad severs link 

With Tootal through 

£42m share sale 



in the opposite direction — 
towards consumer products. The 
group has three marketing divi- 
sions, dealing with prescription 
medicines, food and toiletries. 

but does not have rival products 
in tbe Farley range- 

“ We already have the market- 
ing expertise, but the products 
are new and fit in beautifully, " 
Boots said. UK marketing for 

the company is carried out by 

a subsidiary, Crookes Products, 
which sells to Boots outlets as 
well as to third parties. 

It is expected that negotia- 
tions will take until early next 
year to complete. Farley has a 
domestic business, an export 
business and a small manufac- 
turing base overseas. 

Boots has declared Its interest 
in tbe first two parts of the busi- 
ness. but the purchase of the 
overseas business is still a matter 
for discussion. 


McCorquodale calls off Clay bid 


BY LiONAL BARBER 

McCorquodale, the security 
printing and packaging group, 
laid the blame for its decision 
yesterday to abandon its £ 12 -2m 
bid for Richard Clay, tbe book 
printers, on the Government 
McCorquodale’s bid was 
upstaged last month by St 
Ives, the magazine printer, which 
made an £18.Sm agreed offer for 
Clay. McCorquodale's bid had 
previously been referred by tbe 
Government to the Monopolies 
Commission. 

Immediately following the St 
Ives offer. McCorquodale sought 
permission from the Department 
of Trade and Industry to be 
released from an earlier under- 
taking not to purchase more 
than IS per cent of Clay. 
According to Mr John 

Queen’s Moat 
£7m purchase 

Queen's Moat Houses, the fast 
growing hotel group, is making 
an agreed all -share offer worth 
£6-Sm far Dean Park, a USM- 
quoted company 
Dean Park has hotels in Ren- 
frew ("near Glasgow airport). 
Watford and Stevenage with a 
total of 308 rooms. 

Dean Park, formerly known as 
Martin Black, yesterday 
announced a pre-tax profit of 
£108,000 from non-hotel opera- 
tions in the six months ended 
September 1985. as well as 
£72,000 from the hotel operations 
for the two months for which 
they were included. 

Queen's Moat Is offering 19 
of its own shares for every 22 
Dean Park with a cash alterna- 
tive of 55p per share. 


BY CHARLES BATCHELOR 

Entrad, the Australian textile 
group which made an unsuccess- 
ful £124m takeover bid in Feb- 
ruary for Tootal, the thread and 
textile company, yesterday sola 
tiie 29-9 per cent stake it had 
built up for about £42m. 

The 53.15m Tootal shares were 
placed at about 7Sp each by 
stockbrokers Laiag and Crnick- 
shank with a wide range or 
clients. , . 

Entrad is understood to have 
made a profit of about £4m on 
the sale. It also made a foreign 
exchange profit on tbe movement 
of the Australian dollar against 
sterling though against this must 
he set the cost of borrowings 
to finance tbe share purchase. 

The two Entrad directors who 
took up non-executive positions 
on the Tootal board, Mr Abe 
Goldberg, Entrad's chairman, 
and Mr Zev Furst. a director, 
will resign. 

Mr John Atkin, Tootal’s plan- 
ning manager, said: *‘We 
obviously want to be indepen- 
dent and the more widely held 


our shares are the happier We 

ai Tootal‘S shares fell 7p to 77p. 

Sale of the share.? cnex- 
petted since the two companies 
reached a peace pact w July. 
In return tor boardroom repre- 
Snration the Australian com- 
pany agreed not to grease ° r 
reduce the size of its holding 
£ make a full bid without 
Tootal's approval for as long as 
it retained board representation 
aLd for a year thereafter, and 
in any event tor cot less than 

^Entrad^is understood to have 
sold the shores to raise funds 
for tife AS368m bid it launched 
last month, together with two 
of its largest shareholders, Tor 
Allied Mills, the Australian foods 

^Entrad. together vdlh ihe 
Lipkies and Logan families, 
launched a AS3.50 cash per share 
counterbid for Allied Mills, 
which was already under seige 
bv Fielder Gillespie Davis, 
another Australian food group. 


Holloran, McCorquodale's man- 
aging director, the company had 
to wait a crucial two weeks 
before obtaining permission to 
re-enter the takeover battle. 

“ We were put Into a straight- 
jacket by the government,” said 
Mr Holloran, noting that in the 
two weeks that passed with 
McCorquodale on the side-tines, 
St Ives bought shares and 
received irrevocable under- 
takings for 29,6 per cent of 
Clay’s shares. 

“We were not able to com- 
pete with St Ives on an equal 
basis and therefore had no 
option but to abandon our bid," 
said Ur Holloran. 

The Department of Trade and 
Industry declined to comment on 
McCorquodale's complaint of 


unfair treatment last night But 
the Office of Fair Trading con- 
firmed that it had waived 
recommending a referral of the 
St Ives bid to the Monopolies 
Commission, thus allowing St 
Ives to proceed with its offer. 

An OFT spokesman said that 
the St Ives bid could not be 
referred under the Fair Trading 
Act since the company's market 
share and the size of the deal 
were too small. 

St Ives came to tbe market via 
a tender offer only three months 
ago. It is offering 44 new shares 
for every 100 Clay shares, with 
a full cash alternative of 190p. 

The deal also means that St 
Ives wil issue just under 4m new 
shares, representing an increase 
of 38.6 per cent in Its share 
capital. 


Norton Villiers unveils 
plans for a new look 


M. Brown defence forecast 


Matthew Brown, the Blackburn- 
based brewer fighting a £125m 
takeover bid from Scottish & 
Newcastle, yesterday forecast an 
18 per cent increase in pre-tax 
profits to £9.7m and a 22 per cent 
rise In total dividends to 24p 
per share for 1986. 

Despite the bullish profits fore- 
cast, Matthew Brown’s shares fell 
17p to close at 543p. S & N’s 
shares fell 3p to close at ISOp. 

On the basis of these prices, 
S Sc N’s offer Of 16 new ordinary 
shares for every five Matthew 
Brown shares values the Black- 
bum brewer at 576p per share. 
S St N is also offering a full 
cash alternative of 540p. 

Morgan Grenfell, advising 
S & N. said the fall in Matthew 
Brown’s shares confirmed their 


argument that there is a size- 
able bid premium built into 
Matthew Brown’s share price 
which will disappear if the S Sc N 
bid fails. Schroders, advising 
Matthew Brown, said the fall 
showed a lack of confidence In 
S & N’s shares. 

On Wednesday. Schroders 
bought 25,000 shares in Matthew 
Brown at 556p. It is understood 
that it purchased a further tiny 
proportion of Brown shares 
yesterday just as the brewer’s 
share price moved towards 54Dp, 
when SAN would be allowed 
to re-enter the market 

Schroders said It was confi- 
dent that it could count on 26 
per cent of Brown’s equity, 
roughly matching S Sc N’s cur- 
rent hold in g. 


BY MARTIN DICKSON 

AN ERA ended la the British 
motor cycle industry yesterday 
when plans were unveiled to 
transform Norton Villiers 
Triumph, one of the few surviv- 
ing names in the sector, into a 
property and financial services 
company. 

However, the highly complex 
plan involves only the "shell” of 
NVT and not Its manufacturing 
subsidiary, Norton Motors, which 
will continue to make cycles as 
a subsidiary of Manganese 
Bronze Holdings. 

Manganese Bronze currently 
owns 49.99 of NVT’s ordinary 
shares, with the remainder held 
by some 13,000 investors. 

Morgan Nicholls, a recently 
formed property company with 
ambitions to expand into finan- 
cial services, is offering to 
exchange one of Its ordinary 
shares for each NVT share, with 
a lp a share cash alternative. 

Morgan Nicholls is headed by 
two ex-army officers and 
property entrepreneurs, Mr 
Martin Nicholls, 34, and Mr Nigel 
Morgan. 34. It has acquired two 
properties, one of - which it 
intends to develop. Mr Nicholls’ 
interests will also be investing 
fl.5m in the company: 

NVT, which employs 40 
people, has not traded profitably 
since 1974 and would have to 
earn net profits of over £8.5m to 


clear losses and dividend arrears 
before ordinary shareholders 
would get a dividend. 

Essentially, therefore, share- 
holders are being offered a stake 
in an untried enterprise which 
might, however, offer them more 
hope of financial reward than 
NVT. 

For tax and other reasons, the 
deal is being structured so that 
Manganese accepts the offer for 
its ordinary shares and its NVT 
preference shares, but then buys 
back all the shares acquired by 
Morgan, retaining NVT ( which 
will be renamed) as a sub- 
sidiary. 

Manganese will get some 
£90.000 net from the deal, but 
much, if not all. will be eaten up 
in expenses. 

For Morgan, the advantages 
of the deal are essentially two 
fold: firstly it will be greatly 
increasing its number of share- 
holders. which it hopes will 
make its shares more market- 
able. Secondly, it will be chang- 
ing its title to Norton Villiers 
Triumph, a well-known name, 
albeit in a motor cycle context. 

For Manganese.' the plan 
means an end to the burden of 
NVT: with 13.000 shareholders, 
the cost of maintaining the 
share register and distribuli ig 
accounts was over £30,000. 


STOCK EXCHANGE BUSINESS IN NOVEMBER 

Takeover fervour boosts equity 
turnover to record £12.2bn 



BY GRAHAM DELLER 

Intense corporate takeover 
activity — both actual and 
rumoured — lifted equity turnover 
to record levels for the second 
successive month as both profes- 
sional and institutional Investors 
reassessed the bid vulnerability 
of many leading UK industrial 
companies in the wake of the 
offer for Allied-Lyons from 
Australia’s Elders IXL. 

Business in ordinary shares on 
the London Stock Exchange 
during November expanded by 
15.9 per cent, or £1.67bn. to 
£22.20bo. The number of bar- 
gains transacted also showed a 
sizeable increase, rising 54,442 
to 562J10S, while the average 
value per equity bargain was 
£21,700— £1,000 more than in 
October. 

The Financial Times turnover 
index for ordinary shares rose 
to a record 2,177.3 against the 
previous ail-time peak of 1,878.5 
recorded in October. 

Takeover fervour, which had 
already caused indices to scale 
new peaks, escalated throughout 
November to encompass com- 
panies previously regarded as 
bid-proof. This in turn prompted 
a spate of defensive mergers, 
notably those proposed between 
high street retailers British 
HOme Stores and Habitat 
Hothercare, and between 
Imperial Group and United 
Biscuits. 

Company trading statements 
also pleased followers with 
profits from Burton, Boots, 
Lucas Industries. British 
Petroleum and Distillers all 
exceeding market expectations — 
the last mentioned forming part 
of a defence to the long-awaited 
bid from Argyll Group, which 
duly arrived at the beginning of 
December. 



Allied Irish Banks, p.l.c. 

NOTICE OF REDEMPTION 
TO NOTEHOLDERS OF 
ALLIED IRISH BANKS LIMITED 
US$60,000,000 

Floating Rate Notes due 19S7 

Notice is hereby given to the holders of the above Notes that, 
pursuant to the provisions of Condition 7(b) of the Notes, the 
Issuer intends to redeem the Notes on 8th Januarv, 1986 at 
a redemption price equal to 100% of the principal amount 
thereof plus accrued interest of USS42.17 for each US51.000 
and of US$2,108.33 for each USS50,000. 

Payments will be made on or after 8th January, 1986 against 
presentation and surrender of Notes with coupons at any 
£%Jr e offices: Manufacturers Hanot er Limited, 

• Pl 2 I ?£ es : Street, London EC2P 2EN: Manufacturers Hanover 


Manufacturers Hanover Bank Luxembourg SA. 39. Boulevard 
Prince Henri, Luxembourg; Manufacturers Hanover Trust 
Company . Bockenheimer Landsrrasse, 51/53 Frankfurt-am- 

1 i^ M ,??V/ a 5 Iurers Hanover Trust Company Corporate 
Trust, 40, Wall Street, New York, N-Y. 10015. " P 

Interest will cease to accrue on the said Notes as from Sth 
January, 1986. 

Manufacturers Hanover Limited 
Fiscal and Principal Patting Agent 
6th December, 1985. 


The FT Ordinary share index 
attained an all-time high of 
1,146.9 on November 25 before 
closing the month 73.8 points 
higher on balance at 1,142.9. 
Confidence was additionally 
buoyed by cheerful forecasts of 
falling Inflation and the belief 
that substantial funds were still 
available for investment, a view 
reinforced by the massive over- 
subscription for shares in Laura 
Ashley and the ease by which a 
£11 5 m share placing in Reuters 
Holdings was accomplished. 

As in October, British 
Government securities were over- 
shadowed by equities. After an 
encouraging start to the month. 
Gilt values lost ground follow- 
ing disappointing UK money 
supply figures. However, prices 
staged a useful rally later after 


surprisingly good PSBR figures 
coupled with consideration of 
buoyant US bond markets. The 
FT Government Securities index, 
down to 82.93 on November 11, 
recovered to 83.93, before clos- 
ing the month 0.17 lower on 
balance at 83.81. 

GUt-edged volume declined 
£2.94bn, or 135 per cent to 
£19.42bn. Business in short-dated 
maturities showed tbe steeper 
contraction with a drop of 
£3.02bn, or just over 30 per cent 
to £7.Qbn. The Financial Times 
turnover index for Government 
Securities was 821.8 compared 
with the previous month’s meas- 
sure of 946-2. 

Overall business during 
November fell £0.79bn, or 2.3 per 
cent to £S4.02bn. 
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UNLISTED SECURITIES 
MARKET 

The Financial Times is proposing to publish a Survey of the Unlisted 
Securities Market on 

Tuesday January 28 1 986 

For further details and advertisement rates, please contact: 

NIGEL PULLMAN 
Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 
Tel: 01-34$ 8000 

Dates of Financial Times Surveys are subject to change at the discretion of the Editor 
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Lionel Barber on the financing of Argyll’s offer for Distillers 

How the City backed a fl.9bn bid 


THE flffbn hostile bid for 
Distillers launched this week by 
Argyll is notable not only 
because of its size. 

According to those involved in 
putting the record deal together, 
the terms foreshadow the high- 
risk, high-reward features of 
“ Big Bang" the phrase used to 
describe- the explosive effect of 
scrapping fixed commissions in 
the City of London next year. 

Argyll's financial advisers, 
Samuel Montagu and Charter 
house Japbet, have arranged the 
load finance <£600m) and the 
underwriting (£l.fibn) so that 
those involved in die initial 
stages will receive far higher 
commitment and commission fees 
- if the bid succeeds. 

If the bid fails— or if it is 
referred to the Monopolies Com- 
mission — then they receive 
virtually nothing. 

For Argyll, capitalised at 
around £675m. one third of 
Distillers’ size, the differing 
commission rates matter if the 
bid is referred, it stands to pay 
less than £10m in costs; if it 
succeeds, total fees, including 
stamp duty, will amount to about 
£7 4m— or 20p a Distillers share, 
in the context of the 523p a 
share bid. 

Mr David Webster, Argyll's 
finance director, says' that the 
willingness of financial institu- 
tions to negotiate such a wide 
range of commissions reflects 
changing attitudes in the City to 
the big deal. "When Big Bang 
happens next year, these attitudes 
will become more pronounced, 
with a premium being put on 
success." 

The Argyll bid can be split 
into three essential parts; some 
£600m of loan finance; a slab of 
£500m underwriting pre-arranged 
betweeo six financial institutions 
before the bid was launched; 


and, finally, a £700m chunk of 
underwriting which went through 
the market when the bid was 
announced last Monday. 

Pour banks — Samuel Montagu, 
Charterhouse .Japhet. Midland 
and Citibank— took on the risk 
for the £600m. Citibank has 
expressed publically its desire 
to be a big player in UK cor- 
porate finance. 

Only last month, the American 
bank played a leading role in 
the consortium of international 
banks backing Elders IXL, the 
Australian brewing and trading 
group. In its hostile bid for 
Allied Lyoos, the British food 
and drinks conglomerate. 

Mr Ernie Cole, a director at 
Samuel Montague, says the 
assumption of the £600zn risk 
by a small number of banks was 
necessary in order to preserve 
secrecy (though a premature leak 
spoiled Argyll's chance of bid- 
ding last September when Dis- 
tillers' share price stood around 
400p). Bur he adds: "Banks 
like to be in on the headline 
transactions.” 

And to make money. Last 
Monday, it was revealed that 
the Royal Bank of Scotland, 
Distillers own leading banker, 
had decided to assume part of 
the loan financing, with the 
result that Distillers is now con- 
sidering dismissing the Royal. 

“ We are very concerned about 
what happened," said Mr Bill 
Spengier, Distillers newly- 
appointed American deputy - 
chairman, “ and we are very un- 
happy about the Royal Bank's 
behaviour." 

However. Mr Charles Winter,' 
the Royal Bank’s chief executive, 
described the Royal’s role as 
neutral. “ We took this on as a 
strict commercial proposition.” 

On the loan finance, the banks 
will provide an eight-year £600m 


loan, receiving a rate of .0.35 per 
cent over London Inter Bank 
Offered Rate (Libor) between 
years' one to five. Xa years six to 

eight, the rate rises, to 0.5 per 
cent over Libor. 

However, if the bid is referred 
to the Monopolies Commission— 
a distinct possibility given the 
importance of the Scotch whisky 
business to British exports— then 
the banks will receive a much 
lower commitment fee. 



The same premium on success 
applies to the first £500m slab of 
underwriting, pre-arranged 

between six institutions which 
include Argyll's pension fund 
managers, Warburg Investment 
Management and Montagu 
Investment Management 
If the bid succeeds, this small 
group, the so-called core under- 
writers. will receive a commis- 
sion fee of around 3 per cent. 


one percentage point higher than 
usuaL 

There Is an interesting 
feature; these underwriters will 
receive a package which includes 
a flat fee of just over 24 per cent 
at the end of the bid period of 
up to 72 days, instead of a fee 
up-front If the bid fails — or If 
it is referred — then they receive 
less than i per cent 

Mr Rupert Faure Walker, who 
designed the underwriting deal 
with his Samuel Montagu 
colleague Mr Ian McIntosh, says 
that Its successful completion 
last Monday shows City con- 
fidence in Argyll's ability to pull 
off a successful bid. 

However, there was a last- 
minute hitch last Friday when 
a leading City institution tele- 
phoned Argyll to complain that 
it had been excluded from the 
core of underwriters assembled 
by Samuel Montagu last 
September. 

This institution — which Argyll 
declined to name — is a Distillers 
shareholder and not only took 
a sizable chunk of the core 
underwriting but also a slab on 
Monday. 

There is a fundamental ques- 
tion posed by the entrance of 
the financial institutions on the 
side of Argyll: do they hope to 
oust a much criticised Distillers 
management (reflecting earlier 
moves by the institutions to force 
changes in the senior manage- 
ment of companies such as the 
Rank Organisation) or have they 
simply taken a strict commercial 
view of attractive underwriting? 

No one involved is prepared to 
give a clear answer, though one 
party involved in the discussions 
last Friday, said: “In a takeover 
bid this size, no one wants to be 
left out. These days it is a ques- 
tion of showing you can be a big 
player.” 


Hargreaves lifts interim on good figures 


FOR THE current year ending 
March 31 1986 the directors of 
the Hargreaves Group are look- 
ing for pre-tax profits in excess 
of the £7m achieved for 1984-85. 

Reporting on the first six 
months to September 30 1985, 
Mr David Peake, chairman, says 
turnover rose 25 per cent to 
£146.82xn while the pre-tax profit 
surged by 58.6 per cent, from 
£2 -28m to £4_48m. This excellent 
result, following on from last 
year’s record, underlines the 
extent to which the group has 
moved to a new level of earnings, 
he says. ■ 

And not the least satisfying 
aspect is that the increase is 
derived from all . parts of the 
business — energy, transport and 


shipping services; environment' 
and construction' materials; and 
commercial vehicle distribution. 
The second half, he tells mem- 
bers, has started welL 
' Trading profit rose by nearly 
38 per cent to £A59m, and the 
pre-tax balance was further 
boosted by a cut from £506,000 
to £112,000 in net interest pay- 
able. This was the result of 
greater profitability and the 
receipt of the proceeds from the 
sale of the road tanker transport 
business, Hargreaves Transport 
Mr Peake says the “excellent” 
results justify - an increased; 
distribution to shareholders, and' 
the interim Is being lifted from 
2p to 2.4p net The final last time 
was 2.5p. 


NOTICE TO HOLDERS OF .. 

MINEBEACO., LTD. 

5% per cent Convertible Bonds 1998 
1 CThe-BondO 

NOTICE IS HEREBY GIVEN la Bond- 
holders that by a Merger Agreement (tbe 
“Merger Agreement") dated October. 28, 
1986 between MinebeaGo. Lld.Uhe'Com- 
paujOand KanemoriCo, lid. fKanetnorfli 
a Japanese corporation, it ha* been a^rred 
that the Company will merge with Kanemori 
Co, Ltd. Pursuant to the proposal of the 
Board of Directors of the Company attheir 
meeting held on October 28. 1985. to be 
submitted to the shareholders, the Company 
will absorb Kane mo ri. which will be dis- 
solved: shareholders of Kanemori wifi re- 
ceive 1 new share of the Company in 
exchange for LS Kanemori shares. In addi- 
tion. the Company will distribute 4 25 yen 
per Kanemori share, in lieu of Kanemori's 
dividends payable to shareholders of Kanfr- 
mori as of March 31, 1988. 

The above merger issuWecl to the approval 
of the shareholders of the Company The 
General Meeting of the shareholders of the 
Company will be held on December 20. 
1985. at which time the merger wffl be 
submitted U> the shareholders. Subject to 
the approval of the shareholder* and the 
completion or other necessary procedures, 
the merger will be consummated on April 
L 1986. and will become legally effective as 
or May 13, 1986. Tbe holders of shares of 
Kanemori will be entitled to receive their 
share certificates in the Company and cash 
distributions on and after May 14. 1986. 

The merger will not result in any adjustment 
of the Conversion Price. 

Subject to the approval of the sharefaolden, 
-it is scheduled that the Company ;will make 
public notice* in the Official GuetU in 
Japan on December 2L 1985 to die effect 
that the Company’s creditors may rape 
objection, if any. to Uie proposed merger by 
February 5. 1986. in accordance with the 
Commercial Code of Japan. 

MNEBEA COL, LTD. 

Rp: The Bank oITbkyo 
TYust Company 
ax Trustee - 

Dated: December 6, 19S5 


ladbroke index 

1411-1.115 ( 

Based on FT Index 
Tel: 01-427 4411 


F. W. IHOBPE 

(MumfCMurec* WThotteC 
Quality Li ghtin g Equipment) 

Another year of progress 

Tbe following are extracts 
from tbe circulated statement 
of tbe Chairman, Mr E. G. 
Thorpe: 

-Z am pleased to report that 
our profit has made a 
moderate increase to a new 
record level. Our sales in- 
creased, from £6.21m to £6.75m 
resulting in an increase in 
trading profit from £899,496 
to £929,168. With the addition 
of our investment income our 
profit ' before taxation in- 
creased from £1,038,190 to 
£1.105,134. Tbe final dividend 
recommended Is 2.5 pence 
per share which together with 
the interim makes a total of 
3.9 pence, an increase of 13% 
over last year. 

This year we invested more 
than usual In new plant and 
' office equipment which gave 
, rise to heavier depreciation 
charges; Costs relating to the 
tooling of new designs to- 
gether With improvements in 
existing tooting have been 
exceptionally high. These 
extra costs are inevitable if 
we are to produce a high 
quality product. 

Our main activity continues 
to be the production of in- 
dustrial lighting equipment, 
taut lack of continuing growth 
in this field has encouraged 
us to look more towards the 
commercial and retail 
markets for an increase in 
turnover. Recently introduced 
designs are now making an 
impact and we are far less 
vulnerable to any , Industrial 
recession. 

At home and abroad our. 
order book is satisfactory. 
Export sales increased by 
12% with the main growth 
areas being the Far East and 
Australia, the former taking 
over from the Middle East as 
our best market. 


U.S. $150,000,000 

First Interstate Overseas N.V. 

(Incorporated in the Netherlands Antilles) 

Guaranteed Floating Rate 
Subordinated Notes Due 19 9 5 

Guaranteed on a subordinated basis 

as to payment <rf principal and interest by 



r f#sr ifiiermie Bdncorp 

. (Incorporated In Delaware} 

-dance with the provisions of the Notes, notice is 
riven that for the three month Interest Penod from 
ember; 1985 to 6th March. 1986 the Notes will carry 
rest Rate of 83%. per annum- The interest 
oavable on the relevant Interest Payment Date 
jnU’ be 6th March, 1986 is U.S. 5209.38 for 
S. 510,000 principal amount of Notes. 

CrttDtSuisse First Boston Limited 
Agent Bank 


A split of turnover and pre-tax 
profit shows energy contributed 
£U8B9m (£94. 75m) and £2.65m 
(£2_l5m), environment £15.24m 
(£ 11.07m) and £1.68m (£668,000). 
and vehicle £12.68m (£11.52m) 
and £146,000 (£9,000). 

Reviewing the energy division, 
tbe chairman says in the after- 
math of tbe NUM strike there 
was an upturn in activity in the 
solid fuel sector, and this has 
continued 'in the normal condi- 
tions now prevailing. 

The oil sector continued to 
perform well. The recent acquisi- 
tion of Freedom Petroleum will 
be another significant step in the 
policy of building on the group's 
strengths. 

After tar £1.88m (£850.000) 
minorities £79,000 (£38^)00>. net 
profit for the half year came to 
£2.52m (£1.93m) for earnings of 
7.1p (SiSp) per share. . 

• comment • v • ; r 

Increasing profits by 60 per cent 
over an except! onaliy strong 
comparable period is no mean 
achievement, and if the market's 
award of an extra 4p ou the 
share price to 136p looked a bit 


grudging, it was probably 
because this increasingly well- 
managed company has such a 
thin following in the City. 
Almost all the group's activities 
did well in the first half, and 
following the sale of the insuffi- 
ciently profitable road tanker 
business, the interest charge was 
also well down. The end to the 
miners' strike was, on balance, 
positive although a better per- 
formance from solid fuel and 
from sales of Pozament to the 
mining industry were partly 
offset by a depressing return to 
normal for fuel oil. Hargreaves 
continues to reduce its depend- 
ence on energy,/ and a Ilm rise 
in profits from the environment 
and construction materials divi- 
sion should be looked on as most 
encouraging. Rationalisation of 
the quarries is paying off, while 
waste disposal is moving from 
strength to strength. A repeat 
performance in the second half 
would mean pre-tax profits for 
the year of £8.6m. implying a 
prospective p/e of 10 (42 per 
cent tax). This is an unfairly 
large discount to the market 
given the continuing prospects 
for above average growth. 


Fine Art doubles profits 
and expects more growth 


MORE THAN doubled taxable 
profits of £1.08m, against 
£462.000. were achieved by Fine 
Art Developments, greetings 
card publisher, over the season- 
ally quieter six months to end- 
September 1985. 

Turnover, says Fine Art, 
showed a real increase in ongoing 
operations from £47. 64m to 
£55. 62m resulting in a sub- 
stantial rise in operating profits 
from £2.3Sm to £3.4m_ 

Progress continues in mail 
order and the directors confid- 
ently expect a material increase 
In gronp profits over last year. 

Resources have been directed 
to developing greetings cards 
distribution and results to date, 
the company states, are most 
encouraging. Early Learning, 
which was sold in May, and con- 
tributed £18.000 (£295,000) to 
profits on turnover of £lSSm 
(£5 -2 4m). 

Earnings per 5p share Im- 
proved from 0.54p to 1.07p. The 
interim dividend is up from l.lp 
to l-2p, leaving a retained deficit 
for the first half of £84.000 
(£366.000). 

Profits in 1984-85 reached 
£74m pre-tax on turnover, in- 
cluding Early Learning, of 
£134.79m. The final dividend was 
2J.p. 


• comment 

There could scarcely be a better 
text book example of a com- 
pany that makes its money in 
the second half than a greeting 
card manufacturer, and true to 
form Fine Art's interims give 
almost no clue to what the 
company can achieve in the full 
year. Although tbe shares eased 
slightly yesterday to l25p, the 
market apparently views tbe 
future with optimism to judge 
by the rise of over 40 per cent 
in the share price since the pre- 
liminary results in May. The 
company is now concentrating its 
investment in its High Street 
retail operation, and has 
started franchising its Giftree 
card shops, while last year's 
Investment in the manufacturing 
side should this year be trans- 
lated into profit. The disposal 
of Early Learning has yet to 
make its expected inroads into 
the interest charge, which 
actually rose during the first 
half, partly as a result of 
higher interest rates. Mean 
while^ profits suffered by over 
£250,000 from the elimination of 
Early Leaning's profit contribu- 
tion. Assuming a total for the 
year of £9m. the shares do not 
look cheap on a p/e of 14, after 
a 35 per cent tax charge. 


FULCRUM 

INVESTMENT TRUST P.L.C. 

Preliminary results (subject to audit) 



Year ended 

Year ended 


31.10.85 

31.10.84 

Net Revenue before (ax 

£198,036 

£1X8,090 

Dividends per Incomeshare 

5.60p 

5.25p 

Net asset value per: 

Income Share 

41.14p 

41. (lSp 

Capital Share 

7J7p 

5.74p 


Second Interim Dividend in lieu of Final of 3.4flp pe r Income 
share, making 5. 60p per share for the year (5.25p per share) 
payable 31st December 1985 to shareholders registered 
jrti December 1985. 

Muunby Investment Management Lid. . 

Xyf AT TAT DV Analysts Home. I Park View, Harrogate, 
|V|rtU^D.I North Yorkshire HGl SLY. 


U.S. $275,000,000 
of which 

UJ5. $200,000,000 ia being loaned u tbe Initial Tranche 

The Bank of New York Company, Inc. 

Flouring Rate Subordinated Capital Note* Due 1997 
Notice is hereby given that the Rale of Interest has been fixed 
at 8%% p.a. and that the interest payable on the relevant 
Interest Payment Date, March 5, 1986 against Coupon No. 1 in 
respect of US$1 0,000 nominal of the Notes will be US$209.38. 


Decembers, IMS, London 

By: Citibank, NA.(CSSI Dept), Reference Agent 


CITIBANK 
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ANNOUNCEMENT 


AMERADA HESS LIMITED 

HAS ACQUIRED THE ENTIRE ISSUED 
SHARE CAPITAL OF: 

MONSANTO OIL COMPANY 
OF THE UX. INC 

WHICH WILL TRADE 
UNDER THE NAME OF: 

AMERADA HESS DEVELOPMENT 

LIMITED 



FOR FURTHER INFORMATION PLEASE CONTACT: 

MR A MUICARE 

AMERADA HESS LIMITED. 2 STEPHEN STREET. LONDON WIP 1PL. TELEPHONE 01-635 7766. 



There’s a unique 
atmosphere at 
The Varsity Match 


There's always a little extra something in the air 
at the annual Varsity Match and we're sure this 
year’s exciting tussle will be no exception. 

Bowring are responsible for the complete 
sponsorship of the Varsity Match, and the 
handsome Bowring Bowl awarded to the victors Is 
the focal point of our support 

Bowring is Britain’s leading Insurance and 
reinsurance broking organisation, offering advice 
and service to clients ranging from private 
individuals to international corporations. 

AH the excitement generated by the traditional 
college rivalry makes this a match you won't want to 
miss. See you on the 10th. 



Oxford v Cambridge, Twickenham, December 10 at 200pm 

Sponsored by 

Bowring 

h T Rnuirlrv’i 2 P.n I 


C T Bowring & Co Limited 
The Bowring Building, Tower Place, London EC3P3BE 
Tel: 01-283 3100 Telex: 882101 

A member of Marsh & McLennan Companies, Inc. 



lf\ 
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Hewfane, 

October, lttft 
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SOCIETE NATIONALE 
DE CREDIT ET DTNVESTISSEMENT 

LUXEMBOURG 

ECU 40,000,000 
9% Bonds due 1995 

Unconditionally guaranteed by the 

GRAND DUCHY OF LUXEMBOURG 


Scapa’s profits up 13% 
after accountancy change 


Banqne Generate 
da Luxembourg S A. 


Banqne Internationale 
a Luxembourg S A. 

Algemene Bank Nederland N. V. Amro International Limited 

Bank Mees & Hope N.V. Banqne Bruxelles Lambert SJL 

Banqne Nationale de Paris (Luxembourg) SJL 

Barclays Merchant Bank Bayerische Vereinsbank AktiengeselLschaft 
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Seapa Group yesterday 
reported a near 13 per cent 
interim profits rise but the 
result was, to some extent, 
flattered by an accountancy 
change. 

A switch to using average ex- 
change rates provided almost 
half of the rise in pre-tax profits 
to £13.09m against £lL61m, 
which was downgraded from 
£1239m. 

In addition, there was a two 
month contribution from the 
recent United Wire acquisition 
and interest from the tights issue 

in May. 

Scapa, based in Blackburn, 
Lancashire, manufactures en- 
ineered fabrics and rolls for 
lie paper making industry, felts 
and other specialised industrial 
textiles. 

Sterling's strength against the 
dolar depressed profits from 
Scapa's largest source. North 
America, which contributed 
£ 10 . 03m compared with £9.68m, 
or £10h9m prior to adjustment. 

UK profits, however, improved 
from £2. 05m to f? 25 m although 


margins were down by nearly to average 


rates was mate fa 


i own Dy nearly «# v— ; 4 ust 

two points on turnover ahead Yogurt— tte 
from £19.54m to £26.11m. cleared Its full year Tore-ram. 

Other countries improved to 
£2 -26 m, against a slightly 
upgraded fLfilm, an turnover of 
£19.41m <£U.69m), 

Group turnover amounted to 
£88.04m (£71-84m) and operat- 
ing profits were 11454m 
(£l 3.33m >, Net interest payable 
fell from £1.72m to £1.45m. 

Earnings per share were a 
little higher at I8.8p, against 
18 . ip, giving comfortable cover 
to the 4p interim dividend, up 
by 0.3p. for the period to ead- 
September, 1985. 

Scapa, chaired by Mr T. J. 

Manners, says despite difficult 
trading conditions, steady pro- 
gress is being made in all sec- 
tors of activity. 


• comment 

The market has clearly been 
upset by Scapa Group's switch 
to average exchange rates. The 
shares (bopped back S2p at one 
point only to recover to 39Sp, 
down 25p. The decision to switch 


Cleared its full » -- - - - , .. 

(made along with ths April 
rights issue) as the pound *■“ 
riot among export earnings and 
on the translation of the dwm- 
nant US contribution. This board 
level rethink must also have 
considered a continuing protn 
lam— that of the impact on UK. 

margins of the strengthening 

pound. About half of UK turn- 
over is sold overseas ana if 
priced fa local currencies 
Adverse currency movements, 
especially fa Australia and 
South Africa, have impacted 
heavily here. The US operation, 
however, continues to grow— it 
already accounts for almost *• 
per cent of trading proftts—and 
with some £L5m expected from 
United Wire (acquired for £17m 
in August) in the floating half, 
the City should be looking for 
£30m pre-tax for the year. This 
has the shares on a prospective 
multiple of nine given a 4 £ per 
cent tax charge, which is surely 
on the low side for a solid niche 
industrial textile company. 


Westdeutsche Landesbank Girozentrale 


U.S. $150,000,000 

wank ff Ireland 

(Estabtehed in Ireland by Charter hi 1783 , and having Bmhed BabBity) 

Undated Floating Rate 
Primary Capital Notes 

In accordance with the provisions of the Notes, notice is hereby 
given that for the initial three month Interest Period from December 
5, 1905 to March 5, 1986 the Notes wift cany an Interest Rate of 
8Vie% p.a. The interest payable on the relevant interest payment 
date. March 5, 1 986 will be $21 4.06 per $10,000 principal amount 
and will be paid only through Cede! SA. and the Euro-clear 
Operator. 

By: The Chase Manhattan Bank, NA, 

London, Agent Bank. 

December6, 1985 


NOTICE OF PREPAYMENT 

The Kyowa Bank, Ltd. 

(Incorporated with limited liability in Japan) 
US$20,000,000 

Floating Rate Certificates of Deposit 
No. 060001-MQ040 issued 11th January 1982 
Maturity 75th January 1987; Callable 15th January 1986 

Notice is hereby given in accordance with the conditions of the 
above certificates of deposit (the ** certificates ”) as printed on the 
reverse of the certificates that the Kyowa Bank Ltd (The Bank) 
will prepay all the outstanding certificates on 15th January 1986 
(the “Prepayment Date”) at their principal amount. 

Payment of the principal amount, together with accrued interest 
to the prepayment date will be made on the prepayment date 
against presanation and surrender of the certificates at the London 
Branch of the Kyowa Bank, Ltd.. Princes House, 93-95 Gresham 
Street,- London EC2V7NA. 

Interest will cease to accrue on the certificates on the prepayment 
date. 


Manufacturers Hanover Limited 
'Agent Bank 


6th December 1985 


U.S. $100,000,000 

s^mom 

Floating Sate Depositary Receipts Due 1992 

vvsrd'yThrLjwMtnJxorThiUOypormmplc. rddemxenddememto 
jwpnBif ofgtrme^danJ pmoi drpma 

JSTITUTO BANCAJRIO SAN PAOLO DI TORINO 

(mcarpjTaud In l he RepuMk cfladjasaCnJUbaiinaicnofPubSc Lon) 
London Branch 

For the six month period 4th December 1985 to 4th June 1986 
the Receipts will cany an Interest Rate of S?is% per annum 
with an Interest Amount of USS413.92per XJSS10,000 Receipt. 
The relevant Interest Payment Date will be 4th June 1986. 
Bankers Trust Company, London 
Agent Bank 


U-S. SI 00,000.000 

Floating Rate Depositary Receipts Doe 1992 
iunaf by Bankcra Thrice Company Limited evidencing eniitlciiieiiMO peyraeat 
of principal and interne on deposits with 

Banco di Sicilia 

ItiUbCsMBitht Kcpubbeoftmlym PuiBcCrsdSbialivti^nl 
London Branch 


For (he six month period 5th December 1985 to 5th lane 1986 
the Receipts will carry an Interest Rate of 814% per annum with 
a Coupon Amount of US54.234.03 per USS100.000 Receipt. 
The relevant Interest Payment Daws will be 5th June 1986. 
Bankers Trust Company, Loudon 
Agent Bank 




BankAmerica 

Corporation 


Qn co rpomed in the Stale Qt Ddamnl 

LLS. $400,000,000 

Floating Rate SuborcSnated Capital Notes Due 1987 
Holders of Notes of the above issue are hereby notified 
that for the next interest Sub-period from 9th December. 
1985 to 9th January,. 1986 the following will apply: 


1 Interest Payment Date: 

2. Rate of Interest 
lor Sub-period: 

3. Interest Amount payable 

for Sub-period: 

4. Accumulated interest 
Amount payable: 


7th March, 1986 

8 5 /» per annum 
US$357.90 

per US$ 50,000 nominal 


US$357.90 • 
perUSS 50,000 nominal 
5. Next Interest Sub-period will be from 
9th January, 1986 to 10th February, 1986. 

Agent Bank 

Bank of America Internationa/ Limited 


Elders N.V. 

U.S.$ 160,000,000 
11% percent 

Guaranteed Convertible Bonds due 1994 

unconditionally guaranteed by,wiihnorKletachat)to conversion 
bonds issued by, and with conversion rights Into Orcfinary Shares of 

Elders IXL Limited 

Adjustment of Conversion Price 

NOTICE is hereby given thalfoltowing a bonus issue of Ordinary Shares 
made by Bdera IXL Limited ai me rate of one share (or ovary fow shares held 

the Conversion Price of the Conversion Bonds has. in accordance with the 

Thisi Deed dated 28ft June, 1884 (and as amended by a supplemental Thist 


Auaraftan dollars 2JS4 wtm effect bom ism November 1885. 


December, 1985 


Swiss Bank 1 

Principal Paying Agent 


U.S.$1 00,000,000 Guaranteed Floating Rate Notes due 1992 

Lloyds Eurofinance N.V. 

(Incorporated In the Netherlands with tonifed liability) 

Guaranteed on a subordinated basis as to 
payment of principal and interest by 



Uoyds Bank Pic 

(Incorporated In England with limited liability) 

In a ccordance with- the terms and condttons of the Notes and flie provi- 
sions of die Agent Bank Agr eem ent between Lloyds Eurofinance N.V., 
Uoyds Bank PXc. and Citibank, NA, dated December 2L 1980, nodes is 
hereby given that the Rate of interest has been fixed at 8V4% pa. and that 
the Interest payable on the relevant Interest Payment Date, June 6, 1986, 
against Cpapon No. 1 1 wB ba USS214S8 par US$5JXX> Note. 


Decembers, 1965, London 

By: Citibank^ NA. (CSS! Dept), Agent Bank 


CITIBANK O 


THE 

CHASE MANHATTAN 
CORPORATION 

US$400,000,000 

Floating Rate Subordinated Notes due 2009 

For the three months 
5th December 1985 to 5th March 1 986 
the Notes will cany an interest rate of 8 7 /i6% 
per annum with a coupon amount of 
U.S. $21 0.94 per US$10,000 Note, payable 
on 5th March 1986 

Bankers Trust Company, London 
Agent Bank 


U.S.$100,000,000 

Crccfito 

ifeifeno 

(Incorporated as a Socteta parAahntin the Republic of It afyj 

LONDON BRANCH 

Floating Rate Depositary Receipts 
due 1992 

Issued by the The Law Debenture Trust Corporation pic. 

In accordance with the terms and conditions of the Receipts 
"and the provisions of the Agent Bank Agreement notice is 
hereby given that the rate of Interest for the interest JJenod 
commencing Decembers, 1985 has been determined at 8H% 
The interest payment date will be June 5, 1986 and pay- 
ment of $423.40 will be made per US$10,000 deposited and 
$10,585.07 will ba made per US$250,000 deposited. 

December 6, 1385 

The Chase Manhattan Bank, NA, London. Agent Bank. 


Investment Co 
net revenue 
falls midway 

Net revenue for the Invest* 
ment Company for the half year 
to September 30 1985 was down 
from £280,466 to £265,141. 

The directors are maintaining 
the interim dividend at 0.4375p 
net per 25p share . A total of 
L05p was paid for the year to 
end-March when revenue reached 
£509,440 (£441.445). The com- 
pany has received a waiver this 
time in respect of the interim, 
representing a saving of £32,507. 

Stated net earnings for the 
half year were down at L9p 
(2.02p) per share. 

Total income was little 
changed at £464.144 (£472.152). 
Net revenue from ordinary 
activities before tax was £378,628 
against £389,714. 

Profits on changes of invest- 
ments was lower at £127,762 
compared with £300,605. The 
directors say that the small 
decrease in toe amount of divi- 
dends and interest received was 
due to an unavoidable delay in 
finding suitable investments in 
today’s market 

After a tax charge down from 
£199,430 to £151£16, the transfer 
to capital reserves of profits on 
changes of investments was 
£89,433 (£210,423). 


Mercury Select. 

mercury Selected Market Trust 

reported net available revenue 

down from £110,069 to £81.732 In 

toe year to November. 28 1985. 
The interim dividend' IS 26p 
(35pl gross per share. It is. the 
board's policy to distribute sub- 
stantially all the company’s 
income by way of an interim 
and. as a result, no final will be. 
paid. 


Fairline Boats doubles 
profits to £0.81m 


A PARTICULARLY busy year, 
with excellent demand, has 
been reported by Pairilne Boats, 
Peterborough - based boat 
builder, for the 12 months to 
end-September 1985. Pre-tax 
profits doubled from £402^75 to 
£806,354 on turnover 55 per cent 
ahead at £B.9m against £6.4m. 

Total dividends for the year 
amount to an increased 4J2p 
(2.625p) with a higher final of 
*\7p (Up). Stated earnings prr 
lOp share are shown doubled at 
14.4p. 

Mr Sam Newington, the chair- 
man, says that there was a 
gratifying 100 per cent sales 
Increase in toe home market des- 
pite the poor summer, from 
£2 15m to £4.47m. Overseas sales 
accounted for £5.42m against 
£4^5 m. 

Looking ahead, he says that 
with very strong distributor 


interest in both the present 
range of boats as well as the 
new models planed for 1966/87 
there is every reason to have 
confidence in another year of 
progress. 

The current year has started 
well »"ii he confirms that the 
balance sheet remains very 
strong with an excellent order 
book. 

The new factory was completed 
at toe end of October and is now 
in use. The first Fairline 50 is 
doe out of the factory at the 
beginning of June, and the 
pTmfrman says that share- 
holders can look forward to an 
increase in output in the com- 
ing year. 

After tax of £303.782 (£159,889) 
and dividends, retained profits 
emerged £195,061 * ahead at 
£355,572. 


Rowlinson little changed 


PRE-TAX profits of Rowlinson 
Securities were little changed at 
£337.000 for the half year to 
September 30 1985, against 

£335,100 last time and the direc- 
tors of this property and con- 
struction group say toe full year 
figure is expected to be similar 

to last year’s £769,000. 

Earning s per lOp share are 
shown as 2.69p (2.68p) before tax 
and as L6lp (L48p) after tar. 

The net interim dividend Is un- 

changed at 0.18125p — last year’s 
total payment -was -0.65p. 

The directors say the rental 
income on industrial and com- 

mercial properties is approach- 


ing £lm per *finnm. But 
increased Income in the period 
has been mainly offset by 
reduced profits In the building 
contracting division, in which 
work is - being restricted until 
prospects improve. 

Borrowings have increased to 

purchase and refurbish proper- 

ties for resale in' the south of 
England. 

Turnover '"for the half year 
dropped from £4.79m to £4.41m. 
Tax took a reduced E134J800 
(£150800) giving "net profits 
ahead from £184,300 to £202.200. 
The interim dividend absorbs 
£14.100 (same). 


Castings 
boosted 
by Boofli 
purchase 


v .V V. 


Castings, the West MSgjM ttrr 

baSd SdleaMa irrmfoor&r, 

frevreased its profits bOfOTO 

six months to % p §5?Aa3 
from a turnover fL&Jm ahead 

at £6-15®. ’ 

The results thisjtef fa#*** 
thi* profits earned by w* JL- 
Booth. the iroofoueder acqofred 
for cash and shares earlier. 
year. 2 - 

All foundries of the grow Are 
busy and it is anticipated by jlie 
directors that under present^- 
ditions the results for the tell 
year will be satisfactory. 

The interim dividend is bdfeg 
lifted from an adjusted OBOBp 
In 0 gp net per 10P share. Bank- 
ings' amounted to 2.85p (141pJ. 

Operating profits for tig 
opening half rose from £385 .098 
to £4&6,5S0. Other Infrfipe 
amounted to £38,869. compared 
with £33,477. 

Tax calculated at 40 percent, 
accounted for £202,000 (£188300 
at 45 per cent). 

Production facilities at all of 
Castings foundries have been 
expanded and further produo- 
tioncapabilities are planned for 
next year. 

For the 1984/85 year the 
group returned pre-tax profits of 
fl-19ra, against £l.Q7m- 


Property & 
Reversionary 
£0.23m ahead 

New lettings, rent reviews and 
lease renewals during the six 
rnonths to September 30 1985 
enabled Property & Reversionary 

Investments to increase its net 

rental income for the period by 
17.5 per cent. 

And from a 0.7p rise in earn- 
ings to 23p per 25p share the 
net interim dividend is being 
lifted from l-25p to 1.5p. 

Gross rental income pushed 
ahead from £13m to £235m and 
net income from investment 
properties came through £287,000 
higher at £lB2m. 

Pre-tax profits rose from 
£l.Q3m to and were sub- 

ject to tax of £524300, against 
£487,000 previously. 

Benefits of recent lettings will 
begin to be reflected in the 
second six months both as re- 

gards income and increased asset 
value. 

The directors say the past six 
months have seen a high level 

of activity throughout the group. 

They are actively investigating 
opportunities for expansion and 

are confident of a successful out- 

come“for the year. : 

The year to March 1985 saw 

group pre-tax profits rise from 

£ 1 . 8 m to £236m. 


COMPANY NEWS IN BRIEF 


WHITE CROFT has expanded its 
lighting division by acquiring 
ECS Energy Conservation 
Systems. Total investment, is 
f 1.22m, comprising £963,000 pur- 
chase consideration and £265,000 
to finance working capital 
requirements. ECS made profits 
of £808.000 in toe year ended 
September 30 19®: its net 
tangible assets were £560,000. 

GREENE KING A SONS, as part 
of a joint hotel development and 
management venture, is to sub- 
scribe 30 per cent of the equity 
of a newly-formed company. 
Butterfly Hotels. This company 
is to develop and manage a 
chain of nurpose-builL 2 star 
hotels in toe UK. The initial 
phase ’of the development will 
be in East Anglia, and contracts 
will shortly be exchanged for 
Butterfly to construct and 
manage its first hotel at Kings 
Lynn* 

VLEWPLAN, USM-quoted com- 
pany, has acquired the Eurovideo 
group, a video hire, sales and 
service organisation with its 
own production company and 
Take 2, a post production and 
video editing concern. Considera- 
tion was £500,000. 

CANTORS has acquired for cash 
Masons Furniture Holdings, 
which operates 12 retail -furni- 
ture stores in Scotland. 

ICELAND FROZEN Foods has 
purchased 12 specialist frozen 
food stores from the receiver of 
Orchard Market (Rettendon). 
The shops are located principally 
in south-east England. The con- 
sideration paid for the acquisi- 
tion of the leasehold properties, 
fixtures and fittings, goodwill and 
stock was £949,000. 


WHEW AY has agreed to pur- 
- chase Holden and Hayes for 
£350.000. satisfied by the issue of 
2,390,190 ordinary shares. These 
have been placed principally 
with institutions. 

SITTER has increased its hold- 
ing in F. H. Lloyd Holdings to 
627m shares <26.05 per cent). 

UR ROBERT MAXWELL and 
his Pergamon Press have bought 
a ' further 350,000 shares in 
Britannia Arrow, lifting their 
stake to 5.04 per cent of the 
grup, which is fighting a takeover 
hid -from Guinness Peat 

BRITISH ASSETS Trust’s agreed 
offer for Investors Capital Trust 
the Edinburgh-based investment 
trust has been accepted by 332 
per cent of ICT shareholders. 
Together with the 192 per cent 
British Assets already held, this 
brings the total to 33.05m shares, 
or some 53.5 per cent and the 
offer has therefore become un- 
conditional. 

LOW A BONAR has extended its 
offer for Cole Group until 
December 18, after receiving 
acceptances covering 02 per cent 
of Its shares by the first closing 
date. Low held about 27 per 
cent of Cole before launching its 
bid. 

FIVE OAKS INVESTMENTS, 
property development and 
investment company which is 30 
per cent owned by British Car 
Auction Group, is to be chaired 
by Mr David Wickins, also chair- 
man of BCA. He is joining the 
board in a non-executive 
capacity together with another 
BCA director Mr Hugh Holland, 
and denied that BCA would 
ultimately launch a full scale 
takeover bid for Five Oaks. 


MOLINS: IEP is the owner of 
2.9m ordinary shares in the com- 
pany (9-89 per cent). 

Edbro (Holdings), engineer, is 
lifting its interim dividend from 
2 d to 2.5p net Profit for the 
half year ended September 30 
1985 came to £l.lm. compared 
with £lm, and the directors are 


looking for an improvement on 
this for the second half. 

Sales reached £10m (£92m) 
and trading profits £ 12 m 
(£l.lm). After tax £100.000 
(same), earnings per share are 
shown at 12 p (lip). 

Profit for the year ended 
March 31 19S5 was £22m and 
the final dividend 4.5p. 


BANK RETURN 


BANKING 

DEPARTMENT 


Wednesday j 
December 4, 1085 i 


Increase (+1 or 
decrease I—) 
tor week 


LIABILITIES 
Capital-. 


Public Oepoelta. - 

Bankers Deposits - 

Reserve and other Accounts ... 


14,555,000 | 

700,272,465 
768,227,072 
1,455,161,749 i 


299,785,458 

28,982,180 

258,560,841 


9,908,514,286 


— 587,348,459 


AS BETS | 

Government Securities ... f 

Advance ft other Accounts I 

Premise* Equipment A other Secs. 
Notes ! 

Coin 


523,022,771 

620.l82.flB4 

1,761,208,613 

0,378,919 

410,999 


5,985,000 

149,377,504 

429,057,448 

5,907,526 

9,049 


| 2,908,214,285 


— 587,346,459 


ISSUE DEPARTMENT 


uAerunes 

Notes In circulation 

Notes in Banking Departments. 


ASSETS 

Government Debt, 

Other Government Securities-.. 

Other Securities 


\ m £ j 

I 12,406,621,081 
»! 3,378,919 1 

* 

£ 

255,937.528 

5,937,526 

i 12,410,000,000 j 

' + 

250,000,000 

11,015.100 ' 

•I 876,736.086 . 

-4- 


,[ 11,5*5,848,814 

4. 

236,322,803 

; 12,410,000,000 | 


250,000,000 


The Seiyu, Ltd. 

(KahusbUd, f&tisha Stiyu )■ 

U.S.$50, 000,000 

Guaranteed Floating Bate Notes 1988 

For the sis months 
9th December, 1985 to 9th June, 1986 

Zu accordance with thd Provisions of the Tfenns and 
Conditions of the Notes, notice is hereby given that toa 
Rate of Interest has fixed at 87 w per d rrr '* per 

annum, and that the interest payable on the relevant 
interest payment date, 9th June, 1986 against coupon 
No. 5 will be USS 2,132,81. 


The Industrial Bank of Japan, Limited 
Agent Rank 


TRANS-NATAL COAL 
CORPORATION LIMITED 

( Incorporated in the /republic a I South Africa ) 
Registration No. 63/01000/06 



Gcnenr Group 


NOTICE TO SHAREHOLDERS 
DECLARATION AND PAYMENT OF DIVIDENDS 

fiwSfSK*"" d#Cided 10 * ,C,ara during Febm.ry and 

. madB “ h * ntora 

ttm period to which they relate, have bam AS%SSSiaA ** 

5'IS %SS Fe5nS“*l9M #n % VTSS AmS 

w’n'u' afaa sj- *** 

Tha dividend declarations -will be published „ ... ^ ^ 

S5SJF llr ,n of wWJSttSSS 

By order of the Board 

Sancral Mining Union Corporation Limited 

par: J. P. R. Klua 

Senior Divisional Secretary— Coal 

Johannesburg 
8 December 1335 
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Semiconductor Industry 


Deep recession and plunging sales have left 
chipmakers battling for markets and raised the 
spectre of US protectionism. Casualties 
ate likely to occur before the industry pulls 
itself back on the rails of long-term growth 


/ 

Roller-coaster derailed 


THE SEMICONDUCTOR industry roller-coaster derailed 
this year. Even the volatile market-swings of the past 
several years seemed moderate compared to this year’s 
free-fall slump. As the worst year in industry history 


draws to an end, chip-makers believe they may have 
readied the bottom of the market recession grade, but 
few have the stomach to predict any short-term 
improvement. 

With world-wide sales down by an unprecedented 
17 per cent, chipmakers have spent most of 1985 holding 
on for dear life, aiming for survival rather than growth 
and bracing themselves for the next market turn. 


In the US, sales have declined 
by an estimated 29 per cent this 
year, according 1 to the Semi- 
conductor Industry Association, 
a US industry trade group. 
Japan Is down by about 6.4 per 
cent and in Europe die market 
has shrunk by about 5 per eent 
Causes of the semi-conductor 
recession are complex. Initially, 
it was a shake-out in the per- 
sonal computer industry that 
pushed the chip-makers over 
the edge. This was. however, 
quickly followed by the realisa- 
tion that virtually all tbe chip- 
makers customers were holding 
big stocks of unused parts, 
accumulated to protect them- 
selves from boom- time short- 


By Louise Kehoe 


dustry estimates suggest 
t at the start of 1985 about 
5bn of excess chips existed 
ong electronic equipment 
ufacturers in the US alone, 
situation' went from bad 


to worse as the computer Indus- 
try — the chip-makers’ main 
customer— -went into its own 
decline. 

Nowhere, has the industry 
depression been more keenly 
felt Qian in Silicon Valley, tbe 
birthplace of the chip industry. 
Job losses throughout the US 
semi-conductor industry this 
year have totalled more than 
54,000, about 19 per cent of the 
workforce. Most companies are 
either working part-time or par- 
ing salaries. 

Far more quietly, Japanese 
chip-makers have also been re- 
ducing workforces. Toshiba let 
2.000 workers go, and overall 
the Japanese semi-conductor 
makers are estimated, to have 
cut about 5 per cent of their 


workers, according to Data- 
quest, a US market research 
. group. Privately, the big 
Japanese companies admit that 
they have been operating their 
semi-conductor divisions at a 
loss since mid-year. 

When all market conditions 
improve ? Already there are 
some signs that the recession 
has bottomed out. Tbe indus- 
try's key indicator, the “book- 
to-bill ratio ” a measure of the 
number of chip orders placed 
versus the number of chips de- 
livered to customers, has been 
edging upward. 

In October, tbe ratio reached 
0.82. a 12-month high. Average 
monthly orders for the three- 
month period ending in October 
were up 8 per cent from the 
same figure for September, but 
down 336 per cent from one 
year ago. 

The October data points to a 
" modest upturn in business in 
the near term," suggests Mr 
Thomas Hinkelman, president of 
the SIA. 

“ There is evidence, however, 
that a US market recovery has 
begun," he adds. 

The SIA predicts an 18 per 
cent growth in the world mar- 
ket next year. Others consider 
the SIA forecast far too opti- 
mistic. US market research 
groups expect either modest 
growth or a small decline in 
sales next year, with forecasts 
ranging from plus 15 per cent 



Top lO Semi- 
conductor Sales 


Ranking 
1984 1935 


Sales gmf 

2 1 NEC 1350 

1 2 Tex Inst 1*815 

4 3 Hitachi 1,750 

3 4 Motorola 1350 

5 5 Toshiba 1JE70 

8 6 Fujitsu 950 

7 7 Intel 900 

6 8 National 890 

10 9 Matsushita 870 

9 10 Philips* 850 

* Includes Signetlcs 
t Forecast for 1985 

Sourci: Integrated Circuit Engm—nnf 


• SEMICONDUCTORS 
are becoming smaller bat 
ever more powerful. 
Pictured, left, perched on 
a finger tip Is a high- 
voltage integrated circuit 
from General Electric, 
New York. The chip 
measures just a tenth of 
an inch across, yet it 
equals the capabilities of 
the 1$ mid 3 J inch circuit 
below it. This miniaturis- 
ation brings about 
significant reductions in 
cost, along with improved 
reliability. 


to minus 2J per cent The 
actual growth rate will depend 
largely upon general economic 
conditions in the US — tbe lar- 
gest semi-conductor market — 
and, to a lesser extent, to those 
in Japan and Europe. Given 
current economic trends, a 10 
per cent growth in the US mar- 
ket seems reasonable for 1986, 
with others growing more 
slowly. 

One thing is clear. Tbe indus- 
try's problems are far from over. 
The average selling price for a 
semiconductor product has plum- 
meted 19 per cent this year, 
according to Integrated Circuit 
Engineering, a US market 
research group. In some pro- 
duct categories such as memory 
chips, the decline has been far 
more dramatic. The 64K dynamic 
random access memory chips, for 
example, cost about $3.50 a year 


ago and now go for as little as 
30 cents. 

While orders may begin to 
pick up, therefore. It will be 
some time before tbe chip- 
makers regain their profitability. 
In the meantime, there may be 
further victims of the semi- 
conductor industry recession, 
says Mr Gordon Moore, c hair man 
of Intel. 

" There will be mergers, 
acquisitions and bankruptcies 
before the industry recovers,” 
be predicts. 

Other changes In tbe structure 
of the semiconductor industry, 
especially in the US. are also 
becoming evident The era of 
the all-purpose semiconductor 
manufacturer is coming to an 
end, Intel believes. 

" Manufacturers must decide 
whether they want to be low- 
cost high-volume manufacturers 
of commodities .or .suppliers of 


high value-added products,” says 
Mr Jack Caisten, Intel senior 
vice president 

Strategic alliances among com- 
panies will be an important help 
in implementing a chosen 
strategy, Mr Carsten says. 
“ Alliances enable companies to 
share R&D costs, set architec- 
tural and other standards and to 
optimise costs,” be says. 

Intel has chosen the high 
value-added route. 44 We re- 
cently dropped out of the 
dynamic random access memory 
business, a market that we 
virtually owned 10 years ago," 
Mr Carsten says. 

Instead, Intel will focus on 
microprocessors, application 
specific integrated circuits 
(Asics) and the like. Other 
US semiconductor companies 
are moving in similar directions. 

In Japan, the high-volume, 
low-cost . commodity product 


strategy has worked well. Now 
however, Japanese chip makers 
are also targeting micros and 
Asics. This collision course 
will mean further trade friction 
between the US and Japan and 
can only make US companies 
more determined to counteract 
what they maintain are “ unfair 
trade practices ” by their 
Japanese competitors. 

However, all chip makers 
need a new market boost. That 
could come from the digitalis- 
ation of the telephone network. 
According to industry esti- 
mates. the total available 
market for semi-conductors in 
the telecommunications field 
was approximately $lbn in 
1984. 

Once standards are estab- 


lished for the integrated ser- bade on track. 


vices digital network, which 
will deliver voice, data, text 
and image to subscribers, chip- 
makers stand to gain a high- 
growth market. 

Other possible booms for 
chip-makers lie in consumer 
electronics. Just as video games 
and home computers have 
boosted the chip-makers out of 
slumps, so compact disk players 
or perhaps solid state filmless 
cameras could help them to 
regain momentum soon. 

Long term, the semi-conduc- 
tor market is expected to 
continue to grow at a healthy 
21 per cent annual rate 
through the rest of the decade. 
Through 1985. however, it has 
been hard to believe that the 
chipmakers could ever get 
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Staying a head in semicondurtof technology needs the right combination of 
innovation and investment. And a highly developed sense of direction 

Nobody is more aware of this than Plessey. 

With sights firmly set on the future/ we have introduced an advanced new 
VLSI silicon chip design system. Called Plessey Megacell it fully exploits the dramatic 
growth indemandfor customised integrated circuits by putting into the hands of the 
customer the ability to develop his owimnitpip circuit designs, AH he needs todo is run 
Plessey software on bis own workstation. 

Plessey is also one of the first companies in the world to produce galliuzn 
arsenide integrated circuits in commercial quantities. This breakthrough is 
xevolu tionising the development of communication systems with operating speeds far in 
excess of silicon's capacity. 

In serm co ndu ct or technologies for today and tomorrow, Plessey is investing 
for success. In manufacturing inpeople, in produ cts, in software. 

We believe its a policy that trill keep us on the right track and one step ahead 
of our competitors. No wonder we appear first in this survey. 

Plessey Semiconductors Limited Cheney Manor, Svrindon, Wiltsliire SN2 2QW, United 

Kingdom. Telephone: (0793) 36251. Tfclex: 44963 7. _ 

Plessey Three-Five Group limited. Wood Burcote 

Way, Towcesteii Northamptonshire NN12 7JS, ‘ U ■ 

United KingdonLTelephmie: (0327) 5187L T__ 

Telex: 312428. Ill ft WQTCl, SUCCESS 
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US chipmakers fear extinction in Japan trade war 


Trade 

LOUISE KEHOE 


THERE is a growing impatience 
among U.S. chip makers con- 
cerning their trade imbalance 
with Japan. 

"Protectionism beats extinc- 
tion any day," said Mr Charles 
K Sporck, president of National 
Semiconductor, one of the 
largest U.S. semiconductor chip 
manufacturers. 

"In the long run protection- 
ism is a very bad form of trade 
practice. In the short term it is 
useful to guarantee survival 
and I want to stay In this 
game." 

His remarks, made to an 
audience of about 800 semi- 
conductor industry representa- 
tives in Silicon Valley last 
month, echo the current mood 
in the Industry, now enduring 
its worst-ever recession. 

Feelings are r unnin g high. 
Even the strongest proponents 
of "free trade" are looking for 
government intervention to 
solve the industry's problems. 
They remain fearful, however, 
of the long-term implications 
of tariffs, quotas and other pro- 
tectionist measures. 

“ We've been working on this 
problem since 1977,"Dr Robert 
Noyce, vice-chairman and co- 
founder oE Intel, points out. 

" We have spent a dispropor- 
tionate amount of time and 
treasure trying to figure out 
how to ward off a trade war with 
Japan while preserving our 
viability." 

Dr Noyce, the Inventor of the 
integrated circuit “ship," was 
among the industry leaders who 
formed the Semiconductor 


Industry Association trade 
group in 1977 primarily to 
tackle Japanese trade issues. 

Since then the group has won 
several victories; in 1981 a 
bilateral agreement to reduce 
import tariffs; in 1983 a com- 
mitment on the part of the 
Japanese to increase semi- 
conductor imports: in 1984, the 
elimination of tariffs and the 
creation of a trade monitoring 
system. 

Even so. the worries con- 
tinue. " I really feel that we 
have made no progress in 
addressing the problem," says 
Mr Sporck. “This country must 
decide whether it wants to have 

an agricultural economy or an 
'Industrial economy. What we 
are seeing is the deterioration 
of our industrial base.” 

The US semiconductor in- 
dustry leaders have long com- 
plained about Japanese “un- 
fair trade practices." Recently, 
however, their tone has become 
more strident. 

Access 

As they see it, this is a do- 
or-die situation. Either they, 
or the US Government, finds 
some remedy to the Japanese 
trade problem or the companies 
that created the world semi- 
conductor industry will be 
relegated to the role of chip 
designers — no longer playing a 
principal part in the manufac- 
ture of semiconductor devices. 

Concurrently, the chip 
makers point out, the U.S. will 
become reliant upon foreign 
suppliers for its most strategic- 
ally significant technology and 
supplies and U.S. computer and 
electronics systems companies 
would be the first to suffer. 

There is no way the U.S. 
semiconductor industry can 
compete with Japan on its 
“ unfair ” terms, says Mr 



.. . AS THE U.S. SUFFERS RECORD TRADE DEFICIT 


Sporck. “ In the long term U.S. 
industry will be wiped out. We, 
in the semiconductor industry, 
may get wiped out earlier be- 
cause we are more severely 
targeted. There is no salvation 
unless the formula changes.” 

Specifically, U.S. chip makers 
seek greater access to the $8bn 
Japanese market. They com- 
plain that their 11 per cent 
share in Japan has not grown 
significantly over the past de- 
cade and argue that if the 
Japanese market were opened 
to them they could expect to 
achieve a penetration closer to 
that which they enjoy in Europe 
— about 55 per cent. 

The problem, say the U.S. 
firms, lies in non-tariff trade 
barriers. In a “ 301 " trade com- 
plaint filed last June, they 
claim that Japanese electronics 
companies buy primarily from 
each other, relegating U.S. 
manufacturers to the position 
of residual suppliers, allowing 
them to provide parts during 
periods of scarcity or those 
parts not yet produced by the 
Japanese. 

“A small number of major 


Japanese companies dominate 
their country's market for semi- 
conductors, such as those used 
in consumer electronics, tele- 
com municatoins, and industrial 
products. These major Japanese 
producer-consumers are procur- 
ing semiconductors primarily 
from each other rather than on 
the basis of competitive merit," 
says Mr Gary Tooker, executive 
vice president of Motorola. 

The industry is asking Presi- 
dent Reagan to adopt as policy 
objectives a dramatic improve- 
ment in U.S. semiconductor 
exports to Japan and the pre- 
vention of Japanese dumping of 
semiconductors in the U.S. 
market 

The complaint has “received 
widespread support in the 
Administration and in Con- 
gress," the trade association 
claims. But it is not getting 
enough attention, industry 
leaders fear. “I am not opti- 
mistic that it will solve any- 
thing," says Dr Noyce of Intel. 

In October three of the lead- 
ing U.S. chip makers tried 
another tack, filing an anti- 
dumping complaint against 


Japanese competitors. This 
'action is motivated by the In- 
dustry's greatest fear — a cas- 
cade of Japanese chips descend- 
ing on the U.S. 

Already Japanese suppliers 
have gained a controlling share 
in the $5bn dynamic random 
access memory chip market. 
Now, say the U.S. producers, 
they are “targeting" another 
product sector — erasable pro- 
grammable read-only memories. 
The Americans accuse the 
Japanese of driving down prices 
to gain market share. 


Investing 


This second bid for the atten- 
tion of Washington law-makers 
demonstrates the underlying 
protectionist sentiment now 
rising within the industry. It 
has grown out of the fear that 
Japanese companies are build- 
ing up their production capacity 
to mount a powerful attack on 
the US market. 

*• Dumping results when 
foreign producers engage in 
excessive capacity expansion," 
says the SIA president, Mr 
Thomas Hinkelman. “The major 


Deep recession brings 
industry to its knees 


The US 

LOUISE KEHOE 


THE CRUDE oil of the ’80s— 
or the steel of the '90s? 

'The U.S. semiconductor 
industry has often claimed the 
role of the “oil producer” — 
the supplier of the fundamental 
“ fuel" that drives the economy. 
Today, however, it is more 
akin to a depressed smoke stack 
industry, bullied, by foreign 
competition and starved by a 
barren marketplace. 

Factory closures, layoffs, pay 
cuts and short work weeks are 
the news of the day among U.S. 
chip-makers. This Is a recession 
like no other the industry has 
ever seen — nor could imagine. 
• Texas Instruments, the 
largest US semiconductor manu- 
facturer, has been brought to its 
knees by heavy losses in its 
semiconductor group. The com- 
pany reported losses of $83m 
for the third quarter compared 
to net profits of $86m in the 
same quarter last year. The 
company took a $64m charge for 
the closure of two semi- 
conductor plants and one com- 
puter manufacturing plant. 

Revenues for the first nine 
months of 1985 were down 12 
per cent. With another 2,200 
layoffs announced this month, 
TI has reduced its workforce by 
over 7,000 people this year — 
most of them associated 
with semiconductor production. 
Capital spending was also 
trimmed. TI has, however, 
recently completed two new 
wafer fabrication plants. 

Although Texas Instruments 
claims " major progress " in 
concentrating its semiconductor 
product lines upon the fastest 
growth product areas, the com- 
pany is still heavily involved in 
the commodity memory busi- 
ness where prices have been 
destroyed by over-capacity and 
intense competition. Although 
demand for memory devices 
continues to grow, profitability 


is very difficult for U.S. manu- 
facturers to achieve. 

On the brighter side, Texas 
Instruments has a major new 
opportunity with its announce- 
ment of the chip set that imple- 
ments IBM's new local area net- 
work. The company has also 
begun to offer samples of its 
one megabit dynamic random 
access memory chip. In the lab- 
oratory. Texas Instruments fab- 
ricated what are believed to be 
the first four megabit drums in 
the industry. 

• Motorola, the second king- 
pin in U.S. semiconductor 
leadership is in even worse 
shape. The company has re- 
ported losses of $39m for the 
third quarter compared to net 
profits of $126m in the same 
quarter last year. Sales 
revenues were flat at $1.3bn. 

Motorola provided a ray of 
hope for the future by saying 
that its order rates were 
improving in some product 
areas, but that was little con- 
solation for the current poor 
performance. 

• Intel's operating losses of 
323m in the third quarter 
shocked industry analysts. 
Although the company was able 
to mitigate most of the losses 
with interest and other income 
it still reported its worst ever 
loss of $4m. Sales were down 
by 25 per cent In all, Intel has 
laid off 1,850 workers this year. 
It has also had shut downs and 
frozen salary increases. 

The company announced this 
month that it will drop out of 
the dynamic random access 
memory business, thus avoid- 
ing future losses in that area. 
Intel’s strongly proprietary pro- 
duct lines, which generally 
carry higher profit margins 
should have given the company 
some protection from price 
declines. 

Recently, however. Intel has 
begun an effort to increase its 
participation in high volume 
commodity product markets, 
moving against the trend set by 
other U.S. manufacturers. 

Intel has suffered more than 
most from the declining growth 


of the personal computer mar- 
ket As the supplier of the 
microprocessors and peripheral 
chips used in IBM and IBM- 
compatible personal computers, 
Intel benefited most from the 
PC explosion and is now suffer- 
ing more than most. 

Intel's announcement last 
month of a new 32-bit micro- 
processor will give the company 
a much-needed boost in morale. 
It is not however expected to 
show any short term benefits 
on the bottom line since it takes 
some time for new micropro- 
cessors to be designed into 
equipment. 

Longer term, however, the 
new 386 microprocessor should 
be a major source of income for 
Intel. 

• National Semiconductor took 
a beating in the third quarter 
with losses of over 353m. Sales 
dropped by 20 per cent over 
last year. 

National cancelled plans fOr 
a new wafer fabrication plant 
in Oregon but has continued 
capital expenditures at its new 
CMOS wafer fab plant in Texas 
and Utah. The company laid off 
1,700 people and has shut down 
for several days each quarter. 

National’s strategy is to de- 
crease its dependence upon 
commodity chips by developing 
its own proprietaxy products. 
Although- the company now 
claims that 60 per cent of its 
revenues come from its own 
designs, clearly his has not 
been enough to fend off the 
recession. 

National's 32,000 32-bit micro- 
processor is being chosen by 
three oat of evety four new 
equipment designers, the com- 
pany claims. National has a 
dear lead in this developing 
market, but it faces increased 
competition with the recent 
entry of Intel 

• Advanced Micro Devices was 
Ve fastest growing company in 
tfi» industry last year. With the 
report of its third quarter 
results it has now become one 



check against such expansion is 
market risk, but Japan has 
reduced that risk substantially 
by protecting its domestic 
base," he says. 

“The Japanese industry has 
been investing far in excess of 
the historic semiconductor 
demand growth rate." Mr 
Hinkelman claims. In 1982-83, a 
massive Japanese build-up of 
memory chip production 
capacity coincided with a reces- 
sion in demand, he recalls. 

The result was an extra- 
ordinary surge of Japanese 
exports, the collapse of prices 
and heavy operating losses for 
UC companies. 

“ A new Japanese expansion 
effort is now under way which 
is much larger." the SIA 
petition claimsL “Japanese con- 
cerns are increasing their in- 
vestment levels despite stagnant 
world demand, mounting fears 
of over-capacity and indications 
that a price collapse may be. 
imminent" 

The predicament of the U.S. 
semiconductor industry is made 
more critical by the current 
severe downturn in sales. All 

PROFILE: INTEL 


US dap makers have been 
forced to lay off workers, 
operate short working weeks or 
cut salaries. Industry losses are 
mounting and prices have been 
decimated by slack demand. 

Forced to cut back on their 
own capacity expansion plans, 
the US companies will be more 
vulnerable than ever to 
Japanese competition when, 
demand turns up. 

Suffer 

Japanese semiconductor 

makers, as expected, deny any 
intention of “dumping," target- 
ing” or "buying market share” 
in the US market They also 
say that US chip makers would 
do better in the Japanese mar- 
ket if only they “sold better 
products, offered a better ser- 
vice. delivered their products 
on time . . 

Mr Dalkichlro Morishima, 
recently appointed general 
manager of Hitachi's semicon- 
ductor sales company in the 
US, said recently: “My policy is 
to coexist with US manufac- 
turers. We think the semicon- 
ductor industry will grow very 


fast in the future and we are 
going” to participate in that 

^“Todav. the market is very 
difficult, b ut when Intel suffers 
we suffer. We art* not immune 
to the industry’s problem*. 
Hitachi's semiconductor sales 
in the US are well below tar- 
get Our profits are like those 
of US manufacturers. ’ 

But the issues m this long- 
runnins uade dispute are not 
reallv as simple as either side 
would suggest and deeply-felt 
distrust on both sides agravates 
the situation. 

The Americans believe that 
the Japanese have cheated, 
copied their products and stolen 
their technology. The Japanese 
claim that their trade are 
as valid as any others, that they 
are better manufacturers and 
that they simply try harder. 

Takin" a broader view ot the 
issues. Dr Noyce suggests that 
the chip makers' prohlems have 
more to do with the state of 
the U.S. economy than with 
silicon chips. “ I don't believe 
that (Japanese) unfair practices 
have escalated enough in the 
past five years to account for 
the mounting trade deficit, 
although the incidents of com- 
plaints under our trade laws 
has been increasing.” he says. 

Instead. Dr Noyce puts the 
blame for the trade deficit on 
the high value of the dollar 
and the low U.S. savings rate. 
He says: “ The trade deficit 
has caused a massive Joss of 
jobs from the VS to those 
nations willing to save and lend 
our dollars back to U.S. In 
effect, we arc trading our capi- 
tal for VCRs and Toyota*- We 
are transferring our wealth 
from our own people to those 
who are willing to save by 
buying their goods and then 
borrowing back the money we 
have spent." 

BY WILLIAM ARNOLD 


Nimble performer keeps 
out of the trenches 


National Semiconductor's sales fell by 20 per cent last 
year. Above: chips being checked at the company's 
plant in Santa Clara, California. 


AS AN innovator of memory 
chips and microprocessors, Intel 
Corporation developed many of 
the product types that the U.S. 
and the world’s semiconductor 
industries grew up on. 

Intel has built up its business 
by developing market for new 
chips and then nimbly jumping 
on to higher-performance 
devices, leaving competitors to 
fight it ont in the commodity 
market trenches. 

But as the industry and tech- 


entry into the “ application 
specific integrated circuit ” 
(Asic) market for devices 
designed to customers* needs. 
But it is the high-voiume com- 
modity side of the strategy that 
will test Intel's mettle and 
determine whether it will 
achieve manufacturing success- 
Here it will collide head-on 
with Japanese and Korean 
competitors. To be a low-cost 
producer, it must increase its 
manufacturing efficiency enough 
to overcome a substantial 


of the fastest shrinking com- 
panies. 

Sales were almost halved 
from $257m in the third quarter 
of last year to only 5128m in 
the same period this year. A 
$29m operating loss was re- 
duced to $15m by tax credits 
accumulated on AMD's huge 
research budget which now 
measures over 30 per cent of 
revenues. 

AMD attributed much of Its 
losses to the falling prices of 
eproms (erasible programmable 
read-only memories). The 
company has joined Intel and 
National Semiconductor in filing 
an anti-dumping suit against 
‘Japanese eprom manufacturers 
charging them with driving 
down eprom prices to gain mar- 
ket share and selling the chips 
in the U.S. below cost. 

The problems of the “big 
five " have been shared by most 
other companies in the UJS. 
semiconductor industry. Some 
specialist semiconductor manu- 
facturers have, however, been 
impacted less than the broad- 
based merchant suppliers. Fol- 
lowing the niche market stra- 
tegy is the best defence against 
the dramatic cycles of the U.S. 
semiconductor market, says Jon 
Cornell, sector executive of 
Harris Semiconductor. 

• Harris Semiconductor, the 
tenth largest U«S. semiconduc- 
tor manufacturer, Is a " sector ” 


nology have matured it has 
become increasingly difficult for “JJJ 

of the defence electronics com- Intel to jump ahead with ever- labour cos * “'Advantage. 

improved circuit designs. Its 
weaknesses began to show. 

Although a strong leader in 
product design, it had not built 
up competitive manufacturing 
prowess. Now it is determined 
to become a “world class” 
m a n ufacturer and enter the 
commodity market fray. Its new 
attitude is simply expressed. 

“ You are either * cost competi- 
tive ’ or you go out of the manu- 
facturing business,” says the 
senior vice president, Mr Jack 
Carsten. 


pany, representing about 12 per 
cent of the company’s revenues 
with sales last year of S234m 
and anticipated semiconductor 
sales this year of 5273m. Al- 
though Harris has laid off 125 
workers at its Florida semicon- 
ductor fabrication facility, the 
operation seems to be weather- 
ing the recessionary storm rela- 
tively unscathed. 

Harris’ performance has been 
greatly helped by its strong 
sales to the militaiy which have 
not been affected by the com- 
mercial market recession. The 
company also has the advantage 
of spinning off technology de- 
veloped for military chips into 
commercial products, thus 
lowering its research and de- 
velopment costs. 

Harris follows a niche mar- 
ket strategy, based upon supply- 
ing leading edge technology to 
selected market segments of the 
government communications, 
industrial and computer mar- 
kets. The company has been a 
leader in CMOS and galium 
arsenide technologies. Three 
quarters of Harris’ business is 
concentrated in proprietary pro- 
ducts or products that have no 
more than two competitors. This 
provides the company with con- 
siderable shelter from most of 
the industry’s short-term prob- 
lems. 


Several changes are under 
way. Intel has set up optimised 
production lines for its two 
main high-volume products — 
erasable, programmable read- 
only memories (eproms or 
program storage chips) and 
microcontrollers. 


The prohlems encountered in 
getting the plant into opera- 
tion have taught the company 
some expensive lessons, how- 
ever. ft was the first U.S. semi- 
conductor plant to use 6-.nch 
diameter silicon wafers, replac- 
ing the 4-inch size used ir all 
previous plants. and this 
created many problems, largely 
because all. the production 
equipment was newly desifned 
to fit the 6-inch wafers. 

“It was not surprising hat 
we had several difficulties vith 
new plant, new equipment, a 
new process and new manu- 
facturing team," says Mr 
Barrett. 


Delayed 


Efficient 


To he a $l00m to $lbn size 
broad-based manufacturer run- 
ning general-purchase wafer 
fabrication lines no longer 
makes sense, Intel believes. The 
return on investment in a SlOOm 
or more wafer fabrication plant 
cannot be justified by moderate 
volumes of low-price products. 

A chip maker must avoid 
making product lines of 
moderate capacity and. concen- 
trate either on low-volume, 
high-margin “ niche " markets 
or produce high-volume com- 
modity parts in highly efficient 
plants, says Mr Carsten. Intel 
plans to do both. 

On the “niche" side of its 
two-pronged market attack, the 
company has announced its 


“We have fine-tuned a state 
of the art process that is best 
suited to eproms and eprom- 
based microcontrollers, the most 
elastic and fastest-growing seg- 
ments of our business," says Mr 
Craig R. Barrett, vice president 
in charge of the company’s 
newest factory at Albuquerque, 
New Mexico. 

“Fab 7,” Intel’s Albuquerque 
plant, is the key to the com- 
pany’s new objectives. Com- 
pleted last year, it has been a 
serious problem, draining re- 
sources at the rate of $lm a 
week during the first half of 
1984. 

By the end of this year, how- 
ever, “Fab 7” will be Intel’s 
largest factory in terms of out- 
put, with a capacity to produce 
more than $200m in eproms 
annually. The company spent 
$100m on plant and equipment 
at Albuquerque to create what 
it now claims is “the best 
batch process known today” in 
the world semiconductor 
Industry. 


With the benefit of exper- 
ience. Intel is now transf’r- 
ring the technology developed 
at Albuquerque to a sraalbr 
“Fab 8" in Israel that is to st*p 
up production this quarter. TVo 
U.S. Fabs will also be con- 
verted to 6-lnch wafers. So th:t 
more than half of Intel’s fabr- 
cation capacity will be on tic 
larger wafers by next year. 

Now the company is begin- 
ning the construction of “Fal 
9," a $200m plant twice tin 
size of the present Albuqueaue 
factory on the same site. The 
building will be completed this 
year but production will be 
delayed until 1987 because of 
the current semi-conductor 
market slump. 

“Fab 9” will have twice the 
production capacity of the 
Albuqueque plant. Each module : 
will make one product, though ; 
its useful life-cycle will be part 1 
of Intel's new strategy to stay 
with products longer than 
hitherto and not abandon them 
when prices fall. When the 
product's market life is finished 
the module will be turned off 
and another put in for a new 
product 
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The facts are available from 
DERWENTSIDE 

Industrial Development Agency 
Telephone 0207 509124 anytime 


String of poor results from big companies 


THINGS do not look too rosy 
for the Japanese chipmakers, 
with one big company after 
another announcing poor finan- 
cial results. 

The drop in semiconductor 
prices pushed Hitachi, Japan's 
largest electronics company, 
into its first half-year profit de- 
cline for nearly a decade with 
pre-tax profits down 16.9 per 
cent in the six months to 
September to YLOO.Sbn 
(5467.2m) though sales were 
up 3 per cent to Yl,559bn. 

Sales were down 4 per cent 
in the half year for the whole 
division covering semiconduc- 
tors, systems and electronic 
devices, which accounts for 35 
per cent of Hitachi's total sales. 
The company refused to dis- 
close the profits and sales of its 
semiconductor business. 

It did say that semiconductors 
had been its biggest money 
earner last year and that this 
year, semiconductor profits had 
been “marginal." Prices of 
chips had fallen by 40 per cent 
on average in six months. 

Toshiba blamed the down- 
turn in the worldwide semi- 
conductor business as the main 
reason for its 9 per cent 
decrease in pre-tax profits for 
the same period. 

Toshiba said the main trouble 


in semiconductors was in the 
erosion of prices for memory 
devices. These devices account 
for 17 per cent of Toshiba's 
total semiconductor sales, which 
declined 10 per cent overall to 
Y185bn from Y205bn last year. 

However, the company said it 
would continue to invest heavily 
in its memory device business, 
both in developing new pro- 
ducts such as the one megabit 
chip, and for plant improve- 
ment. 

NEC, Fujitsu. Mitsubishi 
Electric and Oki Electric have 
also announced profit falls in 
the half-year to September, 
citing the slide In world semi- 
conductor prices and the yen’s 
sharp appreciation against the 
dollar as the main causes. 

Pre-tax profits for Mitsubishi 
declined by 19.4 per cent Sales 
by the information and com- 
munication systems and elec- 
tronic devices sector fell by 13.1 
per cent to account for 29.6 
per cent of the total. 

Oki suffered a fall of 44 per 
cent in pre-tax profits to 
Y4.21bn. Sales by the electronic 
devices division fell by 18 per 
cent, due chiefly to a 20 per cent 
drop in semiconductor exports 
to the US. 

NEC was far less troubled by 
the prolonged semiconductor 


Japan 
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recession with pre-tax profits 
for the six months in line with 
its initial projection at Y60.08bn 
($279. 7m), some 13.3 per cent 
ahead. However, electronic 
devices sagged by 20.5 per cent 
in sales to account for 21 per 
cent of the total. NEC has 
trimmed its capital investment 
allocation for semiconductors by 
Y20bn to Y120bn for this year. 

Fnjitsu suffered severely 
as its sales have a higher pro- 
portion of memory chips. 
Fujitsu saw its half-year pre- 
tax profits fail Y5bn short of 
the initial projection to reach 
Y34.48bn, down by 36.3 per 
cent from the previous year. 
The company attributed the 
earnings decline — to Y15.68 a 
share against Y2 1.06— partly to 
lower margins on semi- 
conductor sales. 

The Pacific miracle is clearly 
wearing off. Now {he Americans 
have the chance to lest the 
popular Western assertion that 
the Japanese do not innovate— 
only copy. 

1BKI has run rings around 
them in the personal computer 


market, and the first IBM PC Japan, 
was non-innovative— the type 
of product Japanese manufac- 
turers could make at bargain 
basement prices if they got in 
quick enough. But they did not. 

Two of the most advanced 
semiconductor products in the 
world have been introduced by 
US chip-makers. Texas Instru- 
ments announced chips to link 
computers on an IBM local area 
network, and Intel became the 
third US company to offer 32-bit 
microprocessors. 

The Japanese now have to 
catch np again, but the more 
experience they get in catching 
up, the less time they take to do 
so each time. 

In the meantime a battle of 
words is raging between the US 
and Japanese chip producers. 

In mid-November, the US 
Semiconductor Industry 

Association (SIA) told the 

senate labour and human 
resources committee that the 
US industry lost 54.000 jobs 
worldwide this year. 

Mr Michael Mailbach, govern- 
ment affairs manager for Intel, 
said that employment had 
fallen from 280,000 jobs in 
December 1984 to 226,000 last 
month, a 19 per cent decline, 
compared with a fall of 5 per 
cent in related employment in 


Motorola, the second largest 
US chip-maker, announced that 
it was withdrawing from the 
market for 256K dynamic ran- 
dom access memory (Dram) 
chips due to price declines 
brought on. claimed the com- 
pany, by Japanese pricing. This 
leaves Texas Instruments as the 
sole remaining high volume US 
Dram producer. 

Mostek was also killed by un- 
fair Japanese competition, 
claimed owner United Techno- 
logies. 

The trade deficit between the 
US and Japan in semicon- 
ductors is relatively small— only 
8900m in 1984. But the gap has 
grown six-fold since 19S2 and 
Japanese manufacturers have 
steadily increased their share 
of the US market to about 17 
per cent. US makers* 11 per 
cent market share in Japan has 
not changed in a decade. 

With about 60 per cent over- 
capacity in world chip produc- 
tion, prices are bound to be 
weak, says Mr Tomobiro Mat- 
sumura, senior vice-president of 
NEC, which has just taken over 
as the world's leading producer. 

However, the International 
Trade Commission (ITC) has 
ruled that US chip-makers has 
been injured by low-price 


1 era; 


Japanese shipments of 
ible programmable read-on] 
memory" (Eprom) chips, whic 
has fanned the flames of prt 
techonism in the US. 

Eproms and Drams repressr 
a quarter of the S20bn sear 
conductor chip market. Japar 
«e suppliers hold an SO pe 
cent share of the US Drar 
market, wbile Us chip-maker 
lead in the Eprom sector. 

P a ~* >ear most of th 
main Ub chip-makers — will 
the exception of Texas Instrii 
dr °PPeo out of ihi 
Dram market as prices fell. Th. 
F n s c^P-makers claim tha 
pnces ““ which ha vi 
fallen from about S17 per ehii 

iU„ J , anU u ry 10 ? bout S 3 P e r chi] 
today — have also been hit b’ 
Japanese dumping. 

**1® Preliminary ITC rulinj 
SL 0 ;* fprom dumping sun 
filed jointly by Intel. Nations, 
Semiconductor and Advancec 
Micro Devices, means that this 
be investigated 
by the US Commerce Depart' 
ment. 

companies argu* 
^^hccause US chip-maker 
assemble and test products 

■ Jnarl i y “ Singapore 
and Malaysia — they are not US 

ESS? S* . «nnot claim 
mjur> under anti-dumping laws. 
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I^IoPMENT CORPORATION, ATHOLL HOUSE; EAST KILBRIDE, SCOTLAND G74 1LU. 
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Underlying prospects uncertain 


in spite of short-term growth 


COMPARED WITH the bloodbath which US semi- 
conductor manufacturers have suffered as a result of 
collapsing' demand in their own home market in the past 
year, Western Erope has escaped so far with relatively 
light flesh wounds. 

Dataquest, the American market research firm, 
estimates that total semiconductor consumption in 
Europe will fall by only 2 per cent this year to $4.7bn, 
against an expected 31 per cent drop in the UJS. to 
$9.1bn. 

Furthermore, Dataquest expects Europe to out- 
perform other major world markets next year, when a 
rebound from the recent deep slump is predicted. Growth 
in European consumption is forecast at 16 per cent, 
against 9.8 per cent in the U.S. and 12 per cent in Japan. 


These statistics might, at first 
glance, seem reassuring for 
European semiconductor manu- 
facturers, many of which are 
involved in ambitious expansion 
programmes in an effort to 
reverse their declining share of 
world markets. However, the 
industry's underlying position 
and medium-term prospects are 
far from certain. 


from the taxpayer, commercial 
success looks far from 
guaranteed. 

Europe’s dash for growth 
coincides with a massive excess 
of semiconductor capacity 
worldwide. Furthermore, the 
proliferation of Europeon 
“ national champion " com- 
panies, often accompanied by 
handsome - government incen- 
tives for inward Investment by 
U.S. and Japanese semicon- 
ductor manufacturers, is 
creating a fragmented industry 
structure in which it is difficult 
for any suppliers to achieve 
economies of scale. 


Europe 


GUY DE JONQUIERES 


The relative resilience of the 
European market this year has 
been partly due to the fact that 
the computing industry accounts 
for only 25 per cent of total 
semiconductor demand, com- 
pared with 45 per cent in the 
U.S. Europe has therefore been 
cushioned from the full impact 
of the recent shakeout in per- 
sonal computers and the slow- 
down in the market for larger 
machines. 

However, the weakness of its 
indigenous computer sector also 
denies Europe's semiconductor 
suppliers an important volume 
market which can help provide 
the economies of scale needed 
for profitable production of 
“ commodity ” chips. Europe’s 
only real mass-production 
equipment industry is consumer 
electronics, which is fighting an 
uphill battle against Far 
Eastern competition. 


Europe makes a much more 
energetic effort to win back 
lost ground In semiconductors, 
it is in danger of being left 
behind the rest of the in- 
dustrialised world in the infor- 
mation technology revolution. 

Since 1983. more than 30 in- 
vestment programmes to build 
new semiconductor plants or 
expand existing ones have been 
announced by European com- 
panies. Several eye-catching 
projects have been launched: 
the boldest is the $500m Mega- 
project, a joint research 
scheme by Philips of the 
Netherlands and Siemens, of 
West Germany which is 
intended to catch up with 
Japanese memory chip tech- 
nology by the late 1980s. 

Many of these investments 
are funded by European govern- 
ments. which increasingly view 
the possession of advanced 
microelectronic technology and 
production capacity as vital to 
the industrial future of their 
countries. 


Increasingly fierce competi- 
tion is causing a number of 
European companies to revise 
their expansion strategies. 
Siemens, for instance, has 
dropped plans to develop its 
own 1 megabit D-Ram, part of 
the original Megaproject pro- 
gramme. It will buy in tech- 
nology from Japan’s Toshiba 
instead. 

Thomson, which bad pre- 
viously hoped to capture a 
sizeable share of the world 
“ commodity ” memory market, 
has shifted its focus to em- 
phasize semi-custom chips, 
particularly for military appli- 
cations and other niche markets. 


duction orders. Until recently, 
development fees accounted for 
the bulk of most suppliers' 
revenues. 

Furthermore, success in the 
semi-custom market demands at 
least as much international 
marketing and distribution 
muscle as do ‘'commodity” 
chips. This is one of the Euro- 
pean industry's weakest points. 
Only Philips and SGS-Ates 
possess significant production 
facilities and marketing net- 
works in the U.S. 

Gaining the volume needed 
to compete profitably therefore 
seems likely to remain a major 
challenge for many European 
suppliers, unless they are pre- 
pared to make substantial 
investments in building up mar- 
keting and support facilities in 
other parts of the world. 
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Europe’s largest semiconductor manufacturing centre 
i« the Motorola Diant at East Kilbride. Scotland, 


is the Motorola plant at East Kilbride, Scotland, 
above, where the company has just completed a £60m 
expansion programme. Motorola, the second kingpin 


in the US semiconductor I r e «J® rsl ! ,p ^ns forthe 
Instruments, reported losses of $39m m.the US for the 
third quarter, but order rates are now improving. 


Pioneered 


Revolution 


The shortage of volume 
applications able to provide 
buoyant growth in good years 
partly explains why the Euro- 
pean market for semiconductors 
dwindled steadily to IS per cent 
of the world total last year from 
almost 30 per cent in the mid- 
1970s. European suppliers, 
moreover, accounted for a 
paltry 6.7 per cent of the world 
microchip market. 

In the past few years, its 
governments and industry have 
belatedly recognised that unless 


The French Government is 
financing a FFr lbn annual in- 
vestment programme by 
Thomson, the state-owned elec- 
tronics group, while SGS-Ates 
of Italy, also state-owned, is 
getting sizeable public support, 
too. The West German and 
Dutch governments are 
shouldering part of the cost of 
Megaproject. 

Public support is justified on 
the grounds that European- 
companies could not hope to - 
get back s into the microelec- 
tronics race without it Yet 
even with such munificent aid 


Thomson’s medium-term goal 
remains a 3 per cent share of 
the world market It recently 
took a bold gamble to expand 
Its international manufacturing 
and marketing by acquiring 
most of the assets of Mostek, 
the US microchip maker which 
was closed by Its previous 
owner. United Technologies, 
after heavy losses. 

Several other European com- 
panies, including Britain's 
Plessey and Ferranti, have 
already captured profitable 
niches in the semi-custom 
business. Ferranti can claim 
to have pioneered the tech- 
nology, but it lost overall 
market leadership last year. 
Some critics blame its refusal 
to adopt the C-Mos process used 
by most of its competitors. 

The semi-custom market, how- 
ever, is looking increasingly, 
crowded. - More than 100 
different ■ companies are . now 
involved in it, and price com- 
petition is so severe that some 
are offering to develop chip 
designs free of charge for any 
customer who will place pro- 


A novel approach to this 
problem has emerged recently, 
however, in the shape of Euro- 
pean Silicon Structures (ES2), 
a start-up company whose foun- 
ders include Mr Robb Wilmot, 
chairman of Britain’s ICL com- 
puter company, and Dr Robert 
Heikes, former head of Euro- 
pean operations of National 
Semiconductor of the U.S. 

ES2 aims to make a virtue 
out of the peculiar character- 
istics of the European market 
by making full-custom chips in 
very low volumes. It claims that 
this can be done economically 
by using the latest advances in 
semiconductor production tech- 
niques. 


Aggressive drive into mass markets 


Handicap 


The company is also being 
organised on a pan-European 
basis. It plans to raise finance 
and set up operations in several 
different countries. This is to 
avoid the national ties which, 
Mr Wilmot believes, handicap 
many existing European micro- 
chip companies. 

ES2 Is seeking to raise 560m 
in financial backing. As yet, it 
is too early to judge its chances 
of success. But it faces two 
obvious challenges. 

One is that it aims to use 
technology which has not yet 
been commercially proven, even 
in the U.S. The other is opposi- 
tion by some established Euro- 
pean electronics companies 
which are already committed to 
semi-custom projects of their 
own and fear that ES2 may grab 
part of their markets. 


SOUTH KOREA is making a 
determined bid to capture more 
of the international semicon- 
ductor market. Furthermore, it 
is no longer content merely to 
supply cheap labour to foreign 
chip-makers, or even to settle 
for yesterday’s technology in 
the semiconductor sector. 

This aggressive advance in 
the semiconductor field reflects 
South Korea's bid to enter mass 
markets in which the Japanese 
are already world leaders. 

“The Japanese are now as 
worried about the Koreans as 
the Americans used to be 
worried about the Japanese,” 
comments Mr Richard Harwood 
of stockbrokers Goff Layton. 

Some Korean companies, such 
as Tatung and Samsung, are 
also beginning to have an 
impact in the world semicon- 
ductor market. 

“ The South Koreans are 
catching up on modern tech- 
nology. Traditionally com- 
panies dip their toe in the 
water and then gradually 
develop, but tbe Koreans are 
developing pretty rapidly," 
says Mr Harwood. 

In particular, the Daewoo - 
group, of South Korea is 
reported to be making a serious 
push into the semiconductors . 
field. 

Meanwhile, US chipmakers 
who set up manufacturing 
bases in the Far East to take 


Korea 
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advantage of low labour costs 
are under pressure. 

Mostek’s Kota Bara plant has 
reduced its staff from 3,000 to 
700. and National Semicon- 
ductor phased out its Seraban 
plant with the loss of 1,000 
jobs. Malaysia's industry is 
faced with rising wage costs 
and increasing automation, 
with companies such as Fair- 
child assembling and manufac- 
turing in the same place. 

Malaysia is also threatened by 
competition from Singapore, 
Taiwan, Hong Kong and not- 
ably South Korea whose elec- 
tronics exports have doubled 
from $221bn to $4£5bn 
between 1981 and 1984. 

The South Korean Govern- 
ment unveiled plans in April 
1983 to foster the domestic 
semiconductor industry and to 
boost exports from $600m in 
1982 to $1.5bn in 1986 and $3bn- 
in 1990. 

The Government also plans to 
double the number of chip 
manufacturers to six and to 
establish an integrated circuit 
and software design centre. In 
short, it is trying to achieve in 


five years what Japan has taken 
20 years to accomplish. 

Samsung, a $9bn con- 
glomerate, producing a tenth of 
Korea's GNP, built a very large 
scale integrated circuit plant in 
a Seoul suburb in May 1984. 
Sinclair has reportedly used 
chips manufactured by Sam- 
sung since August last year. 

Samsung took only five 
months from first production in 
August 1984 to reach an output 
of 6m piece parts a month by 
January this year. 

The Hyundai group, mean- 
while. plans to start mass pro- 
duction of 256K dynamic 
random access memory (Ram) 
chips. 

Korean companies, led by 
Hyundai, have been trying to 
break into the semiconductor 
memory market particularly 
over the past 18 months, says 
Mr Graham Meek of stock- 
brokers Wood Mackenzie. 

There have been very size- 
able Korean purchases of pro- 
duction equipment from US 
companies such as Applied 
Materials and Perkin Elmer — 
_•* the - Koreans have obviously 
been building up -the infrastruc- 
ture,” says Mr Meek. 

Hyundai has also taken out a 
licence on 64K and 256K 
dynamic Ram designs from 
Inmos, the UK chipmaker 
originally set up under a 


Labour government by the 
National Enterprise Board. 

He suggests that Hyundai is 
“ adopting the classic strategy 
of firstly hitting the memory 
commodity market and, 
secondly, piggy-backing off 
other people's design efforts, m 
quite a legitimate way. This is 
precisely the sort of arrange- 
ment with which the Japanese 
came into the market a few 
generations back with IK and 
4K memories.” 

The early Korean chip pro- 
ducers could not claim to be at 
tne leading edge of develop- 
ments in the semiconductor 
area, says Mr Meek — “ they 
have certainly not got to the 
prominent position that the 
Japanese have achieved, but 
they are moving up With alarm- 
ing speed. 

** The US position in semi- 
conductor memory has been cut 
to ribbons in the last four or 
five years” he observes — “if 
yon look back to 1977-78. 
American companies totally 
dominated the world market 
for dynamic Ram memories. 
Now with the current 256K 
generation being produced, it 
has been estimated the Japan- 
ese industry probably accounts 
for between SO per cent and 85 
per cent of world production. 
That a dramatic turnaround 
in the space of seven or eight 
years." 
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The resources and 
the commitment 
in electronics 
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Siemens sells millions of ejectronic 
components every day to industries 
as diverse as telecommunications, 
office systems, robotics, computers, 
satellite communications and life 
support systems. 

Industry worldwide has accepted the 
potential of our high performance 
integrated circuits. Siemens was the 
first company in Europe to start 
production of a 64kbit RAM 
combining 150,000 transistor func- 
tions on a 25 mm 2 chip. This product 
is now in quantity production, soon to 
be followed by 256kbit chips. 


One of the world’s largest electrical 
engineering companies, represented 
in 123 countries, we employ over 

300.000 people. Of these more than 

30.000 are engaged in research and 
development where we invest nearly 
£ 4 million per day. In the field of 
electronics. Siemens development 
engineers are concentrating heavily 
on future technologies, including 

1 and 4 Megabit chips. 



Siemens Limited, Siemens House 
Windmill Road, Sunbury-on-Thames, 
Middlesex, TW 16 7HS. 


The Siemens family of power semi- 
conductors includes SIPMOS field 
effect transistors combining 
extremely high speed switching 
performance with reliability far 
superior to conventional bipolar 
technology. 

Siemens has pioneered the develop- 
ment of cost-effective surge voltage 
protection devices, new ferrite 
materials and capacitors. The product 
range also includes connectors, 
flash tubes, microwave tubes, lasers 
and optoelectronic devices. 


Siemens AG, Bafanstr. 73 
D-8000 Munich 80. 
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Government scheme to reimburse chemists 
contravenes EEC Treaty 


FT UNIT TRUST INFORMATION SERVICE 


REGINA v SECRETARY OF tariff price. 

STATE FOR SOCIAL Because ic emerged that 

SERVICES, EX PARTE chemists were making a profit 
BOMORE MEDICAL oat of discounts the scheme was 

SUPPLIES LTD varied. 

Court of Appeal (Sir John By the Drug Tariff 1984 the 
Donaldson,' Master of the Rolls, chemist received reimbursement 
Lora Justice May and Lord of the tariff price less a discount 
Justice Glidewell): November' calculated on a sliding scale 
29 1985 starting at 0.46 per cent and 

rising to 7.96 per cent, depend* 

. . . tug on the value of prescriptions 

A GO VER NMENT scheme for dispensed by him in a particular 
reimbursing: chemists under month. 

Even then, he was usually able 

5“?2 , SSUEi t * ebJec f °T effect ' to make a profit out of discounts. 
* s , , o red ” ec °r exclude com* The average discount allowed 
Potion from- imported drags by wholesalers on products 
which nave the same then* originating in the UK was about 
penile -value as UK drags but 8 per cent. Parallel importers 
have been manufactured more such as Bomore, were able to buy 
cheaply } n other EEC the same product elsewhere in 
countries. the EEC at low prices and to 

The Court of Armeal so held offer much more substantial dis- 
wfam to counts to die chemist than the 

the Secretaryof State forHeallh domestic wholesaler. 


was reimbursed the full drug 12 per cent or reduce them by fieaUy named drugs was “corn- 
tariff price. offering 20 per cent. They con- patfble with Article 30 ... if 

Because it emerged that tended that if they adopted the the determination of the 
chemists were making a profit former course they would be excluded medicinal preparations 
out of discounts the scheme was unable to compete with UK pro- involved no discrimination re- 
varied. ducts. If they adopted the latter garding the origin of the pro- 

Hv thft Tinier Tariff iQS4 Jt wouid be impossible or very ducts and is carried out on the 

dS^iJSSldSSLtt 10 ^ “ 3 lg ??*** 


Bomore contended that the In the light of that decision 
Secretary of State's decision to the new system in the present 
introduce the new system was in case involved a contravention of 
breadh of article 30 of the EEC Article . 30. 



put them into the “ no-go ” area, 
the scheme prevented parallel 
importers from taking advantage 


Security 


dispensed by him in a particular Treaty. Mr Justice Taylor held At ^ very i eas t in so far as 
month. that it was m breach and was piices of imported drugs would 

Even then, he was usually able 111 P«t them into the “ no-go " area, 

to make a profit out of discounts 6 breach 01 statutory duty. the scheme prevented parallel 

The average discount allowed On the present appeal the importers from taking advantage 
by wholesalers on products Secretary of State contended that of their competitive position, 
originating in the UK was about the decision and the s c heme it Thus the new system seemed 
8 per cent Parallel importers *£*•****■'' within exceptio ns to e i ear iy to be a measure having 
such as Bomore, were able to buy “e Article, which had been at least an equivalent effect to a 
the same product elsewhere in dp^lopfMi by the Eurupeau court q aant i ul j ve restriction on Im- 
the EEC at low prices and to ° f *»“■ “ a number of oral; ports. It discriminated against 
offer much more substantial dis- »°“ s r Bomore argued xnat tne imported drugs in general even 
counts to the chemist than the . J®™*®® ■**“ outride the ** no-go " area, as in | 

domestic wholesaler. brought within the excep- truth it was intended to do, i 

mu. » . tions. alhpit with ihd inudabl^ inten- 


Secretary of State contended that of their competitive position, 
the decision mid the scheme it Thus ^ new system seemed 
5 B “ t ^?JS e V clearly to be a measure having 

the Article, which had been imst an eauivalent effect to a 


parallel importers 


srra&£iSB"&s JSFSsy&Si 

2 fssss^*vs%st sarvA.-!? .spse 

held that a decision made by the They suggested that the chemist valent to Quantitative restriction prices of imported drugs. 
Secretary of State to alter the required approximately 10 per if pnees are at such a level The Secretary of State could 
basis of reimbursement to corn higher discount on an that imported products would he not draw comfort from Duphar. 
chemists for dispensations under imported product if it was to be adversely affected by comparison j t might be that the criteria by 
the National Health Scheme was preferred to the domestic equi- with identical national products which the excluded or dis- 
unlawful in that it constituted valent. either because they could not be advantaged drugs were deter- 

a measure of equivalent effect The average discount on pro- ^ profitably or because the m ined were objective and veri- 
to a quantitative restriction on ducts offered to chemists by competitive advantage resulting flable. Nevertheless, it was dear 
imports, prohibited by Article 30 Bomore was 25 per cent from lower cost prices would be on the facts that they did involve 

of the Treaty of the European -U. chemist who could buv neutralised.” patent discrimination regarding 

Economic Community (EEC). - imnorted SSdneKt Shinn However, from time to time the origin of the products. 


truth it was intended to do, 
albdt with the laudable inten- 
tion of obtaining for the tax- 


and Eurochem Ltd. The judge 
held that a decision made by the 
Secretary of State to alter the 
basis of reimbursement to 
chemists for dispensations under 
the National Health Scheme was 
unlawful in that it constituted 
a measure of equivalent effect 
to a quantitative restriction on 
imports, prohibited by Article 30 
of the Treaty of the European 
Economic Community (EEC). 

Article 30 of the EEC Treaty 
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imports, prohibited by Article 30 Bomore was 25 per cent from lower cost pnees wouia oe on the facts that they did involve 

of the Treaty of the European -U. chemist who could buv neutralised.” patent discrimination regarding 

Economic Community (EEC). - imported p^ducts at such large However, from time to time the origin of the products. 

Article 30 of the EEC Treaty discounts was able to retain, a the court, when striking down Any scheme whose object, let 
provides: “Quantitative restric- very considerable profit when measures as contravening Article alone effect, was to reduce the 
tions on imports and all measures reimbursed by the NHS on the 30, had set out circumstances competitiveness of cheaper 


having equivalent effect shall . . . 
be prohibited between member 
states.” 


LORD JUSTICE MAY said that 
in 1980 to 1981 the cost to the 
National Health Service of pre- 
scribed drugs was nearly £900m. 

From about 1981 an import 
trade, began to develop from 
other EEC countries. Several 
traders, known as parallel 
Importers, were able to purchase 
pharmaceutical products at low 
cost and supply them to whole- 
salers and retail chemists in the 
UR at attractive discounts. 

UKL manufacturers supplied 
wholesalers on the basis of a 
44 drag, tariff ” . agreed by the 
Department of Health and Social 
Security. Wholesalers paid the 
tariff price less a margin of 12 
per - -cent from which they 
covered their costs and profits, 
and any discount they might 
allow the retail chemists. They 
were. able to allow discount in 
most cases. - 


basis of the sliding scale. 

Since the cost of such reim- 
bursement fell on the taxpayer. 


which could lead to exceptions. 
Two cases in which that had 


imported drugs in the UK must 
be in breach of Article 30, and 


occurred and on which the Secre- was unassisted by Duphar. 


the Secretary of State was con- W ^of State ^ehrawre rbtn was a vita i distinction 

cerned to amend the scheme. . “CH 64S ana between ^ scheme in Duphar, 

The amendments introduced uuptwr l****! and the present scheme. The for- 

were (1) where medicines were in Race the court said that mer sought to exdude more 
obtained by the chemist at an obstacles to movement in the expensive drugs where cheaper 
overall discount of 12 per cent EEC resalting from disparities ones, having the same therapeu- 
of the drug tariff or less, reim- between national laws relating tic value and effect, were avail- 
bursement would continue on to marketing aright be recog- able. The latter sought to pre- 
the sliding scale, 0.46 per cent nised as necessary to satisfy vent chemists, and thus the tax- 
to 7.96 per cent (2) Where he mandatory requirements relating payer, from taking advantage of 
obtained medicines at a dis- to. inter alia, the protection of cheaper, imported drugs. 

thJfn* i m °t r to tl, S-Si£ er S pUbUc heaJth - The appeal should be dis- 

It reiterated, however, that missed. 

6DQ0rSfi tne prescription form *L a rnnnirnmQnt f fnn mmro. 

“HD” for high discount; and Sir John Donaldson and Lord 

(to reimbursement would be at PSE Justice Ciidewell agreed. 

a discount of 20 per cent fiSE-SSnH? 1 For Bomore and Eurochem: 

. .... f und a m ental rules. rwj v«>nhn. nr 


The appeal should be dis- 


a discount of 20 per cent 

Since domestic drugs were - ~ + . ^ . .. 

offered at less than 12 per cent 

discount and imported drags at J® ““f 0 "? J”™ _™ Trea^, 


iXm-SSTTSir for Bomore and Eurochem: 

indamental rules. Dorid Vaughan QC and Gerald 

In Duphar the court said that Barling (S. J. Berurin and Co.). 


discount and imported drugs at *° coaiorm with the Treaty, For the Government: Robert 
more, the change hit only legislation to keep down the cost Camwath QC and Nicholas 
imported products. If a chemist °* drags under a national health Panes (Treasury Solicitor), 
bought at a discount in the scheme “must be free of any By Rachel Davies 

“ no-go * area between 12 and disc rimin ation to the detriment Barrister 

20 per cent, he would inevitably of imported medicinal prepara- jq j ■ n j an & Revenue v Mobil, FT 
do so at a loss. tions." December 3 counsel for the 

The coart held that the exdin- Revenue were Christopher 


do so at a loss. 

Importers therefore bad 


ost cases. • either to raise, their prices by sion within the framework of a , Clarke QC and Robert Camwath 

UntjJ the 1970s the. chemist offering a. discount of less than national health scheme of sped- QC. , 

r •.. . .... • *■ . 


; Vil JT4 I. 


r/^ M \ 


Is 


Each across solution is one of two which are identical except 
lor the first letter: their clues, which are of the definition type. 
7 ar* tn both of these. The down solutions will decide which of 
The tw 2 the* correct or*, in all but five eases: the first letters of 
these five could form the word bCAMP. 
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WhenChr^rtmas 
| only brings more 
F loneliness... 


| . . .when the dawn of Christmas Day 
f brings once more the realisation that 
| ’company’ is something that at best 
may only last an hour or two. 

There are thousands of people all over 
: the country who Jive like this every 
i day of the year. People sometimes 
^ bereaved, with savings and prob- 
fm ably pensions slashed through 
W inflation. 

It is unfortunates like these that the 
DGAA is organised to help - with 
understanding, but, above all, prac- 
tically when it is most needed. But 
since, from people like you, we 
depend largely on donations, cov- 
enants and legacies to continue our 
service, we desperately need help. 

Please do all you can 


ACROSS 

1 Peals Issue (8) 

5 Runs after stages (6). 

9 Pieces of drapery— they go 
with checks (8) 

10 Land in the environment 
(6) 

12 Slogan (9) 

13 .Cast tamed in play 15) 

14 Rough sound of engine (4) 
16 Life the time of roses— 

Masquerade (7) 

19 American bird, the runner 
(7) 

21 Get through crowd (4) 

24 Head pincher.(S) 

25 Finish sprout -(9) 

27 Immature fat (6) 

28 Threatening member of 
government. (8) 

29 Part of county to be shunted 
into? (6) 

30 Inflict, pain on lady (8) 

DOWN 

T- Gadget used 1° unfreeze, 
about a volt (6) 

2 Posh river, unlife the Lark l 

0,4) • 

3 Intuition to back? (5) 

4 O.for a; general upheaval in 
. the near future! (3, 4) 

g Austerity for Dickens was 
. rough’ paper (4, 5) 

7 Country gentleman, ent»- 
tabting right a°d left, 

. becomes a boarder. (8) 


8 Obliquely speaks about one 
lot of drops (8) 

11 A mother fer the only man 
without one? (4) 

15 Pretentious, like the lark? 
(4-5) 

17 Flower— carnation, privat- 

ised? — likely to have 
collisions (5, 3) 

18 Let Ted in. maybe, having 
the right name? (8) 

20 Ceremony that sounds 
correct (4) 

21 Cocktail — swallow one! (7), 

22 British leader a premier 
without end? This means a 
fight! (6) 

23 Suit for man with music etc. 
(6) 

26 Fool gives one old penny 
back to one (5) 
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THE DISTRESSED GENTLEFOLK’S' 
AID ASSOCIATION 

Founded 1897. Patron H.M. Quien Elizabeth. Ow Quern Mother 

Dept 7, Vicarage Gate House, Vicarage Gate, 
London W8 4AQ. Tel: 01-229 9341 
“HELP THEM CROW OLD WITH DIGNITY" 


TheDiary 
of a Somebody. 


If yoofe somebody in business, 
youTl need the Hiumrial.Ihnes 
Diary on your desk in 1986. 

Yotfllfinditfc much mere 
than adiary Itk a con^jlete 
Business Directory fur the busy 
executive. 

Whether you’re planning 
business trips at home or 
abroad, yoifQ quickly find the 
essential information you want 
— concisely and dearly laid out 
Vital details such as how to get 
there, where to stay— even what 
to take with you. 

In addition, a matching . 
range of FT Desk and Eockct A 

Address Books, Pocket Diaries^ 
and Vfellets, complete an jB 


Hnandal limes Diary Range, 
contact John Ashley Diary Sales 
Manager, on 01-623 1211 
And make that your earliest 
New Year^ resolution. 

Or write to: Diary Department 
FT Business Information Ltd., 
JREEPOSX London EC4B 4DT. 





more information on the 
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Financial Times Friday December 6 1985 
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boom. • Vwm oriurnn stem amiMiMl tain ot HAV 
wurate w n omoroo. 

OPTIONS 

3-month cal! rates 


latatiieb p 

AUtU-Lyuns 28 

BAT :26 


J27 


8 

...133 

♦•133 

30 


Barclays 

Bcsctum 

BJeeCktle jSO 

Boots >18 

BOriMCr* ISO 

BritAerosoace 32 

Bnt-Telecran — . ; 17 


Mraki&Speneer..!l3 
UtAoitd Bb 35 

NEI -ID 

PM(WruBi>» — 55 

P £ 0 Did 35 

f»l«5ey 114 

Polly Pec* iBl 

Raul Elen. ,15 

RonkOrgOnl ]S5 

RavflllWd “ 

Soars ill 

Ti 35 

Teas ‘M 


Brawn CJ.jZ— — j 3>j (Tram EMI !|J 

Burton Dnj I4S [TniuHousn. ■■—IB 


IIT* ll+l> 

> « bran Kni Oflbm pro- b 
. 17 *0» 

,..-81187 II 91 *085 


Royal Trust International FA MagL LU(s) 

P0tal9* il Hrim. Jn+et 05 J4 274*1 

SlpnmoFrt ItiLFB 090+ 0+791 )5+liVi 

iranutwriSriv -11*68 157a I Ob* 

Irirmroraui tori - . 50+07 05] 7* W ratal 

P.K-4 ri> Ho 27. Inti Wafa era 4 


SCI/TECH 54 
2 tamrao Royal, Lutfroperag 
5C TruhbAV .. I Sit 87 


* 02 S 


PO Bo. 194. St Hrtirr. Jertfy. 053* 72936 

r+rorlUCF. _ . -110724 11123 +1XW IbS 

P8ta4U.6tHta.Jmrr #53475141 

tony tarii r ran - 9 JI +60 
United Fund Ksnagers Ltd 
CPO 8a> 590. tort* ra+9 5 23M1I 
5110,7 - tM 660- • 1471 1005 

Vttiag Fund— SICAV 
20. BratnarO Eronratei Srauit lyiratavrj 
HOV ONzi+m 3 tea 9850 


Turner hrwail — 

Unilrvra 

Vitkm. 


:» 

Property 

am land —14 

LanoSeu -..-!2b 

NtEPC (M 

PrKhry --■» 

SoraralPrflps IS 

(Mi 

Bnx OH 6 Min j 3>j 

BMPnrofPiMi— 45 

Sur mat> (M 27 

CrunrrrjH— j 4 

Ptennra — 1 5 

Sb+ll ‘54 

Tritrasrol 18 

lllitaouc '18 

Mine* 

Co« Go*# i«o 

L cur no 12 

IfooTZmc -ISO 


CaOburyi ;i3 

Charter Cons. US 

Comm Union, >23 

CouruulBb. 1 11 

OisiiDrr. — {36 

FNFC- 12 

GetiA(P#ra4 — ;55 

CeflEHni* '14 

Ciaao ■ 188 

Grand Mm ‘30 

GUS A' .. '7B 

Guard tin , ... 'Ml 

GKN 2D 

Homan Tu. - HB 

Hankri Sijd- - -'36 

ICI — « 

'imps' -16 

J*u*' 

LmteiAv >27 

Lejji a Grit — '60 

Lea Srrww r .>J4 

Uovd.Britk. -. - » 

LucElnOi ‘38 

A letecHoo of Option trade# ii girt* on the 
Loudon Stash Caching* Repta Page. 
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COMMODITIES AND AGRICULTURE 


China faces fall in grain output 


" BY ROBERT THOMSON IN PEKING , 

CHINA’S grain production has lead to " social disorder.” While the consumer. If prices are too However, China, which is 
fallen significantly . .this year, the slump this year will not lead low, more farmers will turn in- expected to have a wheat crop 
despite confident Government to severe shortages. ■ Mr Chen dustrialist. In most Chinese this year of between 80m and 
predictions that crop size would and his conservative fellow cities food price subsidies have 90m tonnes after last year's 
be , unaffected by adverse . travellers see disturbing trends, been removed on many items, 87.68m tonnes, still imported 
weather and changes' in agri- The agricultural reforms, forcing prices to reflect more 10m tonnes of wheat last year, 
cultural policies, and would be which include encouraging accurately the cost of produc- and diplomats estimate the 
the second largest on record. peasants to' fill Industrial gaps, tioa. but subsidies on grain have amount this year will slightly 

The Government has this ™L]on*Using grain production, stayed in place. more than half that, 

week revised its projections and and s,v ! ng ‘“dividual farmers The agricultural reforms Australia has secured guaran- 
expects output to be about the more ■“*#*»»*. have made out- have led to less land being tees of sales this year of 1.8m 
fourth largest fallinc from last puc more . unpredictable in a sown with grain, and a fall in tonnes, while the US, which 
year's record of 407m tonnes to raised 0Q a ng,d quota the number of people working has had a long term export 

what US observers expect will sy !! em - . , on the land. The government contract unfulfilled in recent 

be a total haul of Vdm Vonoes M ffovernmenl. «hiev- estimates that of the rountiy's years, sold about 3m tonnes in 
well down on the target figure !n ® a ^ aIanc * JS a delicate pro- 400m rural labourers, 100m are the 12 months to July his year. 
Of 405m tonnes E hgure cess, as too large a gram har- not needed on the land. The Durin£ , rece nt visit here 
of 40om tonnes. vest wiU itl much spoil- surplus labour will be directed M r JohSi T5wld2 the 

Gram is a sensitive political j n g. as happened last year, due into industrial or service jobs. Australian Trade Minister said 
«ssue m China with the great _ This year, according to the h“r£S«?i “lew sSe- 



issue in China, with the great 
helmsman. Mao Tse-Tung. firmly 
believing that his country' would 
be able to withstand disaster 
and invasion as long as it was 
self-sufficient in grain. 

Concerns about falling grain 
output were raised at a special 
Communist party conference in 
September, when a senior Polit- 
buro member, Chen Yun, noted 
for his reservations about the 
economic reform programme, 
warned that agricultural re- 
forms had turned farmers away 
from growing grain. 


Agricultural reforms 
have led to less land 
being sown with 
grain, and a fall in 
the number of 
people working on 
the land 

to insufficient storage facilities 
_ _ and a strained transport system 

Mr Chen «!3"m,ny farmers j"“> ,abl<! ° f takinB a furthar 
concentrate on sideline indus- JO,lu ' 
tries — television assembly, brick 
production, and shoe-making 
among them — which are more 
lucrative: “Some peasants are 
no longer interested in growing 
grain. They are not even 


Ministry of Agriculture, animal 
husbandry, and fishery, grain 
sown area fell by 2.5m hectares 
on 1984, with cash crops such 
as tobacco and watermelon 
taking up much of the extra 
space. 

Weather has been adverse, 
floods affected China’s “bread 
basket " in the north east, 
where three provinces, Jilin. 
Heilongjiang and Liaoning, 
reported crop output falls of 
20 to 20 per cent on last year. 
Drought and typhoons hit 
other areas. 


ment " from Chinese - officials 
that Australia will continue to 
be a major supplier of wheat 
in coming years. 

The rationalisation of rural 
production should 'see wheat 
imports by China rise in com- 
ing years, diplomats say, as the 
taste for wheat products is 
growing in traditionally rice- 
oriented southern China, while 
excess production in the north 
will be aimed at export 
markets in northern Asia. 

Nevertheless, Ur Chen Yun 
and like-minded members 
the senior ranks of the Com 
munist party continue to see 
worrying signs in the present 


Before, the admission that 
The government has reduced production had fallen, Chinese 
the amount of pre-harvest con- authorities boasted that the 
traded grain from 117m tonnes country would be a net grain . _ 
last year to 75m tonnes this exporter this year for the first developments. A few weeks ago. 
year, with st3te and 1 private time. Whether that prediction *n article in the "Wuxi Daily, ’ 
spot purchases taking up the still stands is yet to be seen, based near Shanghai, said the 
bulk of production. As a back- China has found a market Chinese have “suffered enough 
interested in raising pigs and up the government set a floor for its grain in Japan, where it grain shortages in the past ” 

vegetables because in their price for about 25m metric has eaten into US exports and. and " on no account should they 

opinion there can be no pros- tons. Japanese officials say. could ” 

p*rity without engaging in if prices are too high, 'un- eventually pick up 20 per cent 

industry.’ wanted over production will re- of the market. China is also 


He warned that high output suit, and the government will be exporting. grain to South Korea, 
must be maintained, and sug- faced with additional subsidy with which it does not have 
gested that grain shortages will expenses to keep costs low for diplomatic relations. 


suffer an more. 

After berating farmers for 
leaving the land, the article 
concluded: “In this world 

nothing is more Important than 
grain. 


Gloomy outlook pervades 
world farming conference 

BY NANCY DUNNE IN WASHINGTON 
GLOOM PERVADED the US crop left grain exports down 
Department of Agriculture’s from 31m tonnes to 21m tonnes. 
( USDA) annual outlook con- In the last decade in Europe, 
ference this week as one report farm Income had slipped behind 
after another predicted over- average industrial wages by 40 
supply. Lower prices, depressed pe r cent. Disaster had also 
markets, and more bankrupt struck third world farmers. The 
farmers. indebted nations were so des- 

“They say that nothing sue- perate to increase exports that 
ceeds like success.” said Baron they would produce soyabeans. 
Heereman. President of the wheat, sugar, ethanol and 
International Federation of orange juice “ by all and every 
Agricultural Producer. "In means and so further depress 
the fanner’s case nothing has already oversupplied markets.” 
been more destructive than his 

Cold weather hits 
petroleum stocks 

.... US PETROLEUM stocks -last 
organisations and 1 agncultural week were considerably lower 


success. He has become like 
the sorcerer’s apprentice.” 

One by one. Mr Heerman, 
head of thme worldwide body 
of national level fanners’ 


co-opera elves, ticked off the 
world's producers. 

In Australia, he said, the 
situation was "grim ” with 
interest rates at 17 per cent and 
the income of farmers less than 
half the average of other 
wokers. Owing to the 1983 
drought, farm incomes in New 
Zoalond were at their lowest in 
10 years With the 1984-S5 situa- 
tion being the second lowest. 

Nearly. 20 per cent of 
Canada's farmers were facing a 
" very severe debt crisis," he 
said, while a poor 19S4 grain 


than at the same time last year 
as the cold weather descended 
on large areas of the nation, 
writes our Washington Staff. 

Crude oil stocks rose only 
1.6m barrels last week to 315m 
barrels, well below last year’s 
levels of 342m barrels accord- 
ing to the American Petroleum 
Institute (API). 

Distillate fuel oil stocks, also 
well bebind 1934. were reported 
at 135.5m barrels. Inventories 
last year stood at more than 
260m barrels. 


Tin council adjourns its 
session until next week 

BY STEFAN WAGSTYL 
THE INTERNATIONAL Tin give the UK Government, which 
Council has adjourned its emer- has the interests of the LME at 
gency meeting on the six weeks heart, another chance to try to 
old tin market crisis until next persuade its fellow members. 
Tuesday. especially the EEC countries. 

It has broken up its formal t0 support an orderly settle- 
session to give its 22-member ■ 

countries more time to formu- The EEC countries plan to 
late proposals for settling the meet m Brussels on Monday, 
council’s multi -millio n pound formal settlements to 

debts to brokers and bankers. those Proposals have been put 
As a result, the London Metal forward by member countries. 
Exchange authorities are likely Bui delegates believe, that their 
to agree today to keep tin bankers, and in particular the 
trading suspended for at least creditor metal brokers, are 
another week. more willing than before, to 

Yesterday representatives of TO* of reducing the 

13 LME brokers with ouistand- council's potential debt^which 
ing tin council contracts. co “ ld , ** f 900 ™-, 

attended the ITC’s meeting to Delegates have talked in 
discuss ways of reopening t er ““ of “ burden sharing.” and 
trading in an orderly way. are discussing " minimising the 
After the meeting Mr Ralph !?ss of all three parties-ITC. 
Kestenbaum. of broker Gerald banks and brokers.’ 


Metals, said that it would be 
inonportune to reopen tin 
trading in the midst of “con- 
structive” discussions. 

The brokers hoped the Tin 
Council would set up a work- 
ing group with full negotiating 
powers to meet its creditors. 

However it will now be Tues- 


But it is clear that even if 
the 22 countries agree on pro- 
posals, it could take weeks 
before a settlement is reached. 
The banks have so far set 
themselves against any settle- 
ment under which, they would 
accept anything less than the 
repayment of 100 percent of 


day at the earliest before such their capital Conversely. ITC 
a group is established. The delegates have described bank 
delay is unlikely - to please terms for a rescue package as 
creditors. However, it will too onerous. 


LONDON 

MARKETS 

COPPER and aluminium 
trading on the London Metal 
Exchange sprang into life 
yesterday, after a period in 
the doldrums caused largely 
by the international tin crisis. 
Cash higher -grade copper rose 
by £19 a tonne on the day in 
active dealings, involving a 
mixture of covering against 
options business, stop-loss and 
chart buying. Cash aluminium 
rose by £7 a tonne, against a 
background of expectations of 
rising physical demand. 
Nickel and zinc were also 
firmer, with zinc propped up 
by positive eh an patterns and 
tightening LME supplies, 
while lead eased slightly. la 

soft commodities, the action 

was once again focused on 

coffee, where fears have been 
growing over the last few days 
about severe damage caused 
by drought to the all- 
important Brazilian crop. 
Robusta futures for March 
delivery shot up by £46.50 a 
tonne on the back of another 
wave of buying following 
Wednesday’s profit-talcing. The 
rugar and cocoa markets, by 
contrast were quiet 
LME prices supplied by 
Amalgamated Metal Trading. 

ALUMINIUM 


INDICES 
FINANCIAL TIMES 


Dec. 6 1 Dec. 4 |M‘th ago Yoarogo 
— • ,- -• i -» , 269.61 


(Base: July 1 1952-100) 

REUTERS 

Dee. 5 'Dec. 4 iNttjTago Year~ago 
17S1.5. 1740. 51 I71B . 3 "list * 
(Baas: September IB 1931 *-100) 

DOW JONES 


DecriMonthf Year 
3 ago | ago 


Dow Dec. 
Jones' 4 


Soot 121.6B 121.59 — .124.87 

Flit. J 123.54 123.25, -_j 126.30 

(Base: December 21 1974 — 100) 


■ Not available due to suspension ol 
tin on LME. 


MAIN PRICE CHANGES 

In tonnes unless otherwise stated, 


METALS 


Dee. 4 + or Month 
1986 — ago 


Aluminium. 
Free Mkt_ 


£1100 |£1 IOO 

,:810Sa/SO-+5 S999M0 


Copper.^. v . MMl 

Cash h Grade. —j£941.5 '+19 £949.6 

3 mths [£968.5 :+14.7S|£H79.26 

Gold Troy oz 18322.76—0.76 8322.75 


Lead Cash 

' 3 mlh* 

Nickel 

Free MkU 

Palladium _ 
Platinum oz-— ; 


£271.5 - -3.7S|£274.6 
£277.75 —1 £278 


Cash 
3 months 


Unofficial 4* or 
close' p.m.l . — 
£ per tonne 


High. -low 


667.5- 8.6*7 

691.5- 8 +7 


1661/660 

690/684 


Official closing (am): Cosh 661-.5 
1664.5-5); three months 684-5 (679.5- 
80); settlement 661.5 (655). Final Kerb 
close: 698-9. Turnover: 30.975 tonnes. 


COPPER 


1791930 —1 inijMfe 
» 1 01 .68;+ 0.068101 .00 

, „... 1*347.30 —2.15 6326.25 

Guides) I vert \g2lonwr. <8265.275 

8Uvertroy oz.-.410.0Op| *0.85*422 .75 p 

8 months. ..i420.8fip + O.20454.O5p 

Tin cash— ... .....I - ; 

3 months : x - • : 

Tungsten 1867.77 • IS70.28 

Wolfram 22.0lbJ858i64 1...: *60'6B 

Zinc ■ '£460.5 ;+2 6 £407.3 

3 months ‘£454.5 1*18.5^421.5 

Producers- >SBEO/670 \ ......;I«6W/B70 


OILS 

Coconut (Rh)lt 
Palm Malayan 


iieox- - +6",s4i6 
8380z —2.5 6357.5 


SC EDS 


r.-'-Tasar 

*3.9 6219. 


Higher grade: 0 ”?! I]?' 1 


+or ■ 

— ; Highlow 


Cash 

3 months , 


941-2 1*19 '943)952.5 
958-9 I * 14.7 962)960 


Official ' closing (am): Cash 933* 5 
(920-1): three months 962.5-3 (941.5- 
2); settlement $33. 5 (927;. Final Kerb 
Close: 948.5-9. 


Copra Phil r«Z4dw 
Soyabean yU.SJ I : 

'GRAINS • 

Barley - Fut. Mar. 4112.85' *0.66X1 10.80 
Maize £140.00—1 B X154.0" 

Wheat Fut. Mar. Ikl 15. 10>+ 0.06:21 10. 15 
No. 2 Hard wim.' : ' 


Cathodes 

Cash 

3 months 


-U18-22 + B.6; 
94Q-1 + 7 


918)917 
936 


OTHERS 
Cocoa Ft-Mar. - EI5B53T-^5" 


_ £T67Bj 

. Coffee Ft. Mar. 1£201M , + 4«.5£ 1906.5 

- , - ‘ , * ’ ' Cotton A index W7.90c *0.1 48.0Oo 

Official closing tarn); Cash 918-7 Gas Oil Jan. '*257 •+ 1.2s F864JW 


(907-10): three months 935-7 (938.5-9): 
settlement 917 (910). Turnover. 55.900 
tonpes. US Producer prices 65-69 cent* 
par pound. 


LEAD 


Rubber ikllo) 
Sugar <raw>i 
Wpottops 64s 


66.Sp 1 !56p 

iS144.5x ,*2 8144.5 

>36Bo Idiot— 3 <596pKlo 


In tonnes unless otherwise stated. 
t Unquoted, x Dec -Jan. w- Nov-Dee. 
t Per 75 lb flask, c Cents per pound. 
* Jan. 


I Unofficial + or 
|clo*e(p.m.l — ■ 
j £ per tonhe 


Htflh/iow 


COCOA 


Cash 
3 months 


271-.2 | -3.75 
277.6-81 -1 


,977)275 
1 282)178 


Official closing (am): Cash 274.5-5 
(273-. 25); thiee months 2B0-.5 (2S1-.5;: 
settlement 276 (273-25). Final Kerb 
close: 275-6. Turnover 12.925 tonnes. 
US Spot: 18.75-20 centa per pound. 


Futures traded in the recent narrow 
range end closed virtually unchanged. 
The lek of interact was reflected in ttie 
physical market sad activity was light 
■t beet, repors Gill end Dullus. 


COCOA 


-Yesterday’s 

I Close ;■#■ or ,Busin« 


por tonne 


-I — 1 Done 


NICKEL 


i Unofficial + or 
iciosaip.mj 
I £ per tonne 


Cash ,2705 10' 
months 2755 60. 


+ 7.5 
+ 12.5 


Official closing (am): Cash 2675-80 
(2870-80): three months 2730-1 (2716- 
20): settlement 2680 (2680). Final Kerb 
close: 2750-60. Turnover: 672 tonnes. 

ZINC 


Dec. 16221623 +5.0 ,1627-1610 

!’■ March. ....’.:K166B- 1667 —2.0 1675-1665 

- -May *. 1684- 1686.:— 2,0- i 1663-1665 

--- ■ July 1704 1705 *0.5 - 1703-1702 

. - • • Sept. ... ;.... J 72 1-1722 + 3.5 ■ 1725-1715 

High /low Dec. 1726 1727 +9.0 J 1727-17*6 

j March 1 1740-1744 ;+ 10.01 17*0 _ 

12700*690 Sales: 1.321 (1.880) Jots of 1 0 

'276012788 tonnes. 

ICCO Indicator prices (US esnta per 
pound). Daily price for December 5: 
106.34 (108.8): five-day average for 
December 6: 107.00 (107.12). 


US MARKETS 

PRECIOUS METALS 
r emain ed steady bat con- 
tinued to be restrained on the 
upside as profit-taking 
pressured platinmn values, 
reports Heinold Commodities* 
Copper finned as deliveries 
remained light, prompting 
concern over the availability 
of nearby supplies. Alumin- 
ium also gained front the 
strength in copper along with 
a stronger tone to cash 
demand. Sugar gained ground 
on technical buying along 
with rumours of Indian pur- 
chases. Cocoa found light 
support on reports of heavy 
mins delaying drying In 
Bahia. A firm tone prevailed 
in coffee as fresh roaster 
interest emerged. Cotton 
came under modest pressure 
ahead of the last trading day 
in the December position. 

-The energy complex 
strengthened on short-cover- 
ing linked to the weekly 
trade stock report which 
showed stocks had not build 
up as much as expected. The 
grain complex came under 
pressure on increased move- 
ment in maize and lack of 
export business in wheat. The 
soyahean complex weakened 
awaiting fresh news on the 
Farm Bill. 

NEW YORK 


WSreou SO.Q00 lb, 

■ ciw mS* U *”' 

o«c st- 40 


March 

W-Y 

July 

Oct 

Dec 

March 

May 


50.40 

60- TO 
69.46 
53.60 
51.72 
52.45 
S2.75 


61.70 SI .05 61.55 

60.78 6030 60.68 

61 01 80.70 81.00 

$9.55 CM* 59 53 

53.50 63.S0 64.03 

52.70 51.70 82.03 

— — 82.60 

— — 59.05 


orange juice is.000 n». cmnnfto 


Jan 

March 

May 

July 

Sapt 

Nov 

Jan 

March 

May 


Clow 

113-45 

114.78 

115.15 
115.40 

112.15 
11Z.3S 
112.60 
112-80 
112J0 


High 

113.45 

115.45 
115.70 
115.75 


low 
112-90 
114 50 
11500 
116.00 


113.20 
115 45 
115.76 
116.10 
111.50 
177.75 
112.00 
11220 
TT2.W 


pTanmUM SO troy oz. 5/twy a* _ 

High Low Prav 

t- — 347.5 

351-2 344.5 349.5 

mmm ygp 5 

353 0 346.0 36V 6 

355 5 3095 3S4.fi 

3S9.5 353.5 368.1 

— — 383.1 


Dec 

Jan 

Feb 

April 

Jury 

Oct 

Jan 


Clow 

343.0 

345.0 

348.0 
346.6 
3496 

353.1 

358.1 


SILVER 5.000 t roy ox. cama/nvy w 

Low 


Dec 

Jan 

F«b 

March 

May 

July 

Sept 

Dec 

Jan 

March 


Clow 
606.4 
610.1 
CIA 3 
618 5 
626.8 
6353 

644.3 
658.1 
662 9 

672.3 


H>oh 

608.5 

610.5 

620.5 
628. S 

636.5 
6460 
6610 


604.5 

609.0 

815.5 
624 0 

633.0 

643.5 

656.0 


67Z.0 670.0 


004.7 
608 6 

812.8 
617.0 
E2S.3 
633.9 
600 
656.7 
661 5 
670 9 


SUGAR WORLD " 11 " 


ALUMINIUM 40.000 1b. conta/lb 


Jan 

-March 

May 

July 

Sept 

Oct 

Jan 

March 


Close 

5.58 
6.51 
6.66 
6.80 
6.94 
7.01 
7.14 

7.58 


Close High Law prav 
Dec 46 30 46.40 45.40 45.65 

Jin 46.5Q — 45.75 ^ m . a ^ 

Feb 4630 - - 45.95 CHICAGO 

March 47.30 47.40 46.35 46.55 

May 48.10 48.05 47.35 47.35 

July 48.B5 48.80 48.70 48.10 

Sept 49.60 — — 48.85 

Dec 50.70 — — 43.95 

Jen 51.05 — — 50.30 

March 61.80 — — 51.05 


Hlnh 

1 


5 55 

538 

S 38 

6 62 

6.32 

6.33 

668 

6.49 

6.5T 

8-80 

6.62 

6.67 

687 

8.67 

682 

7.04 

6.88 

8 92 



705 

7.58 

7.45 

7.50 


LIVE CATTLE 40.000 lb. centa/fb 


COCOA 10 tonnes. S/tonnes 



Close 

Hiah 

Low 

Prav 

- Dec 

2123 

2124 

2115 

2133 

March 

2138 

2203 

2182 

rroo 

May 

2246 

2246 

2233 

2245 

July 

2Z77 

2275 

2265 

2285 

'Sapt 

2307 

2305 

2290 

2308 

Dec 

2317 

2311 

2310 

2318 

March 

2328 

— 

— 

2329 

COFFEE 

" C ” 37,600 lb. 

cents/tb 


Close 

HI oh 

Low 

Prwv 

Dec 

175.25 

17S.2S 

170.00 

768.50 

March 

T78.27 

178.27 

176.30 

174.27 

May 

182.25 

182.26 

179.76 

178^6 

July 

185.72 

185.72 

182.80 

181.72 

Sept 

188.20 

188.20 

185.50 

184.20 

Dec 

191.26 

191 26 

18830 

187.28 

Matah 

193.33 

193.33 

133.17 

189.33 

May 

195.67 

195.67 

195.87 

191.67 

COPPER 25,000 lb. cema/lb 


CJoaa 

Hioh 

low 

Prgir 

Dec 

63.50 

63.65 

62.00 

62.10 

Jan 

63.50 

— 

— 

62.30 

Feb 

B3.5Q 

— 



62.30 

March 

63.60 

63.75 

62.60 

62.70 

-May 

63.80 

63 JO 

62.90 

63 00 

July 

63.95 

64.10 

63.2S 

63-30 

Sept 

64.15 

64.20 

63.70 

63.65 

Dee 

64 .55 

64.60 

64.15 

64 15 

Jan 

64.70 



64.35 

Match 

64-95 

65.00 

64.90 

64.70 




Hioh 

Low 

Piw 


67.42 

67 50 

66 55 

66 85 


63.90 

64.10 

6312 

63.12 


62.35 

62.50 

61.90 

61.87 


62.20 

62.30 

61.70 

61 65 


60.70 

6075 

60-25 

60.Z2 


59.45 

59.75 

59 25 

59 30 

Dec 

60 60 

61 00 

60.60 

60.30 

LIVE HOGS 30.000 lb. cema/lb 


Close 

Hioh 

Low 

Prav 


Dee 

Feb 

April 

June 

July 

August 

Oct 

Dec 

Fab 


50 25 
48112 
43 35 
45.20 
4S.17 
43 65 
40.55 
41.70 
41.65 


50 30 
48.40 
43.45 
45 22 
45 25 
44.00 
40.7S 
41.70 
41.65 


49.05 
47 40 
42.82 
44 65 
44.70 
43.65 
40 30 
41.40 
41.46 


49.42 
47. SS 
42.8Z 
44.65 
44.72 
43 60 
40 40 
41.40 
41.45 


MAIZE 5.000 bu min, 
canta/56-lb bushel 


Dec 

March 

May 

July 

Sept 

Dec 

March 


Close 
242.6 
244.2 
247 2 
2472 
235.4 
229 6 
237.0 


High 
243 4 
245.6 
2*8 4 

248.4 

235.4 
2302 
237 0 


lour 

2420 

244.0 
247 0 

247.0 

235.0 
228.4 
2370 


Prav 

244.2 

245.6 
248 4 
248.4 

235.6 
229 4 

236.6 


PORK BELLIES 38.000 lb. cenis/lb 


CRUDE OIL (UGHT) 


Feb 

March 

May 

July 

August 


Cbw 
65.55 
65.77 
68.70 
66 SB 
64.45 


H’Dh 

65 55 

65 77 

66 82 
66.95 
64 90 


Iqw Praw 

63.20 63 55 
63.45 63 77 
64 75 64.82 

65.00 65.30 

62.70 63-20 


SOYABEANS 5.000 bu min. 



Latest 

28.61 




cents/N 

1-lb bust 

lei 



Jan 

29.02 




Close 

H«th 

Low 

Piwir 

Fab 

28.07 

28.35 

27.80 


Jan 

607 4 

511.0 

5062 

510.4 


27.40 

27.60 



March 

516 4 

520 4 

513.6 

518 6 

April 

26.83 

26.95 

26.57 

26 65 

May 

526 6 

529 6 

523.0 

szsz 

May 

26.40 

26 55 

26 JO 

26.25 

July 

533.2 

536.4 

528.4 

534.4 

June 

26.20 

26.25 

26.00 

25.90 

August 

531.4 


5284 

S33.0 

July 

25.90 

OS M 

2S.B5 

25.65 

Sept 

513 0 

516 0 

513.0 

515 0 


25.80 



25 45 

Nov 

512.0 

515 0 

512 0 

514 4 

Sapt 

25.70 

25.70 

25 60 

25-28 

Jan 


525.0 

522.4 

526 4 

Oct 

2S.50 

25.60 

25.50 

25.13 

March 

533.4 

— 

— 

537.0 


GOLD 100 boy 02. S/troy os 


SOYABEAN. OIL 60.000 lb. cents/lb 


, Unofficial -f-or 1 

High grade, cloaeip.m.) — {High/ low 
£ per tonne 1 


Alexander Nicoll on proposed reforms in futures trading 

US exchanges prepare for a fight 


Consequently, it is keen to 
be seen to be tough, particu- 
larly in protecting small inves- 
tors such as appear to have 


most vulnerable to the CFTC ledged to the CPTC that new 

proposals. safeguards were needed. But 

Though brokers* profitability the CFTC plan would mean big 

may be . precarious. the fluctuations in capital require- 

been customers of Volume In- exchanges insist that sufficient meats. “Many well-managed 

vestors. controls are in place to protect small firms, whose credit and 

The CFTC, founded to regu- investors should any firm get margin policies and procedures 

late commodity markets, has into difficulties. "What went provide adequate protection 

already been treading a fine wrong with Volume Investors, against risk, would be forced 

...C rAui aU B», the line M its fieJd has become they say, was that existing rules t0 employ unrealistically high 

Chicago Board of Trade In dominated by contracts based on margins and position limits amounts of capital w order to 

to intense pressure. 00 financial instruments. Trad- were not properly • enforced. remain in compliance. Con- 


A STORM is brewing in the 
US futures and options industry 
over official proposals to tighten 
brokers’ capital requirements, 
said by exchanges to threaten 
the existence of more than a 
third of member firms. 

The first squall has already 
resulted In a minor victory for 
the exchanges, led by 


Cash 1460-1 
3 months 1454.5 


+ 86 -458 
! + 18. 6 1 456)44 2 


FREIGHT FUTURES 

Tht marks! showed little direction 
with no stimulation emerging from the 
physical market, levels softened in 
early trading, but final Quotations were 
steady, reports Clarkson Wolff. Tho 
Baltic Freight. Index was 9Z1.5, up 


response to intense pressure, . , . , 

the Commodity Futures Trading ^ of securities is regulated 


Commission has agreed to 
reopen the period for public 
comment on its plans. 

. The decision has put off until 
next March what promises to 
be a bitter battle even by the 


by the Securities and Exchange 

Commisison. 

_ Against this background, the 
CFTC showed extreme concern 
about the Volume Investors 
affair. It quickly launched an 


standards of the usually adver- .investigation and, in August, 
sarial relationships between US published the sweeping pro 1 
financial institutions and their P° sal s which are now at issue, 
regulators. The CBOT has Then, it showed some reluctance 
already formed a film legal t» extend significantly the corn- 
defence fund. meat period on the proposals. 

The CFTC has not proposed Ma °y futures brokers and ex- 


any change in the basic rule 
requiring firms to keep on hand 
net capital representing 4 per 
cent of their assets. But it has 
suggested drastic changes in 
the way net capital is computed. 
. What stung the agency into 
action was the collapse in 
March of Volume Investors, a 
member of the New York Corn- 


changes have objected to the 
’measures, but most have 
adopted a less antagonistic 
approach than the CBOT, the 
largest exchange in terms of 
contracts traded. Its letter of 
comment, sent in November 
before the period was reo pene d 
until March, accused the CFTC 
of “ arfrogant and .untimely 


raodity Exchange (Comexj. The grandstanding," - an alarming 


firm was unable to meet $20m 
nf margin calls because some 
of its customers, who had writ- 
ten gold options, were unable 
their commitments 


disinterest in receiving com- 
ments,” and " arbitrary and 
caprcious action.’ r 


mi,, /inn' n a, Ml reV £» “wicitu UittL UtUCU UU 

The CBOT, ttOUgh it noted w i. g 4 hannpnpri in Vnlnnm 
that the CFTC plans would wnat nappened in volume 


The CFTC calls its proposals sequently. Merrill argued, they 
“fine-tuning.” The Commission would probably withdraw from 

the industry, causing increased 
dominance by big institutions 
such as Merrill to the detri- 
ment of the smaller customer. 

There would be no need for 
a concentration charge, Merrill 
said, if speculative position 
limits were strictly regulated 
and if options were margined 
in 'the same way as futures. 

Cargill Investor Services, an- 
other well-established and re- 
spected FCM, said computer 
tests showed it would have had 
to make a $23.6 m charge to capi 
taL As a result, its adjusted 
net capital would be filSm 
below CFTC minimum require- 
ments. It would have to recom- 
mend to its owners. “ that we 
exit this business and employ 
our capital elsewhere. ' 

” The CFTC would also exclude 
from current assets securities 
purchased by an FCM from an- 
other FCM under reverse re- 
purchase agreements — trans- 
actions ; used 



Official doting (am): Cash 457.5-8 
(431-.5); TtirM months 463.5-4 (432-3); 
settlement 488 (431.5). Find Kerb 
dose: 482-5. Turnover: 17,650 tonnes. 
US Prime Western: 33-35.75 cemi per 
pound. 

GOLD 

Gold fell ft to S322V323 on the 
London bullion m arket yesterday. The 
metal opened at S323-3234 and was 
fijed at S3 22. 50 in the morning and 
*322.80 in the afternoon. The opening 
was the day's high, and the lowest 
point touched was S321V322V 



Close 

High /Low) 

Prav. - 

Jan. 

693rB95 | 

BB8:S91 

893:894 

April 

943/944 

942 

943/946 

July 

836.-846 | 


822/838 

Oct 

915.-920 | 

915 

916(920 

Jan. 

926/935 ( 

- 

930/900 

April 

905:900 ” 


BB8/998 

July 

860:805 | 

— 

B 60/8 80 

Oct 

950/1000: 

- 

350,1000 



Close 

Hioh 

Low 

Prav 

Dec 

322.9 

323 0 

321.5 

321.7 

Jan 

324.8 

— 

— 

323.6 

Feb 

326.9 

327.1 

325.7 

325.7 

.April 

330 6 

3306 

329.3 

329.4 

June 

334.7 

334.8 

333.6 

333.5 

August 

338 9 

338.9 

338.9 

337.7 

.Oct 

343.3 

— 

— 

342.1 

-Dec 

347.9 

348.2 

347.0 

346.7 

_Feb 

362.5 

— 

— 

351.4 

April 

357.3 

3S6.B 

356.8 

356.3 

June 

362.5 

363.0 

363.0 

361.5 

August 

3679 

367 5 

367.4 

366.9 

'Oct 

373.4 

— 

— 

372-4 

.HEATING OIL 42.000 US gallons. 


| cents/ US gallons 





Latest 

High 

Low 

Frev 

Jan 

84.15 

85.05 

83.70 

84.10 

Feb 

83.30 

84 10 

82.75 

83.23 

March 

78.56 

79 35 

78.10 

78.86 

April 

73 80 

74 45 

73.40 

73.73 

May 

70.5 0 

71.40 

70.50 

70.26 

June - 

69.80 

70 30 

70.00 

69.20 

-July 

70.00 

70.00 

69.60 

68.76 

August 

68.25 

— 

— - 

63.25 

Sept 

69.50 

— 

— 

68.05 

Oct 

69.50 

— 

— 

68.00 


Turnover 57 (85). 


SPOT PRICES — Chicago loose lard 
17.00 (same) cents per pound. Handy 
and Harm+n silver bullion €05.0 
(606. 0) cents per trey ounce. 



Close 

High 

Low 

Prav 

Dec 

19.82 

20.28 

19 62 

19.90 

Jan 

19.75 

20 42 

19.70 

19.98 

March 

20.12 

20 72 

20.06 

20.37 

May 

20.48 

21.00 

20 42 

20.77 

July 

20.77 

21.25 

20 65 

20.88 

August 

30.77 

21.25 

20.75 

20 80 

Sept 

20.78 

21.25 

20.75 

20 80 

Oct 

20.80 

21.10 

20.70 

20 80 

Dec 

20.73 

21 10 

20 70 

20 86 

Jan 

20.70 

21 JO 

20 70 

20.80 

SOYABEAN MEAL 100 tons. S/tan 


Closo 

High 

Low 


Dec 

143.6 

146.0 

142 8 

1467 

Jan 

144 0 

145 8 

1432 

146.2 

March 

145 0 

145 8 

144 0 

146 3 

May 

146 5 

146 & 

145 0 

147.0 

July 

147.0 

147.0 

14S.9 

1470 

August 

146.5 

147 0 

146 0 

147.2 

Sept 

143 0 

144 5 

143 0 

144.6 

Oct 

139 8 

141.5 

139.5 

141.5 

Dee 

142.0 

1430 

141.5 

143 0 

Jin 

141.5 

143 5 

141.5 

143.0 

WHEAT 5.000 bu 




cants/60-lb bushel 




Closo 

High 

Low 

Frev 

Dec 

340 0 

342 4 

339 2 

344.6 

March 

342.0 

346.0 

341.0 

344.6 

May 

319 6 

324.4 

317.8 

320 « 

July 

291 2 

2940 

288 4 

289.4 

Sept 

291.4 

295.0 

290.8 

290.0 

Dec 

3020 

304.2 

301.6 

300. Z 


Close 633812-323 
Opening 8383.383>a 
M’nPg fix. 8528.50 
Aft'n'n fix S3 28.80 


(£817S4.218!«) 

(E2171»218) 

{£218.000, 

l£2I8.079i 


GOLD AMD PLATINUM COINS 


Kr'g’r'nd S384ts 325 UCS19U 21 Big) 
»• Krug. S17m-172 (£11694-11614) 

U Krug. 887 >a -8814 (£59 095,) 

1)10 Krug. 6359, 36i s '-(£2414 2494) 
MBpMtaf 6323*4 324 14 i£2185.-21ff) 
Angel I331ls-333t> (£824 22514) 
1/10 Angel 832-37 tCaHs-25) 

New Sov. 478-78 : g (£6294-531 

ljNewSov5‘l6U47 |£31 14 519,1 

Old Sov. 0801s -82 i£64i£.95i9) 

620 Eagle 6450 490 (£304 331) 

Noble Flat 1 3 67 1« 36Ut (£8411* -844 >4) 


GRAINS . 

LONDOhl GRAINS— Wheat: US dark 
northern spring no 1 15 per -cent Dec 

131.75, Jan- 133.60. Feb 136.26 tranship- 
ment east c ©#n. l/S no 2 soft red 
wmter Dec 118.50. Jan 119.50. Feb 
120.00. EC French Dec 131. English 
feed fob' Jsn7June 117.50 paid. Dec 

112.75. Jan 115.00 sellers. Feb 116.50 
buyer. Jan, 'Mar If 5. 50- 116.50. Apr)!/ 
June 119.120.60. Sept 101.80-102.00 
buyer/sellers. Maize: US no 3 yellow/ 
French transhipment asst coast Dec 
140. Barley; English feed Dec ill 
se/ler. Jan 113 buyer, Jen/Mar 114.50- 
lia.75 buyers/ sellers. April/June 119.50 
sellers east coast. Rest unquoted. 


WHEAT 


SUGAR 

' LONDON DAILY PRICE— Raw sugar 
5144.50 (£98.00). up $£.00 (up £2.00) 
e tonne for Decrmber- January delivery. 
White, sugar $179.00. up $1.50. 


No. 6 

Yesfday’ai 

Previous 

Business 

- Con- 
tract 

dose , 

! 

close j 

done 


__t per tonne 

Mar.— J 187.0-167.2; 164.0104.4 167.6-164.0 

May 17D.6-I70.r 167.6-16BJ. 170.0-168.0 

Aug ; 174.B-W6.Bl 172.8-175.0 175.6-172.4 

Oct 179,8- 180.4) 177.6-178.4 173.4-178.0 


BARLEY 


lYeeterd 1 
Mnth ' close 


’y*t + orjYesterdyei + or 
j i -| dome — 


Robert Goldberg, chairman of 
CBOT which warns, of 
"devastating effects** 

said it believed that u based on 


by dealers in 

ro meet their commitments mar ine wit pians wouia investors, certain financial pro- government securities to finance 
when the gold price jumped S39 probably be altered said they tections in the marketplace their positions. Since many 
in one day. w* 1 ® „ . aevaspating n eed to be changed. There is prominent securities dealers 

In normal circumstances, effects on the futures indus- not a need £ 0r ^5^* overhaul are also FCMs, the proposal 
accounts of uninvolved custo* try. The exchange and many and rerornL w e are not inter- would force them effectively to 
mers of a failing brokerage other people in the industry este( j ^ putting anyone out of choose between operating in 
firm are swiftly transferred by believe they are a drastic over* business, but we are interested ^e cash and futures markets, 
an exchange to other member reaction to the Volume In- ^ making 'sure that customer “ 

firms. In this case.- the Comex vestors problem. moneys are protected.” 

summarily froze $14m of funds The objections are particu- The most unpopular CFTC 
in about 100 investors' accounts. lariy virulent because of the suggestion would involve 
The ensuing legal imbroglio is struggle to make a profit faced making : a “ concentration 
still tying up the money. by futures brokers following a charge ”i against capital if receivables to be counted as cur- 
Though it seems likely that wave of commission-cutting customers of a Futures Com- rent assets. Finns argue that 
the innocent customers will get which has already put many out mission Merchant (FCM) built they do not get full details of 
their money back, the affair of business. Competition has U p large positions on one side each customer's account until 
flame at a particularly sensitive been intense because the 0 £ a market — just as Volume the small hours of the next day. 
time for the -CFTC. growth of finnacial products Investors’ customers did. An Same-day settlement of custo- 

1 The agency, headed by Miss has brought many new players fcM is an exchange member mer accounts would in any case 
Susan Phillips, will face intense from -New York into the pits, which takes outside customer be impossible because the Fed- 
public scrutiny next year when and put strong pressure on orders and receives margin wire, the domestic US settle- 
Congress must decide whether traditional agricultural firms. payments on them. ment system, closes down 

to reauthorise it as the regula- Agricultural hedging firms Merrill Lynch Futures, one before all futures markets 

tor of the futures industry. are thought to be among the of the largest FCMs, acknow- finish trading. 


Another CFTC proposal has 
been attacked as fundamentally 
impractical. Any customer 
account in deficit at the end of 
a day would be excluded from 


SILVER 

Silvar was (tied 0.8Gp an ounce 
higher far spot delivery on the London 
bullion market yesterday at 410p. US 
cent equivalents of the fixing levels 
were: spot 605.8c, down 2.2c; tfiree- 
!month 616.96c, down 3.35c: atx-month 
629.3c, down 3.4e: and 12-month 653.5c. 
down 4.75c. The maul opened at 403- 
41 ip (607 -609c) and closed at 409-41 Ip 
(8O0-6O8C). . . 


Jan 

112.60 


109.80 

I + O.E5 

Mar... 

115.10 

:+o.«| 

112.86 

1 + 0.55 

May.. 

118.10 

.+0.10: 

114.95 

1 + 0.15 

July _ 

120.25 

:+o.io> 



Sept- 

98.90 

I+0.151 

98.60 

j-o.es 

Nov._ 

101.80 

I+0.2B! 

101.75 

1 - 


SILVER 

per 

troy 


Bullion 4- or l_M.E.. i+or 
Fixing i — p.m. ! — 
Price : linomc’i 


Sales: ZI64 (1.594) lots of 50 tonnes. 

Tate and Lyle delivery price lor 
granulated basis sugar was £202.50 
(£19.00) e tonne for export. 

Prices rose S2 during the morning. 

. After New York filed to match up the 
gains were lost but price 3 rallied 
towards the close, reports C. Ci ami- 
how. 

International Sugar ' Agreement— 
(US cents per pound fob and stowed 
Caribbean ports.) Prices lor December 
4: Dally price 5 65 (5.69): 15-day 
average 6.44 (5.42). 

PARIS — (FFr per tonne): March 1403/ 
1406. May 1420/1425. Aug 1462/1471. 
Oct 1*90/1500. Dec 1506/1526. March 
1570/1580. 


OIL 

CRUDE OIL FUTURES— 8rant Blend 
Index. S a barrel. (Close, change, 
business done): mde> 27.64. -0.85; 
. Jan 27.50-27 75. -0 625. 27.B0-27.75; 

Feb 27.15.27.40. -0 075. 27.40; March 
26.40.26.80. *0.35. 26.55; April 25.90- 
26.50. ->-0 50. untraded: May 25 60- 
26.20. +0.40. untraded. 

Turnover: 8 (23) lois of 1.000 barrels. 

Refiner demand lor dated North See 
barrels supported 15-day Brent prices. 
Nymex opened 26c up for January, and 
was trading around lhn iovol by 
1.30 pm EST. In tho petroleum products 
market light products firmed, partly 
in reaction to tho recent falls, and 
parly on end-user demand. The 
soroach o( the Christmas holidays is 
jrmicing the speculative market for 
heavy fuel. In addition, most end- 
users nave covered this month's needs 
— Petroleum Argus, London. 

SPOT PRICES 


Latest 


I Change 
I* Or — 


spot -UzO-ODp 1*0.06' 408.Sp ' — 

3 njonth i, 1420.85 p *i.W 420.5p . ~ 
6 momhslHaz.aSD I+M0I - . — 

17 nonthi,4 B3.75p -0.20 — J___ 

48 (44) 


lots of 


LME— Turn ove n 
10,000 0*. 

Cash high/low 407p; three months 
final kerb 420-Ip. 

COFFEE 

1 

With Httle fresh news during a quiet 
morning the market roee on trade buy- 
ing. When Now York opened llrm 
prices advanced. New York locked 
limit-up and spifT-ovar buying entered 
London. Talk of nearby physical buying 
Interest kept the market it the top end 
of the range. 


Business done— Wheat: Jan 11 2. BO. 

2.50. Mer 176.20-5.05. May 118.20-S.00. 

July 120.30-20.10. Sept 98.60-8.75. Nov 
101.65 only. Sales: 149 lots of 100 
tonnes. Barley: Jen 110.00-08.55. Mer 
13.00-2.66, May 115-05 only. Sept end 
Nov untraded. Sales: 326 lots of 100 
tonnes. 

Wheat rose slightly but remained In _ 

8 narrow range In iBIrly thin trade. - ' Tl ® market opened unchanged before 
Both physical and fob merketa were continuing the recent drift to close at 
miked nd values finiahed-rhe day about or 2 eef tha low * in th l" volume. The 
unchanged. Barley reached 50 p up market fa uncertain why the PMB has 
after tin recent decline bu( the , •‘L*® announce a .general release 
majority 'of volume came from crossing .. ®* November/ December contracted 
an8 switch trade. Profit-taking erased despite the fact that the 


POTATOES 


CRUDE OIL— FOB iS per barren— Jan. 

Arab Light 27 05 37.85 — 

Arab Heavy 25.00-35.00 — 

Dubai-. 26.B5 26.95 +0 05 

Brent Blend 28. j osa '+0.425 

K;T-- lBr 5.. est ’.- — ' 2045-68.96 +#,175 
Forcados (Nigeria- 29. JO-29. SO* *0.20 
Urals icif NME) — > Xl 

PRODUCTS— North West Europe 
Prompt delivery elf :S per tonne) 

Premium gasoline... 275-270 • +1 
Go* Oil 260 263 ' *9 

Heavyruel Oii .......i 147-149 1 -0, 

Naphtha. 


20p from the gains, reports Muirpace. 

WCCA — Locational ex-farm spot 
prices. Feed barley; S. East 108.20. 
S. West 106.00. N. West 100.80. Tho 
UK monetary coefficient lor the week 
beginning Monday December 9 will 
remain unchanged. 


average ex-farm price now exceeds 
the releeaa level by approximately 
g.PO. reports Coley end Harper. 

_ [Yesterday*® Previous Business 
Month ■ clow close 1 done 


244-346 
’December 

Poiioteirm Argus estimates 


0,5 
+ 1.S 


GAS OIL FUTURES 


COFFEE 


[Yesterdy's] 
I Close 


+ or 1 Busmen 
— Done 


l 

Nov !196S 1975. + 93.5: 1975-1320 

Jan. — '3010-2014' + 46.5: 20I3-1&54 

March. ...... |2046 2040: + EO.S ZflH 1994 

May 1 20B0 20B7 + 58.0 2000 2002 

July ;21 1081 IB, f 49.0 21! B 2066 

Sept. |2130-2 ZS&I + 30.0: 2110-8006 

Nsv„...n„ 2140 2185 +27.51 2130 

Seles: 7.022 (4,378) lots of 5 tonnes. 
ICO indicator price* (US cents per 
pound) lor December 4: Comp, daily 
1979 150.83 (151.21): '15-dey average 
142.31 (142.18). 


MEAT 

MEAT COMMISSION— Average fat- . 
atock prices at representative markets. 
GB— carr/e 96.720 per kg Iw (-1.11). 
GB— Sheep l56.S7p par kg cat dew 
(+12.70). OB— Pigs 82.43p pgr kg lw 
(-0.61). 


Feb ■ 

Apr _...] 
May «... 
Nov 


£ p er tonne 
81.50 


91.00 

66.50 

73.50 


82.80 102.00 
92.30 >92. 20 00.90 
97.40 I97.00-BB.2Q 
73.60 73.50 


Month 


■Yest’day’S’ + or • 
■ Close — ■ 


Business 

Done 


Sales: 187 (389) lots of 40 tonnes. 

SOYABEAN MEAL 

The market Opened 30p up In quiet 
trade, reports T. G. Roddick. Prices 
eased on light professional salting. 


- 8 U.S. 
per tonne ! 

Dec 260.50 +1J5 260.50-57.00 

■"i-a.K7.M5S.8S 
K2JM 4S.0Q 

lw’12 + ? a S° 242 -K U.OO 

+ M2.68-M.0O 


Jan ... 

Feb ! 

Mar 1 

Apr 


, ay — -I 223,60 + 0.50 270.00-23 00 

■lune. 1 226.00 + •» n? SS'SJsrS 


July ' 


- +2.00 226.00-94.S0 
245.2S +0.W 22S2S-J<LM 


lYeeterdey'BJ Prevlou8[ Business 
Montn 1 close I close 1 done 


Feb — j 
April .J. 
Jana....; 

fcj 

Nov. — ! 


p. per kilo (deadweight) 
102.30 | 102.30 ; 102.50 

103.40 — 

100.50 — 

1 99.10 — 

1 104.40 l — 

.' 105.30 ■ — 


103.30 

100.30 
99.00 

104.20 

105.30 


Sales: 15 (1) lota of 50 carcases. 
3.250 kg. 


Turnover: 2 .850 lew el 100 nnnas. 

RUBBER 

PHYSICALS— The Londea market 
Oponed unchanged. dmud i^^f* 
throughout tna day and eiilL 

«« men 


Yesterday 

close 

1-or 1 Business 
~ ■ Done 


1 £ 



(per tonne 


Dec.- 

,-»-!ft3.0 127.8 

+ I.M126.D 

Feb*- 

125.0- IS6.2 

— 0,25.1 26.5 


June ! 121.0- 1212 -0.75 1 22.9-122 A 

August )2 1.5 -0.50' - 
October... iI2l.IL 124.0 — OJ5 ^ 

Dee ' 121 J 0-127 J) +0.90 — 


I 

jr* 


) 

1-. 


y , 



CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar trades in narrow range 


The dollar showed little change 
after aday of see-saw movements 
within a narrow trading range. 
The foreign exchange market 
lacked direction and also the 


£ IN NEW YORK 


Prav. etos« 


ministers In Geneva. The pound 
lost 65 points to $1.4795-1.4805, 
and also fell to DM 3.7275 
from DM 3.7450; FFr 11.3750 
from FFr 1L42; SFr 3.1025 from 


FUTURES AND 
OPTIONS 

Weaker 

trend 


LONDON 

afYEAfTia ^ - motional gilt 

ESO.OOO SZnds of 100% 


US TREASURY BONDS 

6% *100.000 3Znds of 100% 

OH* Mifth Low Prev 
Doe 91-06 81-16 81-04 81-01 

March 7M9 80-07 70-28 79-24 

Juno 78-28 — — 78-23 



ctou Hlflh Low Prow Juh 78^8 71 

DOC 111-24 112-00 111-20 112-87 EotirtiUd volume 3,204 (3.020) 

******* *«« 11W* WilM(WG7> 


Juno 111-28 — — 112*12 

Estimated volume 3.O06 (2X65) PUIPAPA 

Previous day'* open lm 5.609 (6X01) IvfflwUaW 

Basis quote (clean cull price of 134% — 

Treasury 2004418 loss equfvalam prise W8 TREASURY BONDS (CBT) 
of near future* contract -a to +4 8% 9100,000 32nd* of 100% 
(32nda). ' him Hloh in. 


has the appearance of winding 
down ahead of the year end, and 
unless an important new factor 
emerges there seems little rea- 
son for the US currency to show 
any strong movement In the next 
few weeks. Central banks are 
expected to prevent any marked 
recovery, but there are also 
doubts about bow depressed the 
US economy is. and whether the 
Federal Reserve will cut Its dis- 
count rate to stimulate growth. 
The flash estimate of fourth 
quarter Gross National Product 
growth later this month is 
expected to be below 2 per cent, 
and the market also views with 
some scepticism the Administra- 
tion's forecast of 4 per cent 
growth for 1986. 


Forward premiums and discount* appfy ?* 


to tiie ULS. dollar. 


slightly to 

FFr 7.6825; SFr 2.0955 from 
SFr 2.0950; and Y203 from 
Y202.6O. 

On Bank of England figures 
the dollar's index rose to 127.1 
fr om 1 26.7. 

STERLING — Trading range 
against the dollar In 1985 ts 


FFr 7.BS50 from 
SFr 2.0955 from 
and Y203 from 


3.4510 to 2JSU0- November 
avenge &592G. Exchange rate 
index 129.6 against 32L9 six 
months ago. 

The D-mark lost a little 
ground to the dollar in dull 
Frankfort trading. There were 
no new factors. It was suggested 
the dollar gained some support 
from expectations of a large rise 
in weekly US Ml money supply, 
in spite of the fact that a com- 


1.4885 to 1.0525. November aver- puter failure in New York bad 
age 1.4408. Exchange rate index distorted the figure. in the 


Prices were weaker in the io% notional short silt 
L ondon International Financial £ 100.000 tutha at 100 % 

Futures Exchange yesterday. US 77Z TZ — I 

bond fumres were marked -up ** w-m £ 

initially, following a late rally Much 97-25 99-29 B 7-22 97 

in Chicago cm Wednesday but Esthnaud volume 194 (274) 
there appeared to be a lack of F * T * vtou * open im 1.104 (ixo«) 

follow through buying with the thr5-mowth stot jng 

market very unsure of the out- 000.000 point* or 100 % 

come to current efforts to : 

resolve the US budget deficit _ »Jb£ *-««• ft 

and to raise the debt ceiling. SSKd, ££> Sn £ 

With so much speculation, and Jmx 89-41 89.45 89j7 89 

so many rumours circulating. Sepl 89.51 89.51 89 as 89 

bond prices tended to retreat m 89 


Hlflh Lew Prev 

fil-fl 8143 81-14 

80-08 79X5 80-04 

794)4 78-23 79-01 

7B4B 77-25 78-00 

774)6 76-28 77-02 

764)3 764» 78-08 

— — 75-17 

— — 74-12 

— — 73-29 


fell to 81.0 from 8L2, after open- absence of any incentive to take 


>rk bad fairly thin trading as the market 1W 

toe preferred to wait for today's US ^ y * op,n mt &1M < 


Prwv — 

88.45 „ 

>9.09 S"®. 

89.45 M«h 
89X6 

to.* 


US TREASURY BILLS (IMM) 
Sim point* of 1007. 


lng at SL2, the clay's high and 
touching a low of 80.9 at 2 pm. 


out new positions, the market 
was kept ticking over by small 


Six months ago the index was commercial orders. The Bundes- 
78JL bank did not intervene when the 

Sterling continued to look dollar was fixed at DM 2.5286, 
rather fragile, losing ground to compared with DM 2.5224 pre- 


unemployment figures. After a ft- se 100 index 
firmer opening, bond prices 05 P* r ful1 iwiw point 
drifted until brief interest was C(oiQ ITT" 

shown at the start of Chicago Dec 140.20 iaorc 

trading. This was very short March 141.50 142.40 


92.56 92.53 

BUS BUS 
March 3137 3137 3137 si 

June 91.71 — 91.71 SI 

Sept VIM — 91.45 91 

CERT DEPOSIT (IMM) 

Sim point* of 100% 

La fast Hiflh Low ' n 
Dm 92.11 82.12 82.10 92 

March 92.16 — 92.15 92 

Jum — — — 92 

S^Pt — — — 91. 

THREE-MONTH EURODOLLAR (UamT 
Slm point* of 100% 


Low Prav i 

92JM 92.92 ; 

92.92 92.95 

92.79 92.81 


Until a clearer picture emerges rather fragile, losing ground to compared with DM 2.5224 pre- 
of how the economy is perform- major currencies in general, and viously. At the Frankfurt close 
mg tiie dollar appears set to needing the support of high the dollar was DM 25225, com- 
remain close to its present London interest rates because of pared with DM 2.5195 on Wed- 
leve Is. although dealers seem to nervousness about oil prices, nesday. Dealers noticed a 
generally believe the downward Warmer weather in Europe, and tendency for money to move out 
trend will continue, but at a rumours of high production of sterling and the yen, and into 
much slower pace than in the levels by Saudi Arabia, have led the dollar and D-mark, with the 
last month or so. to some concern about the value pound suffering some nervous- 

The dollar closed unchanged 
at DM 2.5190, and improved 


ChHQ High Low Prav — 

140.20 140.75 138.85 140.50 

141.50 142.40 14025 141.90 Dee 

a March 


lived however and the down- Estimated volume 7sa ( 434 ) 
ward trend continued. There was Previous day** open im 2,540 


little comfon from a slightly ~ — 

lower Federal funds rate and Xff^S2f^,5ff oootlAB 
after opening at 80-05, the "" ol 100 % 

March contract fell to a dose of cios* High Lm 


tendency for money to move out 79 . 29 . slightly up from 79-24 on 
of sterling and the yen. and into Wednesday hut well down from “e** 
the dollar and Dmark, with the the day’s high of 804)7 
pound suffering some nervous- 


of North Sea oil revenues, ahead ness ahead of tomorrow's Opec 
of tomorrow's meeting of Opec meeting. 


Sterling 


contracts 


POUND SPOT — FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


reflected further disapolntment Estimated volume 3.463 p 428 ) 
over the rapidly vanishing pros- Piwrioua day's open mt 21,355 ( 21 . 120 ) 


Day's 

Doc 5 spread 
US 1.4730-1.4860 1.4795-1.4806 0X3-0.40C pm 

Canada 2.0560-2.0640 2.0600-2.0830 OXO-OXOc pm 
Nethlnd. 4.19V4XD1, 4.194-4X04 24-2e pm 

Belgium 75.71-75-30 75.80-75X0 23-1 8c pm 

Denmark 13.49V13.55 13-SO\-13-S1\ X4-24ore pm 

Ireland 1X063-1.2107 1.2074-1X084 0X7-O.13p pm 
W. Ger. 3.724-3.734 3.724-3.734 Z4-24pf pm 

Portugal 238.22-23821 236X9X38.13 190495c dis 
Spain 230.04-230.63 230.28-Z30.58 55-100c As 
Italy 2. 543-2. 552 s - 2.543-2.544 13-16 lira dis 

Norway 11.224-11X64 11X44-11.254 Vlora dis 


a 11.37-11X94 1 1 .37-11 .38 1 .86-1 .16c pm 1.69 4.424.37pm 

so 11X14-11X54 11X2-11 X3 1-ISore dis -1X9 ZV34d*» 

300-3014 300-301 0.91-0.77Y pm 3.35 2X4-2XSpm 

a 26.13-26.27 28X4-28X7 11 V94gro pm 4.77 334-28>4pm 

3.094-3.11 3.094-3.104 2>t-2c pm 737 5V54pm 

Belgian ran is for convertible Irenes. Financial franc 76-25-7035. 
Six-mondi forward dollar 2-25-2.20c pm. 12- month 3X5 -3.70c pm. 


% Three % 

pji. months pJ. 

X38 1X3-1 .19pm LZT .■ 

2.62 1.18-1 .05pm Z18 Sterling.... 

5.89 6-54 pm 5.54 U.B. dollar. ... 

7. 24 sa-sspm 3.14 Canadian dollar,, 

2.73 84-74pm 2X4 Au^hUI •chllllnfl . 

1^9 0.524,18pm 1.18 

7.03 BVBHpm 6.63 

— 17J4 625-1 E2fid Is —18.14 

-T5 SdSSr gasrJKSr: =: 

“5-S Pranohfnno I 

— OJBO 2V-2 7 adls — 0.89 iw 

1.69 4.42-3. 37pm 1J7 Y ei 

-1J9 ZVaVlis -OAS 

3 AS 2JM-2JBpm 3.66 Itogu Qi 

4.77 33i«-28>4pni 4.73 tam . taR2 _ 1 

7.97 5VBtom 7A1 


unvrurNTC poets of a short to medium term 

uuvcmtn i mt in UK cl earing^ back base Lirrc — cuhudollar ophcms 

rates. Comments made ou Wed- Jim point* of ioov. 

Bank of Morgen nesday by air Nigel Lawson, — TT 

England Guaranty Chancellor Of the Exchequer, SWka Cali*— Last 

lndox change % suggesting that lower interest <5,oo PgS 

bio -B6 rates could be encouraged by 9o!so ua i'm 

127.1 +18.9 smaller wage rises did nothing bi.m oaa oa7 

8i.3 —11-2 to raiser hopes of an early cut 21-55 0 34 

120.7 +6.7 j n pgjgg 92.00 0.03 0.18 

21:1 - 2.9 . With a slightly firmer tone in SS gg? 


■ “ 

latest 

Ktoh 

LOW 

Dec 

91.83 

91X4 

91X1 

March 

91.84 

91X7 

91.82 

June 

81.59 

91.72 

91.67 

Sept 

91.42 

91.43 

91X0 

Dec 

91.12 

91.13 

91.12 

March 

90JB5 

90 85 

90X5 

June 

90X6 

90.65 

90.55 

Sept 

90.32 


90-32 


Calls— Last 
Dm March June 

1.83 133 1.71 

1JO 1 M 1-25 

0X3 0X7 nj« 

0.34 0.46 0X8 

0.03 0.18 0.23 

0.00 0.04 0.09 

0.00 0.01 0.C2 


Vol 

Dec 

March 

June 

— 

0.00 

0.00 

0.02 

— 

0.00 

0.01 

0.06 

67 

0.00 

0.04 

0.14 

— 

0.01 

0.13 

0X9 

19 

0X0 

0J3S 

0X4 

— 

0.67 

0.71 

0X0 

“ 

1.17 

1.18 

1X3 


1980-1882— 10a Bank of Bnqfand lads* 
fbsaa swaraga M-10Q. 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


CURRENCY RATES 


weaker trend, values were 

marked down in both gilt — 

futures and three-month sterling 

deposits. £25.000 (cants par El) 

The latter for March delivery strika 

opened at 89.10 and closed at pnea dk 

the day's low of 89.00, down 2-2 S'ET 

from 89.09 ou Wednesday. There 
was a brief attempt at a rally us r> v r 
during the afternoon but this 1.40 7 x 7 

was short lived. i.46 2 x 7 


Dae 5 spread Close One month 

UKt 1.4730-1.4860 1,4795-1.4805 0.43-0 AOc pm 
Ireland) 1X205-1 .2270 1.2260-1X287 OXO-O.IOc pro 
Canada 1X912-1X945 1.3332.1X937 0.08-0.1 1o As 
Nethlnd. 2.8290-2.8475 2.8380-2X390 0.B0-0X7e pm 
Belgium 51.05-51 M 51X0X1X0 paMc «Ua 
Denmark 9.10-9,161. 9.12V9.13V VI V>re A« 

W. Gar. 2.5140-2.5310 2X18S-2.519S O.77-0.72pf pm 
Panugal 159V1G1 160-161 180-8500 dta 

Spain 155X7-156.02 155.70-155.80 100-200c dis 
Italy 1.715-1.727 1.7T8-1.719 15-16’, Dra dta 

Norway 7X8V7.62** 7.5BV7.«H« 2V2V>re (Ss 

Francs 73Vr-7.fi>* 7.68H-7 68V 1.00-TX0e dta 

Sweden 7.64-7.69 7.85-7.65 1 * 34tara dia 


% Throe 
p.a. months 
3X6 1-23-1 .19pm 
1.47 OXO-OXOpm 


Sinks 


Ceils— Last 





price 

Dec 

March 

June 

Vol 

Dec 


Fab 

1X0 

27.97 

27.97 

27.97 


000 

0.01 


1X5 

22X7 

22.97 

22X7 

— 

0.00 

0.04 

0X4 

1X0 

17X7 

17.97 

17.97 

— i 

0.00 

0.18 

1.00 

1X5 

12X7 

12X7 

12.97 

— 

0.00 

0.61 

1.99 

1.40 

7X7 

6X4 

9.18 


000 

1.ES 

3.53 

1.45 

2X7 

5.03 

6X7 

1 

0.16 

3X6 

5.72 

1X0 

0X6 

2.75 

4X1 

260 

2 M 

6.10 

8.66 


Italy 1.715-1.727 
Norway 7X8V7-E2 1 * 
France 7X7 »j- 7.71» 4 
Sweden 7.64-7.69 


0.08-0 .lie dta -0X2 QX7-0.41AS -1.12 — — 

D. 00-0 .57c pm 2.47 1.68.1.83pm 2X1 ffS , n ° 

pan-lc dta -0.12 1-3dra -0.16 c^radSTi: 8X8 

VIHoredla -1.15 2V2V«e -1X4 SSSxIilt 4 

O.77-0.72pf pm 3X4 2.18-2. 13pm 3.41 Belgian Fr... BL 

150-350c dta -18.75 450-1000dta -16.13 Danish Kr~ 7 

100-200c dis -11.55 SOMOOdta -8.98 D mark.— 4 

15-16*1 Dr* As -10X8 31-34A* -7X4 Guilder. 6 

2V2V>re dis -4X3 7V8*,A« -4X0 French Fr_ Ola 

I.OO-IXOo dta -1.71 3X0-3. BOAs -1.77 Ur* lflll 

3-3V>rfl dis -4X9 8V«Vfia -4X0 Yerw S 


Bank Special [European 
rata Drawing Currency 
X Rights unit 

— 0.738066 0.591018 

71a 1X9005 0X71456 


STERLING INDEX 


Previous day's open tat. Calls 9,752. Puts 17X36 


202X0-203X0 202. 95-203. 05 O.Oly pnv0.02d -0.03 0-21-0. 17pm 


Austria 17.68-17.77** 17.72-17.74 2V1%9'*> P«* 7-3S 7V5pm 

Swicz. 2X5)0-2.1060 2- 09502. 0960 0.77-0. 72c p*n 4X4 2222.17pm 

t UK and Ireland are quoted hi US currency. Forward premiums and 
discounts apply -to ths US dollar and not to the Individual currency. 
^ Belgian rata is tar convertible francs. Financial franc 51.50-91.80. 

EXCHANGE CROSS RATES - 


0.37 Norway Kr-j 
1.41 Span'h Pta_[ 


1.738066 0.591018 8-30 2m 8L2 

1X9005 0.871466 9.00 8m 8L0 

18.3660 1^4868 ™ “ 

S3 9277 44.7841 

9X7306 7.97006 Noon 81.0 

, NfA fXOfiHZ LOO pm 87.0 

NlA 6.78590 «5® p* 

1878.43 1506.00 3.00 pm SUL 

820.953 177.428 4.00 pm 8L0 


tw, S pw... LONDON SE C/S OPTIONS 
Pr ^2 ns £12.500 (cants par £ 1 ) 


1X5 7V5pm 1X1 sp»n h Pta- — i 
4X4 2.224.17pm 4.17 SSS'ft 10 - a 9*“ 

rent nramluma „nrf BWlS* FT— * 


Irish Funt..T " 


3.09788] 2.48103 
NlA ( 6.72590 
1878.43 1506.00 

820.953 177.488 

8X0073 6X4093 
169.8841 236X04 
8.349241 6.58799 
2X9385 1X34S4 

183.568] 130X92 
NlA 1 0.715431 


Strike 

price 

Dec 

Carte— Last 
Jan 

Feb 

Vol 

Deo 

Puts— Last 
Jan 

Fab 

1X0 

2.820 


_ 

_ 

10 



1X5 

2X20 

•— 

_ 

•tew 

10 

_ 


1.30 

1.B20 

— 

_ 

102 

10 





1XS 

1X20 

1X10 

1X10 

356 

10 

15 

40 

1X0 

820 

820 

830 

— 

10 

35 

105 

1X5 

320 

385 

440 

— 

30 

125 

270 

1X0 

40 

130 

220 

55 

270 

375 

560 


Previous day's open int, CaUs 8,009, Puts 10.196 

PHILADELPHIA SE £/S OPTIONS 
£12X00 (cent* pmr £1) 


-• CS/SDR rate" for Docambor 4: 1X1569. 


OTHER CURRENCIES 


1.4400 1.45(S 



CURRENCY FUTURES OPT,ONS 

POUND— 4 (FOREIGN EXCHANGE) strike ’ ’ Calln— La«t ' 

Spot, 1-mth. 3-mth. 6-mth. 12-mth. P ri “ Dee Jsn Fab Vof D 

1.4800 1. 4758 1X679 1X578 1.4423 -»■* — — 2 

IMM— STHU.ING So per £ 7^0 _ _ f 

Lntoit High Low Prev 1 .45 2.7S 3.70 — 15 

Dm 1.4790 1X800 1.4720 1.4825 _ , 1 - 50 . .0.20 1^0 ~~ 130 

March 1X880 1.4685 1.4615 1.4715 Prevjou « open mt, Calls 62X84. Puts 54.829 
June 1X580 1.4680 1X530 1X615 I ■■ -- — - — — ■ 


Putt— Last 
Dm Jan 


AN INDEPENDENT NON-POLITICAL BUSINESS SEMINAR 


ARE YOU CONCERNED ABOUT 
SOUTH AFRICAN INVESTMENTS - 
TRADE -INCOME? 

Could 1986 be another year of frightening losses - or 
perhaps a year of tost business opportunities? Ws can not 
promise an the answers but an international panel of 
experts will discuss the key questions, examine the Rand 
currencies, oonsider portfolios and financial strategies, and 
assist you in achieving an informed, objective approach, 

FOR FULL DETAILS CONTACT: 

Tel: (01 ) 226-3391 Telex: 938011G 
f RAM) \ or write C/O 
( ANALYSIS ) NOVOTEL CONFERENCE CENTRE, 
\ 1986 J 1 Short! ands Road. Hammersmith, 

LONDON W6 SDR 


IF YOU HAVE ASSETS IN OR TRADE WITH SOUTH 
AFRICA OR PLAN TO INVESTOR DISINVEST SECURE 
YOUR ATTENDANCE NOW PLACES ARE LIMITED 


Shearson Lehman Brothers Limited 
are pleased to announce that 

JOAQUIN CASTILLO 
JANET KELLY 
EDUARDO JAUREGUI 
and 

JOHN VAN DER MOEZEL 

have joined Shearson Lehman Brothers’ 
new International Private Client Headquarters 
as financial Consultants, at 12 Upper Grasvenor Sneer, 
London W IX 9PA. Phone: 01-493 2002. 

Shearson Tdes:25S22 - 

LEHMAN 

BROTHERS 

fn towan kyeSS arm 


Legal Notices 


THE COMPANIES ACT 19BS 
REPCON (UK) LIMITED 
RAILHEAD SERVICES UNITED 
RAILHEAD REPCON LIMITED 

NOTICE IS HEREBY GIVEN, ourauant 
xo Section 588 of tilt Companies a« 
1885. that mealing* of me Creditors 
of (ha abovo-named CoatpaniM will bo 
hold at: Tha Barbican Centra. Cinema 1, 
8*rbican. London EC2Y 80S. on Mon- 
day. rho 16th day of Decani bee 1935. 
at 9.30 o'clock in the forenoon, 12.30 in 
the afwmoon and 3XQ in the afternoon 
respectively, tar tne purposes men- 
tioned in Sections 589 and 560 ot the 
said Act. 

Dated this 22nd day of November 
1885. 

By Order or the Board, 

0. WESTHEAD. 

C. TOLMAN, 

Director*. 


GENEVA 

FULL SERVICE IS 
OUR BUSINESS 
Lew and Taxation 
Mailbox, telephone and 
telex services 
Translation and OMraUrisI 
aervlcea 

Formation, domiciliation end 
administration of Swiss and 
foreign companies 

BUSINESS ADVISORY 
SERVICE SJL 
7 Rue Muzy. 1207 Geneva 
Tal: 35.05.40 


$ WORLD VALUE OF THE DOLLAR 0] 

BANK OF AMERICA NT & SA, ECONOMICS DEPARTMENT, LONDON 


The table below gives the rates of exchange for the US dollar against 
various currencies as of Wednesday, December 4 1985. The exchange 
rates fisted are middle rates between buying and selling rates as quoted 
between banks, unless otherwise indicated. All currencies are quoted 
in foreign currency units per one US dollar except in certain specified 

Bank of America, Economics Dept; EMEA London 
Eurodollar Libor as of December 4 at 11X0 am 


Afghanistan , — ~ 

Albania 

Algeria—.... — 
Andorra — 


3 months: 8A- 


. Afghani (o> 
Lck 
, Dinar 


i months: 8A 


areas. All rates quoted are Indicative. They are not based on, and are 
not intended to be used as a basis for, particular transactions. 

Bank of America NT ft 5A docs not undertake to trade in all listed 
foreign currencies, and neither Bank of America NT ft SA nor the 
Financial Times assume responsibility for errors. 

ECU— USSX74757 SDRT=US$1X9139 

Sibor as of December 4 at 11X0 am 
3 months: 8ft 6 months; 8ft 


J Fr. Franc 
1 Bp. Peseta 


MONEY MARKETS 


London rates firm 


London 


rates 4; and £41m bank, bills In band 4, fortable conditions after the 


remained firm yesterday, with all at unchanged rates. 


Belgium .. 

rose by 4 per cent to 8J per cent, Beiiao— 


the money market now resigned Late assistance 
to no change in bank base rates also provided- 
for the foreseeable future. BUls maturing 


Late assistance of £7Qm was the central bank. 


recent addition of liquidity by the highest level since March I j^rmuSTZ 


1931, on a moderate money mar- g^uton 


in official 
of late 


In Parts the Bank of France ket shortage of Y300bn. The rate 
kept its money market interven- rose by the same amount on 


1 Bp. Peseta 

Angola Kwanza 

Antigua E. Caribbean 6 

Argentina.—..— .. Austral 

Australia — Dollar 

Austria — Schilling 

Azores Port. Escudo 

Bahamas Dollar 

Bahrain- Dinar 

Balearic Is... Sp. Peseta 

Bangladesh— Taka 
Barbados Dollar 

IKES? 

Belize — Dollar 

Benin — C.FX. Franc 

Bermuda— ....... Dollar 

Bhutan Ind. Rupee 

i Peso io> 

Bolivia 1 Peso if) 


IWBI M3JJL iu ilivuc; LUOlAgl . XilLtl *cu- A Dytem.ie».e Pi list tf\ 

TTiree-month interbank remained hands, repayment of. late tion rate at 8* per cent when Tuesday, because of a very large Oruzeira id 

at iiAiiiv ner cent, and dis- assistance and a take-up of Tr ear buying first category paper to shortage, mainly caused by cop- Brunei 

buvimz rates for snry Mils drained £289m, with inject liquidity into the market, porate tax payments. Foments Bulgaria^ 

^Smon^hbank btifs werall ft the^ unwinding of repurchase Call money rose to 9 per cent by companies of winter bonuses 

iSVEtitBSt Uft-llft P«' agreements absorbing £425«n: from 8} per cent to employees will keep market Burn, *‘ 

per cent againsi jj.w n i“ a ^ the note circulation In To^o the seven-day rate conditions tight this month. 


per «»**» — a ^ in the note circulation 

The Bank of England forecast £5 5m; bank .balances below 

_ shortage of target another fXIOm . These out 

a money market snortag ««;<»*. vrMipnnpr txa ns nations 


£650m in the morning, but 
changed this to £600m at noon. 


UK clearing hanks base 
lending rate 1U P er cent 
since July 30 


weighed Exchequer transactions 
adding £200m to liquidity. 

Is Frankfurt the Bundesbank 
left its discount rate at 4 per 
cent and the lombard rate at 5.5 
per cent at yesterday’s- council 
meeting- Cali money continued 
to decline, falling to 4.65 per 
cent from 4.75 per cent, in com- 

NEW YORK RATES 


Total help tf «; was pro- NEW YORK RATES 
vlded during the day- 
Before lunch the (Lunchtime) 

bought £242m bills outtight, by prima rate J 

way of film bank bills in band 1 Brekar loan n» 

*Mll nerrent: £119m bank bills Fad fund. — . “■* 

fj *» if 11 A nm- cent: £9Sm M Iu«la at lnwvsniion -. - 

bank bills in band 3 at 11* per Treasury Bills & Bondi r m 

Seat: fl3m Treasury Mgs to one month = — “ 7 . ra 

hand 4 at lift per cent; and £8m month 

bank bin* in band 4 at lift P® r si* month 7.ra 

cent .. P“° y” r — • 

ffirSm bills were nur chased out- ?■» 

right, trough £88m baitic biUs Flva ................... M6 

in band 1: £85m bank bills in Sivan yMr jj-so 

band 2; £4m Treasury bills in to year — - — ........... | « 

band 3 : f 40 m bank b«Us in band jo 9 

3; film Treasury bills in band 


Brunei — Dollar 

Bulgaria^ Ley 

Burkina Faso--—— C.FJL Frarro 

Burma. Kyat 

Burundi Franc 

In Tokyo the seven-day rate conditions tight this month. Cameroon Rp C.F.A. Franc 

Canada — Dollar 

Canary Is. Sp. Peseta 

— — — - — — — — — Cape Verde It. Escudo 

Cayman Is——. Dollar 

FT LONDON INTERBANK FIXING &fa fSSc 

^ Chile — Peso to) 

China ..... Renminbi Yuan 

(11.00 sun. D«o. B) Six months U.S. dollirs Cotomhla — . Pwo (oi 

' niraB B » n * h » u - s * dotlM ZTftTa Rti4 OowPpta" SpToi C- f!a 1 Frame 

bid BliB otferBI/4 Costa Colon 

bid Blia offer 811* gptelZIZIIftaSSd- 

live reference banks at 11 s.m. aach Czechoslovakia Koruna lo) 

Ths fixing rates are tas arithmetic working day. The banks ere National 


(11.00 ajn. Deo. 5) 
Three months U.S. dotlare 


Six months U.S. dollars 


Denmark. Krone 


means, rounded to the nearest one- Westminster Bank. Bank of Tokyo, Hp * of ~— ■ E r ^C. l L K u..- 

sbetosnth, ol ths hid and offend rates Deutsche Bank, Bank Nationals do Domln,CJ * E^Ciuibbean 


tor SI Dm quoted by ths market to Ports end Morgan Guaranty Trust. 


Domin. Rep.M».m "i Peso (d) 

EaiuufM- ^ 5U4TO <ep 

Equador™-. -j sucre (0 

(Pound 

tgypt«. — (Pound tc) 

Three J Six I One ] El 8 * lvstIor — “ I Solon M) 

Eqtl Guinea.., C.F.A. Fnuw 

I Etttlopia^-»^,-«- Birr to) 

Faeroe la Dan. Krone 

Falkland Is Pound* 

Fl'i - 0° llar 

- IS lUs IDs XUs 


LONDON MONEY RATES 


Interbank— — 

Sterling CPs, 

Local AuthorHyDe pot 
Local Atrthor*y Bonds 
Discount MKt Depot. 

Corr pony Depots 

Finance Hi* Depo*..- 
Traasury Bills (Buy)— 

Bank Bills (Buy) 

Fine Trade Bills (Buyi 

Dollar CDs, 

BDR Linked Dopes 
ECU Depos. 



■ ji] irmmf ■■ ■! 


Egypt 

El Salvador — 


lls* us* 

— — 18 

lUa-lUt IDs 

18 Ilia 


ilia 

ID* 

lift 

lia-iDei 
12 I 


lift 103-10H 
llff 


FIJI Dollar 

Finland Markka 

France Franc 

Fr. C'ty in Af C.FA. Frano 

Fr. Guiana. Franc 

Fr. Pac.li C.F.P. Frnno 

Gabon C.FA. Fnuie 

Gambia Dalasi _ , 


1.108.16 B.Ofi 8, 1 O' fl.05 B.10i8X0XX& Germany (El— Gatmark (o) 

8 8U 7(S-8ft 7rt-Bft | Germany (W) 

eft-Bli SA^rt 8ft 8 i* I Sft.Bii Ghana Cedi |14) 


MONEY RATES 


Treasury Bills (sell): one-month I1*j» per cent: three-month 11V* P« cent. han Krone 

B anfe BUta (sell); one-month 11*4* Bfir cant; three-month 11*n per cant. Greenland Da • 

Sot JLombard Treasury Bills: AveraBe tender rate at discount 11X153 per cant. ECGD Fixed ■ ■- ■ ' 


Ghana Cedi |14) 

GiDraltar Pound" 

Greece Drachma (4) 


Frankfort 

Zurich.— — — 

Amsterdam— — 
Tokyo- 


^ 'ssensz 

is ih i ~ 

j&lhwJ - 

iSSSb is-ifw - 


VALUE OF 
DOLLAR 


60.60 

G.B03B 

4.815 

7.69 

156.47 
89.918 

2.70 
0.801 
1.4704 

17.70 

159.50 
1.00 
0.3769 

165.47 

30.50 
2.0113 
51X42 
51,425 

2.00 

384.60 

1.00 

18.06 

1160000. 

1160000. 

2.1858 

9377.50 

2.1325 

1.00 

384.50 
7.796 

112.425 

384.50 

1.3899 

155.47 
89.2698 

0.835 

384.50 

384.50 
178.33 

3.2015 

166.8b 

304.50 

384.50 
53.05 

0.8901 

1.8346 

6.50 

9.1225 

148,743 

2.70 
1.00 
2.97 


OXS 

1.355 

2.50 
5X5 

384.50 
8.0748 
9.1225 
1.4845 
1.1056 
5.453 
7.59 

384.50 
7,69 

139.818 

364.50 
3.3681 
2.522 
£.522 
60,00 

1.4845 

149.80 

9.1225 


Granada-—.—-. E. Caribbean 9 

GaadoJoupe — Franc 

Guam—.— U.B. I 

°““™- igSSliSo 

Guinea Bissau—. Peso 
Quines Rep——. 8yH 

Guyana- Dollar 

Haiti — Oourdn 

Honduras Rep. — Lempira 

Lempira (d) 

Honfl Kong—.. Dollar 

Hunflary — — Forint 

Iceland Krone 

India — Rupee 

Indonesia Rupiah 

Iran., rj«I io) 

Iraq Dinar 

Irish Rep Punt- 

tarasl- Shekel (10) 

Italy - Lira ill» 

Ivory Coast. — OFJL Franc 

Jamraoa — ...... ..... Dollar lo) (5) 

japan.——, Yen 

Jordon — Dinar 

Kampuchea — Riel 

Kenya Shilling 

Kiribati — Aust. Do Bar 

Korea (Ntn) Won 

Korea (Bth) won 

Kuwait—,.—— Dinar 
Lao P*pls D. Rep , Kip 
Lebanon—..— Pound 
Leeotho— — Maloti 

Liberia Dollar 

Libya — Dinar 

Uectitonstein.~— , Sw. Franc 

Luxembourg - Lux. Franc 

Macao — — Pataca 

Madagascar D.R— Franc 

Madeira Part. Escudo 

Malawi Kwacha 

Malaysia Ringgit 

Moldive la — Runya 

Mall Rp. a FUL Franc 

Malta Ura" 

Martinlaue Frano 

Mauritania — Ouguiya 
Mauritius Rupee 

UevlM I Pt»W) (12) 

Mexico \ Peso (ei (13) 

Miquelon Fr. Frano 

Monaco — Fr. Frano 

Mongolia..... Tugrik (o) 

Montserrat,—. — , L Caribbean • 

Morocco, Dirham 

Mozambique ....... Metlea 

Namibia 3. A. Rand 


Nauru Is — Aust Donor 

Nepal Rupaa (9) 

Netherlands Guilder 

Neth Ant'lee ...— Guilder 
New Zealand .—.Dollar 

Nicaragua j gSSggg“ |<0 

Niger Rp — C.FJLFrano 

Nigeria Naira 

Norway Krone 

Oman Sultanate or Rial 
Pakistan Rupee 

Panama Balboa 

Papua N.G. — .. Kina 


VALUE OF 
DOLLAR 


2.70 

7.69 

1.00 

1.00 

8.88 

170.479 

22.6183 

4.12 

B.OO 

2.00 

2.62 

7.B046 

47.756 

41.61 

12X5 

1124.00 
84.5713 

0.3109 

1X372 

1487.00 

1719.00 

384.50 

5.48 

203.15 

0.3553 

n.o. 

14.7967 

1.4704 

0.94 

890.10 

0.2904 

35.00 
17.20 

2.7624 

1X0 

0X961 

9,1025 

51.242 

8.Z128 

028.457 

159.50 
1.6708 
8.4225 

7.00 

384.60 
2X559 
7.69 

77X0 

14.22 

476.50 

845.60 
7.66 
7.69 
3.3555 
£.70 

9.5S 

41,568 

2.7624 

1.4704 

20.50 

2.B367 

1.80 

1.7709 

10.00 

700.00 

884.50 
0.9517 
7.6045 
0.5456 

15,9878 

1.00 

1.0091 


Pamaunv i Guarani 10 .C.J 

Paraguay 1 Guarani id) 

Peru. — — ... Sol io) i2> 

Philippines. — — Peso 

Pitcairn Is. NZ. Dollar 

Poland Zloty io) 

Portugal— Escudo 

PuertoRioo...— U.S. dollar 

Qatar Rjyal 

Reunion, II da la... Fr. Frano 

Romania — Leu io) 

Leu (or 

Rwanda. — ... Franc 

St Christopher— E. Caribbbean 8 
St Helena.,. — ,, Pound 1 

St Lucia — E. Caribbean 3 

St Pierre,,—.— Fr. Franc 

St Vincent E. Caribsan S 

Samoa i We stem)-. Tala 

Samoa LAm.i U.S. S 

San Marino — lb Ura 

Soo Tome A 
Principe DR Dobra 
Saudi Arabia.,— Riyal (71 
Senegal— — — C.FJL Frano 
Seyehelle* — ........ , Rupee 

Sierra Leone Leone 

Singapore,,,,—, Dollar 
Solomon la—— Dollar 
Somali Rep— Shilling 
South Africa— — Rand 
Spain Peseta 

!o . Peto 

Sri Lanka— — Rupee 

Sudan Rep— Pound 

Surinam — Guilder 

Swaziland,,— — Utangenl 
Sweden—,— Krona 

iwltzeriaiid. Frano 

Syria. — — — Pound (0) 

Taiwan Dollar to) 

Tanzania - — - Shiiiins 

Thailand Baht <Bi 

Togo Rap.,,.,— C.FJL Frano 
Tonga Is,—,,, Pa’anga 
Trinidad ft Tobago Dollar 

Tunisia.,, Dinar 

Turkey,,— Ura 

Turk* ft Caicos..— U.S. I 

Tuvalu Aust Dollar 

Uganda Shilling 

United Arab Emir. Dirham 
United Kingdom- Pound sterling 1 


Uruguay.,.. 
ISSR — ,» 


Vanuatu—,. 

Vatican — 


Venezuela— 


_ Peso im> 

.... Rouble 

Vatu 

— Lira 

) BollvarfB) 

. y Bolivar (b)(1) 
( Bolivar (M 


Vietnam— Dong 

Virgin is. British- U.S. S 
Virgin It. U.S.— U.S. 5 

Yemen — — Rial 

Yemen PDR — Dinar 

Yugoslavia — Dinar 

Zaire Republic— Zaire 

Zambia — Kwaena 

Zimbabwe Dollar 


1 VALUE of -j 
DOLLAR 


I 240.00 
635.00 
13942. 
18.799 
1.7709 ; 
150.14 
I 159.50 
, 1.00 

I 3.64X 

7.60 
4.01 
I 12.43 

1 94.1095 

I 2.70 

1.4845 
I 2.70 

i 7.69 

| 2.70 

] 2.1482 

i 1.00 

I 1719.00 


3.65 

384.50 

6.6287 

6.00 

2.1525 

1.675 

36.60 

2.1624 

155.47 

155.47 

27.40 

2.50 

1.785 

2.7B24 

7.655 

2.1025 

3.920 

39.83 . 

16.20 
£6.69 
384.50 
1.4704 
2.400 
0.7672 
554X1 
1.00 
1.4704 


3.673 

1.4645 

123.37 

0.7542 

100.789 

1719X0 

7.60 

4X0 

16X0 

91.6865 

1X0 

1.00 

7.76 

0.343 

301.499 

52.1131 

5.6657 

1.6653 


MJi> .Mil Month ! Months | Months i Months InVntion Scheme IV reference raw November 6 te December 3 (inclusive): 11.812 

vr * . — — _ _ agr pant. Local ■utiiortty and Finance Houbm seven days' nonce, oth— i seven 


Milan.— — i - 

Brussels. — — j [ lo^iomioft- 1 ' 

Dublin— — 


75-4.90i4.7B 4X0| 


= 

14BB-15 — 

BtaXSg — 

IOft-lO+i lOft-lOfc 


per Mnt. Local sirdierity and Finance Houses seven days' nonca. oihi. ; seven 
deye' fixed. Fmsnea Houses Base Raw 12 oar cent from December 1. 1985 
Bank Deposit Rates for sums at seven days' notice 6 25-6.625 per cent (ml). 


n.a. No i available, (m) Maiko: rate. 1 US dollars per National Currency unit, (a) Froamarkei eoniral bank, (o) Official rare, (b) Fraamarkat interbank, 
(c) Commcrcioi rale (d) Freomsrkat. (el Controlled. (f) Flnancisl raw. ( 9 ) Preferential Rates- I") Non essential import*. (i) Flcauno tourist rats. 
(1) Venezuela- For debts incurred prior to February 1983- (2) Peru. August 2: Official rate devaluation of approximately 12 per cent. (3) Zambia: October 11 
Kwecne devalued by 50 per cent. (4) Greece.* Ociober 11, Official devaluation of approximately 15 par cam. (5) Jamaica: November 8. Raw adjustment fixed 


Cenffiwws of Tax Deposits (Senes fl): Deposits £ 100.000 and over held under by Centra/ Sank bi-weekly Auction- (6) Botswana, August 4: Pula revalued by 3 per »nr against a basket ol currencies. f7) 5audi Arabia June 10, Official 
one month 11*a per cent.' one- three months ll’j per com: threo-six months IIS devaluation of 1.1 per cent, (8) Thailand December 3: 50-Stang depreciation ol Baht, (9) Nopal November 3th Rupee dairelued by approximately 14.7 per cent 
par cent; six-nine months 11»* per cent; nine-12 months 11'« per cent. Under (10) israol July 1: Oh.eiel daveluat.on ot 18 8 per cent. (1) Italy. July 2l: OHiclil devaluation of S per Nnt wilnn iho EM5. (13) Mexico. July 11: Now free rale 
£100 000 10*4 per cent from Ncvamber 29. Deposits held under Series 5 11V introduced to replace old free rate. (13) Mexico. July 3A-. Controlled peso raw devalued by 16 7 percent. (14) Ghana. October 7: Cedi devalued by approximately 
por cent. Deposits withdrawn lor cash TH per cent. 5 par cent, For further information please contact your local branch of the 8ank of America. 


“A * — 
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AMERICANS— Cont 

„ 1,85 j I *w« + 4tl Otr ; i vsd 

Low 1 stock I E ' - : Grate lc*ir Vt 


1985 

High Low 


BRITISH FUNDS 

Price 

Slack £ 


Ticks 

ini. ' Red. 


44%/- ; I 8;* log* 
99%-*e I IDS'* 10«? 
Wed- 1? I 10.021 1104 
071.. W I ?aji 851 
96%.-,! i taJf u 03 

101 ■ libel 10 "M 

95 ' noil 1009 
84 . 1 3571 846 

98'»rtl-.l ' 10 63! 1004 
97 I 10301 10 97 
100,!. ->r I 1097 1092 
8S;/'- I 5b? 402 

3*k-r= - ■ i0 40i 107: 
106 'el- .L 1 121S> 1083 
100,'. -.1 I J0 4JI 10 84 
105.1- '4 I 11 an 1084 

u.v +.*. ' j 7U ai4 

91'|rf-i 8 47 1086 

964.1-1* 10 32* 1085 


"Shorts" (Lives up to Five Years) 

MU' R9.i:£.th ir.pt hr. . 99.: 11176 II 

99;: %'j, Treat ItocCre I486 99l~-.'- I 10041 H 

96V 97%'lreas Joe l«Rh . .1 %«; 'I 3lfr 10_- 

100 ■ 9?i. Etui IOIjk i486 I : 10 5’l 11 12 

U>! V 94i,7rrj ; 1 jc 14% . .. : MO.'.rf-i ■ 11%< 1141 

9BV 94 '(Treir, B'/« 1*>84-M2t .. -> Wh«' ■ t42l ll.LJ 

105, i' IWVExb Koc 19-jo. .. . 102%'-% ' Jib* 11 23 

•k ;: 1 87% Eith Jl-ei I486 99*2 *.L ■ 2*3l fl2« 

io*,v lQivt.m l 3 'ik J 987 . ioi>-% * non uji 

99:2' WtfUPePtC. 87 9B|S-i I 10 371 1L13 

93% 85VE»eh 2'.^ I7h7 .. 1 92;; 1 -/. I 2 70' 8 

100, :: %',i-_>ci> lO'.rac l°8T W..*, I JOSS 11 

95i' 89 lFiad'ro,6>.oc mMC — I 94;.'— I 68bl 10 

99,. VS'/Trrjt 10r* J 727 _ . I 98 ..of-V 10 2fr> 21 

91 %! ?«'4 TtrJ-, ii: l'-R7 . 91,1 • r 129 81 

10J"i 941, r.#ji i:* 1437 I 1182 111 

95, v 4ai a ir N .7.Bt [935«s:; «M' S /- ; l 82* ioi 

100 ‘.I 95:cE>tnlO'.-K'B>* I 991,-1. I 10 591 10' 

OS’s' 'MivAttaCctS ; 97W->c I 10A2I 111 

87}i : BO 'Tr.imowt 3oc.':3fti ■' 871. rf ' ? A3> 8! 

97 V VliXEnus nijac « . i 961.,-,’ , o$,-f j n 

lOJ'jl 97l.Trw.Hijx 1994 . . lOl‘j-,1 ■ I1J4I 101 

47.1 W, Treat °>;pct' nr '89 1 95", -■ t 4q]| iq< 

841.1 /g iTrcw 3x1489 . 84 ' 3571 8' 

94 v 94 iTrf.v. lC.ee 1434 98'.nJ-,L ■ 1063! 101 

°SV 9; E.tb 10K14B9 97 ,■»!-. i I 10301 101 

101, ;* 95 Ie.oi line 1499 iuo,:-i. I ionr jo* 

84 U 74 'Trcvr.SiK 1986-64 85;."- i i 5b? 44 

40' 39(31 ten 1 Q'«kC» >■>' taijpa* • 3r,T— ' ■ 10 40* 107 

108ij[ lOl'.T.e * llvt I**0ir . 106 'el- .L 1 12 IS* 108 

101 •-! ObJl'EidillK 1490— _ . .. 100.1-.1 I J0 4JI 10 8 

1C8V 10*1 *«[E .di l2'/pt 1441) 105.1— '4 I nan 10.8 

61.'. ?5‘,lTrMt Joe 1440 SI.’.* 1 . 3 70 81 

9?%! 37 i.'T-w. 8I.BC 1437 90r 91 W- '. R47 1 105 

101 V 91'-Yrwi ltocC. 1490 , 96%'-% 103? 108 

Five to Fifteen Yean 

108*4’ 97=3 TrnjS IP,*. 144 L . lOZm'-.X I UJ9| 10® 

37 v M ■EunrjwgS'.ae S7-4|— . ’. 87 '-k> ! 6681 9 1 

105 1 * 1 45 'E.ch Hue 1441 lOlV-% I 10%l 10't 

11)6 lOlVIntnll'dtia?!** I 112*,'-% I 1101! in 9 

I'M 1 88V Treat 10 k Wl. . I 99%-% 10J8I 104 

J04 1 9e*,Tra.» 101 *c C. 991J-1. jo*; iflff, 
1105' 48r.l E .rt iji.x 9’ 109*. I- *e 1 1158- ia4< 

life W5 •E>cnl3 l >ixl492 . j 1141.1-., i 12p» 104< 

ll.OJ lOlVln-v.JJtjK 1443*S • I 1L3 ‘l-i. ■ 11 571 1041 

wy l4*fiFi|fMJrfio6flC J943t: 1 83 l-'f 1 735I 9 33 

12iy ItN'.Trej. 130x194.- 114V-'> 12021 10 41 

125'.l llI'.TifttrU'jpc l«iex -! 123 -1. *12161 104] 

114';' 109 vE.d>l)l..pt 1994 1 J145-S i 1142) 110) 

llJ'e; IW'jEftn K*.tc 144*1 lll'e-'s 1 11 » 1094 

45**1 86 l 4 , Tl6l'.4pc 1494— I 91 I— I. I 99al 1066 

110', I 4gi,Trw-. 12DC 1945 J10V-I.. 1 11 37 1047 

71i£ EJVKj* 3pc '40-45 . 1 70 l-i, I 4 30i 756 

100 WfllEKh 1 u'.kI 495 _ J 100 l-i* I 10 66 1040 

IIE'.I 1061. Trw; 12-4 wl'W5" * 111 V- 1 ? 1 II 50 10 42 

12?'.. 110';T.M% UK 46 123*?-6 1 1188-' 1101 

44*4.' 8ci>IiMt4n( 194:.4ixJt . 92*.l- 1. ! 447 10 50 

13**7 lrmirnswlS'eM I94tcl ! 127',!- *j 1 12 101 1049 

122*4' llOVEKh 1 3*aK 1996^ . .. 115’e -'4 11521 1082 

771.1 601; Peiemnran 3pr; 1 J8t-46 76 -*e I 3 97l 6 14 

121'e IW.Tnr.r-lJ'eK l*»47rr : 1201. - *. I II «4* 1080 

1071.1 «*0« .l£ ech 10l.DC ]447 . I 101<,l-*t I 10617 1075 

41V t0l.:Trv4<6'4K |497“ . I W.-I, I 94fcl 1057 

1)2*. * IWSE'Ch 15pcl°47 . . ’ 1271,1-1, I ]1<WI H07 

431.1 57t~Eic*> 4'.oc 1T« . 97V- S 1 10 381 10b5 

;ai.| 79fTrejt6*jx 196st^j 1 761-1- S I a**® 103 

138V 1225,TrMt lyjK’lo;; I 133V-*.. I 11 851 10.46 

Ll5*fl 10.3 i.iEk6 3 — pc 1940 104 -tj I 11061 10 77 

471.1 8tVTr.*-,4*..pcl4v4^ 96V- S * 10201 1046 

Ha*.* 103V EicM2‘.w i*»9 1131*1- V I 11 Ob! 10 71 

WV# *»vrr*» Iflts*c 1944 99SI-I, 1056/ 1061 

10Vl*l 92 .ICorTvrr.inn lO'.x 1W 97'J-'; 10JH 1060 

I^-.l J0-^;rrej> Dec 2000 . 121V-'; ' 11.15 10 72 

Over Fifteen Years 

°3*j' 4*i„lrr*a: IOdcWOI 97*J-i, \ 10 3JI 1J«3 


51>.l 3* kincr Cyaicwira 15 ' 

40V 28Wm«r.6 W , e vvl060 J 
22V 1 13,!Awr iMiCJl int SI _i 
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pnMnUI 240 > .h&LFil 1 1 3 ! tfb 

CrtroNekollOp 136 : . ' 9,375! 30 : 3° '« 1 

^sp.. 438 I .; 30 4 3 10:318 

« raito-, 38 I 05 -! 1.9 I - 

503 j3 n Wall 4M !-3 ' 25.3 15 78 1 84 


33 . MO. 75) 5 9 3+ 55 

76 -2 IZB7S 48 I 5.4 4.9 
78 . (2.875)108) S3 - 


WTCse«« IZ*»..-. 
Wyndham Grp. UP — 

Yarrow 50p — * 


825)25 18.11(261 
13 23 7.7 78 

418 ^ 68 37 
*28 Ll 65 17.1 
15 3J 28 15Z 


325 185 IWohlenholme Rrnl .. 217 . 7.79; 

87 I 56 lYprWhre Chems. — 1 71 1+1 1 1.79. 

DRAPERY AND STORES 


25 51 10.9 
i 2.4 1 3b kl3A 


lb « 05 ♦ 

1 -J - - 1 37.1 

I US 42 17 117b 
t1*2b38 Ll[3b4 
1 38) 4.6 2.7 I 68 

J 075)67 JD 1 5b 
1.75)58 15 158 


FOOD, GROCERIES. ETC 

166 j 130 (ASDA-MFi Gran _ J 150 [ 2.79 XO I 2b [J7.9 

27*J 28 Epiee Soft D lto — J 23 . L» — 11-2' - 

166]1Z8 raAppiewelOp J 148 1+1 I h2b| 38 1 2.4 14.6 

3« 1 250 UrgyM Group J 338 -2 1b32b)Z7ll93 

272 1 194 lAst. BrR. F*ds. Jp — J 264 1-2 I 154 36 >Z9 1 12b 
For Atsoc Damei see ASDA44FI 

113 88 IAb. Fnhtnet. — . 113 +2 I Z75(Z5 3b 1 163 

E222UC17S BSNFrlOQ £219), +1*J rt5S%[ 3b 2 J - 

Zb0]l95 fear* It 'Sidney Cj — 245 -5 ] 10034 58 r7J 

•13V 6 [Barker 6 Oobton lp _ 10*--% / ^J.[ — t I — 

2*4 j 180 BarrlA.G.1 240 ].. ) 13 3.9 4b 1 80 

204 133 iBawa Foods- 150 -5 I (6.73 Lb 6bkJL9) 

128 6S*jjBaUeytlto— . — 108 1 H2.U 39 I 28 llZfl 


J87 130 b«Um J 185 !-2 ! hd909* 30 71 57 

9*0 750 Dr La Roe — 810«r ; 30<PZ1*S3 105 

44 I 28 Wavy Gr? lto / 35 ' t AZ IS >40 8.4 

U. For Oramonfl Sly hit See DSC 

19 10>JDtnkfrHrel5p >lto 1 ) 055 20 | *2 *157 

297 1H to*Btonu5p- j 297«d+9 I 525-30 25 '186 

90 68 IDoktan Park lto — 1 BO:-2 521' 18 1 °J ‘150 

115 74 ltoraHWgi.lto- — J 115 I .. 4.99 1 8 1 6 J ' 12.7 

cU. .SUfe?" '"V.52?"" '-I 110 I" 4 IS Ol 2+ 1 6b 61 

« 5, P^TB'hn- 1 to.— . 57 -1 *18 18 45 JIT 

S S te 5 * ' 'TL. — - 56 '“'i L33! J S 3 4 (93) 

Zb 12 Dr-e* Group lto 2] |-1 ; 

£ S 76 I 4oo9l 7bj:ia 

-2S L*-'* 72 I 4 0tO9|79l*SJ 

2 u ’S tl s -a, / TfcOj 2b- 38113.3 

» £ fcS,:: 1 £ U i 5S!iiUi‘/,‘ 

4 fFEobrK Kldgs. 10p 13 I [ ^2 *9 - ( t — 


8b 65 lto. 'A* J 72 l-l 

2*0 1*6 pS I 2Stf-2 

60 30 fciWtZOc / 42 I 

395 2tO [Eastern Prod. 50p—i 260 1-2 

-44 U wEcpbnc HIdgt. lOp [ U I 

15 8 Do. Drfo lto 13 r 


«27B)08 llOkWOl 
OJ) 4b 1 02 ) - 
0b| 12)181 - 
Q13%) 3.9 OJ [54 0 


1(19*4' « 'Manchester 1 1 1 /PC 2807 .1 104W-I; ' 10 Ml 10' 

COMMONWEALTH & AFRICAN LOANS 


30 I 20 tares Jewellery lto- 


58 3* 

121 102 
16*J 6V 
170] 78 i 


14V, 5J? w fuwdsLl 468 )— 5 ) tbl 7. 71 4 4 

1. ! ,f/m “V £12VMtopI5..C J £14%)+% IQSUZl _ 

l; It* 90* 1081 4 , I 2l Mantra* Fut 20p I 31 l-l I 15)17 


B y.. 77*."N: 7*,*; lOdb-g: . .* 82</n( 

IDO*;' Vi da 7)/pc '83-db ... .' 97';nl 

I*: . L73 Rhr.r;:'^ Nin At-rn I 192 I 

7J I 62 On di.-wOT-VAtno 74 I 

3i: I 2?i ZrmUibwe AumllOOnal- I 243 * 

LOANS 

Building Societies 

im / 97: } itf *,6 . I0*4Pc9 IJ 65 J 100 oil 
ido * ir*.’ Oo urs.. .wiztis .. - J 99f:«d| 

101 . 99,. Do ItocJCSk... - ' 99%l 

loo;:- w.i ro i-’%*)c-’4:e6- . ; 100 i 

mov 99j*! to i:%oc3i 3 a*> J iooy 

lOO-'C 99;.*| ft, 12%*;:ia86 ..I lOOU 

lOO'+l 99', Do 12*1PC 1258b _ I IQOO 

IODIC: 100 V O') 12*;pc 9 6 6b . . ._ I lcraijaf-/, 

150;.'/ m / 5*1 12,1 aciObSb f 200-%*!- ,* 

100,1 99%; to llfiPiZl 7 36 .- 99J: -,1 

1001,/ 99 Od II %«* 1 18 Sh _ . - - Wf- 

100 *' 99^ Do ii% K I9e* .. ..I 991/1- I, 

JOOV W(| to 11, 15° 56 — J 99V-.V 

*mj;i 9°iji Ck)ii%oc:o]oaj i 9914/-,% 

Public Board and Ind. 
92V 7J'jAgnc M* toc'S9-B9 . J 821 J-% 

42'J 35 Met Wlr 3pc 'B I 41 %l 

Financial 

104 i 93l>lih et lud IQI/PcUn Ln.'Bb ) 104 1 . . 


67b 10 87 
763 114? 

6.11/ 10.98 
- I 095 


7° say dp.'a'5p.— 
475 litoTfAkwr 


kllebane lto™ 45 

to SVotCtCnJttPf .. 113 
IntberDayZ'jP — ... 144, 
*®*scotom 5* 170l 


765 ] 400 MercurvSecs . . .1 660 1-5 I glb-d — 1 3b I — 

958 323 watandEI I 432 i-l ( 25b 10184 17 7 

270 173 iNMAotLBk AS1 J 218 +6 027 Sd 6 Ibl • ♦ 

722 [ 568 Wat Wed £1 .. J 658 -]2 (25 61 36 I 56 I 7J 

CB7 {frayoucroa* Bank 120... I £80 I I 055*.' — (69, - 
114 92 TRothKtfnMQ) HIdgt. J 106 l-l I g45eJ - I 61 ' - 


225 1123 
161 61 


Automagic lto J 

estueUi'A' I 


Bedford fWwtJSp— I 123 
enulk 10 d I 1U 


CB7 I ibayOttcroa* Bank £20... I £80 I 
114 92 ItalhKtfnMO) HIdgt. I 106 l-l 

45 35 j to.Wjrrotts. — J 40 [ 

299 1 214 iRpyJlBfc ofscoc .-j 270 1-2 
U1V72S I Schroder. £1 1 OOV-% 


*52 B 
1Z? 77 
8S3 440 


6l (Benulltlto 

8UBi*tft Leprae Gs lto 
77 TfBJinehanfclto ... 
140 raBody Shop im 5p— 
14 Baiun Ten. 5p 


JOOra) I 1025/ 1026 
99{:«d 1 IQjbD 10 77 

99 V * 12021 11.96 

100 I I IZU 10.99 

may | L2 » hot 

100U . 1223) 11 18 

100%) 12 J4| 11 82 

100%d-.% 1 1Z4S u 74 
lOOVraf-/, I 1227) 21.71 
99!; - .V I 11 941 11 98 
99%!-, i 11 4d 1190 
991 /I- i ii ji U4i 
99V- I 114S 11.90 
99*11-,% I 1L41) 11.72 


91>a3.7l 52 I 74 


- - 12b 
14 48 12-i 
~ U.l - 

- - 8 .4 

LS 19 5LB 
lb 4J 238 
4 22 4 
0.7 135188 
27 3.4 14/4 
2J SZ 161 


35 27 148 
4.4 Ob 65b 

OJ [2*5 - 


60 10 (EMiwtokIOc 18 —I — I — I — 

74 31 fMcdy»2to ZJ 68 18/ 6 Z4 f 6 

£3**> £2iyMotorolaS3 1 £25*]+l*J 030641 — 1.7 - 

90 36 iMpkiUMEIecl.. — J 36 ]-l «27H08 liokwn 

93 5* Jktoisr Elearpidcj.. J 63 1 .. . Oil 4.5 1 0-2 1 — 

133 87 Munay Tech. Inw — { 90 I . Obi 12 1-0 1 — 

450 268 |NECCrapnV50 — _| 450 )+19 013%l 3.9 0J[54O 

89 76VNEI — - □ 81 -1 529 lb 9J |u.9 

265 175]Ne-norVlLo*iirZ) 253 '-2 138) ZO 7 J 110b 

305 >170 .taartaia Elec 50...J 175 1+2 dU 78 18 10b 

£41 Vi £26VfMdnk Qau 'A' R K-20 £39%f+% MQB8VJ Z8 0.4 74b 

210 1 120 IfNDnhanrarr 5p 210 ] . . LO«3 0.7 21b 

£37ijj ClVNth Telecom II |£22'/J+** (KOd - 12 - 

145 I 32 fteonwlto 32 J-2 0.703.8 33 18b) 

403 1 238 brftrth«raraeno5e_ 392 1-3 112W 0.4 318 

180 125 fePenty & Gifei loti. .. ISO . DglCl 6 17 0 

163 48 ♦Periccot lOp 65 *Z0 4.7 » 78 

£2«5 n°0 *Perkin-EhBer4K £245 0410 - - _ 

57 42 iPethow HMg lto . — 48 .. 110- 38) - 

45 24 Ptocomlto 26 . li 3.7168 52 


Crapn V50 450 )+l° 013%l 3.9 OS [54 0 

— —J 81 -1 529 13 9J |ll.9 

narVlLd«J_Z) 253 i-2 13JDZ0 73/lOb 
raaut Elec. 5P...J 175 >+2 dU 78 18 1 10b 


195 139 Brunt lto 1 171 -5 

60 35 Weirom Crises lto J 43 [ 

189 154 BensfwdfS.iWJ.J 167 


176 131 
W 56 


■iy*05SV3b 23 - 

V qi 4 ¥r” 

. J T|3.9 45)80 
5 I 1673 JL6 65 kJL# 
. H2.1J 39 20)120 
5 3.75) 22 3J (214 


MiP-iMUtatlto— .) 26 -1 
Blue Bird Codec — ,1 74 l-l 

EBrowmberlp J 19 I. 

Jm-Veodtaglto-J 5* 


182 108 
2° 25 

180 125 
160 ll* 


[Caararr Schweppes- 

fKan rein mra 

Carr's Milling 

(OiarabemA Fa**s. 
cuftotrt Opirtes — 
Do. "A" N-V 


Far*s_ 26 l-l 
Wes __J 147 -3 


tet lto 32 J-2 673) 3.8 33 18b) 

IhwraraenoSe- 392 1-3 MJ 4b 0.4 318 

ny&GifeilntL. ISO - bglSZ 6 17 6 

ran lOp 65 *Z0 4.7 » 78 

vEinter 4nc £245 ...„ 0*N - - — 

* HMg lto — 48 .. Tl8f — 30 j — 

n lto 26 . 3.7 68 62 

sFra.5%%. j£126d+2 Q5V1U — Kb — 


175] 130 iPifco Hidgs. Zto 

155 115 to 'A 1 20p J 

77 32 taipsnteclto 

21 2 116 Piessey 

Z33 ; IbO tatmwdrocEtrtSp 
260 1 110 raPowerlne Inc. So. 

164 I 66 pretax lto 

106 j 47 p>rimdr5p 


U1S' 725 |Sehroder.£l I 007,-% 185| - I 2 4 _ 

£27 V* £17% Set Pxrftc S10 — J £20 iPOSlZfl — 1 4 0 - 

70 34 tenth SL Aubyn J 36 -2 4IZ0) - I * - 

525 417 ISUMjrdChand £1-] 428 Ljol 128^19)95 66 
■752 625 [Union D«km£l_J *35 -5 > 37 d - 1 03 - 

£51 l £ JbVWelK Fargo S5 J £43% ♦% I SQ273 — I 42 - 

260 [ 175 IwewucSAl J 208 ... Q27d ♦ 1 6 4 I ♦ 

280 1240 WnniP 20p 1240 I 40l3blZ9ll5J 


in. Home Sin. — J 4J4 -12 416 751 27 23 221 


565 225 Brown iN)20p 555 a!) . 

625 400 *«iK«Grouo5to...J 555 +10 
114 63 teantorj'A'aip..™. 100 

53 35 jCasheMSllto 43 

50 12 teCaplf (G.BJ 14 -I 

347y 225 tehurca 335 . 

180 ] 89 Comb Eng. 12‘j* 1 176 1 


23 23 278 
a3.1 23 169 
1.7 Z9 125S 
21 73 B3 


nau+% 

170 ]. . 
153 I. i 
33 I ) 
172 1-2 
195 

145 L _ 


Hire Purchase, Leasing, etc. 


605) 1101 
7 39 10.42 


20*: 16%tequn,< GenSp.. 19U-% 0.924 U7 83 

78 55 [L»d.ScM.rin.iop.._l 78] id 20 51 117 

35 2b Iworagjte Merc. lto.. 32 1 .. 1L4$I 17 66 «Qffl 

316 192 prou. Fmanciai 310 l-l yl0b> 2 4 I 40 112 4 

137 102 tom But Least lto 102 I | Id225l JZ 1 32 1112 

12# 5fl fewnFiBMce-,.,,. 123 J tiJSl 22 3.9 >163 

143 7J l/hypodchetier DJTOp- 13SJ-2 «BB?« 3.8 ) 38 >12 6 , 


368 157 
90 66 

970 5 22 
396 270 


urrs ■* 

*eBr«t (Aatfre) lOpJ 


torafprttflJ.) lto-J 
toaes Group lto — 
tonkill Hld«. Ito.-J 
Elle&Gaid 15p [ 


BEERS, WINES & SPIRITS 

kill'd- Lyons J 277 | ...J H7b)2. 


172 , 92 Enure Stores 15* +4 

232 128 Bum IQp 220 -2 

*6 27 E,ea4r»2to 40 -2 

138 72 Fine An Dew. 5o_. 125 -3 

69 25 FonHUartMUto. - 62 -1 

185 140 Fflnwrtflerlto 178 +3 

394 162 Freeman, j 380 -4 

128 73 


to ! lot Uns Ln '88 .. 


99«*. .'.!.) 1110) 1120 


98*;l to. Ill.DCUiTV.Ln ‘90.”j lOl'/pjj 10.9? 10 75 


85l>[ 771+ 0*j 7 %dcADDB9'9Z J 

110 I 991. OJ i;i>pt In Ln 1992] 
82%; 74i ; l to.7'«DcA 91-94 - _ ■ 

92*j 82'.,| to °utA '91-94 — 

09 I 79%! Ortwin '92-97 1 


( 68w 11.45 
| ILTfl 1L08 
I 884) 1040 
j 947| 10*1 
I 9.971 10 « 


306 [ 153 |Alli*d-Lywti J 277 ...J rt7bl 23 13-9 [13.8 

692 472 Bats .... J 653 +3 14.71 to ■ 33 I to 

60 38 Brthaien Brewery I 41-1 

99 68 (Bpiknoion.- J 91 1-3 


♦FrwfJt Comectwi 5p- 205 


urn Brewery — 41 -1 0.75 1 2b 1 2 6 17b 

99 68 iBoddmtom.. J 91 J-3 1289 2.4145 13.1 

573 [ 260 /Brown lMarthe»)_..J 543 f— 17 WROl to 1 3.7 « 

84 50 Buckley's Brora — i 57*1- 1 IS 68 136 

187 120 BulmertH P.l 5p I 150 ; -5 « 9( 2 1 4 7 U 7) 

525 405 [Bratmnrtod Brewery ' 440n£-5 100j3b 32 10.5 

400 31 tterfilMaWtort-.J 400 .... h7.d 3b Z5 16J 

300 I »7 lOararooro, Bn (Hd^l J 277 -J no) 1 4 , 4 7 Il5 0 

750 1 420 tofwrasbUEJ J 675 |+15 130l • l28< * 

518 1 270 iDrUriienSto I 49Z4 1 4(15.01 2.9 I ra 4 111.0 

For Fortran* Banomraod see Burton frond Brewery 
410 | 360 (fF.dler5nt.il! Turn A.] 410 6b 42 1 13 1 14.9 

1°6 1S8 Kreenall Wfntfer - -J ITS l-l 4 46! 3 1 1 36 IlLB 

252 146 fireere king . ..... J 208 -2 I 4.87. 2.9 ! 3.3 114.5 

320 225 Eunmw 290 -S I n^3Zl3b|L2.9 

nx teas 1 OoS^kCiU.. .- Jni* i-j ; oe<.pd /fli - 
es I 60 iHiahbnd Disks 208 J 74ri-2 l.W 23 I 33 Il6 5 

177 113 htyerogrdan Dins — j 176 I 4Zd3Z)34llZ0 

158 1123 Irrsh DrtjJIM >158 . jd37 1%) 25 I 40 IJ04 

•400 I Z70 WauiUnblenlnret ) 345 . I (3 341 30 ! 1 4 1*307) 

92 I 57 Klaitiao Thomoson .1 86 -1 I 1 99 30 32*14 7 

375 '275 (fMerrydcnrtWHte-.. 1 370 I ) ttiSJJ 4 0 I 2 J I17J 

240 1180 iMraUiW 1 230 I 6381 * [36) * 

193 1127 IfRuddie'G 1 10d > 165MI fd4fr 35 * 35 H0.7 

193 1125 iScou & Hew 20o -'IBO [-3 f7.frZ2 56U95 

405 1250 YauiGmp J 375 l-i flO.Otl Z2 38ll«6 

280 1 104 dftlhibre4d 'A'. .j 2S4d-2 (6.99 2b I 3 9 ILZ 7 

413 1 270 Wofr. & Dudley I 37b 1-7 7bJJ0 29|lb3 

245 /IBS /7op*raBre»'A'5C»-l 220M : -ISl 16^20-41*17.* 

195 ! 130 I Oo NdAH Mp - 1 175o'-10l t6 3* 28 I 51 '140 

BUILDING, TIMBER, ROADS 

280 >Zii lAM£C5to J 234 ;-4 ■ 11 fr 2Z ' 6 7 ) 8.4 

?40 * 171iJAoeraeeo Comt. . )2J6 *-4 | I7Z5I 23 1 44 J39 

310 U35 Giant Satellite io I 135 /.. .1 5.0 1 i.9 1 32 'ZJ5- 

for AntCO Indl sre llnl Amt* OpB 

60 I 29 lArncUle lto ; 56 ' i 0 ll — i 0 3 1 — 

127 ! az jAiMMdi I 121 -1 I 4 0/ Z1 1 48 1118 I 


FOREIGN BONDS & RAILS 

| Price |+ prf DU %[ Red. 


300 2J1 
750 420 


1985 Price 

High Low I Sine* I £ 

25 | 17 |Chineir4*jac 1098.... I 2d 
2b I 17 Dg Set 1912 . — 1 2<1 

24 j lb | Do 5 dc 1913 ' 20 

17 > 9l]l Da Sx'25St»er - It 

6 2 I 52 iGrert. 7ra Aik / 52 

59 I 52 [ Do 6«28£ifi I 52 

56 I 50 I Do 4pc Mned Ass. 50 

80y 67 /Hung. '24 4-1 .. . * 80 

1361,-114 HpiraQurtet ISpcJOll . 128'; 

05 1 02 IlieUnd t4^*c '83-88 ' 84 I 

125 ? 104’;' to 14%« Ln 2016 .f 125 I 

94>,i 84i.. irAiatd9'ipf 41-96. I 94% 
951-I 8? [lawn b% 83-88 .1 88 I 

161 rib! .Peru Asv 2007 . ' 161 I 

*92 I J°2 )Timrt9ptl99l I $92 I 


10.® 3b 32 10.S 
h7.d3.5lzS 16J 
48)14,4 7)150 


: - 1 - 

i - 1 - 
j — j - 

I S'; I ft 77 
I 3 I (5B9 
/ 2 I 1402 
j 2 75 ' 356 
1 1500-1154 
I 14 5 1 1204 
' 14.5 I ll 9fl 
I - M097 
I d in:: 
■■ 52; ! 98Z 

I 9 IlIZDfl 


AMERICANS 

1985 [ : Pnc* 1+ pr| Die | j Yld 

High Lew 1 Slack £ - i Grstt IC'rr'Gr't 

47%) 34%!AMhii Lah R > 42%*+l • Sl-Jtf-IZZ 

29%1 Z0 t (|4nrnan , .oniH F *.. .1 28% + iy JJZOi-'Za 

35V ZZ'a’Atw 51 ■ ■ 25%'+!% j SllOl-jJ? 

19%.987p raWrtrom* i » 500) '■ 17 I JI.4(Jr - <55 

37 %' 27%,4Hi<*d Signal SI : 31 i+V* | SI. SO! - ) 3° 

17Vi;47n lAm.1. SI I S71p *+55 -) - - 

16 l72to (Amdahl 5c ...I 896p 1+21 I 20d — 1 1 5 


Si.4® - 'Sb 
Sl.Sff - [39 

ZOd —lib 


ll J 675 Kl5) 13d t 1 2S > 4 

I *9ZJ 1 6(15.0) 2.9 I *4 1110 

inrarwtHd tee Burton woed Brewery 
Turn A..' 410 6514ZI2JIK9 

tier - J ITS -1 4 4b! 3 1 1 3 6 1 1 LB 

. .... J 208 1-2 I 4.07, 2.9 ! 3.3 <14.5 

) 290 J-5 I F7J| 32 ) 3b [L2.9 

« j£214 )-J / Qe%pd Ifli - 

* 208 J 74rf-2 | 1.96j 23 I 33 llbS 

lists. — j 176 I 42*31 ; 3-4 H2.0 

I I 158 . ta371%l25 1481104 

llirrat I 345 I (3341 30! 14 1*307) 

town .1 86 -1 I 195l 30 32*14 7 

Wtne-J 370 ' J H»53J40l21 I17J 

j 230 I 6JB> * ! 3b ] * 

lto- I 165(d) [ 1040 35 * 35 U07 i 

Op .1 IBO !-3 47.fr Z2 1 56 UO 5 


h7 5 3 4 I JZ 10b 
14.9 28 1 40 16J 
4 7 2J 51 10.4 

4hlo"o lb 38 J2J 

ThO-9! 4 4 li 200 
W 5.5 0.9 265 
13* 57 lb 168 
123 32 3b 108 
25 2b 2b 24b 
13 0 3b 1.9 20 4 
- - - 5J 

13.2 2.0 3.7 19b 

Q.0S - 01 — 

6 03 32 4.8 9J 
iSb 3.7 2J 18.9 
. , d« 28 3J JU 

128 73 KabKciSo 118 21 2b }A lfc.9 

61 42 BC*rt(Rpwfaiiji_. 57 — — — 51 

185 110 HGee (Cecil) 10p.._. 120 -J dZS L< 3bR6.« 

51 34 40 11 5 17 Sj* 15.7 

98 81 K#lf»rOU)20p — 97 Ll 52 28 7.9 9J 

}54 60 KmlSfLllOp 66-2 dZO 08 4J 47Q 

S!! dta 2‘V ,9S -3 TLC 5b lb 18.0 

237 153 KottsmrtbtGip 168 -2 72 L7 64 lib 

« 12 GocKhnag Bros. 5o .... 33 -llJ _ _ _ _ 

Mb 1 152 term* 382 1-4 13 D 6b IJ 16b 

£10% 60S Croat UmyenaJ £10 16 Q 32 Zb 16b 

V6 bBO teUSA 883 l&o 32 29 14.4 

570 310 Waonat ]0o 500 -2 r+et 2b . Z3 23.9 

076 C2C8 I Do. 9*oxCn* 98/3W1 J 036 -6 09*/% 11.4 12.7 - 

288 1p 8 farm toeemway 20 s .. 259 -2 T4.Q Z4 I Zb 26.6 

29)J 22 iHefMte Lon 10p I27I.M-1. 11 4£ L8 I 7.7 10b 

2*4 1158 tatwroiU) lfti... J 222 -2 3.75 2b 24 Z56 

31 21 DWte Croup 5p.— 28*J-i; 20izll001l6 

365 260 Home Charm lto — 312 -5 t2 75 58 I lb 228 

L216 U56 | Da. 7pclfl 1997-04 kiao -1 07%! _ 1)40 - 

127 38 Hrarteof Lrrotp J 98 -2 80 Li (ll 7 82 

90 74 IkwIEmeiOlOp.J 80 1 3.9 IJ 1 7.0 13 2 

88 ' 39 *f Krnl <Jof»il 5s — J 88 +2 15 2.9 2.4 208 

35 21 35 . I LSI * >6.1 0 

143 100 W Cooper J UO 1-3 ; 3b7' 48/40 6.7 

850 1 375 Utterly. .1 850 I 164)42 1 11 1312 

650 ! 300 f Do San Viq 1 630 ib.«42 1 5 23J 

tS',1 illVUwitf Inc JO 50 .JOM | lbd - 0 6 1 - 
1°0 * 142 Hjncroh Kiktour 10p J- 178 I 1 r5il ?b »4 110.5 

1°2 J 115 iMarirti Spencer^ I 180 : +l I 13 «i 2 1 J 27 )24J 

{i I 50 iBartid Ifl j 20p ! 7oml-l I (3 C*1 2 7 , 61 1 6.4 

315 IZ18 iMenrmfj.) Jfig l-J I t3J» 4 9 / 15 111 8 

1°0 / 116 Mr Item Left ZOp ] IBO ! . I *3.93 - I * / - 

590 I 305 *M»-.t Br* 20a I 590 >10 1 150)3 9 1 1Z JO 4 

130 1 95 KSS News lto..- / 106 i-b | T3jl 29 1 4 « lu.4 

365 '275 lftive.i(;)"A''.. ..J 315 I T&0l38;i6:49 

630 . 333 Iflur Pnet 20o - 595 J. I 50*30 2 J *40 I 

' 178 (Owen Owen . ! 500 I ' 4130 4 3 , 1 1 '27 3 
107 / be t$p*p. Gn, 1B lto- : 80 1 giazb*54 |10J 
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LONDON STOCK EXCHANGE 




MARKET REPORT 


RECENT ISSUES 


Share prices continue to fall but leaders stage 
wST- rally in late trade % 

Dealings tions Dealings Day a/ businea 

Nov 11 Nov 21 Nov 22 Dec 2 

Nov 25 Dec 5 Dee 6 Dec 16 restore a certain amount of com- 
Dec 9 Dec 19 Dec 20 Jan 6 posure. NatWest were the major 


: .. lol-g' .f »” _ 

**■ lil: 3 !” HtthUw 


speculative 


• « New-time “ dealings may taka casualty and dropped to 650p 
place from 9J0 am two business days before dosing a net 12 down at 
earner. 65Sp; the group recently an* 

It seemd midway through the Bounced a free in-credit facility 
trading session yesterday that an for customers. Barclays 
early continuation of the recent recovered well to close un- 
dido in share values bad sapped changed at 432p, after 422p, 
investors’ confidence. The FT-5E while Lloyds finished 5 down at 
100 share index was showing a 468p, after 458p. 
loss of over 17 points, for a four- Insurance issues finally re- 
day fail of 57 points, and 6 ave gained much of tibe ground lost 
every indication at that time of earlier in the day with the 
falling further. Worries over notable exception of Son 

the pending cffer-for-sale of the Alliance. 10 lower at 535ip, after 
Government's remaining holding S2Sp. Falls among Lloyds brokers 

in Cable and Wireless and con- ranged into double figures at the 
cern ahead of the weekend Opec close, Sedgewiek ending 10 down 


meeting were 
market down. 


dragging 


at 348p. Among Life issues, 
Abbey Life were 7 cheaper at 


Shortly after 2.00 pun, how- 203p, after 2010. 


ever, an institutional 
decided to commit 


The other major market new-' 
comer, advertising agency 


Several sizeable orders for top- Abbot J. Meade vickers. also 
quality stocks were Placed and a highly successful debut; 

the effects were munedxate. The tbe shares, heavily oversub- 
prevaihng air of uncertainty g^^ed at the offer-for-sale price 
cleared and professional opera- of 180q at iggp and 

tnrs were hurried in*" cTo^ touched 213p prior to closing at 
short book positions. Short-tenn ^ ^ ^ Unlistad securities 

traders who had earlier showed Technical Component 

little inclination to deal, began industries made a bright start, 
inquiring for - new-time stock, opening « t 167p ^ advancing 
despite increased premiums, and ^ 190 f ^ Cranswlek settled at 
the market was revitalised. lOOp compared with the placing 

Interest suddenly focused on nt k,.* dusts closed at 


FINANCIAL TIMES STOCK INDICES 


Government Seos—- : 83.43 88.70; B3.S8. B3JW 83.81. 83.95 63.54 
Fixed Interest....—- t89.18i 89.33. 89.18 89lS8 ' B *- 3a e9 -* 6 8B,3B 

Ortln^ry T 1110.4 1116.8 , 1128.3 1124.4 11«.B' 1183.0 906.4 

Gold Mines ■! 277.6 276.3; 270.8 272,7 : 288.8 847.3 

Ord, Dlv. Yield 4.44j 4.41 4.37' 4.36' 4.30 4.32' 4.60 

Earnings, Yld. StfuJIV 1LM| 10.96 10.85; 1034 10.68 10.74 12.01 

P/E Ratio (net) (*)■—' llJtf 11.25 11.36 1X38. 11.56' ll^Oj 0.99 

Total bargains (Est 28,886.24,219.31,265 26,064 26,160 25,90^24,036 
Equity turnover £mJ - ' 745.741 569.54 477.63. 490.17 63 8.3B| 868.12 

Equity bargains.- ' — [*3,366, 24,763; 24,864 22,508.26,324127,676 

Shares traded (ml)- - j 348.8; 274.3 ; 220.7 : 840.4- 28 7J| 331.8 

« 10 em 1117.1. 11 am 1111.3. Noon 1104.9. 1 pm 1006.6. 

2 pm 1096.9. 3 pm 1104.1. 4 pm 1106.9. 

Day's High 1118.3. Day’s Low 1067.9. 

Basil 100 Govt. Secs. 16/10/26. Fixed lirt. 19®. Ordinary 1/7/35. 
Gold Mines 12/9/55. SE Activity 1974. 

Latest Index 01-246 8026. 

• Nil -10.79. 


Activity in mining markets 
was generally confined to routine 
business. Sooth African Golds 
the day. Boots touched 238p at and related issues were a shade 
one stage but rallied- smartly to easier at the outset, reflecting 
close a couple of pence lower at an early decline in the bullion 
245p; the latter announced yes- price and a minor mark down 
ter day that discussions were of prices .following modest over- 
taking place lor the acquisition night US selling. Sentiment' 
of Glaxo’s wholly-owned sub- gradually improved- during the 
sldiary, Farley Health Products, morning session when Johannes* 
dsewhere, disappointing interim burg and Continental interest 
figures left Scappa Group 25 became evident, but quotations 
down at 303p. Bodycote, reflect- slipped back in the afternoon 
ing hopes of a successful rights t D close tittle changed on 
issue, advanced 8 to 176p, while balance. 

Christies Iuten»tional,an old ^ Gold Mines index, showed 

takeover favourite, resisted the . ,1“ 277 6 

trend to close 5 up at 2SSp. after ,13ltoBt Z77 ®‘ , 

293p. Satisfactory half-year re- The recent increases in 
suits prompted a rise of 4 to domestic interest rate -down- 
136p in Hargreaves Group, but under” caused a further minor 
Smith and Nephew closed 4 setback in Sydney and Melbourne 
lower at 209p after interim markets overnight Consequent! y 
figures. English China Clays fell London dealers . marked share 
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away to 286p before recovering prices easier at the outset 
on revived mkeover speculation before the early decline in 


to S95p, np a penny on the day. sterling prompted a small , 

s- smwwaarsssi 


FIXED INTEREST STOCKS 


closed narrowly rni-d. 


ran back S to 43 Op. 


Demand for Traded Options 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


tae mancer was revitansea. lOOp compared with the placing 

laterat suddenly focused on prl ^ e of 9Spi Crusts closed at 
Wall Street, although the Dow ggajnst placing price of 
Jones' surge overnight to a ^ 

record had been largely Ignored - — - - 


Unco CompUafn 


H| 0h | Low 


Leading Breweries rallied -wel 


in opening dealings. Its renewed irom j^ r Je vels. Bass, down 
buoyancy at the opening yMter- to ^ earlier on consideration 
se “t |a,e “ t ■ ; urt .„!i of the slightly bearish statement 
liftand investors started to view ftat acc^paQjed the full-year 
more optimistically the London ltJL to 653p— a net 

markets prospects for till innrt ^ of 3 Allled-Lyons, sold 
trading Account The FT-SE down to 270o amid persisting 
index finally regained much of ,j, at Evders* hid will incur 


Fixed lot-- SO.®? 

(12/ TO) 


Law High Low Dally 

Gilt Edged 

78.02 127.4 49.18 

(Mil) C8/1/K5) (Bf 1/78) 

89.17 160.4 60.63 Value 

(Sail) (28/11147) (in/75) BdayAverag 


135.4 146A 


Ordinary- 1146.9(911.0 1146.9 49.4 

(2B/11)” 0W7) [25/11 /te)k28/fl/4«) 


aad SutcU conUDued JWgJf ^ ^ 

SUrS&SSSSteA TEH «- .ttzjrted 876 
and dipped 10 more to 725p, after calls and 237 puts foUowlng the 
720p. to record a two-day de- pr elim i n a r y results. Elsewhere, 
dine of 30. In Paper/Printings, a Uvely and 
Ireland’s Jefferson Smnrflt business developed In the FT-SE 
returned to favour and attained 100 index contract whi cn 
a 1985 peak of 114p before accounted for 2,097 calls, the 
settling a net S to the good at December i,450’s proving parti cu- 
112p Richard Clay, currently in larly popular, and 2^49 puts. 


“HSf 


217.6 734.7 

(5/11) k«WM) 


the darp fall to dose a net 4.3 
lower at 1,395.3. The FT Ordi- 
nary share index ended 5.4 
down at 1,110.4. after 1,097.9. 

Laura Ashley returned a hand- 


a Monopolies Commission refer- 
ence, reverted to the overnight 
277p. Scottish and Newcastle balance at 555$. 
eased 3 to 180p. after 177p, as Stores, down to 
takeover target Matthew Brown, a counter-bid faded, (bushed 


sn/76) ^ Bvgalm ,_ 161.3 1 160.4 receipt of an agreed counter-bid 

60.68 value — . 1607.3 : 1151 jl from mar ket newcomer St Ives, 

(flll/76) B dayAverage e „ p a f ew pence to 212p, 35 UFU/ U 

C 3anj5ni.... 143.7 146.2 original suitor McCorquodale, 5 
EqumS lower at 145p, abandoned its LOWS I 

43.fi Bargains.... 166.6 162.4 nffor 

a/10/71) Value 117B^ 1112.9 OIler - 

I — Southend Stadium finned 2 

more to 97p amid rumours that __ 2I ■"T 
Yelverton had sold its near 30 _ a» 

per cent stake in the company Sow 

of late by takeover speculation for at least lOOp per share. k«* ooiwj ^ 

and reports of strong consumer in Shippings, P&O Deferred, ncc com. 
spending, presented a distinctly down to 422p at one stage, re- Vktor fro c^ 
ragged picture mid-session as in- covered to close only 6 off on 


Bargains.— 1 166.6 162.4 
Value jll7B.6 1110.9 


British Home of late by takeover speculation 
>□ as hopes of and reports of strong consumer 


NEW HIGHS AND 
LOWS FOR 1985 
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RIGHTS' OFFERS 


some profit for successful appli- J7 cheaper at 543p failed to net 12 cheaper at 414p, while ragged picture mid-session as In- covered to close only 6 off on & Ml „ lD r000 ® <13 

cants in the ballot for shares. j mt>ress the profits forecast proposed merger partners vestors realised profits. However, balance at 430p. Ocean Transport, ^ iHg MWRlMg 1 

First-time de^ings brought a (^^ded in its latest defence Habitat Mothercare dosed only an ensuing raily left many if stili regarded as a possible mke- g5gwj> 1 watioi 

prendum of 53p over the 13 5p a nft nn hainnra at 500 d. after well above the day's lowest over target for P&O. rose 4 to Hmru*a ,,, 


Latest 

Ranune. 

data 


prendum of 53p over the 135p 
offer-for-sale price after an 
opening price of 59p premium. 


document. 

Among Buildings. Tarmac, 
sold down to 35Sp at one stao?. 


2 off on balance at 500p, after 
Tarmac, 4S5ip. 

le stan?. Following Plessey’s rejection 


or IMP, In line with market of GECs bid proposals the 

expectations, business was ex- dearer on balanre at 372 p, after latter eased to l*0p before 


levels. Cadbury Schweppes 
finished a couple of pence off at 


over target for P&O, rose 4 to 
186p. 

Tootal dipped to 75p before 


160p, having been down to 156p closing 7 cheaper on balance at 
at one stage. United Biscuits, in 77 p gg Entrad placed its near- 


“ LEISURE (11 

FatrlliM Oo*tj ^ 

GoodHted Friiw siiyrtt UeBwm.1 

peOKRTY <51 

rwtiT a Aamcv TraneiiMwood 
Gnhwr Trlnt WaMt City ot txndon 


. 9**l Nil 
2 BO . Nil 
145 Nil 
25 F.P. 
270 Nil 
130 • Nil 
94 i Nil 


Nil lV/i 
Nil I 20(1 

Nil , — 

f.p. i a/i 

Nil , 9/1 


%% +o. 




f.p. i a/i 

Nil , 9/1 

Nil - -8/1 
Nil ; 24/1 
F J>. i 10/1 


against the dollar ensured a dull settled 4 ch eaper at his bolding. Thorn EMX touched - - — - .- _ - -i-r— — — r — 

session in Government secun- 4 *P 1 before closing 15 cheaper a £®. r only 2 off on balance at 187p 

ties. Diminishing hopes of a cut sector noten- at 414p. Ferrantiended a couple whde further profit-talang m the p^irther consideration of the 

in UK base rates before the year ^J e ?l sttaatim BriSU of pom* cheaper at 136p on the f e f pe S^ e ^ te «P 

wmm saw™ wmm sf„f 


finally unchanged 


in Government secun- 


dipped to 183p before settling 


NEW LOWS (44) 


gave ground with Exchequer 
13 12| <ner cent 1990 closing } 
_• off at 105*. . . 

ir.f'Banks above worst 


shares just li better on balance loop, wime ana in the sector, rising 8 to 413p on — AoHd *£2*"^*™ 

3t A^ade firmer at the outset, SSii SSTvf^up D^ BritoU n> 

leading Stores soon rearted to Ck^VatiS touched 285p in A Ann showing by crude oC , (l «. 

nervous offerings and displayed amount dearer at 293p. reflected <riiHn . ^pgpnnse 4n the excellent spot' markets in front of the ue ^ 

some sizeable losses -by midday; compensation hopes. Elsewhere results, hut subseauently OPEC meetine which commences- >• u 


BRITISH FUNDS (1) 
EjccImt. IOUPc Cm. 

IBM 040 IMM>- 

AM ERICA NS (1) 
c a raorf Daw 

BANKS. (1) 
Gcrrard A National 

CHEMICALS 41) 
Scot. As rid. Intis. 

STORES (1) 

nrateri. cww> 


. 84pm 6S P m BMtwopd 15p 

aopm! 23pm;Bodyeot« tori— ---. 

64 • 40 tomm. Bk. We/**- I 

60f>m 40pm Cou ntryakio Prop» 

37pm! 27pm;Crown Hour- - 

136 125 SFiaher (Ainertj 5p 

80pm 65pm!Luc** Inda. ! 

6pm 2i e pm|*Metal Sclanco* 2»P j 

64 I 56 !*Pavion Inti. , 

■ 4pmi Hjpm R«»dlcut5p - -1 

IBOprn. HOpm RegRiian Propa---" 

46pm 86pm Samuelaon Grp. 20p • 

36pm 24pm 'Wad gwood 


30pm * S 
48 1-4 

42 pm. 

33pm— I 
14pm 

130 ;-a 

2pm 1 

65pm— 19 
figm +2 

lis pm' . ... 
110pm -<- TO 

86pm 

SGpmi 


n i3.*.iro iu nret some sizeable losses. by midday; compensation interim results, hut subsequently OPEC meeting which commences: . f fy p> ' <1) - ' "' - 

BaillcS above worst a rally, developed^dunng m the Engineerin g Y icS T reanteri ,tn-2d5D^hefqre-closing a - in Geneva at the weekend helped; fib* 

— A continuation of Wednesday's the afternoon, however, and Products advanced net 13 down at 270p. • ”■ leading oils open a shade firmer b^oh.i 

late selling prompted a severe most falls were usu^ly reduced 140p on takeover suggestions „ spread to Hotel “ d edge higher in initial fS^TprSS!* 

mark-down among the major to a few pence. Burton pe^ ?®£ Dre - d,]S \Sere Grand Metronolltim dealings. However, interest F^A-cbroj. 

clearing banks. losses stretched formed particularly well and taring to unaltered on faded and the sector came under LNe w™ 

to double figures before the recovered from a day’s low of bfinw ff 333p- hllft _ ed ^amfed at 366 d Dealings In renewed pressure m mid- fAn * ' 

appearance of buyers helped 540p to settle 10 to the good on Leading Food shares, buoyed ^ following the morning. _^Th«eafter a ,1> 


Th* raiTv snrpad to Hotel “A edge higher in initial 
shares where GnSSuSwoffiS dealings. However, interest 
recovered from 358p to close un- faded and the^ctor came under 
changed at 366p. Dealings in renewed pressure m 
Dean Park resumed following the morning. There after a 
agreed offer worth _£7m from 


Comblnvd Tech. 
Eastern ptmhice 

Fffrtll-A-Cbroo 


Sccnricor 

Spoeg 


r iwsahA NCE (« . • 

Abbey Life Dewey Warren 

PAPER III 

ATA SelecttoD 


1 « iMWBdTv^vv of eapiullaatic.i. 5 Piaci^ Prtra. 
M-RWritrodiicfld-* ITtsamd In ednnbctfen wllh f« organisation merger o laSeow. 
■ Ana«7jS%4. Tout h. under flWBBSS <3). V DMli In under RuM,S35 [4) 
(s). ■ ' 

oologies. No puts were reported. 
OPTIONS - but a double was taken out In 

Mi- 1 ■ Viw ColoroU. 


Lyle stripping 
Gamar Boort 


SHIPPING (1> 
SHOES (1) 


FT-ACTU AR I ES SHARE INDICES 

These Indices are the joint compilation ef the FinaneU TInies, 


S^cSssid^s 6 . rrrv-wj— 

SHr Q ”““ s asasTiMWiaras beftajfcr 

Moat Shed 2 to OwiP. . R35n -nrinr to PTi dinp cuiwom PetroL SM.t inweat Resour 

n«rf^ln«y the rawnwird trend, of . B35p pnor to enumg u ^ MO TriemtnH „ 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in pHtnlicsB stow nwnter of 
stocks per section 


Thurs Dec 5 1985 


EsL Grw 
Evnbgi Ob. 

Y Wft YkM% 
(Man) (ACT at 
30%) 


Wed 

Toes 

Mas 

Dk 

Dk 

Dk 

4 

3 

2 


Index 

Index 

No. 

No. 

No. 


Moat shed 2 to 65ip. while Sheu uippea to a m m 

"ZZSSt the S&ward trend, J .^P. 

Hanson Trait closed 3 higher at unchanged on the day at wupu 
210p following good preliminary !gS| A L Sie Nortif &ea Sfted 

misceUaneous industrial leaders, be 5 r mJ e d 0 0 ji e d °f c ^Sy* 1 JJo 

BOC dosed 10 lower at 299p re- gain of 3-_ The on mscove^ »uuw 
fleeting comment on the r^ults, 

whilA TrafaJcar House which has a 1-5 per cent siaxe 
encountered further selling and hi the well by 5_ to IMpl 
touched 358p before recovering Secondary oils provided a flra 
to dose at 303p, only 3 -down on which jumped 13 to 40p follow- 


puntttfcm Trjat Haw Par 

TR N*uro. ^ 

CUiwowi PetroL gaytftwert Resooree* 
LASMO TricantutH _ 

OHwf R«4«lfW» _ D ij qi_ oZ CMm ^ 


First 

Deal- 
ings togs tion moot R»h . 

Nov 18 Nov 29 Feb 20 Mar 3 YESTERDJ 
Dec 2 Dec 13 Mar 6 Mar 17 

Dec 16 Jan 3 Mar 26 Apr 7 pumj* 

•For rate irtdkatiov* see end of Co ^ gn D ^ 1 n ' tt , ,nd 
Umt Trust Settee industrial 


Deal- Deelara- Settle- 


RISES AND FALLS 
YESTERDAY 


Pebosen Petrokaim 
Shell Trsntport 


British Funds 


Rises Fslhi SsntE 
2 35 12 


OVERSEAS TWAPEjg 

H>r ~ C PLAhnATI ONS C (3 r k hr 
Hfflhlandx tewUMS WUIIs.mwi Tea 
Plantation Gen. I«*». • • - 


■tor rare IMKoraw Foreign Bonds ... 0 

Umt Trust Service industrials 156 

., Money was given for the call gjj- *"* prop *' - |? 

of stakis,. Laura Ashley. Pavio, ^ o 

ColoroU, Barker .and Pobson, Mine , _. «7 

■Trnsthonse Forte, Scare, GEC, other* iw 


a—.. u. -ss-ko STC. TMIs Md Omblffrt Ted.- 


LONDON TRADED OPTIONS 


1 CAPITAL GOODS (228) — 

2 Building Materials (23) -~~r- 

3 Contracting, Construction (28) — 

4 Electricals 03) — 

5 Electronics (39)- 

6 Mechanical Engineering (6JJ. 

8 Metals and Metal Forming (7) 

9 Motors 0.7) 

20 Other Industrial Materials (20) — 

21 CONSUMER GROUP (176) 

22 Brewers and Distillers (23) . — — 

25 Food Manufacturing (22) 

26 Food Retailing (14) — 

27 Health and Household Products (9) 

29 Leisure (M).... ■■ — - 

32 Newspapers, Publishing Q l ) — 

33 Packaging and Paper (13) 

34 Stores (41). - 

35 Textiles 06). 

36 Tobaccos (3) 

41 OTHER GROUPS (96) 

42 Chemicals (18) 

44 Office Equipment (4) 

45 SWpphHJ and Transmit (10)— — - 

46 Miscellaneous (MJ — 

48 Telephone Networks (2) — — = 

49 INDUSTRIAL GROUP (gflaagi 
51 Oils 08) — 

59 500 SHARE INDEX (500)---^ 

61 FINANCIAL GROUP (116) 

62 Banks (6) — 

65 Insurance (Life) (9) — 

66 Insurance (Convosite) (7) 

67 Insurance (Brokers) <B) — — - 

68 Merchant Banks (ID — 

69 Property (51) — — 

70 Other Financial (24) ... 

71 Investment Trusts U06) - - 

ffL Mining Finance (3J-. — 

91 Overseas Trat 1 -* 


569J.9 -0.9 10-06 

626-07 -0-7 1064 

92731 -1A 10^3 

157060 —LI 952 
1417.72 -L2 1051 

32556 -0.7 1052 

23659 -L2 931 

19808 -07 12.13 

99504 -65 752 

76353 -05 8J» 

77605 -03 939 

56378 -LI 1052 
176015 -15 5.91 

1196.71 +03 6-40 

75029 — L4 7^1 
1869.96 -05 733 

377 M -02 931 

79L44 -03 673 

383.25 — L5 1159 
79652 +09 1655 

717.98 -06 931 

71935 -06 13.92 

222A4 -20 706 

131872 -09 753 

U641 -07 743 

908.78 -05 031 

70635 -04 9-06 

110970 +02 1097 

742-96 -05 9.98 

51358 -09 — 

51440 -08 17.98 

80940 -15 — 

39643 -06 — 

1142.72 -14 748 

27848 -L2 — 

672.72 -06 576 

29848 -LO 1024 
63030 -03 — 

24734 +L1 1353 

57949 -01 1351 


A LL4HARE INDEX (739) 7 675.97 -04 ^L_ 

Index Day's Day's 

No. Cham HjgjL 

FT5E1D0SHAR6 INDEX 1 139S3I -43 l«j»LB 


1048 443 12-43 1474 57440 50841 57333 54248 

1044 433 1L72 1538 63033 63550 64230 49345 

1043 457 1236 2848 94071 94402 95145 70852 

M2 442 1344 5L46 158845 158474 158601 1575.96 

1031 371 1248 3157 143557 147440 137131 197011 

1042 447 1144 934 327.73 32732 32951 26348 

931 6.91 1301 7.73 23952 24034 24145 15545 

1203 445 9.94 575 199158 197.98 19940 13449 

752 343 15.96 2400 108071 101577 142954 76531 

855 358 1444 1757 76741 77233 77947 5B8J0 

939 347 1350 1545 77845 79437 79848 53847 

1042 442 1200 16.7S 56943 57232 58445 45804 

5.91 245 2342 2348 180748 180759 183645 141545 

640 274 1834 2348 319240 120147 120L21 97747 

741 440 1748 2347 76648 77053 76945 64736 

743 542 1748 5854 18794* 188036 189374 1386.97 

941 449 1342 1042 37849 37331 37604 268.97 

673 2.76 2047 14.90 79359 79635 80748 58745 

11J9 448 979 10.96 38902 39049 39300 276J6 

1655 544 6.90 3077 78947 80153 80044 81039 

9LU 444 1438 1549 72257 73043 73L28 38944 

13.92 539 950 2647 723.90 72853 72658 66145 

736 3.94 1646 620 226.93 22657 22744 M346 

753 406 1624 4006 133035 135178 136235 91475 

743 372 1600 1744 89242 908.91 90770 74055 

„ ti 3j 64 Tft ft p 1438 91339 92641 92353 64051 

T fffr * pi n w ' ’ lA66l 712761 718.98 72040 575^ 

16,07 1 749 1 733 1 6ft ** 110681 112275 11130.941 189240 
~ 9.98 1 1257 2009 1 746861 753441 755421 61858 

473 — 1639 51845 52147 5SJi 41434 

17.98 548 7.98 2038 51844 52742 53043 48650 

_1 430 — 2340 82L95 82174 12954 54347 

_ 4.97 — 1379 39842 480.94 40740 30647 

748 3.78 1847 30.76 1163.73 116834 117142 93948 

_ 3.72 — 642 28237 28342 28441 21041 

576 346 2335 1545 67645 67842 68L70 63247 

1034 5.72 1246 1L59 30143 MQ4 

~ 344 — 1441 63238 63038 635.95 54756 

1353 635 848 1048 24442 24549 250.78 272.99 

l£n 747 840 2935 579 JB 58042 58949 50947 

Day's Day's Dk Dee Dec Nw Nw Year 

High Low 4 _ 3 2 2? 28_^ ¥ ■ 

140LB 1 13824 113994 141541 141851 143931 142951 11754. 


YESTERDAY’S 
ACTIVE STOCKS 

Above average activity waa noted In 
die following tracks yesterday. 

Closing Day s 
Stock price change 

Abbott Mead Vick era 203 — 

Ashley (Laura) 1«j — 

Aspimll ... IW +1 

HOC 293 —10 

BOOM 240 - 7 • 

British Benzol B1 +1*1 

British Home Stores *14 —12 

Brown (Matthew) ... 543 . —17 

Dee Corp 270 -13 

Habitat Mtnfwrcara ... 500 - 2 

Royal Inace 768 —2 

Seep* 393 -28 


WEDNESDAY’S 
ACTIVE STOCKS 

Based on bargalna recorded in Stock 


B.P. f BOO' 66 I 78 I — 1 .J 1 * 13 — 

(*S48) I 550 25 35 62 | 18 57 *0 

1 BOO 7 I 16'. I 26 | 65 , 67 , 70 

one. Gold *60 48 I 52 86 I 16 I 38 48 

(■477) BOO .17 j aB 38 -I 47 I |0 67 

850 * 7 I IS' 88 I 87 I 08 '87 

600 1‘a.l — — * — I — — 

urtaulda 140 1 48 M 1 J I j 

1*186) 180 [ 88 • 33 . 37 I -3 ,» 

180 I'll 19- 24 8 - 7 I IO 

200 I 8 .10. 18 18 20 1 22 

m. Union 800 . 30 . 85 — Jj J I “ 

(•226) 220 18 21 27 7 10 J 13 

240^ .7 18 18 : 18 M 

860 - 8 1 6 18 37 42 1 45 

laUliara 460 48 I 67 ■ 70 3 1 «"T J* 

(•493/ 600 88 J 38- |-47 83 I 33 I 86 

680 8 I 13. > IB 60 I 83 I 63 


Stock 

Brit Home Sera 

Burton 

GEC 

Pleasey 

Royal Bk Scot 

BOC 

Boots — 

BP 

Grand Met ... 
Pegler - Hatfly 
Utd Biscuits ... 
Trafalgar Has 


No. ol 

Wed. 

Day's 

changes 

dose 

change 

24 

426 

+ 4 

19 

645 

- 3 

IB 

176 

-10 

17 

174 

— 

17 

272 

-1* 

15 

309 

- a 

15 

247 

- 4 

15 

645 

-10 

15 

388 

-10 

15 

317 

-11 

15 

258 

— 

15 

368 

-18 


Cons. Gold) 460 


Courtaulde 

(*186/ 


Com. Union I 800 


| Option | 

' P.&'O.. 
.(*428) 

360 

390 

420 

480 

Race! 

("166/ 

' R.TZ 

120 

130 

140 

160 

.180 

200 

500 1 


— i 

54 2 

44 8 

32 12 

~ 20 

— 34 

67 I 18 
40 I 48 

— I 92 


EUROPEAN OPTIONS EXCHANGE 


Feb. 

Vol. | Last 


May 

VoL | Last 


All FT. 

Vol. j Last 


GOLD C 
GOLD C 
GOLD P 


SILVER P 
SILVER P 
S/FL C 
8/FL C 
■iFL. O 
8/FL C 
S/FL C 
8/FL C 
S/FL C 
8/FL O 


8390 48 13 — — — “ 

8340 11 4.80 a] — 

6320 BO 6 1 - — - “ 


11.70 i 
8.80 . 


Fl476j 
Fi.eaa 
FI. 288 
FI490I 
n.SBti 

FI.SOW 

FI.310 

R.38rt 

DM.27D 

81301 


June : 

90 > 20 8600 I 

” \ - FI4B4.18I 

1 11 i. 


I 1.60 1 
| 7.60 Bi 


Distillers 

(•493/ 


Grand Met. 
(•366/ 


Land Sec. 
(-299). 


600 120 
660 77 

700 SO 
760 11 

800 3 

260 47 

880 28 
■300 18 

330 8 


52 I 62 |8 I 7 I «- 

52 I 43 1 10 1.17 1-28 

16 1 87 j 88 I 38 I 40 

17 137, l«a 8 9 

94 05 .IO 19ie 23 

10 64 ' 21 . 42 82 

SO 30 88 67 75 

— , — IOO — ' 

57 1 — | 11*1 "4 I — 

21 I 31 I 10 I 14 | 17 

B I 18 | 80. I 32 I 38 


Vaal Reef* 

(*367) ' 


EX 10* 10891 
(*£87i 

Tr. 11*\1331 1 
(*£1Q3 j ] 


Tr.-113% flE.471 108 


ISi* 17 
9 10 

4S« - 


17 4 61* 

10>4 71* 101* 

— 141* 171* 

— 24 — 


- o& 

— 1 

— 3 

2* — 
IrV - 
0* — 


Dec: I Mar. I Junal Deo. I Mar. I June 


550 15 

360 — 

37S 4 

390 2 


48 3.40 

88 6.60 
6 11501 
1 81 
11 2650 

B 86 
5 23 

8 1750 


Marks A Sp.l 140 


Shall Trans 
(-640) 


1 8 

a 4 

10i* 13 
86 28 


68 23 

25 62 

— . 118 


Becoham 
(•318) ■ 


De Beers 
1*94.73/ 


— 6 
35 — 

— IS 
23 32 

43 4 

35 18 

— 43 

— 73 


FIXED INTEREST 


PRICE 

INDICES 


2 5-15 years — 

3 0»er 15 years. 

4 Irredeemables 

5 AD slocks 


7lPltft!*Kfl- 


8 All stocks. 


Than 

Dk 

5 

change 

% 

Wed 

Dm 

4 

Mug. 

todRjf 

11&-95 

-0M 

U0S5 


332.95 

-MO 

13L49 

— 

138 Jil 

-«4B 

13029 

— 

ISM? 

-0 39 

15X57 

— 

13066 

-031 

13X87 

— 

11X63 

-029 

11L96 

— 


— n m 

82JS 

cnvFSf 



Than 

Dk 

5 • 

Wed 

Dk 

4 

British BuitiMswt 

1 Low 5 yean 

2 Coupons 15 years ... 

3 25 years — : 

4 Median 5 years 

5 Coupons 15 yew 

6 25 yews 

7 High 5 jbk: 

8 Coupons 15 J*»— 

9 25 yflUuni—iN 

1AM 

inw 

UL23 

IMA 

1157 

UJ9 

1107 

lAJX 

1DJ5 

U4 

Ml 

3006 

3007 
10.91 
1049 
3002 
10JB 
IAjGS 
1030 

US 

11 Debs A 5 yews. 

12 Law 15 years . — m 

13 25 wars. 

14 Piefeiwce — 1 

IIJA 

1X26 

1X26 

1X22 

1138 

1X27 

1106 

1122 


U&09 -056 11016 — 


is nflaiioarete 
161 


59k,. — 

309 

3M 

307 

10% 

in 

159 

109 




ABN C 
ABN P 
AEON C 
AEON P 
AH P 
AH C 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN G 
HEIN P 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEDLC 
NEDLP 
NATMC 

NATN P 
PHIL C 
PHIL C 
RD C 
RD P 
ROBE 0 
UNIL G 
UNIL P 


FI.550 889 7.30 

FI.640 2S1 11.10 
H.llS 181 2.80 

Pl.110 73 3501 

F1-7B 37 2.00 

FL62.60 “ — . 

FI. 140 636 3.40 

FI. ISO 144 1.20 

FI. 100 260 1.90 

FI .05 78 l.BO 

FI550] B4 10,30 
FI540 50 3.30 

FI 580 368 7.40 


FI.200 267 


n.6fl IBS 
F150S 827 
FL800 37 

FI.80I 147 
FI .60 108 
F1.S6 1669 
FL55 401 
FI.1B0 687 
FI.180 680 
FI.75 5 

FI.3B0 235 
R.360| 253 


636 3.40 896 

144 1.20 29 

260 1.90 136 

78 l.BO 66 

94 10.30 84 

60 3.30 10 

362 7.40 117 

267 2.80 821 

461 6.60 127 

99 2,80 10 

1023 2.90 868 

IBS 6.50 182 

227 9.60 54 

37 450 B 16 

147 3.20 1 31 

108 1.60 , 14 

1669 3.30 : 812 

401 Z ; 101 

687 1A, 883 

690 5.60 b! 557 

B 5.70 ; — 

235 15.50 I 86 

253 2.10 > 62 


Apr. 

83 14.60 

36 16 

18B 750 

9 6.20 

139 6.80 

100 0.50 

696 7.10 

85 3 

136 4.40 

66 3.90 

84 1650 


10 | 6.10 
117 10.60 
821 5,10 

127 9 

10 4.40 

858 4.80 

182 8.50 

64 1550 
16 8 

31 6.70 


818 I 4.90 
101 2.10 


8.70 | - 

2.80 ' 109 


83 3,70 

57 j 7.40 

86 123.50 
62 I 750 


DMl'b.40 

>148 


19 I FI.640 

7.50 FLl’fl.SO 

6.50 FI. *.70 

8.70 Fl.lS7 

8 ‘ 10 JR, 

5.70 FI. 81 

10.50 n.a'iajo 
14 FJ.217J0 

9 FL7'4.30 
5.70 ,, 

6.80 FI.6S.10 

6.30 „ 

- FI .203. 20 

- In. 81.60 

450 | „ 

5.80 'FL 87.40 

3.30 „ 

4.80 FI.178 


May Aug, j Feb, j May Aug. 


BAT Inda 
(*876) 


Barclays 

(■438/ 


Brit Aero 
(*4«3) 


BrltTeleoom 180 
1*188) 180 
200 

£20 

imperial Gr. 160 
(•238) iso 


736 5.80 

5 5.30 

257 4.80 

32 1050 


>FI. &.30 
| FI. 380 


jnmitobte from the Publishers, tto 


TOTAL VOLUME IN C0NTRACT8: 40,964 

A=Ask B=Bld C=Call 


LONRHO 

(*198| 


38 — 

87 23 

15 25 

9 — 

87 — . 
62 — 
45 67. 

23 36 


43 - - 

22 29 38 

B 14 20 

3- 7 11 

81 B4 ~ 

61 64 — 

43 47 50 

25 31 37 

13 21 25 

25 33 38 

12 23 '28 

9 17 20 

6 11 14 

8 8 - 

56 58 - 

36 38 40 

19 83ia 26 
9>£ 13 15 


9 - 

20 27 

30 38 

60 — ' 


6BQ 110 
600 60 
660 17 

700 4 


240 18 

260 4 

880 1 
1450 105 
1600 68 
1050 35 

180 33 

195 19 

800 - 
216 6 
220 — 
235 1 


Them EMI 
(■412) 


0»a] 10 
B3 > S3 


L85 220 6 30 50 

150 185 17 40 70 

125 15S 35 65 90 

39 46 1 £ 7 

25 31 - 10 13 

- — 10 — — 

16 19 - 22 23 

- - 26 - - 

64 72 1 2 3 

45 54 1 5 8 

31 41 5 14 19 

17 22 23 27 33 

72 85 1 1 2 6 S 
4? 62 3 13 18 

26 40 18 27 35 


256 30 — | — 1 

260 — 40 I 45 — 

980 10 23 | 32 7 

300 2 13 I 20 19 


25 28 

40 42 ■ 

48 65 

68 70 

88 — 

l>g - 

81* Big 
10 13 

19 21 


Dee. Jan. Fab. Mar J 


I Jan. [ Feb. i Mar. 


1360 

155 

65 


__ 

1375 

35 

45 

55 



1400 

20 

30 

40 

50 

142b 

10 

IB 

2S 

35 

1450 

4 

10 

18 

25 

1475 

2 

6 

10 



10 - — 
22 27 - 

32 37 45 

45 SO 62 
65 65 67 

87 87 — 


December 8 Total contracts IB.flM Calls 12 BlDPuts 6,US 
Underlying, security price 


® " 


r->i. m 










/ 




F ina nc ial Times Friday December 6 1985 


WORLD STOCK MARKETS 


CANADA 


i Plica +or 

Dec. s — 


Beo Bilbao. 412 — 

Bco Central-- 

Bdo Brtericr 

Bco Hltpuo 

Boo Popular— ~- 
BeeSwitandtr.^ 599 

Bco Vizcaya 

Drag ode*-. — 

Mldrola — 

Iberduero —I 

Petreicea — 

Telefonica 


SWEDEN 


Price ; +©f 
Kronor- - 


Price ' 4- or 
! Knr % . — 


Prfca. + < 
Lira ■ — 


HONG KONG 


Dec. 6 > Price + or 

H.K.S — 


SWITZERLAND 


Doc. S i Price j 4- or 
Pea. t — 


Bank East As!a— : 

Cfieunfl Kong ' 

China Light. — 

Evergo — 

Hang Sang Bank 
Henderson Land 
HK China Gas- .' 

Hk Electric 

HK Kowloon Wh. 

HK Land - 

HK Shanghai BK. 
HK Telephone.... 
Hutchison Wpa_ 

Intnl. City. 

Jardlne Math-... 
New World Dev. 
Orient O'seas... 

SKK Props. 

Shell Elect 

Swire Paa A 

TV— B 

world Int. Hldgs. 


23.7 

19.B 

14.8 

066 

45.7S - 

2.17 

13.5 +0.3 

8.29 —0.06 
7.25' 

6.4 

7.55 —0.05 
9.75- -0.05 

25.4 . —0.4 

0.49 

13 J 

•8.3 . +0.1 
1J>9 • 

22.5 i 

0.91 

28.7 -0.2 

6.5 ......... 

2.55 


FRANCE 


Price . + 


Emprunt 4t% 1071 1,430 +1 

Emprunt 7% 19737.555 +1 

Accor..: ' 288 : +8 

AirUqulde. — ....i 610 . +6 

BIO- r 608 . +17 

Bongralx 1.628 — S 

Bouvouas— — ....I 851 : +3 

BSN Gervata 2.499 | +11 

errAfoatef 1.440 +40 

Carre I our „ '8,880 . +79 

CluD Mediter‘n-..i 486 I +813 

Cle Bancaire ! 812 +4 

Conmeg ; 309 +3.9 

Bamart -.2,010 +65 

Darty 1.890 : — 

Dumez S.A. 829 

Earn iCie Gen)...; 779 - +9 
Ell-Aquitane — - 225 ; + 0.5 

Essilor 2.140 1 +50 

Gen.Ooe>dentale' 719 . +9 

I metal — ' 77.8 — OJI 

Lafarge Coppee.- 675 i +23 

L'Oreal-.-— 9,850 j +68 

Leg rand -2,460 +70 

Maiaons Ptienbc 198 1 —3 

MatraSJL 1.600 ! —10 

Mtenelln B — ... 1.610 +30 

MkM (del .-...3.780 I +200 

Moat-Henneeay .2,191 i +86 

Moulinex 71.8 +0.2 

Word Ed. 135.5, +2.6 j 

Pc mod Rica ' 765 i +35 I 

Perrier 436 - +B I 

Petroles Fra— .-.! 3X0- -4 I 

Peugeot S. A. 478 + 8.5 | 

Prlntempe sail)- 348.2 + 1-2 
Radiotech 406 .. +27 , 

Redoute 1,899 ' + 59 1 

ftoueatH-Uclaf— 1^587 : +77 
Saflmeg. — — .>78 • ~X 
8k la Roulg no 1.420 
Telemec Elaot — 2.775 l +85 
Thomson (CSF)-, 690 ; + 15 . 
Valeo- 1 365 ! +33 J' 


NETHERLANDS 


Price : +i 
Fie . - 


ad la IntL 

AlusulaM ‘ 

Bank Lou — ' 

Brown Bovcrl — • 

Cl ha Gelgy 

do. i Part Certs) 
Credit Suisse. — ' 

Eiektrowatt - 

Fischer (Geo.) — 
Hoff- Roche PtCts' 
Hoff -Roche 1)10... : 
Jacobs Sucltard 

JelmoH ■ 

Landis A Gyr 

Nestle 

Oer-Buehrle 1 


JAPAN 


Prloe + or 
van . — 


MH1 - 353 

Mitsui Bank. 980 -20 

I Mitsui...— | 400 _5 

Mitsui Estate .... 990 —10 

Mitsui ToatSUH-..' 314 . +B 
MItsukosill. 1 655 . 

I NGK Insuiatoers. 687 . +10 

Nikko Sec- 719 • -l 

Nippon Denso 1.409 . + 10 

Nippon Elect 1,350 +50 

Nippon Express - 1 558 , —2 

I Nippon Gakkl.. .. 1,690 +20 

Nippon Kogaku 1 , 060 + j 0 

Nippon Kokan... 131 i +1 

Nippon Oil 770 . —2 

Nippon Seiko 543 : +23 

Nlooon Shlmpan 740 +15 

Nippon Sled ...... 155 ' ........ 

Nippon Sulson.-.' 341 —1 

Nippon Yusen — 338 —1 

Nissan Motor 572 

Nttshln Flour 497 —6 

Nomura 1,020 . —10 

Olympus — 1,010 

Onado Cement ... 315 +9 

Orient Flnanoe... 920 

Orient Leasing ... 2,670 + 150 

Pioneer 1,590 +100 

Rieoh - 1,120 , +10 

Sankyo. . - i.oeo ■ —10 

Sanwa Bank 1,320 1 ......... 

Sanyo Elaot 403 +3 

Sapporo 550 —ig 

Seklsul Prefab ... 888 ' —6 

Seven-Eleven 9,400 —30 

Sharp 928 +28 

Shimizu Constn . 361 —6 

Shlcnogl - 765 +10 

Shlseido — - 1,330 —20 

ShowaDenko — 217 +7 

Sony -...4,000 +110 

S'torno Bank 1,590 : —10 

S' to mo Chem - 1 243 . —4 

S'torno Corp 1 710 1 +3 

S'torno Elect 920 ■ +20 

S'torno Metal — 141 1 +1 

Tasel Corp. - 321 ! —4 

Talsho Marina 619 

Taiyo Kobe Bank 715 ‘ 

Tpkeda 905 - +23 

TDK- - 4.190 - +130 

Tallin *71 . —9 

Tea. Nenryo— 1 1,080 - ..... 

TokaJ Bank \ BBS —5 

Tokfo Marine... 875 ■ +4 
Tokyo Elect Pwr2,310 1 +10 
Tokyo Gas . ....... .1 270 —6 

Tokyo Corp 530 —10 

Toppan Print ..— 998 > +27 

Tbray : 508 — 

Toshiba Elect— 377. +17 
Toyo Selkan— *1,690 * — ..... 
Toyota Motor— . 1,150 . +10 

UBE Ind*. - 205 

Victor. — 1,470 • -70 

Yamaha — ■ 635 +3 

Yamalchl See — - 719 

Y*mauanchiPhm 2,980 ‘ +20 
Yamazakl,— — 956 . +1 

Yasuda Fire 523 +4 


SNt* Stack 

B500 Cemterm 


Sabs Sack 

53627 LL Las S37 

1300 Lacana S9% 

730 Lakflsw A SIP, 

8S700 Laidlw 0 I S16 
66300 Leigh hut 3*0 
7360 Lob law Co 832 


bar Den Dag I Uss Stack 


High luar 


S37 3S>| W* 

S91i 8% 93. 

S)6% 16% IP* 

S16 IS. 16 


5)6% 16’. IP* + % | 
516 IP. 15 + % 

3*0 330 340 -r IQ 

S22 213. 22 + % 

$173, 771- 171 . -% 

370 370 370 -5 


5150 Lwnomcs £173. 17% 17% 

800 MICC 370 370 370 

1000 MSR E« 330 330 330 

1255 Metan H x Sift 15% IP* 

1200 Udn Hr I 3141, 14% M% 

3763 Macmilan 1713^71 
B52S0 Magna A f 3201. 19% 20 

2701 Maritime 1 S15 143. 15 


314 SMI Paper 321 20. ?1 

3300 Scans I 52SS* 2fl* 209. 

30040 SesBtsm 364 631 . 83% -3* 

13373 Sears Can S1I> III. Id. -1* 

100 Selkirk A I 823 23 23 

3320S Snau Can 8241* 24'. 2 d. -% 

6973 Siwnlt 87*. 7% 7% + % 

15250 Soumm 8159* TP* 1S% + 1 . 

5649 Spar Aero t 325 ' 

7000 Stem bo A f 315 


S» IS* + % 

8 S 1 ” l 


Mark Spue S143* 

3770 Man Far 320 315' 320' 

200 Me Myra 139 39 39 

2800 MweanW £9<* 0<* O'* 

10456 Uerland E 335 330 335 

15950 Mutri Res S-tO 235 235 

140100 UIWJ Coro SB 1 . 9 S'* 

200 Mettt SI?. 12*4 121 * 

SOnS Motson A I S2H. 201. 21', 

300 Mol son B «G% 70% 20% 

2400 Uoneco Al lh} 73, 7« ? 

35144 Moore 3281; 28’* 281* 

200 Murphy 526% 26% 2« T r 

04300 Nat Bk Can 623% 231, 23% 

741 SO Nt Vo Tree S22<, 22 22 


30 39 

O'* O’* 

330 335 


143, - 1 , 
320 


51^4 <2*4 12 I 4 + 1 * 

3211. 201. 21’. + 

520% 20% 20i ? 

ST’} 73, 71? +1, 

3281; 281, 281* 

S26<* 26 <* 2S% -H 


193738 StalCO A 323% 23>, 231; +1* 
6307 SulDtro 205 200 200 - 3 

200 Tara Ex 317% 172. in. - 1 , 

350662 Tack 3 f SIS'; 17% 177* + 1 * 

1000 Taira Mn 285 285 285 

7486 Texaco Can S3R, 3H; 31% +% 
5852 Tnoin N A 323% 23% 23% 

58483 Tor Dm Bk 325% 25 25 -I, 

215 Tor Sun 524 24 24 

21900 Torsar 8 f 8311, 31% 31% +1, 

12050 Total PM 822% 2 V* 22% + % 

2524 Traders A ( 3257* 257* 25-’, - % 

45714 Titan R A 300 283 299 +12 

2500 Tms Ut S'"} 11% 11% -% 

500312 TmAttn UA 8271. 26% 37«, + 1. 

113230 TrCan PL 322 20% 21% -% 


Sr s? sn *'* 

205 200 200 — 3 

317% 172. in. -I; 
318% 17% 177* +k 

285 185 285 


4430 Oandarf 
9190 Gaz Matr 


300 

3500 


Canon — 

Casio Comp—.. 
Chugal Ptiarm. 


4.990. +20 
5,740 +40 


AUSTRALIA 


Prloe -4- or 
AiietS. — 


SINGAPORE 



Dec. 5 

Price 



S 


Bo u stead Hldgs- 

1.02 

—0.29 

Cold Storage 

2Jb 

-OJS 

DBS 

5.05 

-0.46 

Genting - 

4.82 

— 0.69 

Haw Par. Bros. 

1.7 

-0.25 

Hong Leortg Fin- 

S.l 

-0.37 

Inchapc Bhd 

l.S 

-0.3 

Keppel Shipyard 

O.B7 

—0.23 

Malay Banking...- 

4.7 

-0.5 

Malay Utd. Ind..., 

1.54 

-0.41 

Multi PurpoM....; 

0.55 

—0.21 

OCBC 

7.5 

-0.7 

OUB— — ! 

2.35 

— O.JI 

Public Bank- ! 

1.0 

—0.23 

51 me Darby — — | 

1.24 

-0.21 

Singapore Press. 1 

5.55 

-0.45 

straits Trdg. 

2.09 

-0.43 

Tat Lee Bk 1 

2.03 

—0.89 

UOB..._ : 

2 91 

-0.47 

SOUTH AHUCA . 



Price < + or 1 

Dec. 5 

Rand 

— 1 



SW, 101, 
811% 11% 
871. 7*. 

854% 34% 

a 
a 

14% 
IP, 
25% 
11 
20 % 
21 % 

E 
8 % 
25% 
54% 

177, 
19 
l«* 


741 SO Nt Vg Tree 5221, 
1200 Nil CapA I 87% 
55 0 NfU LP A 310 

188074 Norinds S145, 

338112 Nmcmi Si6% 
7503 Norm ord I SlSk 
500 NC Oils 8147. 
46400 Nor TM 8471 
2300 Norfligai 470 
341543 Nva AIIA I SO 7 * 
9000 Nowsco W JlIT; 
22200 Nu West 43 
3400 Numsc SIM 
3325 Oakwood 89 
191937 OaJtwd A I 87% 
2000 Oeetot B l 36% 
16200 Omega Hyd 97% 
4300 Osnsws A 1 334 


810 17% 17% -»* 

814% 14% 14’, 

$16% 16% 16% +% 
- — 1»* +% 


816% 16% 
813% 15% 

8147* 14% 


113230 TrCan PL 322 

3775 Trilon A 82?, 

3892 Trlmac 329 

5500 Tniufy Rh 300 

500 TfUec A I 828% 

7400 7 ruse B 329 

44932 ■«*-— • P MO 

1300 Un Carbid 514% 
1BB00 u Emprise 812% 


322 20% 21% -% 

8221, 221; 22% 

329 325 329 


329 325 325 

300 300 300 

828% 28% 28% 

329 28% 29 

200 199 19S 


347% 46% 47 T% 

470 4S5 469 -5 

«% 6% -% 

Sis’; l«4 IP; 

43 42 43 +1 I 

313% 19<: 13% -i*' 


21800 PacW Airl 814% 137, 14 

22398 Pguret A I sm* n ii 

100 Pamour S9'< P, 9% 

840 PsnCan P 834% 3 *% 34’, -% 

28080 Pegasus 510% 10% 10% +% 

3700 Psmtxns SIB 177* 18 

1400 PJewl A I 810% ICO, 10 % 

460 Pins Pool SIP. 19% 19% 

32429 Placer D S2S<* 24% 247* - 

1620 POM PM 89% 9% 93. + 1* 

17350 Poor Cor f 821% 20% 21 - 

1B500 Precamb 499 480 480 +5 

16450 Provtgo 815% 131, 15% -% 

1200 Qua Sturg 390 375 375 - 15 

33700 Ranger 35% 5% 5% -i, 

900 Rsyioex 1 S7i; r* 7% -% 

1444 Redpaui Si«, 14% 14 % +% 

1000 Reglonl R 385 386 365 - 5 

5000 Henman A f 327 77 27 + r, 

19500 Rio Algom 3231; 227* 231 * + 1 , 

435 Rogers A Slf. 11 % 11 % + 1 , . 

62362 Rogers B I 814% 14% 14l» +% ] 

8860 Roman 815% 19% 19% - % 


814% 137, 14 
811% 11 11 
39% 9% 9% -% 

834% 34% 34% -% 

310% 10% 10). +%. 
SIB 177* 18 ! 

810% KP. 10% j 

5191. 19% 19% 


495 480 480 +5 

Sf5*i 151, 15% -% 


4100 U Camo 
1649 Un Corp 
52900 Verst) A 1 
28300 Versd B 
6100 Veugton 
4000 Vulcan Ind 
500 We) ax A 
32532 Walker R 
iifiOO mtbume 
274J50 Weoasi T 
5400 Viestmm 
100 Weston 


199 19S - 1 

14% M% -% 
12 1? 


334% 341, 341; 

420 410 410 


420 ~ 410 410 + 5 

420 405 430 + 1C 

3OT 310 315 

250 2S0 250 -S 

333% 33% 33% 

317% ITS, 17% 

317% 17% 17% +% 

312% 12% 12*t 


310 315 

250 230 


95656 Woodwd A 37% 7i, 7% 

1100 Yk Bear $71, 7% 7% -1 

F- Mo vohng ng ms or reMrded voting 

rights. 


MONTREAL 

Closing prices December 4 


375 375 
5% 5% 


62362 Honors B 
-8860 Roman 
687482 Royal Bnk 
13700 RyTrco A 
35002 Roy«« 


100776 Bank Uonl 534% 33% 34 
3975 BombtarB $12% 12% 12% 
2300 C8 Pak 323% 23% 23% 
24500 Cascades Sit’, 11 11% 

6500 ConBatn $17% 171, 171. 

4896 DornT.IA 314% 14% 14% 
9670 Gsz Metro 111% 11% 11% 
3890 UntTrsl 316% 18% W, 

206070 NalBK Cde 323 1 , 22% 23>« 


23% ♦% 
11 % - 1 * 


317% 17% 171, +1. 

314% 14% 14% +% 

111% 11% 1U. 

316% 18% 161. +% 


336% 34% 30, -% 
3227* 22% 22% % 


000 SIL CemA 1 324% 23-% 237* 
14118 Sceptre 470 469 470 


20420 Power Corp 521% 20% 21% +% 

43715 Prowgo 3157. 19* 15% 

100 Rohan dA $17% 17% 17% +% 

29389 Royal Bank 535 34% 39 *% 

2700 SUnntxOA 3343, 33% 33% +% 

oui Sales 8.462.078 mares 


Indices 


NEWYORKnow 


■HQBQ 

■ ' I II I - i >1 n 


Nw 

20 

Nw 

27 

M72.13 

1.47X88 


Sun CaopUmtM 


Dec. Deo. Dec. Dec. 

5 6 3 2 


1985 

High Law 


AUSTRALIA 

Ail Ord.lM90l 


ME.2 917.4 MG.7 888.2 1052.2 rSSiMU 715.3.7/1) 


mr 


n/ia twi 


70L82 

N/iQ | un 


Metals St Minls.(M>8D) 4*2.8 484.3 484. t 488.1 683.8.20.-5/ 3615/7,1, 


6*8. ■ .+ 3 
70* ! +8 


AEJtCI 8.7 +0.3 

Allied Tech- S7 -I 

Anglo Am. Coal- 57.5 —5 

Anglo Am. Corp ., 39.75 +05 
Anglo Am. Gold- 208 + 9 

Barclays Bank.-. S7.50 -0.28 
Barlow Rand. — 16.05 +0.95 

Buff eta— 83.75 +0.59 

CNA Gallo — 2.05 

Currie Finance.... 5.0 . — 

Da Beer.. — ' I6.D0 

Drlefonteln — . 51.00 - - 

F8 Geduld - 73.25 

Gold Fields A .. 87.75 .... — 
Wghvetd Steel -. S.8S +0.20 

Ned bank 8.80 -0.5 

OK Bazaars — ... 12 

Proton Hldgs 2.2 — 

Rembrandt- 67.85 +0.25 

Rust Piet 26.85 +0.25 

Safren 11. BO — 0.10 

Sage Hldgs 9.90 + 0,05 

SA Brews. 7.90 —0.10 

Smith <CG> 23.76 

Tongast Huletts 6.60 +0.10 
Unisee. I 6.00 


10.73* 1082 

131.1a U».7e 


Her 22 

MONIMRb 4JZ 


UISm Ml Be 


TMMgsQInsta} 


4.79 


51.00 

75.25 

87.75 ......... 

5.85 +OJ29 

8.30 -0.5 

22 

2.2 

67.23 +0.25 

26.25 +0.25 
12.BO —0.10 

9.90 + 0,05 

7.90 —0.10 

23.76 

6.60 + 0.10 

6.00 


Use 


Z2J.1t* WJ* 22X18 22X10 


■■m 




■h •: -06. ft:- 

■W:i S®*' 




V*? •• '«+ *+ > »+» 

r> 

ii *»■*..*>.; ■ 


tadCsytaUMi 

lid. P/E Ms 

LOW 6ov Band YhU 


S.Y.S-E- ALL COMMON 


22X21 22X77 22724 1ZT2S 2ZJM 

(6/121 (4/11 (4HZ/SS 

20X17 28X54 20623 18358 20423 4.48 

(4/12) (4/1) (4/12/85) (1/8/32) 


Ts»r Ago (Apgrok) 


4J77 

lh 

11.71 


AUSTRIA 

(MeditAktltn (2,1-82) 115.91 110.49 116.92 116.55 . 121.93 rtS.IT, MJ1 (24,1) 


BELGIUM 

Brussels SElS. I 80) ' 2946.56 2K0.64 2949.14 2052.96 2886.36 (25.-11/ 2880.7 01.1) 


DENMARK 

Copenhagen S&8/1/83) 281.61 228.81 223.88 22855 ' 237.67 (24.18) 150.44 f6.1l 


FRANCE 

CAC Gcnerali31.12 12) 243.8 245.4 242.7 245.1 ' 241/ <28-11) 100.8 13-1) 

Ind Tendence,2> 12.84) 144.6 142.2 119.8 141.1 144.1 (S. I2> «HU (M| 


GERMANY 

FAZ Aktlen |31.'I2,6S. MX IS 504.02 674.54 871^4:601^1 (2X11, 592.59 /1,1, 

Commerzbank (1/12.-53) 1746.8 1728.2.1684.2 1689.2^1781.4(411, 1111.6 (LI, 


HONG KONG i 

Hang Seng Bank. 8 1. 7:841 1693.91 1700.96 IEM.06 1684.57 176X91 (tl.ll. I228JS (Jil) 


ITALY 

Banca Comm IUL (1872) 446.54 446.08 442J4 444.71 44854 .5/12) 228.58 (2.1) 


JAPAN— 

NlkJtel 1 16:5:49) 12064. 1 1 128 1 1.2 12774.S 17796.9 13055.5 ( 15/19) 115*5.2 iS: 7) 

Tokyo SC New <41/, II) ■ 10ll.il 1007.76 1009.72 1007.4 1 1057^6 (10:7, 9IG35 ,4.1, 


NETHERLANDS 

ANPXBS General <I97Dj 288.9 236.8 234.8 239.2 239.7 (28/11. 1 185.8 i3.-n 

ANP-CBS Indust (1079, 219.5 214.5 212.9 217.0 714.5 -.5,12, .147.8 (3.1) 


'cl • 525.65 (7 8 ) 609.54 «B.12) 
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NEW YORK ACTIYE STOCKS 


Texaco 3.B58.ZOO 

Baxter Trsv ... 3.435.800 

Viacom 1.898.300 

Mid S Util 1.651.000 

AT AT 1,580,200 


Change 

Stocks Closing on 
traded price day 
BS8.20O 31% + % 

435.800 19% + % 

898.300 63% + % 

851.000 9% + % 

580,200 24 .+ % 


Stocks Closing on 

Change 
traded . price day 

Motorola 1.533.000 37% + 1 % 

AMR ..— 1.524.100 42% +1% 

Wesighss Elec 1,236.800 43% + % 

IBM 1.212.900 141% +3% 

ExjkOn 1. J07JOO 54% +-1% 


llEMK ilk:*/' t n-fA’l lkrA-T 


L116J 2198.7 (1M2) 174X82 01/18) 
X83U 21818 (6/12) 2346.5 0H\ 


13IJ3 ns^) I 117 JO |4/1| 


ipn-dBM %n 


t nxTTvrvxT Chief price changes 

I A Jr\ I Jt 1 (in pence unless otherwise indicated) 


VN^ll Street, Montgomery Street^ 

Thieadneedle Street: 
all on the same wavelength. 

Now that the Financial Times is printed in the U.S. and avail- 
able in major business center at the *t(irt of each day— the world of inter- 
' national finance js more dosely knit than ever before. 

# When executives on different continents operate from a shared 

body of knowledge* the kind found in. the FT) there can only be one 
• result Greater opportunitiesto profit from that knowledge. 

Tiwideryuur subscription cal Lthe FT direct: 212-752-4500. From 
9am fo-6pm New York time. The Financial Times. 14 East 60th Street, 

NeWYork, NY 10022. 




rises 

Berkeley Exp 100 + 5 

Bodycote lnt 176 + 8 

Burton — — 555 +10 

Edinburgh Oil 40 +13 

Fairiine Boats — 93 + 12 

Rowntree Mack— 413 + 8 

Vickers 293 +10 

Vosper - 235 +10 

FALLS 

Ex 12^1990 CIOWi. - V* 

TrlMSTH/in— £11415 - Vi 


BOC 

Birmingham 

Mint 

Brit-Home St. 

Dee Corp 

GEC 

Tjvjlc Inri 

NatWest 

RankOrg— _ 

Scapa 

Thom EMI- — 
Tootal 


299 -10 
118 - 7 
414 -12 
270 -13 
172 - 4 
430 -8 
858 -12 
454 -14 
393 -25 
4H -15 
77-7 


NORWAY 

Oslo SE (4/1/85) . 404.611 397.20 894.54 396. 3/9 4124* « 12. Ill 200.10(2.1) 


SINGAPORE 

Straits Tims* <1966, . 609.54 ic. 


SOUTH AFRICA 

J8E Gold >20.9/78) — 1166.0 1138.9 1277.1.25-11. 8254 (S SI 

JSEIndust (20.9.78) . — - 1031.0 1027.0 10414.26-11. 767.1 ,7 S, 


SPAIN 

Madrid SE (2S/12/04> 157.49 182.90 15X19 15X06 ; 187.34 .21, Hi 101.48 <2.1, 


SWEDEN 

Jacobson *P (11.56. 1605.94 1695.45 1812.72 1630.50. 1630.58 (2 12. 12»42 ,9 7) 


SWITZERLAND 

Swiss Ban kCpn 1 5 1:12.38) 559.9 584.0 685.2 645.9 ; 646.9.2 121 808.7 (8.1) 


WORLD 

Capital Inti. (1/1/70) - 245.7 242.7 245.9 ' 246.7.27 111 . 184.8 |4 T) 


Saturday November 30: Japan Nikkei (12.779.5). TSE 1,006.49. 


Baaa vslua of all ind/css are 100 except JSE Gold— 255.7. JSE IndustiM - 
264.3. and Australia. AH Ordinary and Mauls — 600. NYSE AH Cowm an «0 . 
Standard and Poors— 10; and Toronto Composite and Ma fi a 1.000. Torams 
indlcaa baaad 1975 and Montreal Portfolio 4/1/83. T Exctodutg bonds. 1 400 
Industrials plus 40 Utrlfties. 40 Financials and 30 Transports. C Clos ed, 
a Unava i lable. 
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KEY MARKET MONITORS 



STOCK MARKET INDICES 


COMMODfTIES 


NEW YORK Dec 5 Previous 

DJ Industrials 1.495.75' 1,484 4 
DJ Transport 709.74* 709.62 

DJ Utilities 166.03' 165.62 

S&P Composite 205.30* 204.23 


1.171.6 

520.37 

14420 

16210 


(London) 

SBver (spot fixing) 
Copper (cash) 

" Coffee (Jan) 

Oil (spot Arabian Light) 


Dec 5 Prev 
410.00p 409. 15p 

£941.50 £922.50 

£1,970.00 £1,91750 
52750 $27.90 


LONDON 

FTOrd 
FT-SE 100 
FT-A All-share 
FT-A500 
FT Gold mines 
FT-A Long gilt 


1.110.4 

1.395.3 

675.97 

74256 

277.6 

10.35 


1,115.8 

1.399.6 

679.76 

746.66 

276.3 

10.30 


908.4 

1.175.8 

564.55 

618.58 

547.3 

10.04 


INTEREST RATES 


Dec 5 


4* 

4% 

10 


TOKYO 

Nikkei 

Tokyo SE 

12,884.11 12,811.2 
1,013.3 1.007.76 

11,5432 

88240 

AUSTRALIA 

All Ord. 

Metals & Mins. 

986.2 

482.8 

987.6 

484.7 

737.5 

4327 

AUSTRIA 

Credit Aktien 

115.91 

116.49 

58.53 

BELGIUM 

Belgian SE 

2,946.56 

2.950.84 


CANADA 

Toronto 

Metals & Minis 
Composite 

Montreal 

Portfolio 

2006.00* 
2887.3 * 

140.08* 

1597.14 

2,8845 

139.76 

1.861 DO 
2358.9 

116.73 

DENMARK 

SE 

n/a 

228.31 

165.87 

FRANCE 

CACGen 
fnd. Tendance 

249.6 

144.8 

245.4 

142.2 

1825 

1006 

WEST GERMANY 

FAZ-Aktien 592.15 

Commerzbank 1,746.8 

584.82 
1,7262 • 

37722 

1,1028 

KONG KONG 

Hang Seng 

1,69391 

1,700.96 

1.136.08 

ITALY 

Barca Comm. 

446.54 

446.08 

213.7 

NETHERLANDS 

ANP-CBS Gen 
ANP-CBS Fnd 

238.9 

216.5 

236.3 

214.5 

1782 

141.7 

NORWAY 

OsloSE 

404.6 

397.29 

279.57 

SINGAPORE 

Straits Tunes 

609.54 

695.43 

815.59 

SOUTH AFRICA 

J5E Golds 

JSE Industrials 

- 

1,195.5 

1.0362 

1.046D 
9632 _ 

SPAIN 

Madrid SE 

132.49 

132.9 

99.34 

SWEDEN 

J& P 

1,605.94 

1.603.45 

126220 

SWITZERLAND 

Swiss Bank Ind 

539.9 

534.0 

383.5 

WORLD 

Capital Irat'I 

Dec 4 

245.7 

Prev 

2427 

Year ago 
184.4 

GOLD (per ounce) J 


Euro-cuireac le e 

(3-month offered rate) 

£ 

SFr 
DM 
FFr 

FT London Interbank fixing 
(offered rate) 

3-month US.S 87. 

6-month U.S.S 8 'A 

U.S. F#d Funds BA* 

U^. 3-month CDs 7.90 

IKS. 3-month T-blfls 724 


Prev 

11 % 

4% 

4 % 

10 


8 % 

8 % 

9 

7.95 

7.215 


U.S BONDS 


Treamry 

Dec 5* 

Prev 


Price 

Yield 

Price 

Yield 

8% 1987 

100%3 

8.463 

100 fe 

8.48 

9% 1992 

101 ’%* 

9.467 

101 %2 

9.51 

9% 1995 

99’Vu 

9.608 

SHa 

9.65 

9% 2015 

100 

9274 

99*%* 

9.90 

Troasurjr Index 






Decs* 



Maturity 

Return 

Days 

YMd 

Days 

(years) 

Index 

change 


Change 

1-30 

133.96 

-0.04 

920 

+ 0.01 

1-10 

131.56 

-0.02 

8.93 

+0.01 

1- 3 

127.54 

-0.01 

8.46 

+ 0D2 

3- 5 

13321 

+0.01 

9.14 

+0D1 


15-30 


14231 -0.10 10.14 +031 


Source; MerriB Lynch 


Corporate Dec 5* Prev 

AT&T Price Yield Price Yield 

10% June 1990 101% 9-90 101% 9.90 

3% July 1990 85 7.85 83% 833 

8% May 2000 87% 1030 85% 1073 

Xerox 

10% Mar 1993 101% 1030 


Diamond Shamrock 
10% May 1993 100 10325 

Federated Dept Stores 
10% May 2013 95% 1130 

Abbot Lab 

1130 Feb 2013 104% 11.30 

Alcoa 

12% Dec 2012 103% 1135 103.00 11.90 

Source: Salomon Bros 


101% 10.47 
99 1030 
94% 11.25 
103% 11.40 


FINANCIAL FUTURES 


CHICAGO Latest High Low Prev 
U.S. Treasury Bonds (C8T) 

8% 32nds of 100% 

Dec 81-12 81-16 81-03 81-14 

U-5. Trsas&ry Bffls (IMM) 

Sim points of 100% 

Dec 9238 92.92 9238 9292 

Certificates of Deposit (HIM) 

Sim points of 100% 

Deo 92-12 92.12 92.10 92.13 

LONDON 

Three-month Eu r odo l or 

Sim points of 100% 

Dec 9133 91.86 91.82 91.84 

20-y««r Notional oat 
£50,000 32nds of 100% 

Dec 111-24 112-00 111-20 112-07 


London 

Dec 5 

S32275 

Prev 

S323.50 

Zurich 

$32275 

S324.45 

Paris (Axing) 

S327.01 

S325.92 

Luxembourg 

S 323.00 

S32425 

New York (Feb) 

S326.90 

$325.70 


* Latest available Bguras 


CURRENCIES 



U»S. DOLLAR 

STERLING 

(London) 

Dec 5 

Previous 

Dec 5 

Previous 

S 

- 

- 

1.48 

1.4865 

DM 

2.519 

2519 

3.7275 

3.745 

Yen 

203.0 

202.8 

300.5 

30125 

FFr 

7.685 

7.725 

11.375 

11.42 

SFr 

2.0955 

2.095 

3.1025 

3.115 

Guilder 

22385 

2.836 

42 

4215 

Lira 

1.7182 

1.716.0 

2543.5 

2550.75 

BFr 

5125 

51.15 

76.85 

76.05 

CS 

1.39345 

1.38905 

20615 

206S 


300C 


2800 


2600 


2400 



WALL STREET 


Futures fuel 
run-up to 
new peaks 

A NUMBER of futures-related buy pro- 
grammes underpinned a further broadly 
based advance by Wall Street stocks yes- 
terday from the peak levels established 
late in the previous session, writes 
Michael Morgan in New York. 

At 3pm the Dow Jones industrial aver- 
age was up 11.36 at 1,495.76. 

Volume remained heavy. By lunch- 
time, the total number of shares traded 
exceeded the daily average of about 
107m so far this year. 

The market opened firm but eased 
back after the first half hour. However, 
premiums on some stock index future 
contracts had widened sufficiently to 
trigger arbitrage programmes by which 
large investors sold the more expensive 
contracts to buy the underlying stocks. 

In the credit markets prices of Treasu- 
ry coupon issues were lower in quiet 
trading as attention continued to centre 
on the passage of the Gramm-Rudman 
budget balancing amendment in Con- 
gress. The market had expectations of a 
sharp rise in Ml money supply sched- 
uled to be released late in the day. 

Federal funds opened at 8 Yu per cent 
and later eased to trade at 8 Yk, at which 
level the Fed stepped in with the addi- 
tion of temporary liquidity through a 
S2bn customer repurchase arrangement 

In the stock markets IBM traded up 
£% to £142%, General Electric rose S% to 
£66% and Digital Equipment put on £2% 
to £126%. AT&T was unchanged at £24. 

Texas Instruments, which had put on 
£3% the previous day, added a further 
£2% to £108%. 

The Dow transportation average, 
which surged more than 18 points on 
Wednesday to break its mid-July record 
hi g h , continued to advance. 

Among airlines UAL dipped £% to 
£50%. and AMR shed 5% to $42%, but 
Delta picked up $% to $40%. 

Railways saw a £1% decline to $71% 
for Burlington Northern and a $% fall to 
* £51% for Union Pacific. 

Mixed November sales figures from 
the retailers left the sector lagging. 

' Sears traded down $% to £37%. 

J. C. Penney S% to £54% and Mercan- 
tile Stores £1% to £70%. K mart held un- 
changed at £34% while Wal-Mart ma- 
naged a_$% rise to £ 30%. 

Viacom International, the television, 
cable and radio group, was again active- 
ly traded, falling $5 to £58% after a part- 
nership controlled by two executives of 
JMB Really Corp said it held the equiva- 
lent of a 13.45 per cent stake in Viacom 
for investment purposes. The announce- 
ment helped to dispel market rumours 
of a takeover that had been driving the 
stock higher in recent sessions. 

Among other active issues, Texaco 
advanced $% to $31% as it filed motions 
to reverse the S10.5bn judgment against 
it won by Pennzoil. The Pennzoil stock 
was down £1% at £64. 

General Dynamics picked up £% to $67 
as the US navy extended the deadline on 
bids for four nuclear-powered subma- 
rines in an apparent attempt to allow 
the company into the bid race. Just 24 
hours before the company was sus- 
pended from receiving any new govern- 
ment contracts. 

The Detroit car makers were firm, 
with Ford $% higher at £56, Chrysler up 
$% at $44% and General Motors $% 
ahead as it offered financial incentives 
to boost sales of some models. 

Amerada Hess rose $% to £27% in the 
wake of its announcement of a £430 af- 
ter-tax charge against fourth-quarter 
ear nings . 

Times Mirror climbed $1% to £51% af- 
ter announcing it was selling an 80 per 
cent stake in Publishers Paper, its news- 
print operation to Jefferson Smurfit, the 
Irish packaging group. 

In the credit markets, bond prices 
were lower. The price of the key long 
bond, the 9% per cent of 2015, fell to 
99*%: while the 9% per cent note, due in 
1995, was %: down at 99%z. 

In the money markets, the three- 
month bill, yielding 7.23 per cent, was up 
3 basis points while the six-month bill, 
yielding 7.30 per cent, was 2 basis points 
higher. Rates on certificates of deposit 
were up to 6 basis points higher. 
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SINGAPORE 

Sharp fall 
follows 
reopening 

NERVOUSNESS was evident in Singa- 
pore as the market reopened after its 
unprecedented three-day closure. 

The Straits Times industrial index 
plummeted 82.77 to 609.54, its lowest lev- 
el since September 26 1982. The drop 
was the worst in the history of the 
exchange. 

Buyers were noticeably lacking as un- 
confirmed rumours about financial prob- 
lems at other publicly listed companies 
mushroomed after last Saturday’s col- 
lapse of Pan-Electric Industries. 

The gallery was packed as small-time 
investors watched blue chips fall by be- 
tween 10 and 15 per cent 
Singapore Press dropped 45 cents to 
SS5.55, Straits Trading 49 cents to SS2.09 
and Gen ting 68 cents to SS4.32. 

In banks, OCBC shed 70 cents to 
SS7.50, UOB 47 cents to SS2.61, Malayan 
Banking 50 cents to SS4.70 and OUB 31 
cents to 5S2.35. 

Brokers said the decline was expected 
to continue for some time. 

HONG KONG 

MIXED market sentiment left prices in 
Hong Kong mostly unchanged, but the 
Hang Seng index fell 7.05 to close at 
1,693.91. 

Speculative interest in Hongkong Gas 
lifted the issue 30 cents to HK£13.50. and 
in other utilities China Light ended un- 
changed at HKS14.80 while Hongkong 
Telephone faded 5 cents to HKS9.75. 

Elsewhere, Cheung Kong and Hong- 
kong Land were steady at HKS 19.90 and 
HKS6.40 respectively while. Swire Pacif- 
ic fell 20 cents to HKS28.70 and Hong- 
kong Bank lost 5 cents to HKS7J5. 

TOKYO 

Interest 
shifts to 
blue chips 

BLUE-CHIP electricals and biotechnolo- 
gy issues were bought on the strength of 
a strong overnight rally on Wall Street, 
boosting prices sharply in Tokyo yester- 
day, writes Shigeo Nishiwaid of Jiji 
Press. 

The Nikkei average gained 52.91 to 
12,864.11 on a volume of 346m shares, up 
from 301m on Wednesday. Advances led 
declines by 423 to 371, with 147 issues 
unchanged. 

Market interest shifted to blue chips 
from small-capital high-technology is- 
sues, which had been sought for quick 
profits over the past few weeks in the 
absence of fresh incentives. 

Investors, taking their cue from NEC’s 
late rise on Wednesday and a record- 
breaking session on Wall Street, select- 
ed blue chips. NEC climbed Y50 to 
Y1.350 with the busiest trading volume 
of 15.42m shares. Hitachi, second big- 
gest with 8.90m shares, gained Y37 to 
Y747. 

Shin-Etsu Chemical, added Y40 to 
Y938, Toshiba Y17 to Y377. Sumitomo 
Electric Y20 to Y920, Fujitsu Y50 to 
Y1.08Q, Canon Y40 to Yl,160 and Nitto 
Electric Y120 to Y1.780. 

Sato Kogyo firmed Y12 to Y376 on 
news that the Ministry of Finance would 


incorporate the construction of a trans- 
Tokyo Bay expressway and other pro- 
jects into the fiscal investments and 
loans programme for 1980. Dai to 
Kogyo added Y18 to Y340. 

Some biotechnology-related stocks re- 
gained their buoyancy, with Takeda 
Chemical moving up Y23 to Y905, Kura- 
ray Y20 to Y1,46Q and Yaxnanouchi Y20 
to Y2^80. 

Speculators continued to seek high- 
priced stocks for capital gains. Secom 
soared Y310 to Y5.100 and Tokyo Elec- 
tron Y240 to Y3.390. 

Conversely, Sumitomo Metal Minin g, 
strong on Wednesday, shed Y40 to 
Y1.660 on profit-taking. 

Some market sources expect the mar- 
ket to stage a blue chip-led rally towards 
the year-end, but institutional investors 

and corporations remained cautious be- 
cause of the uncertain outlook for inter- 
est rates in Japan and overseas. 

Bond prices eased after rising for 
several weeks, despite the dollar's slide 

to below Y203 

The investor hesitation reflected con- 
cern over precariously high prices and 
tenders for a total of Y400bn of two and 
four-year government bonds, which 
were invited yesterday. 

The yield on the benchmark 6.8 per 
cent government bond due in December 
1994 went up to 6.170 per cent from 6.150 
per cent. 

LONDON 

Late rally 
fails to 
stem tide 

A LATE rally by leading issues buoyed 
London although most shares continued 
to fall after trading lower early in the 
session. 

The FT Ordinary share index ended 
5.4 down at 1,110.4, and the FT-SE 100 
lost 42 to 1,395.3 after recording a drop 
of 17 points earlier in the session. 

Sentiment strengthened late in the 
day as several sizeable orders for top- 
quality stocks were placed and the ef- 
fects took hold immediately. 

Laura Ashley returned a handsome 
profit for successful applicants in the 
ballot for shares, bringing a premium of 
53p over the 135p offer-for-sale price af- 
ter an opening price of 59p premium or 
194p. 

Easier gilt futures quotations and a 
slightly lower pound against the dollar 
ensured a dull session In government 
securities. Longs drifted down by about 
%, and shorts ended around % easier. 

Chief price changes. Page 47; De- 
tails , Page 46; Share information ser- 
vice, Pages 44 4 5 

AUSTRALIA 

RESOURCE issues led Sydney lower 
yesterday. The All Ordinaries index 
eased 12 to 986.0. 

Disappointment that Mr Robert 
Holmes a Court failed to make clear his 
intentions towards BHP at the Bell Re- 
source s annual meeting on Wednesday 
spread throughout the market 
BHP fell to a low of AS822 early in the 
day but recovered to end 4 cents easier 
at A58.40. Bell Resources and Bell 
Group were both firmer, with the former 
gaining 10 cents to A$4JH) and the latter 
20 cents to AS11.80. 

CANADA 

AFTER yesterday’s surge to record 
heights, Toronto found it diffi cult to re- 
tain gains, and stocks began to ease 
slightly. 

TransCanada Pipelines was active, 
moving C$% lower to C$2 1% after news 
of a planned writedown. Canadian Pacif- 
ic, also heavily traded, fell C$% to C$17% 
as the group again predicted lower 
fourth-quarter profits 

Montreal was also lower across the 
board. 

SOUTH AFRICA 

SUBSTANTIAL gains were made 
among gold stocks in Johannesburg, and 
most sectors tended to move higher. 

President Brand was again popular, 
adding 50 cents to R59. Vaal Reefs 
gained R6.50 to R229, and Buffels put on 
50 cents to R83.75 

Among industrials Dorbyl, a feature 
of the day’s trading, moved 50 cents 
ahead to R8 


EUROPE 


Institutions 
return with 
a flourish 

BUYERS RETURNED in force to Euro- 
pean bourses yesterday enabling a num- 
ber of records to be set. 

Zurich had by far the best shc*&g 
with a spirited return by mstitatiqns 
having sated themselves on a heafty 
diet of profit-taking earlier thisweek. 

Wall Street's overnight record doubt- 
less encouraged Swiss buyers to grasp 
the nettle and provided sustained sup- 
port throughout the session- The Swiss 
Bank Industrial index rose 5.4 to a peak 
539.90- 

Banks and transport issues were par- 

SFr 35 to SFr U» 
while Union Bank finned SFr 50 to SFr 
4*920 following reports earlier this wefk 
that UBS had decided upon an expan- 
sion strategy for West Germany, namdy 
through a bid for the German BHF 
Rank, Although neither bank has con- 
firmed the reports, shares of both insti- 
tutions continue to trade actively. 

Swissair bearer and registered stocks 
gained SFr 25 and SFr 35 each to dose 
It SFr 1,555 and SFr 1.275 respectively 
while the domestic carrier Crossair 
added SFr 5 to SFr 405. 

Consumer-related issues were alsb 
busy, spurred on by lower interest rates. 
Restaurant to ice-cream chain Mdvep- 
pick added SFr 50 to SFr 5,125 whife 
consumer electronics retailer I n t er * 
discount managed a rise of SFr 29 to 
SFr 3,300. 

Among international blue chips, diver- 
sified foods group Nestle reversed the 
weakness displayed in previous sessions 
with strong gains in both bearer and 
registered stocks. The former rose SFr 
50 to SFr 7,925 and the latter SFr 65 to 
SFr 4,490. 

Brown Boveri erased some of the 
losses sustained earlier this week fol- 
lowing its results and intentions over its 
West German subsidiary. The Swiss in- 
dustrial picked up SFr 35 to SFr 1,800. 

In Frankfurt, the bulls were grabbed 
by the horns as early strength was 
sapped and uncertainly crept into sever- 
al recently buoyant sectors. The Com- 
merzbank's mid-session index calcula- 
tion of 1,746.8 - a rise of 20.6 - did not 
reflect the softer tone in the afternoon. 

Some of the uncertainty was ascribed 
to the Deutsche Bank/Flick purchase 
and flotation which merited the bank a 
huge DM 42.80 rise in the previous ses- 
sion. Some concern over the possible im- 
plications of the deal trimmed it back 
DM 7.80 to DM 702. 

Other banks eased in sympathy, with 
BHF, subject to possible advances from 
Switzerland, staging a dramatic fall of 
DM 40 to DM 488 
Car makers were hit hard in roller- 
coaster trading, with VW proving the 
exception, largely due to its decision to 
work extra shifts to meet demand. 
Europe's largest car group rose DM 3 JO 
to DM 404.80. 

Brown Boveri lost DM 4.50 to DM 
295.50 despite optimistic profit forecasts 
while BASF, which expects world group 
data technology sales to soar this year, 
advanced 10 pfg to DM 264.30. 

Degussa’s forecast of stable precious 
metals prices was largely ignored, tak- 
ing the refiner DM 3 down to DM 427. 

Bourse turnover for November fell 
13.7 per cent to DM 23.06bn compared 
with October. Share volume was down 
21 per cent to DM 10.97bn, and bond 
turnover was off 5.4 per cent to DM 
12.09bn. 

Deutsche Bank was the most active 
share followed by VW, Siemens, BASF 
and Daimler. 

The bond market turned easier yester- 
day with losses of up to 30 basis points. 
Trading was very thin. The Bundesbank 
purchased a small DM 3.1m of paper 
compared with Wednesday’s sales of 
DM 7.1m. 

Paris edged higher to a peak in active 
trading led by retailers and car makers 
while Milan inched ahead to a record 
despite sustained efforts of profit- 
takers. Cofide, the holding company of ■ 
Mr Carlo de Benedetti, made a sparkling 
debut with a first-day quote of L4.400 
compared with its par value of LI, 000. 

Amsterdam and Stockholm sprinted 
higher in active trading while Brussels 
finished mixed, 


FLY THE GOLDEN FALCON 


ONLY GULF AIR OFFERS YOU ALL THESE GATEWAYS 

IN THE GULF Abu Dhabi. Bahrain. Doha. Dubai . Muscat. Sharjah. 


Choose First Class, Falcon Business Class or Golden Economy and enjoy international service with the traditions of 
Arabian hospitality. (UK Tel Nos. London 01-409 1951, Manchester 061-832 9677/8, Glasgow 041-248 6381 

Birmingham v 021-632 5931, J 
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